Final Terms dated 27 May 2019 (as updated on 29 May 2019)
Akciju sabiedriba "Affistibas finansu institocija Altum"
Issue of EUR 15,000,000 Notes due 2025
under the Second Programme for the Issuance of Notes
in the Amount of EUR 70,000,000
to be consolidated and form a single series with EUR 10,000,000 1.3 per cent Notes due 2025 issued
on 7 March 2018

PROHIBITION OF SALES TO EEA RETAIL INVESTORS: The Notes are not infended to be offered, sold or
otherwise made available to and should not be offered, sold or otherwise made available to any
retail investor in the EEA. For these purposes, a retail investor means a person who is one (or more) of:
(i) a retail investor as defined in Regulation (EU) No 1286/2014 (the “PRIIPs Regulation”); or (ii) not a
qualified investor as defined in Directive 2003/71/EC (as amended) (the “Prospectus Directive”).
Consequently, no key information document required by the PRIIPs Regulation for offering or selling
the Notes or otherwise making them available to retail investors in the EEA has been prepared and
therefore offering or selling the Notes or otherwise making them available to any retail investor in the
EEA may be unlawful under the PRIIPs Regulation.

MIFID Il product governance/Professional investors and eligible counterparties (ECPs) only target
market: Solely for the purposes of each manufacturer’'s product approval process, the target market
assessment in respect of the Notes has led to the conclusion that: (i) the target market for the Notes
is eligible counterparties and professional clients only, each as defined in MiFID II; and (ii) all channels
for distribution of the Notes to eligible counterparties and professional clients are appropriate. Any
person subsequently offering, selling or recommending the Notes (a "distributor') should take into
consideration the target market assessment; however, a distributor subject to MIFID Il is responsible
for undertaking its own target market assessment in respect of the Notes (by either adopting or
refining the target market assessment) and determining appropriate distribution channels.

Terms used herein shall be deemed to be defined as such for the purposes of the General Terms and
Conditions set forth in the Base Prospectus of the First Programme for the Issuance of Notes in the
Amount of EUR 30,000,000 of Akciju sabiedriba "Atfistibas finansu institucija Alfum" dated 30 August
2017 which are incorporated by reference to the Base Prospectus of the Second Programme for the
Issuance of Notes in the Amount of EUR 70,000,000 of Akciju sabiedriba "Affisfioas finansu institUcija
Altum" dated 9 May 2019 (the "“Base Prospectus’), which constfitutes a base prospectus for the
purposes of Directive 2003/71/EC, as amended, (the “Prospectus Directive”).

This document constitutes the Final Terms of the Notes described herein for the purposes of Article 5.4
of the Prospectus Directive and must be read in conjunction with the Base Prospectus.

Full information on the Issuer and the offer of the Notes is only available on the basis of the
combination of these Final Terms and the Base Prospectus. However, a summary of the issue of the
Notes is annexed to these Final Terms.

The Base Prospectus has been published on the Issuer’'s website www.altum.lv.

1. Issuer: Akciju sabiedriba "Atfisfibas finansu institcija Altum”
2. Series Number: 2
3. Tranche Number: 2

The Notes will be consolidated and will form a single series with the
existing EUR 10,000,000 1.3 per cent Notes due 2025 issued on 7

March 2018
4, ISIN code: LV0000880037
5. Aggregate principal EUR 15,000,000 in addition to EUR 10,000,000 Notes issued on 7
amount: March 2018

6. Nominal amount of the EUR 1,000
Nofte:



12.
13.

14.
15.

Issue Date:

Annual Interest Rate
Interest Payment Date:
Maturity Date:

Minimum Investment
Amount:

Final Yield to Maturity:

Formula for calculation
of the Issue Price:

[ssue Price:

Placement Period:

5 June 2019

1.3 per cent

7 March each year
7 March 2025
EUR 100,000

0.95 per cent

The Issue Price of the Notes will be established by the Issuer

according to the following formula:
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P — Issue price;

Ci - First interest payment
(coupon);
C2 - Second inferest

payment (coupon);

Cn — Last interest payment
(coupon);

N — Nominal amount of the
Note;

Y — Final Yield to Maturity;

t - Number of days in the first
interest payment (coupon)
period (i.e. 366 days);

T - Actual number of days in
a year in which the first
interest payment (coupon)
date falls (i.e. 366 days);

n - Number of vyears
(rounded to the nearest
whole number).

Cy - First inferest payment
(coupon);

Cr - Regular inferest
payment (coupon),

calculated by multiplying
Annual Inferest Rate with
nominal amount of the Note;
t - Number of days in the first
interest payment (coupon)
period (i.e. 366 days);

T - Actual number of days in
a year in which the first
interest payment (coupon)
date falls (i.e. 366 days).

