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LATVENERGO AS
(incorporated in the Republic of Latvia as a public limited company with registration number 40003032949)

Third Programme for the Issuance of Notes
in the Amount of EUR 200,000,000

Under this Third Programme for the Issuance of Notes in the Amount of EUR 200,000,000 (the “Programme”) described in
this base prospectus (the “Base Prospectus”) Latvenergo AS, a public limited company (in Latvian — akciju sabiedriba)
incorporated in and operating under the laws of the Republic of Latvia, registered with the Commercial Register of the Republic
of Latvia under registration number: 40003032949 and having its legal address at PulkveZa BrieZa iela 12, Riga, LV-1230 (the
“Issuer” or the “Company”), may issue and offer from time to time in one or several series (the “Series”) non-convertible
unsecured and unguaranteed notes denominated in EUR, having maturity up to 10 years and with fixed interest rate (the
“Notes”). Each Series may comprise one or more tranches of Notes (the “Tranches”). The maximum aggregate nominal
amount of all Notes from time to time outstanding under the Programme will not at any time exceed EUR 200,000,000.

This Base Prospectus supersedes the previous base prospectus dated 14 April 2020 in relation to the Programme. Any Notes
issued under the Programme on or after the date of this Base Prospectus are issued in accordance with the provisions
described herein.

To the extent not set forth in this Base Prospectus, the specific terms of any Notes will be included in the relevant final terms
(the “Final Terms”) (a form of which is contained herein). This Base Prospectus should be read and construed together with
any supplement hereto and with any other documents incorporated by reference herein, and, in relation to any Tranche of
Notes and with the Final Terms of the relevant Tranche of Notes.

This Base Prospectus has been prepared in connection with the offering and listing of the Notes pursuant to the requirements
of the Regulation (EU) 2017/1129 (the “Prospectus Regulation”), the Financial Instruments Market Law (in Latvian - FinanSu
instrumentu tirgus likums) and the Commission Delegated Regulation No 2019/980/EU (the “Delegated Regulation”), in
particular the Annexes 6 and 14 thereof. The Financial and Capital Market Commission (in Latvian - Finansu un kapitala tirgus
komisija), as competent authority under the Prospectus Regulation, has approved this Base Prospectus and has notified the
approval of the Base Prospectus to the competent authority in Lithuania (the Bank of Lithuania (in Lithuanian - Lietuvos
Bankas)). The Financial and Capital Market Commission only approves this Base Prospectus as meeting the standards of
completeness, comprehensibility and consistency imposed by the Prospectus Regulation. Such approval should not be
considered as an endorsement of the Issuer nor as an endorsement of the quality of any Notes that are the subject of this
Base Prospectus. Investors should make their own assessment as to the suitability of investing in the Notes.

This Base Prospectus is valid for a period of twelve months from the date of approval. The obligation to supplement the Base
Prospectus in the event of significant new factors, material mistakes or material inaccuracies does not apply when the Base
Prospectus is no longer valid.

Application will be made to Akciju sabiedriba “Nasdaq Riga”, registration number: 40003167049, legal address: Valnu 1, Riga,
LV- 1050, Latvia (“Nasdaq Riga”) for admitting each Tranche to listing and trading on the official bond list (the Baltic Bond
List) of Nasdaq Riga according to the requirements of Nasdaq Riga not later than within 3 (three) months after the Issue Date
of the respective Tranche. Nasdaq Riga is a regulated market for the purposes of the Markets in Financial Instruments Directive
2014/65/EU, as amended (“MiFID 11").

The Notes shall be issued in the bearer dematerialised form and registered with Nasdag CSD SE, registration number:
40003242879, legal address: Valnu 1, Riga, LV-1050, Latvia (the “Depository”) in book-entry form. Investors may hold the
Notes through participants of the Depository, including credit institutions and investment brokerage firms.

The Notes have not been, and will not be, registered under the U.S. Securities Act 1933 (as amended) (the “Securities Act”),
or with any securities regulatory authority of any state of the United States. This Base Prospectus or the Final Terms are not
to be distributed to the United States or in any other jurisdiction where it would be unlawful. The Notes may not be offered,
sold, pledged or otherwise transferred, directly or indirectly, within the United States or to, for the account or benefit of, U.S.
persons (as defined in Regulation S under the Securities Act (the “Regulation S”)), except to a person who is not a U.S.
Person (as defined in Regulation S) in an offshore transaction pursuant to Regulation S.

Investment in the Notes to be issued under the Programme involves certain risks. Prospective investors should carefully
acquaint themselves with such risks before making a decision to invest in the Notes. The principal risk factors that may affect
the Issuer’s ability to fulfil its obligations under the Notes are discussed in Section “Risk Factors” below.

Arrangers and Dealers

Luminor Bank AS Swedbank AB (publ)

The date of this Base Prospectus is 20 April 2021
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RESPONSIBILITY STATEMENT

This Base Prospectus comprises a base prospectus for the purposes of Article 8 of the Prospectus Regulation
and for the purpose of giving information with regard to the Issuer, the Issuer and its subsidiaries taken as a
whole (the “Group”) and the Notes which, according to the particular nature of the Issuer and the Notes, is
necessary to enable investors to make an informed assessment of the assets and liabilities, financial position
and profit and losses of the Issuer.

The Issuer, represented by the members of its Management Board, accepts responsibility for the information
contained in this Base Prospectus and in any Final Terms which complete this Base Prospectus for each
Tranche of Notes issued hereunder and declares that, to the best of its knowledge, the information contained
in this Base Prospectus is in accordance with the facts and that the Base Prospectus does not omit anything
likely to affect the import of such information.