The Notes to be consolidated and form a single series with EUR
10,000,000 1.3 per cent Notes due 2025 issued on 7 March 2018
and bear the same Annual Interest Rate i.e. 1.3 per cent. The Issue
Price of the Notes contains the interest accrued from 7 March

2018.

EUR 1019.497
29 May 2019 from 10.00 to 14.00 Riga time



16.

20.
21.

22.

Procedure for
submission of the
Purchase Orders:

Procedure for allotment
of the Notes:

Indication of the
material features of the
agreement  with  the
Sole Bookrunner,
including quotas:

Sub-agents of the Sole
Bookrunner:

Rating:

Use of Proceeds:

Information about the
notes of the Issuer that
are already admitted to

All investors that are submitting the Purchase Orders to the Sole
Bookrunner and its sub-agents have to be investment services
clients of the Sole Bookrunner and its sub-agents respectively.
Otherwise the investors can submit the Purchase Orders through
the credit institutions and investment brokerage firms or other
financial intermediaries from which the investors receive
investment services. Credit institutions, investment brokerage firms
and other financial intfermediaries should aggregate the Purchase
Orders received from the investors info one Purchase Order if all
order parameters (except the purchase amount) are the same.

Latvian and Lithuanian investors

Latvian and Lithuanian investors, who are treated by the Sole
Bookrunner as eligible counterparties or professional investors,
wishing to purchase the Notes shall submit their Purchase Orders
to the Sole Bookrunner at any time during the Placement Period
through Bloomberg trading system or by recorded telephone
(+370 5268 1623 or +370 5 268 2371).

Other investors

Other investors wishing to purchase the Notes should contact their
local subsidiaries/units of SEB providing investment services in the
Member States of the European Economic Area.

The Issuer together with the Sole Bookrunner will at ifs sole
discretion decide upon the final allocation of Notes to each
investor.

The Issuer and the Sole Bookrunner have entered into the Dealer
Agreement (the "Agreement”), according to which the Sole
Bookrunner has undertaken on the Issuer’s behalf, on the terms
and conditions stated in the Agreement and the General Terms
and Conditions of the Notes, to offer the Notes for sale to investors,
as well as provide other services specified in the Agreement,

For the avoidance of doubt the issue of the Notes will not be
underwritten.

The quotas are not applicable.

AS SEB banka, registration number: 40003151743, legal address:
Meistaru 1, Valdlauci, Kekava Rural Area, Kekava Municipality, LV-
1076, Latvia, a credit institution organized and existing under the
laws of the Republic of Latvia.

AS SEB Pank, registration number: 10004252, legal address:
Tornimae 2, Tallinn, 15010 Estonia, a credit institution organized
and existing under the laws of the Republic of Estonia.

Skandinaviska Enskilda Banken AB (publ), registration No. 502032-
9081, 106 40 Stockholm, Sweden, a credit institution organized
and existing under the laws of Sweden.

the Notes to be issued are not rated.

The net proceeds of the issue of this Tranche will be used by the
Issuer for its general corporate purposes.

At the date of approval of these Final Terms all the notes of the
Issuer issued previously under the First Programme for the Issuance
of Notes in the Amount of EUR 30,000,000 dated 30 August 2017,
are admitted to frading on the regulated market, in particular:



frading on regulated (a)  EUR 20,000,000 1.3 per cent Notes due 2024, ISIN code
markets: LV0000802353; and

(b)  EUR 10,000,000 1.3 per cent Notes due 2025, ISIN code
LV0000880037.

Regulated market: the official bond list (Baltic Bond List) of AS
Nasdaq Riga.

These Final Terms have been approved by the management board of the Issuer at its meeting on 27
May 2019 and have been updated on 29 May 2019 after allotment of the Notes to the investors.

Riga, 29 May 2019

y

Chairman of management board
Reinis Bérzins

Member of management board
Jékabs Krieving



ANNEX - ISSUE SPECIFIC SUMMARY

This summary is made up of disclosure requirements known as “Elements”. These Elements are
numbered in Sections A-E (A.1-E.7). This summary contains all the Elements required to be included
in a summary for this type of securities and issuer. Because some Elements are not required to be
addressed, there may be gaps in the numbering sequence of the Elements. Even though an Element
may be required fo be inserted in the summary because of the type of securities and issuer, it is
possible that no relevant information can be given regarding the Element. In this case a short
description of the Element is included in the summary together with a statement of that the Element
is not applicable.

In particular, Elements in italics denote placeholders for completing the issue specific summary
relating to a Tranche of Notes for which such issue specific summary is to be prepared.

Words and expressions defined in Section entitled "Definitions" or elsewhere in this Base Prospectus
have the same meanings in this summary.

Section A - Intfroduction and warnings

A1 | Warning This summary must be read as an infroduction to this Base Prospectus and

any decision to invest in the Notes should be based on a consideration of
the Base Prospectus as a whole, including the documents attached to the
Base Prospectus, and the Final Terms of the relevant Notes.

Where a claim relating to the information contained in this Base Prospectus
is brought before a court in a Member State, the plaintiff may, under the
national legislation of the Member State where the claim is brought, be
required to bear the costs of franslating the Base Prospectus before the legal
proceedings are initiated.

Civil liability attaches only to those persons who have tabled the summary
including any franslation thereof, but only if the summary is misleading,
inaccurate or inconsistent when read together with the other parts of the
Base Prospectus or it does not provide, when read together with the other
parts of the Base Prospectus, key information in order to support investors
when considering whether to invest in such securities.

A.2 Consent to use the
Base Prospectus

Not applicable.

Section B - Issuer

B.1 Legal and
commercial
name

Akciju sabiedriba " Atfistibas finansu institUcija Altum™.

B.2 The domicile and

legal form of the
issuer, the
legislation under
which the issuer
operates and its
country of
incorporation

ALTUM is a joint stock company (in Latvian - akciju sabiedriba) incorporated
pursuant to the laws of the Republic of Latvia on 27 December 2013. ALTUM
is registered with the Commercial Register of the Republic of Latvia under
registration number 50103744891, legal entity identifier (LEI code):
5493007HPQSSX8BJ4315, legal address: Doma laukums 4, Riga, LV-1050,
Latvia, telephone: +371 67774010, e-mail: altum@altum.lv, website:
www.altum.lv.

ALTUM operates in accordance with the laws of the Republic of Latvia. The
main legal acts of the Republic of Latvia which regulate the operations of
ALTUM are:

= Development Finance Institution Law (in Latvian - Atfisfibas finansu
institacijas likums);



mailto:info@citadele.lv

* Law on the Management of Public Persons’ Capital Shares and
Capital Companies (in Latvian - Publiskas personas kapitala daju un
kapitalsabiedribu parvaldibas likums); and

» Commercial Law (in Latvian - Komerclikums).

B4b | Adescripionof | A5 of the date of this Base Prospectus there are no information on any known
any known trends . e .
affecting the frends, uncertainties, demands, commitments or events that are reasonably
issuer and the likely to have a material effect on ALTUM's or ALTUM Group's prospects and
toperates " | the industries in which ALTUM or ALTUM Group operates in the financial year

of 2019.

:~154' gf";ei::ge’zp"" ALTUM is a parent company of ALTUM Group. As of the date of this Base
desc?ipﬁf,; ofthe | Prospectus ALTUM Group includes ALTUM and two closed investment funds
group and the (in Latvian —slegtie ieguldijuma fondi) Hipo Latvia Real Estate Fund | and Hipo
e orege | Real Estate Fund 11 in which ALTUM is a sole investor, as well as the following

L subsidiaries and associates (investments in venture capital funds are classified
If the issuer is C e . . . . .
dependentupon | OIS subsidiaries or associates only for purposes of financial accounting):
ther entiti
3«.1:.:1?;; I:::up, = KS "Ofrais Eko fonds” (33 per cent investment in capital);
this must be
clearly stated = KS "BaltCap Latvia Venture Capital Fund” (67 per cent investment in
capital);
= KS "AlIF Imprimatur Capital Technology Venture Fund” (67 per cent
investment in capital);
= KS "AIF Imprimatur Capital Seed Fund” (100 per cent investment in
capital);
= KS"ZGI-3" (95 per cent investment in capital);
=  KS “FlyCap Investment Fund | AIF" (95 per cent investment in capital);
=  KS “Expansion Capital Fund AIF" (95 per cent investment in capital);
= “Baltic Innovation Fund” (20 per cent investment in capital);
= KS “Buildit Latvia Pre-Seed Fund” (100 per cent investment in capital);
= KS "Buildit Latvia Seed Fund” (80 per cent investment in capital);
= KS "Overkill Ventures Fund | AIF” (100 per cent investment in capital);
= KS "Overkill Ventures Fund Il AIF” (80 per cent investment in capital);
= KS “Commercialization Reactor Pre-seed Fund” (100 per cent
investment in capital);
= KS “Commercialization Reactor Seed Fund” (80 per cent investment
in capital);
= KS "ZGI-4" (60 per cent investment in capital);
= KS"“INEC 1" (75 per cent investment in capital);
=  KS"INEC 2" (90 per cent investment in capital);
=  KS "FlyCap Mezzanine Fund II” (60 per cent investment in capital).