Management Board of Latvenergo AS:

Chairman of the Management Board
Guntars Ba|Cins

Member of the Management Board
Kaspars Cikmacs

Member of the Management Board
Uldis Mucinieks

Member of the Management Board
Arnis Kurgs



IMPORTANT INFORMATION

To the fullest extent permitted by law, the Arrangers and Dealers accept no responsibility whatsoever for the
contents of this Base Prospectus. Each Arranger and Dealer accordingly disclaims all and any liability which it
might otherwise have in respect of this Base Prospectus.

Neither the Arrangers and Dealers nor any of their respective affiliates have authorised the whole or any part
of this Base Prospectus and none of them make any representation or warranty or accepts any responsibility
as to the accuracy or completeness of the information contained in this Base Prospectus or any responsibility
for any acts or omissions of the Issuer or any other person in connection with issue and offering of the Notes.

No person is authorised to give any information or to make any representation not contained in this Base
Prospectus and any information or representation not so contained must not be relied upon as having been
authorised by or on behalf of the Issuer, the Arrangers or the Dealers. Neither the delivery of this Base
Prospectus nor any sale made in connection herewith shall, under any circumstances, create any implication
that there has been no change in the affairs of the Issuer since the date hereof or the date upon which this
Base Prospectus has been most recently amended or supplemented or that there has been no adverse change
in the financial position of the Issuer since the date hereof or the date upon which this Base Prospectus has
been most recently amended or supplemented or that the information contained in it or any other information
supplied in connection with the Notes is correct as of any time subsequent to the date on which it is supplied
or, if different, the date indicated in the document containing the same.

Neither this Base Prospectus, any Final Terms nor any other information supplied in connection with the
offering of the Notes (@) is intended to provide the basis of any credit or other evaluation or (b) should be
considered as a recommendation by the Issuer or any of the Arrangers or Dealers that any recipient of this
Base Prospectus, any Final Terms or any other information supplied in connection with the offering of the Notes
should purchase any Notes. Each investor contemplating purchasing any Notes should make its own
independent investigation of the financial condition and affairs, and its own appraisal of the creditworthiness,
of the Issuer. Neither this Base Prospectus nor any other information supplied in connection with the offering
of the Notes constitutes an offer or invitation by or on behalf of the Issuer or any of the Arrangers or Dealers,
to any person to subscribe for or to purchase any Notes.

Each potential investor in the Notes must make their own assessment as to the suitability of investing in the
Notes. In particular, each potential investor should:

0] have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and
risks of investing in the Notes and the information contained in this Base Prospectus;

(i)  have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular
financial situation, an investment in the Notes and the impact the Notes will have on its overall
investment portfolio;

(i) bhave sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes,
including where the currency for principal or interest payments is different from the potential investor's
currency;

(iv)  understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant financial
markets; and

(v) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic,
interest rate and other factors that may affect its investment and its ability to bear the applicable risks.

The investment activities of certain investors are subject to legal investment laws and regulations, or review or
regulation by certain authorities. Each potential investor should consult its legal advisers to determine whether
and to what extent (i) Notes are legal investments for it, (ii) Notes can be used as collateral for various types
of borrowing and (iii) other restrictions apply to its purchase or pledge of any Notes. Financial institutions should
consult their legal advisers or the appropriate regulators to determine the appropriate treatment of Notes under
any applicable risk-based capital or similar rules.



The Notes are governed by Latvian law and any disputes arising in relation to the Notes shall be settled
exclusively by the courts of the Republic of Latvia in accordance with Latvian law.



DISTRIBUTION OF THE BASE PROSPECTUS AND SELLING RESTRICTIONS

The distribution of this Base Prospectus and any Final Terms may in certain jurisdictions be restricted by law,
and this Base Prospectus and any Final Terms may not be used for the purpose of, or in connection with, any
offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised or to any
person to whom it is unlawful to make such offer or solicitation. No actions have been taken to register or
qualify the Notes, or otherwise to permit a public offering of the Notes, in any jurisdiction other that the Republic
of Latvia and the Republic of Lithuania. The Issuer, the Arrangers and the Dealers expect persons into whose
possession this Base Prospectus or any Final Terms comes to inform themselves of and observe all such
restrictions. Neither the Issuer nor the Arrangers or Dealers accept any legal responsibility for any violation by
any person, whether or not a prospective purchaser of the Notes is aware of such restrictions. In particular,
this Base Prospectus and any Final Terms may not be sent to any person in the United States, Australia,
Canada, Japan, Hong Kong, Singapore or any other jurisdiction in which it would not be permissible to deliver
the Notes, and the Notes may not be offered, sold, resold, transferred or delivered, directly or indirectly, in or
into any of these countries.

The Notes have not been, and will not be, registered under the U.S. Securities Act 1933 (as amended) (the
“Securities Act”), or with any securities regulatory authority of any state of the United States. This Base
Prospectus or the Final Terms are not to be distributed to the United States or in any other jurisdiction where
it would be unlawful. The Notes may not be offered, sold, pledged or otherwise transferred, directly or indirectly,
within the United States or to, for the account or benefit of, U.S. persons (as defined in Regulation S under the
Securities Act (the “Regulation S”)), except to a person who is not a U.S. Person (as defined in Regulation S)
in an offshore transaction pursuant to Regulation S.

The Financial and Capital Market Commission (in Latvian - Finansu un kapitala tirgus komisija), as competent
authority under the Prospectus Regulation, has approved this Base Prospectus and has notified the approval
of the Base Prospectus to the competent authority in Lithuania (the Bank of Lithuania (in Lithuanian - Lietuvos
Bankas)). However, in relation to each member state of the European Economic Area (the “EEA”) (except the
Republic of Latvia and the Republic of Lithuania), the Dealers have represented and agreed that they have
not made and will not make any public offer of Notes prior to that EEA member state’s authority receiving a
certificate of approval of the Financial and Capital Market Commission attesting that the Base Prospectus has
been drawn up in accordance with the Prospectus Regulation together with a copy of the Base Prospectus.