B.9 | Where a profit Not applicable. ALTUM has not made any profit forecast or profit estimate in
forecast or .
estimate is made, | This Base Prospectus.
state the figure

B.10 A description of

the nature of any
qualifications in
the audit report
on the historical
financial
information

Not applicable. None of the audit reports on ALTUM Group's audited

consolidated annual reports for the years ended 31 December 2016, 2017
and 2018 includes any qualifications.




Selected historical
key financial
information
regarding the
issuer, presented
for each financial
year of the period
covered by the
historical financial
information, and
any subsequent
interim financial
period
accompanied by
comparative data
from the same
period in the prior
financial year
except that the
requirement for
comparative
balance sheet
information is
satisfied by
presenting the
year end balance
sheet information

A statement that
there has been no
material adverse
change in the
prospects of the
issuer since the
date of its last
published audited
financial
statements or a
description of any
material adverse
change

A description of
significant
changes in the
financial or
trading position
subsequent to the
period covered
by the historical
financial
information

The following summary of

ALTUM  Group'’s

consolidated financial

performance and key performance indicators for three financial years ended
31 December 2016, 2017 and 2018, has been extracted, without any material
adjustment, from ALTUM Group's consolidated financial statements in respect

of those dates and periods.

Year ended 31 December

2016 2017 2018
(restated*)  (restated*) (audited)
Key financial data (ALTUM Group)
Net income from interest, fees and 11,024 11,602* 11,554
commissions (tEUR)1
Profit (period) (tEUR) 2,170 8,709* 4,092
Cost to income ratio? 88.4% 50.3%* 77.1%
Employeesd 242 230 222
Year ended 31 December
2016 2017 2018
(restated*)  (restated*)  (audited)
Key financial data (ALTUM Group)
Total assets (fEUR) 443,400* 453,668* 495,939
Tangible common equity 36.5%* 35.1%* 31.7%
(TCE)/Tangible managed assets (TMA)4
Equity and reserves (tEUR) 210,406* 222,848* 221,590
Risk coverage, total: 9(tEUR) 66,508* 67,593 77.815
Risk coverage reserve 63,636* 62,651* 85,276
Risk coverage reserve used for -4,323 -4,753 -19.,268
provisions
Portfolio loss reserve (specific reserve 7,195 9,695 11,807
capital)
180-days liquidity ratio ¢ 449% 482%* 227%
Year ended 31 December
2016 2017 2018
(restated*) (restated*)  (audited)
Financial instruments (gross value)
Outstanding (tEUR)
(by financial instrument)
Loans 217,429 207,585 217,131
Guarantees 147,175 182,376 236,895
Venture capital 64,785** 62,299** 59,698
Total 429,389** 452,260** 513,724
Number of contfracts 11,449 14,402 18,280
Volumes granted (tEUR)
(by financial instfrument)
Loans 59,465 51,869 66,443
Guarantees 56,109 68,615 88,765
Venture capital 21,356 2,638 4,149
Total 136,929 123,122 159,357
Number of confracts 4,461 4,697 5,464
Leverage for raised private funding 7) 162% 185% 162%

* Due to change of accounting policy regarding investments in venture capital funds the

comparatives for 2017 and 2016 have been restated.

** Venture capital funds presented at gross value.

1) “Netincome from interest, fees and commissions” consists of the following items in the
Statement of Comprehensive Income: “Net interest income” and “Net income from
fees and commissions”. ALTUM uses this indicator as the key financial metric for
profitability by evaluating ALTUM Group’s net income amount generated by the
portfolio of financial instruments and recognised in the Statement of Comprehensive
income. ALTUM management measures and monitors the actual performance of this

7



2)

3)

4)

5)

6)

7)

indicator on a quarterly basis compared to the approved level in ALTUM Group's
budget.

“Cost to income ratfio” (CIR) is calculated by dividing the amount of “Staff costs”,
“Administrative expense”, “Amortisation of intangible assets and depreciation of
property, plant and equipment” by “Operating income before operating expenses”
included in the Statement of Comprehensive Income. ALTUM uses CIR to evaluate the
operational efficiency. This is one of the measures of operational efficiency which
ALTUM management assesses on a quarterly basis in the management reports fo
evaluate the outputs from different operational activities and efficiency improving
measures.

“Employees” is the average number of employees in the period, excluding members of
the Supervisory Board and the Audit Committee.