Accordingly, any person making or intending to make an offer within the EEA of Notes which are the subject
of an offering contemplated by this Base Prospectus and the relevant Final Terms (other than the offer of Notes
in the Republic of Latvia and in the Republic of Lithuania) may only do so in circumstances in which no
obligation arises for the Issuer or the Dealers to publish a prospectus pursuant to Article 3 of the Prospectus
Regulation or supplement a prospectus pursuant to Article 23 of the Prospectus Regulation, in each case, in
relation to such offer.

MIFID Il PRODUCT GOVERNANCE/TARGET MARKET: The Final Terms in respect of any Notes will include
a legend entitled “MiFID 1l Product Governance” which will outline the target market assessment in respect of
the Notes and which channels for distribution of the Notes are appropriate. Any person subsequently offering,
selling or recommending the Notes (a "distributor") should take into consideration the target market
assessment; however, a distributor subject to MiIFID Il is responsible for undertaking its own target market
assessment in respect of the Notes (by either adopting or refining the target market assessment) and
determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID Product
Governance rules under EU Delegated Directive 2017/593 (the “MiFID Product Governance Rules”), any
Dealer subscribing for any Notes is a manufacturer in respect of such Notes, but otherwise neither the
Arrangers nor the Dealers nor any of their respective affiliates will be a manufacturer for the purpose of the
MIFID Product Governance Rules.

IMPORTANT — EEA RETAIL INVESTORS — The Notes are not intended to be offered, sold or otherwise made
available to, and should not be offered, sold or otherwise made available to, any retail investor in the EEA. For



these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point
(12) of Article 4(1) of MIFID I, (ii) a customer within the meaning of Directive (EU) 2016/97 (as amended or
superseded), where that customer would not qualify as a professional client as defined in point (10) of Article
4(1) of MIFID II; or (iii) not a qualified investor as defined in the Prospectus Regulation. Consequently, no key
information document required by Regulation (EU) No 1286/2014 (the "PRIIPs Regulation") for offering or
selling the Notes or otherwise making them available to retail investors in the EEA has been prepared and
therefore offering or selling the Notes or otherwise making them available to any retail investor in the EEA may
be unlawful under the PRIIPs Regulation.



PRESENTATION OF FINANCIAL AND OTHER INFORMATION

With the exception of certain alternative performance measures (“APMs”), the financial information as of and
for the year ending 31 December 2020 and as of and for the year ending 31 December 2019, included in this
Base Prospectus has been derived from the Group's consolidated and the Company's annual report,
representing audited consolidated and standalone financial statements for the financial year ending 31
December 2020 prepared in accordance with the International Financial Reporting Standards as adopted by
the E.U. (“IFRS") (the “2020 Financial Statements”), and the Group's consolidated and the Company's annual
report, representing audited consolidated and standalone financial statements for the financial year ending 31
December 2019 prepared in accordance with IFRS (the “2019 Financial Statements”, and together with the
2020 Financial Statements, the “Audited Financial Statements”).

PricewaterhouseCoopers SIA (“PwC”) audited the 2020 Financial Statements and issued an unqualified
auditor’s report on the aforementioned financial statements. In addition, PwC audited the 2019 Financial
Statements and issued an unqualified auditors’ report on the aforementioned financial statements.

Changes in accounting policies and presentation of financial information
Discontinued operation

On 8 October 2019, the Cabinet of Ministers of the Republic of Latvia supported the implementation of the "full
ownership unbundling” model for the electricity transmission system operator. On 10 June 2020, the Company
terminated its ownership in subsidiary Latvijas elektriskie tikli AS and transmission system assets in the
amount of EUR 694.3 million were separated from the Group, transferring all the shares of Latvijas elektriskie
tikli AS in the amount of EUR 222.7 million to the Ministry of Economics.

In the Audited Financial Statements the subsidiary Latvijas elektriskie tikli AS was classified as a discontinued
operation in accordance with IFRS 5, "Non—current Assets Held for Sale and Discontinued Operations”. In the
Statement of Financial Position the Group disclosed assets, reserves and liabilities held for distribution as of
31 December 2019 and in the Statement of Profit or Loss — profit from discontinued operation for 2020 and for
2019. In the Group's operating segments financial results of Latvijas elektriskie tikli AS are disclosed in
transmission system assets lease segment because until the termination of its ownership on 10 June 2020 the
Management Board of the Company continued to review financial results of this operating segment.

Alternative performance measures

This Base Prospectus includes certain references to APMs derived from the Group’s Financial Statements
such as EBITDA, net debt, return on equity (ROE), net debt to equity and net debt to EBITDA. The Group uses
these APMs to evaluate its performance, and this additional financial information is presented in this Base
Prospectus. This information should be viewed as supplemental to the Audited Financial Statements. Investors
are cautioned not to place undue reliance on this information and should note that the APMs, as calculated by
the Group, may differ materially from similarly titled measures reported by other companies, including the
Group’s competitors.

The APMs presented in this section are not defined in accordance with IFRS. An APM should not be considered
in isolation from, or as substitute for any analysis of, financial measures defined according to IFRS. Investors
are advised to review these APMs in conjunction with the Audited Financial Statements contained in this Base
Prospectus.