“Tangible common equity” (TCE)/"Tangible managed assets” (TMA) (TCE/TMA).
“Tangible Common Equity” (TCE) is calculated by subtracting the revaluation reserve
of available for sale investments from total equity.

“Tangible Managed Assets” (TMA) is calculated by adding the guarantees shown as
off-balance sheet items to the fotal assefs of ALTUM Group taking into account
provisions for these guarantees and subtracting “Deferred expense”, “Accrued
income”, “Property, plant and equipment”, “Intangible assets”, “Other assets” and
“Assets held for sale™”.

Data for the calculation of both indicators (TCE, TMA) are obtained from ALTUM Group's
Financial statements: Statement of Financial Position and Statement of changes in
equity, notes - Off balance sheet items and contingent liabilities and Provisions. ALTUM
uses the ratfio "TCE/TMA™ to evaluate ALTUM Group's capital position adequacy and to
measure ALTUM Group's tangible common equity in terms of ALTUM Group's fangible
managed assets including the off-balance sheet item Guarantee portfolio. The Risk and
Liquidity Management Committee of ALTUM monitors its level on a quarterly basis.
"“Risk coverage, total” is net funding available for coverage of expected credit losses
of development programmes implemented by ALTUM. “Risk coverage, total” is sum of
"Risk coverage reserve” and “Portfolio loss reserve” (specific reserve capital) deducted
by “Risk coverage reserve” used for provisions. Expected losses are estimated prior to
implementation of particular development programme and part of the public funding
received under respective development programme for coverage of expected losses
on credit risk is fransferred either to “Portfolio loss reserve” as ALTUM Group's specific
reserve capital or accounted separately as provisions for risk coverage “Risk coverage
reserve” classified within liabilities. “Portfolio loss reserve” (specific reserve capital) is
disclosed in note to ALTUM Group's Financial statements “Reserves”. “Risk coverage
reserve” is disclosed in note to ALTUM Group’'s Financial statements “Support
programme funding and state aid”. “Risk coverage reserve” used for provisions
represents amount of “Risk coverage reserve” allocated to allowance for impairment
loss on loan portfolio and guarantee portfolio, disclosed in respective notes to ALTUM
Group's Financial statements “Loans” and “Provisions”.

“Risk coverage, total” is key indicator to be used for assessment of ALTUM's risk
coverage on implemented programmes and long-term financial stability.
"180-days-liquidity ratfio™ is calculated by dividing the amount of the balances “Due
from other credit institutions and the Treasury” with a maturity of up to 1 month and
“Financial assets at fair value through other comprehensive income and Investment
securities” by the amount of the fotal liabilities maturing within 6 months and total
financial commitments maturing within 6 months (off-balance sheet items). The data
required for the calculation of the *180-days liquidity rafio™ is disclosed in the following
ALTUM Group's Financial statements: Statement of Financial Position and notes — Off-
balance sheet items and contingent liabilities and Maturity analysis of assets and
liabilities. ALTUM uses the *180-days-liquidity ratio” to assess and monitor ALTUM Group's
ability to fulfil ALTUM Group's contractual and/or contingent liabilities during 6 (six)
month with the currently available liquidity resources. *180-days-liquidity ratio” helps to
manage ALTUM Group’s liquidity risk in line with ALTUM Group’s/ALTUM’s funding
management objectives and risk framework. Risk and Liquidity Management
Committee of ALTUM monitors its level on a quarterly basis.

“Leverage for raised private funding” indicates the amount of additional private funds
invested in a project in addition fo ALTUM’s financing. “Leverage for raised private
funding” is determined considering the financing invested by a private co-financier and
a project’s implementer, which, on average, makes up to 50 per cent for loans, up to
70 per cent for guarantees and venture capital (except for housing loan guarantees’
programme for the first instalment with a ratio of 795 per cent) in addition to ALTUM's
funding.

There has been no material adverse change in the prospects of ALTUM or
ALTUM Group since the date of the audited consolidated annual report of
ALTUM Group for 2018.




There has been no material adverse change in ALTUM’s or ALTUM Group's
financial or tfrading position since 31 December 2018.

assigned to the
issuer or its debt
securities at the
request or with
co-operation of
the issuer in rating
process

B13 | Adescriptionof | Not gpplicable. There have been no recent events particular to ALTUM which
any recent events . . . .
particular to the are to a material extent relevant to the evaluation of ALTUM's solvency since
issuerw:ﬂthare the date of its last published audited or unaudited financial statements.

'O a material
extent relevant to
the evaluation of
the issuer's
solvency

B.15 | Adescriptionof | A|TUM is a development finance institution providing public financial support
the issuer's . - . . . .
principal activities | TO businesses and specific groups of population in Latvia. ALTUM implements

its mandate by ensuring access to financing to small and medium-sized
enterprises through a range of financial instruments (mainly loans and
guarantees) and venture capital funds. ALTUM also offers technical support,
by providing counselling and training in various areas, such as renovation and
energy efficiency of buildings, or agricultural business development.

B.16 Tk‘r’]c‘)"‘:nei’;‘fh"; ALTUM is incorporated as a joint stock company (in Latvian - akciju
issver, state sabiedrniba) under the laws of the Republic of Latvia. The Republic of Latvia is
whether the issuer | the sole shareholder of ALTUM. The Ministry of Finance of the Republic of
;;g';,':;*,';’g;med Latvia holds 40 per cent, while the Ministry of Economics of the Republic of
orcontrolled and | Latvia and the Ministry of Agriculture of the Republic of Latvia each holds 30
b h d . . . .
Al per cent of share capital of and voting rights in ALTUM.
nature of such
control

B.17 Credit ratings

Moody’s Investors Service on 25 March 2019 has confirmed ALTUM long-term
issuer rating Baal with stable outlook and the baseline credit assessment
(BCA) was upgraded to baa3 from ba2. The short-term issuer rating was
affirmed at P-2.

The Series of Notes issued under the Programme may be rated or unrated. If
rated, such ratings will not necessarily be the same as the rating assigned to
ALTUM. A credit rating is not a recommendation to buy, sell or hold securities
and may be subject to suspension, reduction or withdrawal at any time by
the assigning rating agency.

Issue specific summary:

The Notes to be issued are not rated.

Section C - Securities

ci

A description of
the type and the
class of the
securities being
offered and/or
admitted to
trading, including
any security
identification
number

Non-converfible unsecured and unguaranteed Notfes with an aggregate
nominal value of up to EUR 70,000,000.

The Notes are dematerialized debt securities in bearer form.

The Notes will be issued in one or several Series. Each Series may comprise
one or more Tranches. The Notes of each Tranche will all be subject to
identical terms, except that the issue dates and the issue prices thereof may
be different in respect of different Tranches.

In order to identify each Series and Tranches, the Final Terms shall stipulate a
serial number of a respective Series and a serial number of a respective
Tranche.

Issue specific summary:

Series Number: 2




Tranche Number: 2

The Notes will be consolidated and will form a single series with the existing
EUR 10,000,000 1.3 per cent Notes due 2025 issued on 7 March 2018

Before commencement of the offering of the Notes of the first Tranche of
each Series, an ISIN code will be assigned to the respective Series. Where a
further Tranche is issued, which is infended to form a single Series with an
existing Tranche at a point after the Issue Date of the existing Tranche, a
temporary ISIN code may be assigned to the Notes of such further Tranche,
which is different from the ISIN code assigned to the relevant Series, until such
time as the Tranches are consolidated and form a single Series.

Issue specific summary:
ISIN code: LV0000880037.

Cc.2 Currency of the EUR
securities issue
cs :niersei:‘r?;it?:ngfon The Notes are freely transferable securities and can be pledged. However,
the free the Notes cannot be offered, sold, resold, transferred or delivered in such
transferability of countries or jurisdictions or otherwise in such circumstances in which it would
the securities be unlawful or require measures other than those required under the laws of
the Republic of Latvia, including the United States, Australia, Japan,
Canada, Hong Kong, South Africa, Singapore and certain other jurisdictions.
In addition, the Noteholders are prohibited to resell, tfransfer or deliver the
Notes to any person in a manner that would constitute a public offer of
securifies.
C.8, A de'scripﬁon of Rcmking
Cc.9 the rights attached

to the securities
including

¢ ranking

¢ limitations to
those rights

e the nominal
interest rate

the date from
which interest
becomes
payable and
the due dates
for interest

e where the rate is
not fixed,
description of
the underlying
on whichiitis
based

maturity date
and
arrangements
for the
amortisation of
the loan,
including the
repayment
procedures

an indication of
yield

e name of
representative
of debt security
holders

The Notes constitute direct, unsecured and unguaranteed obligations of the
Issuer, ranking pari passu without any preference among each other and
with all unsecured, unguaranteed and unsubordinated indebtedness of the
Issuer, save for such obligations as may be preferred by mandatory provisions
of the law.

Issue Price

The Notes may be issued at their nominal amount or at a discount or a
premium to their nominal amount.