The following tables present the selected APMs of the Group for the indicated periods or as of the indicated
dates:

Year ended 31 December

2016 2017 2018 2019 2020
EBITDA * € million 347 498 282 244 278
Net Debt (adjusted) * € million 529 497 505 564 556




Return on equity (ROE) per-cent 5.8 12.2 2.9 4.1 5.3

Net debt to equity (adjusted) * per-cent 22 17 22 25 26
Net debt to EBITDA (adjusted) * 1.6 1.0 1.8 2.2 2.0

(*) Excluding discontinued operation (transmission system assets). On 10 June 2020, transmission system assets were separated from
the Group

EBITDA, net debt, return on equity (ROE), net debt to equity and net debt to EBITDA measures should not be
used instead of, or considered as alternatives to, the Group’s consolidated historical financial results based on
IFRS. The non-IFRS measures relate to the reporting periods and are not meant to be predictive of future
results. Management of the Group uses EBITDA, net debt, return on equity (ROE), net debt to equity and net
debt to EBITDA measures because the Company believes that these measures are commonly used by
lenders, investors and analysts.

These measures are presented for purposes of providing investors with a better understanding of the Group’s
financial performance, cash flows or financial position as they are used by the Group when managing its
business.

EBITDA

EBITDA should not be considered as alternative to profit before tax as defined by IFRS or to cash flows from
operating activities (or any other performance measure determined in accordance with IFRS) or as indicator
of operating performance or as measure of the Group’s liquidity. In particular, EBITDA should not be considered
as measures of discretionary cash available to the Group to invest in the growth of the Group’s businesses.

EBITDA has certain limitations as an analytical tool, and should not be considered in isolation, or as a substitute
for financial information as reported under IFRS. Investors should not place undue reliance on this data.
EBITDA in this Base Prospectus is presented, for each period, as: earnings before interest, corporate income
tax, share of profit or loss of associates, depreciation and amortisation, and impairment of intangible and fixed
assets, excluding discontinued operation (ownership unbundling of transmission system assets).

No statement in this Base Prospectus is intended as a profit/EBITDA forecast and no statement in this Base
Prospectus should be interpreted to mean that the earnings of the Group for the current or future years would
necessarily match or exceed the historical published earnings of the Group.

The table below presents reconciliation of EBITDA to the net profit:

Year ended 31 December

2016 2017 2018 2019 2020
Net profit € million 131 322 76 94 116
Profit from discontinued operation € million 10 52 10 10 10
Income tax* € million (18) 65 9) (8) (6)
Finance costs, net* € million (12) (20) (@) (8) 9)
!I)epr_eciation, ?_,\mortisation and
ggai')rrg‘;:rtt;f I')rl‘;‘:‘]’t‘g':('f assets € million (196) (283) (200) (143) (157)
equipment*
EBITDA* € million 347 498 282 244 278

(*) Excluding discontinued operation (transmission system assets). On 10 June 2020, transmission system assets were separated from
the Group

Net Debt (adjusted)

Until 9 June 2020, net debt consists of borrowings at the end of the year, less the amount of Latvijas Elektriskie
tikli AS borrowings at the end of the year, less cash and cash equivalents, excluding Latvijas Elektriskie tikli



AS cash and cash equivalents at the end of the year. As of 10 June 2020, net debt consists of borrowings at
the end of the year, less the amount of loans to Augstsprieguma tikls AS at the end of the year, less cash and
cash equivalents at the end of the year. It is used for the purpose of calculating the debt ratio by which the
Group monitors its capital.

The following table illustrates the methodology the Group uses to determine its net debt:

Year ended 31 December

2016 2017 2018 2019 2020
Borrowings € million 791.6 826.8 814.3 882.7 743.2
Less Latvijas elektriskie tikli AS
borrowings from the Company / € million 78.9 95.6 179.7 196.3 86.6
loans to Augstsprieguma ftikls AS*
Less Cash and cash equivalents € million 184.0 236.0 129.5 122.7 100.7
Plus Latvijas elektriskie tikli AS -
Cash and cash equivalents € million 03 1.5 03 03
Net Debt (adjusted)* € million 529.0 496.7 505.4 564.0 555.9

(*) Excluding discontinued operation (transmission system assets). On 10 June 2020, transmission system assets were separated from
the Group

Return on equity (ROE)

Return on equity (ROE) is the ratio of net profit at the end of the year to the average value of total equity at the
beginning and the end of the year. Return on equity (ROE) is a measure of profitability of the equity. It is a
measure of efficiency of equity usage in profit generation of the Group.

Net Debt to Equity (adjusted)

Net debt to equity is the ratio of net debt at the end of the year to equity at the end of the year and is used as
a measure of both indebtedness and borrowing capacity.

Net Debt to EBITDA (adjusted)

Net debt to EBITDA is the ratio of the average value of net debt at the beginning and the end of the year divided
by 12-months rolling EBITDA and is used as a measure of financial leverage and the Group’s ability to pay off
its debt. Essentially, the net debt to EBITDA ratio gives an indication as to how long the Group’s would need
to operate at its current level to pay off all its debt.

Rounding

Certain figures included in this Base Prospectus have been subject to rounding adjustments; accordingly,
figures shown for the same category presented in different tables may vary slightly and figures shown as totals
in certain tables may not be an arithmetic aggregation of the figures which precede them.

Currencies

In this Base Prospectus, financial information is presented in euro (EUR), the official currency of the European
Union Member States in the Eurozone.

Date of information

This Base Prospectus is drawn up based on information which was valid as of the date of the Base Prospectus.
Where not expressly indicated otherwise, all information presented in this Base Prospectus (including the
consolidated financial information of the Group, the facts concerning its operations and any information on the
markets in which it operates) must be understood to refer to the state of affairs as of the aforementioned date.
Where information is presented as of a date other than the date of the Base Prospectus, this is identified by
specifying the relevant date.
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Certain publicly available information

Certain statistical data and other information appearing in this Base Prospectus have been extracted from
public sources identified in this Base Prospectus. None of the Arrangers, the Dealers or the Issuer accepts
responsibility for the factual correctness of any such statistics or information, but the Issuer accepts
responsibility for accurately extracting and transcribing such statistics and information and believes, after due
inquiry, that such statistics and information represent the most current publicly available statistics and
information from such sources at the dates and for the periods with respect to which they have been presented.
The Issuer confirms that all such third-party information has been accurately reproduced and, so far as the
Issuer is aware and has been able to ascertain from that published information, no facts have been omitted
which would render the reproduced information inaccurate or misleading.

Websites

Information contained in any website referred to herein does not form part of this Base Prospectus, other than
the Issuer’s Green Bond Framework, which is available for viewing on the following website: www.latvenergo.lv
and is incorporated by reference to this Base Prospectus and forms a part of the Base Prospectus.
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FORWARD-LOOKING STATEMENTS

This Base Prospectus includes statements that are, or may be deemed to be, “forward-looking statements”.
These forward-looking statements may be identified by the use of forward-looking terminology, including the
terms “believes”, “estimates”, “plans”, “projects”, “anticipates”, “expects”, “intends”, “may”, “will” or “should” or,
in each case, their negative or other variations or comparable terminology, or by discussions of strategy, plans,
objectives, goals, future events or intentions. These forward-looking statements include all matters that are not
historical facts. They appear in a number of places throughout this Base Prospectus and include, but are not
limited to, statements regarding the Group’s or the Issuer’s intentions, beliefs or current expectations
concerning, among other things, the Group’s results of operations, financial condition, liquidity, prospects,

growth, strategies and the industry in which the Group operates.

By their nature, forward-looking statements involve risk and uncertainty because they relate to future events
and circumstances. Forward-looking statements are not guarantees of future performance and the financial
position and results of operations of the Group, and the development of the markets and the industries in which
members of the Group operate, may differ materially from those described in, or suggested by, the forward-
looking statements contained in this Base Prospectus. In addition, even if the Group’s results of operations
and financial position, and the development of the markets and the industries in which the Group operates,
are consistent with the forward-looking statements contained in this Base Prospectus, those results or
developments may not be indicative of results or developments in subsequent periods. A number of risks,
uncertainties and other factors could cause results and developments to differ materially from those expressed
or implied by the forward-looking statements. See Section “Risk Factors” below.

These forward-looking statements are made only as of the date of this Base Prospectus. Except to the extent
required by law, the Issuer is not obliged to, and does not intend to, update or revise any forward-looking
statements made in this Base Prospectus whether as a result of new information, future events or otherwise.
All subsequent written or oral forward-looking statements attributable to the Issuer, or persons acting on the
Issuer's behalf, are expressly qualified in their entirety by the cautionary statements contained throughout this
Base Prospectus. As a result of these risks, uncertainties and assumptions, a prospective purchaser of the
Notes should not place undue reliance on these forward-looking statements.
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OVERVIEW OF THE PROGRAMME

The following overview does not purport to be complete and is taken from, and is qualified in its entirety by,
the remainder of this Base Prospectus and, in relation to the General Terms and Conditions of any particular
Tranche of Notes, the applicable Final Terms. This overview must be read as an introduction in conjunction
with the other parts of the Base Prospectus (including any documents incorporated therein). Any decision to
invest in the Notes should be based on a consideration by the investor of the Base Prospectus as a whole.

Words and expressions defined in the General Terms and Conditions of the Notes below or elsewhere in this
Base Prospectus have the same meanings in this overview.

This overview constitutes a general description of the Programme for the purposes of Article 25(1) of the
Delegated Regulation.

Issuer: Latvenergo AS
Legal Entity Identifier (LEI): 213800DJRB539Q1EMW75
Programme Limit: Up to EUR 200,000,000 aggregate nominal amount of Notes outstanding

at any one time.

Risk Factors: Investing in Notes issued under the Programme involves certain risks. The
principal risk factors that may affect the ability of the Issuer to fulfil its
obligations under the Notes are discussed in Section “Risk Factors” below.

Arrangers or the Programme:  Luminor Bank AS
Swedbank AB (publ)

Dealers: Luminor Bank AS
Swedbank AB (publ)

Method of Issue: The Notes shall be issued in Series. Each Series may comprise one or
more Tranches of Notes. The Notes of each Tranche will all be subject to
identical terms, except that the Issue Dates and the Issue Prices thereof
may be different in respect of different Tranches.

Form of the Notes: The Notes will be issued in dematerialized form and book-entered with
Nasdaq CSD SE.

Status and Security: The Notes constitute direct, unsecured and unguaranteed obligations of
the Issuer ranking pari passu without any preference among each other
and with all other unsecured, unguaranteed and unsubordinated
indebtedness of the Issuer, save for such obligations as may be preferred
by mandatory provisions of law.

Currency: EUR
Denomination: The nominal amount of each Note shall be specified in the Final Terms.
Issue Price: The Notes may be issued at their nominal amount or at a discount or a

premium to their nominal amount.

Minimum Investment Amount: The Notes will be offered for subscription for a minimum investment
amount EUR 100,000 (one hundred thousand euro).

Interest: The Notes will bear interest at a fixed annual interest rate.

Maturity: The Notes shall be repaid in full at their nominal amount on the date which
will be specified in the Final Terms. Each Series of Notes may have a
maturity up to 10 (ten) years.
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Early Redemption:

Redemption for tax reasons:

Change of Control:

Negative Pledge:

Cross Default:

Listing:

Taxation:

Rating:

Governing Law:

Dispute Resolution:

Selling Restrictions:

The Issuer is entitled to redeem each Series of Notes, in whole but not in
part, at any time during the period of 3 (three) month prior to their maturity
at a price equal to the nominal amount of the Notes together with the
accrued interest, as more fully set out in Clauses 9.3 and 9.4 of the
General Terms and Conditions of the Notes.