Interest rate

The Notes shall bear interest at Annual Interest Rate. The interest on the Notes
will be paid annually on the dates specified in the Final Terms. Interest shall
accrue for each interest period from and including the first day of the interest
period to (but excluding) the last day of the interest period on the principal
amount of the Notes outstanding from fime to time. The first interest period
commences on the Issue Date and ends on a day preceding the first interest
payment date. Each consecutive interest period begins on the previous
interest payment date and ends on a day preceding the following interest
payment date. The last interest period ends on the Maturity Date.

Interest in respect of the Notes will be calculated on the basis of the actual
number of days elapsed in the relevant interest period divided by 365 (or, in
the case of a leap year, 366), i.e. a day count convention Act/Act (ICMA)
will be used.

Issue specific summary:
Interest payment date: 7 March each year

Indication of Yield




An expected Yield to Maturity Range for the Notes being offered shall be
determined by the Issuer before the beginning of the Placement Period of
the Notes by publishing a respective announcement on the Issuer’s website
www.altum.lv. However, during the Placement Period of the Notes the Issuer
has a right to update the Yield to Maturity Range.

Determination of the Final Yield to Maturity, Annual Interest Rate and Issue
Price

The Final Yield to Maturity will be determined after the Placement Period on
the basis of submitted purchase orders of the investors. The Final Yield to
Maturity shall be the same for all investors acquiring the Notes of the
respective Tranche during the offering. The established Final Yield to Maturity
shall be specified in the Final Terms, which will be published after allotment
of the Notes to the investors.

Issue specific summary:
Final yield to Maturity: 0.95 per cent

The Annual Interest Rate (the coupon) shall be set by rounding down the
Final Yield to Maturity to the nearest tenth of the rounded digit (which itself is
set in percentage terms). The established Annual Interest Rate shall be
specified in the updated Final Terms, which will be published after allotment
of the Notes to the investors.

Issue specific summary:
Annual Interest Rate: 1.3 per cent

The Issue Price of the Notes shall be established according to formula
provided in the Final Terms of the relevant Tranche and shall be rounded to
the nearest thousand of the rounded digit under arithmetic rounding rules.
The established Issue Price shall be specified in the updated Final Terms,
which will be published after allotment of the Notes to the investors.

Issue specific summary:
Formula for calculation of the Issue Price:

P —Issue price;

Ci — First interest payment

(coupon);

C2 - Second interest

payment (coupon);

Cn - Last interest payment

(coupon);

N - Nominal amount of

the Note;

Y — Final Yield to Maturity;
po_ G 4 C, o S, +IN t - Number of days in the

Q+Y)T )T a+v)T? first  interest  payment

(coupon) period (i.e. 366

days);

T - Actual number of days

in a year in which the first

interest payment
(coupon) date falls (i.e.
366 days);

n — Number of vyears

(rounded fto the nearest
whole number).




where:

C1 — First interest payment

(coupon);
Cr - Regular inferest
payment (coupon),

calculated by multiplying
Annual Interest Rate with
nominal amount of the
t Note;
C,=C, x= t - Number of days in the
T first  interest payment
(coupon) period (i.e. 366
days);
T - Actual number of days
in a year in which the first

interest payment
(coupon) date falls (i.e.
366 days).

Issue specific summary:
Issue Price: EUR 1019.497

Updated Final Terms containing information about the established Final Yield
to Maturity, Annual Interest Rate, Issue Price, the aggregate principal amount
of the respective Tranche and definitive amount of the Notes to be issued
will be published on the Issuer’'s website www.altum.lv and submitted to the
Financial and Capital Market Commission after allotment of the Notes to the
investors.

Maturities

Each Series of Notes may have a maturity up to 10 (ten) years.
Issue specific summary:

Maturity Date: 7 March 2025

Redemption

The Notes shall be repaid in full at their nominal amount af the Maturity Date.
The Issuer does not have a right to redeem the Notes prior to the Maturity
Date, unless the Issuer has prepaid the Notes in case of Change of Control
or an Event of Default or in case the Noteholders’ Meeting, upon proposal of
the Issuer, has decided that the Notes shall be redeemed prior to the Maturity
Date.

Representative of debt security holders

The rights of the Noteholders to establish and/or authorize an
organization/person to represent interests of all or a part of the Noteholders
are not contemplated, but, on the other hand, these are noft restricted. The
Noteholders should cover all costs/fees of such representative(s) by
themselves.

If the security has
a derivative
component in the
interest payment,
provide a clear
and
comprehensive

explanation to
help investors
understand how
the value of their

Not applicable. The Notes have no derivative component in the interest
payment.




investment is
affected by the
value of the
underlying
instrument(s),
especially under
the circumstances
when the risks are
most evident

Indication as to
whether the
securities offered
are or will be the
object of an
application for
admission to
trading, with a
view to their
distribution in a
regulated market
or other equivalent
markets with
indication of the
markets in
question

The Issuer will submit an application regarding inclusion of each Tranche in
the official bond list (Baltic Bond List) of Nasdaqg Riga. An application will be
prepared according to the requirements of Nasdag Riga and will be
submitted to Nasdaq Riga within 3 (three) months after the Issue Date of the
respective Tranche.