The Issuer is entitled to redeem the Notes, in whole but not in part, at a
price equal to the nominal amount of the Notes together with the accrued
interest for tax reasons as described in Clause 11 of the General Terms
and Conditions of the Notes.

Following the occurrence of a Change of Control the Noteholders will be
entitled to request the Issuer to redeem or, at the Issuer’s option, procure
the purchase of their Notes, as more fully set out in Clause 14 of the
General Terms and Conditions of the Notes.

The Notes will have the benefit of a negative pledge as described in
Clause 15 of the General Terms and Conditions of the Notes.

The Notes will have the benefit of a cross default provision as described
in Clause 16 of the General Terms and Conditions of the Notes.

Application will be made to Nasdaq Riga for admitting each Tranche to
listing and trading on the official bond list (the Baltic Bond List) according
to the requirements of Nasdag Riga not later than within 3 (three) months
after the Issue Date of the respective Tranche.

All payments in respect of the Notes by the Issuer shall be made without
withholding or deduction for, or on account of, any present or future taxes,
duties, assessments or governmental charges of whatever nature
(“Taxes”), unless the withholding or deduction of the Taxes is required by
the laws of the Republic of Latvia. In such case, the Issuer shall pay such
additional amounts as will result in receipt by the Noteholders after such
withholding or deduction of such amounts as would have been received
by them had no such withholding or deduction been required, except that
no such additional amounts shall be payable in respect of any Note held
by or on behalf of a Noteholder which is liable to such Taxes in respect of
such Note by reason of its having some connection with the Republic of
Latvia other than the mere holding of the Note.

As of the date of this Base Prospectus, the Issuer has a credit rating Baa2
by Moody’s. The outlook is stable. A Series of Notes to be issued under
the Programme may be rated or unrated.

Arating is not a recommendation to buy or sell or hold Notes and may be
subject to suspension, reduction or withdrawal at any time by the
assigning rating agency. Up-to-date information should always be sought
by direct reference to the relevant rating agency.

Latvian law.

Any disputes relating to or arising in relation to the Notes shall be settled
solely by the courts of the Republic of Latvia of competent jurisdiction.

For a description of certain restrictions on offers, sales and deliveries of
Notes and on the distribution of the Base Prospectus in the United States
of America, the EEA (with respect to retail investors), the Republic of
Latvia, the Republic of Lithuania and other jurisdictions, see Section
“Distribution of the Base Prospectus and Selling Restrictions”.
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RISK FACTORS

Prospective investors are advised to carefully consider the risk factors and other information provided in this
Base Prospectus. Investing in the Notes involves certain risks including but not limited to the risks described
herein.

The Issuer believes that if one or more of the risk factors described herein emerges, it could have a negative
effect on the Issuer’s business operations, financial position and/or business results and, thereby, the Issuer’s
ability to fulfil its obligations under the Notes as well as the market price and value of the Notes. If these risks
were to lead to a decline in the market price of the Notes, prospective investors could lose all or part of their
investment.

The risks and uncertainties described herein are the risks which the Issuer has deemed material; however,
they are not the only factors affecting the Issuer’s activities. Therefore, the Issuer does not claim that the
statements below regarding the risks of acquiring and/or holding any Notes are exhaustive. Also, other factors
and uncertainties than those mentioned herein, which are currently unknown or deemed immaterial, could
negatively affect the Issuer’s business operations, financial position and/or business results and, thereby, the
Issuer’s ability to fulfil its obligations under the Notes as well as the market price and value of the Notes.

Most of these risk factors are contingencies which may or may not occur and the Issuer is not in a position to
assess or express a view on the likelihood of any such contingency occurring.

The most material risk factors have been presented at the beginning in each category. The order of
presentation of the remaining risk factors in each category in this Base Prospectus is not intended as an
indication of the probability of their occurrence or of their potential effect on the Issuer’s ability to fulfil its
obligations under the Notes.

All investors should make their own evaluations of the risks associated with an investment in the Notes and
should consult with their own professional advisers if they consider it necessary.

Risks related to macroeconomic conditions
Exposure of business results to macroeconomic developments

The results of the Group's operations are dependent on Latvia's macroeconomic situation. In particular, the
Group's operations are affected by such factors as the level of Latvia's GDP, the level of industrial production,
the rate of inflation, fuel prices, the unemployment rate, changes in consumer affluence levels, and the fiscal
policy of the Republic of Latvia. The Baltic region is a small open economy that is closely linked to the global
economy and especially to the macroeconomic conditions in the Eurozone countries and global developments.

The Group’s expansion into neighbouring energy markets creates growing exposure of its business and
financial results to regional and international macroeconomic developments. The Group’s business is
influenced by electricity price trends in local and Nordic markets, commaodities prices (including, but not limited
to, natural gas and oil), consumer behaviour and electricity demand in the Baltic countries, and other indices
that may reflect local and global macroeconomic trends and have a material adverse effect on the Group’s
business and financial position.

The Group has a strong balance sheet and operates in a relatively non-cyclical or late-cyclical industry.
However, an unexpected downturn in the economy could have an impact on the Group’s customers and
negatively affect its growth and results of operations through reduced electricity consumption. Also,
households’ capability to fulfil their obligations towards the Group may deteriorate, which could lead to an
increase in the Group’s overdue portfolio, creating adverse effect on the Group’s business and financial
position.

COVID-19 has affected investment sentiment on a global scale, causing a significant volatility in the global
capital markets. In addition, the outbreak has resulted in restrictions on international travel and public transport,
delays in transportation of goods, and prolonged closures of workplaces which may continue to have a material
adverse effect on the global economy and Latvia.
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Latvia has taken a number of temporary preventative measures to contain the outbreak and slow the spread
of COVID-19, including implementing restrictions on international travel, restrictions on gatherings of groups
of people and the closure of universities, schools and other public institutions. To overcome these short-term
difficulties, the government offers a number of support solutions to entrepreneurs and workers. As of the date
of this Base Prospectus, the priority groups of people are being vaccinated in the country, and it is planned to
start mass vaccination in April 2021 in order to gain herd immunity.

In 2020, the global COVID-19 pandemic had a significant impact on the global economy, including the
dynamics of energy prices. The restrictions implemented in the Baltics in order to limit the spread of COVID-
19 reduced economic activity, including electricity consumption. In 2020, electricity consumption in Latvia
decreased by 2.2 per-cent, and this was due to both the warmer weather and spread of Covid-19.

Herd immunity should limit the spread of COVID-19 in Latvia and the support measures introduced by the
government should mitigate the impact on the Latvian economy.

Any negative effect on the economy may decrease incomes of the Group’s customers and the demand for the
Group’s products. Such effects may also result in insolvency of the Group’s business partners, which could
affect the operations of the Group, as well as its financial standing.

The Group's estimate for the exposure of business results to macroeconomic developments is medium.
Risks related to strategy
Capital investment projects risk

The Group has a capital investment programme, aimed at upgrading the Group’s generating facilities, as well
as its distribution system assets.

The Group has commenced an upgrading of the Daugava hydropower plants (the “HPPs”). The project
includes reconstruction of 23 hydro units in 3 HPPs.

The main areas of investment in the distribution segment are restoration of power lines, reconstruction of
transformer substations, installation of remote-controlled circuit breakers and fault location detectors. The
Group commenced the “smart electricity meters” project in 2014, which is scheduled for completion in 2022,
and will improve customer awareness of electricity consumption and promote electricity consumption efficiency
and cost reduction for the distribution system operator, customers and electricity traders.

There is a risk, that cost overruns and project delays or similar aspects related to the execution of current or
future capital investment projects could have a material adverse effect on the Group’s business and financial
position.

Besides the above-mentioned projects, the Group may implement other capital-intensive investment and
maintenance projects that could increase its exposure to operational and/or financial risk levels or negatively
impact its value or reputation, thus creating an adverse effect on its business and financial position.

The Group's estimate for the capital investment project risk profile is medium.
Strategic decision risk

Strategic decisions risk is a possible source of loss that might arise from the pursuit of faulty strategic decisions
when entering into the new markets or new businesses.

Simultaneously with the opening of the electricity markets in neighbouring countries Estonia and Lithuania, the
Group commenced its operations in these markets. There are risks and opportunities inherent to the further
developments of these markets, such as an expected increase in the number of clients switching between
electricity suppliers and possible changes in the legal environment, which could influence the Group’s
operations. The market share in the Baltic countries indicates the Group’s current standing, but there is a risk
that the market share could decrease or that the Group could be unable to attain its anticipated market share
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growth, thus causing adverse effects on its business and financial position. Furthermore, there is also a risk of
exiting any of the current markets subject to various reasons, including economic and strategic, as well as
suffering losses upon entering new markets. This could affect the Group’s operations and financial position.

With increased competition in energy trading, the Group is ready to invest in new businesses and develop new
products or services that complement traditional ones, promoting synergies with the existing businesses and
customer base. After careful evaluation of the electricity market and entry barriers, the Group is ready to start
electricity trading in its geographically closest markets — the Nordic countries, Poland and Lithuania, offering
existing products. The Group may also face risks related to failure to introduce new technology and new
products, given the rapid evolution of the energy sector.

The Group'’s strategic risk is mitigated through business plans and analyses, as well as engaging experienced
professionals from the energy sector. Furthermore, entries into new markets and businesses are preceded by
an analysis and engaging experts in the particular field. However, despite the measures taken by the Group,
the materialisation of strategic decision risk could have a material adverse effect on the Group’s operations,
financial condition and results of operations.

The Group's estimate for the strategic decisions risk profile is medium.
Corporate governance risk

The sole shareholder of the Company is the Republic of Latvia and the rights and duties of the shareholder
are awarded to the Ministry of Economics of the Republic of Latvia. Certain and substantial shareholder’s
decisions altering the Group's strategy or decisions in respect of dividend policy, capital structure and other
relevant issues could have a material adverse effect on the Group.

The Law on the Management of Public Persons’ Capital Shares and Capital Companies (in Latvian - Publiskas
personas kapitala daju un kapitalsabiedribu parvaldibas likums) stipulates formation of the Supervisory Board
as a supervisory body in large state-owned companies. The Company and the Company’s subsidiary Sadales
tikls AS qualify in this category. The Supervisory Board of the Company approves the Group’s strategy, major
investment decisions, development plans, and key policies and elects and recalls members of the
Management Board. The Supervisory Board of the Company is elected by the Shareholders Meeting of the
Company. The current Supervisory Board is composed of five independent members. Changes in the
composition of the Supervisory Board may influence the Company’s currently selected strategic direction,
development plans, goals and policies, lower risk aversion, thus adversely affecting the Group.

The management of the Group is ensured by the Company’s Management Board, whose main duties include
defining the Group’s strategic development plans, goals and policies. As of the date of this Base Prospectus
the Management Board of the Company consists of four of five Members of the Management Board, of which
two are appointed as temporary members until the establishment of the permanent composition of the
Management Board. Chairman of the Management Board of the Company and two Members of the
Management Board of the Company responsible for generation and commercial activities will be selected
through the competition, which as of the date of this Base Prospectus is in progress. Changes in the
composition of the Company’s Management Board could negatively influence the Company’s strategic
direction, development plans, goals and policies, thus adversely affecting the Group.