Section D - Risks

D.2

Key information on
the key risks that
are specific to the
issuer

Macroeconomic and Political Risks

Risks Related to Business Operations

Severe deterioration of either global, regional or national economic
situation and/or financial position of the Latvian government.

Possible large-scale downturn in the Latvian economy.
Possible steep economic slowdown in Latvia's main export markefs.

An unexpected or significant reduction of EU funds that could have an
adverse impact on Latvia's economic growth.

Possible material deterioration of Latvia’s fiscal stance.

Possible emergence of macroeconomic imbalances that could

adversely affect Latvia's economic stability.

Possible significant downturn in the Nordic real estate market which may
increase the cost of the parent banks’ wholesale funding and,
consequently, have an adverse impact on the economic growth and
lending volumes in Latvia.

Reliance of domestic banks on non-resident deposits, which are
generally subject to a higher degree of volatility and greater money
laundering and terrorist financing risks, as well as risks relating to foreign
political developments.

Other factors, such as the level of unemployment in Latvia, migratfion
frends, consumer purchasing power and price level dynamics, changes
in the Eurozone's monetary environment and overall political stability in
the EU.

Political and social decisions made by the Latvian government.

The Cabinet of the Ministers of the Republic of Latvia is channelling the
public funding reflows ftowards confinuation of ALTUM's financial
instruments’ programmes and implementation of new programmes.
There is a risk that the Cabinet of Ministers of the Republic of Latvia may
decide to halt the reinvestment of reflows into new operations, as a result
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of which ALTUM may receive less funding. This may have adverse effect
on the liquidity of ALTUM Group and may increase the costs of services
provided by ALTUM Group.

There is a risk that in the 2021-2027 programming period of the EU funds
Latvia will receive less funding from the European Regional Development
Fund. The reduction of funding will affect the grant programmes, as a
result of which the funding of the 2014-2020 programming period of the
EU funds committed to the financial instruments could be partially
fransferred to the grant programmes, and, as such, the EU funding
available to financial instruments implemented by ALTUM could be
reduced. Therefore, ALTUM seeks for other funding sources. In the event
other funding sources than public funding are not available and the
funding provided by the European Regional Development Fund is
decreased, it is possible that the scope of ALTUM's programmes will be
reduced, with larger portion of programmes’ reflows consumed by
administrafive costs, and part of the new programmes discarded. This
may have an adverse effect on the business operations and financial
position of ALTUM Group.

The programmes financed from the funding of the 2014-2020
programming period of the EU funds sfipulate that ALTUM has to achieve
progress monitoring indicators and specific financial volumes by 2023. If
ALTUM fails to reach the planned financial volumes by 2023, the funding
available to the financial instruments could be reduced. This may have
a material adverse effect on the business operations and financial
position of ALTUM Group. For the time being, no risks are identified in
terms of reaching the funding volumes by the end of 2023.

The venture capital funds supported by the EU funds of the 2014-2020
programming period allow different portion of private co-funding
depending on the maturity stage of the foreseen underlying investments.
The pace of investments in the programme depends on the ability of the
fund managers to aftract private co-funding. Should the managers of
venture capital funds selected by ALTUM be unable to attract private
co-funding in required amounts, the necessary volume of ALTUM's
investments in venture capital funds within the eligibility period set by the
EU fund rules may not be reached. This may have an adverse effect on
the business operations and financial position of ALTUM Group.

If due to any reason there is a change in the EU agricultural funding
policy, that would decrease the direct payments to the Latvian farmers,
then this might affect ALTUM's performance.

There is a risk that in the long-term ALTUM’s operational niches could
shrink as a result of improved capacity of ALTUM’s customers to gain
access to financial instruments offered by private funding providers
and/or the products offered by ALTUM becoming outdated due to
changing business environment in the particular market gap niche
operated by ALTUM. Therefore, deterioration of ALTUM's competitive
position and/or loss of a considerable share of the customer base may
have an adverse effect on the business operations and financial position
of ALTUM Group.

According to the Development Finance Institution Law, the Latvian
government is accountable for the guarantees issued by ALTUM in the
amount specified each year by the Law on the State Budget. There is a
risk that the maximum total guarantee exposure having the status of
state-backed guarantees could possibly be reduced or even revoked,
as a result of which ALTUM would be forced to lower the v