The Group's estimate for the corporate governance risk profile is low.
Operational Risks
Daugava hydropower plant geotechnical failure risk

Most of the electricity produced by the Company comes from the three largest HPPs in the country - Plavinas
HPP, Riga HPP and Kegums HPP. Operating hydro facilities includes operational risks that can lead to physical
damage, technical disruptions, third-party liabilities, environmental issues and other damage or loss events.
To manage such risks, the Company continuously monitors the condition of the dams and performs regular
inspections and measurements to ensure their safety. There is a systematic long-term investment programme
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(“Safety improvement action plan”) to ensure that the dams are maintained in an appropriate condition and to
transfer risks to the insurance market, where such insurance is commercially available. In certain
circumstances adequate insurance coverage may not be available, as a result of either a lack of relevant
insurance or excessive costs. In addition, insurance proceeds received may be inadequate to fully cover
replacement costs for damaged assets, sequential financial losses due to business interruption, liabilities to
third parties, and similar costs and expenses associated with such asset damages. Despite the measures
taken, no assurance can be given that a HPP geotechnical failure will not occur in the future. Should such risk
materialise, it could result in a compensation of damages and additional operating costs for the Group, thus
adversely affecting the Group’s financial position and the Issuer’s ability to fulfil its obligations under the Notes.

The Group's estimate for the Daugava hydropower plant geotechnical failure risk profile is high.
Combined heat and power plant damage risk

Most of the Company's thermal energy generation volume is generated by two combined heat and power
plants (the “CHPPs"). In the case of a fire or explosion in a CHPP, there is a risk of losing either the entire
CHPP or a single power unit. To minimize such risks, the Company continuously monitors the condition of the
CHPPs, performs regular inspections and measurements to ensure their safety and transfers risks to the
insurance market, where such insurance is commercially available. In certain circumstances adequate
insurance coverage may not be available, as a result of either a lack of relevant insurance or excessive costs.
In addition, insurance proceeds received may be inadequate to fully cover replacement costs for damaged
assets, sequential financial losses due to business interruption, liabilities to third parties, and similar costs and
expenses associated with such asset damages. Should such risk materialise, it could result in a compensation
of damages and additional operating costs for the Group, thus adversely affecting the Group’s financial position
and the Issuer’s ability to fulfil its obligations under the Notes.

The Group's estimate for the CHPP damage risk profile is high.
Electricity distribution infrastructure damage risk

Major risks related to distribution infrastructure failures include mass failures in the distribution infrastructure
caused by atmospheric surges, branches or trees falling on power lines or power equipment, strong winds,
ice, and rapid changes in air temperature. Based on the experience of the last 20 years, the largest mass
failures in the distribution infrastructure occurred in 2005 and 2010/2011. To minimize the risk, there is a long-
term investment programme for electricity distribution infrastructure renovation and reconstruction. In addition,
the Group also transfers risks to the insurance market, where such insurance is commercially available. In
certain circumstances, adequate insurance coverage may not be available, as a result of either a lack of
relevant insurance or excessive costs. In addition, insurance proceeds received may be inadequate to fully
cover replacement costs for damaged assets, sequential financial losses due to business interruption, liabilities
to third parties, and similar costs and expenses associated with such asset damages. Should such risk
materialise, it could result in a compensation of damages and additional operating costs for the Group, thus
adversely affecting the Group’s financial position and the Issuer’s ability to fulfil its obligations under the Notes.

The Group's estimate for the electricity distribution infrastructure damage risk profile is medium.
Energy market price fluctuation risk

The Company operates a vertically integrated power portfolio. At the first instance the generation assets are
used to cover the open retail fixed price commitments. Where the market price risk is covered by the production
of the CHPPs, the natural gas procurement costs and carbon emission costs are hedged forward. The Group’s
electricity generation portfolio does not fully cover the needs of the electricity supply portfolio, thus throughout
the year approximately one third of the Group’s annual electricity supply to the retail sector is subject to market
price risk. The Group uses financial derivative contracts to mitigate electricity market price risk for the part of
its supply portfolio without generation asset coverage and for fixing of natural gas procurement costs.

Hedging is an efficient way to protect the Group against unfavourable changes in energy market prices.
However, currently the availability of hedging instruments in the Baltic markets is limited due to low liquidity in
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the electricity derivatives’ market, and for that reason hedging costs might be high. Therefore, the Group
implements a proxy hedging strategy where Nordic system futures contracts and Finnish area price contracts
are used for hedging the market price risk. In recent years Nordic-Baltic market interconnectivity has increased
with the opening and stabilisation of operations of new transmission capacities between Lithuania and Sweden.
The Nordic and Baltic markets are demonstrating greater price convergence, thus a proxy hedge effectively
closes the market price risk for the Group’s retail portfolio. Since usually the pricing of natural gas physical
deliveries are based on Dutch TTF Month ahead indices, Dutch TTF swap contracts are used for fixing the
price for major part of the planned natural gas procurement.

Usually, the Group has hedged the market price risk for most of its electricity sales portfolio.

Notwithstanding this, there is a risk that hedging will not provide the required efficiency. This could have a
material adverse effect on the Group’s financial position.

The Group's estimate for the energy market price fluctuation risk profile is medium.
Seasonality and climate changes

The Group’s core business operations, particularly electricity generation at the HPPs and the CHPPs, are
influenced by weather conditions. The HPPs’ ability to generate electricity is dependent on the water inflow in
the Daugava River; thus, total electricity generation volumes fluctuate annually. Effective operation of the
CHPPs is largely dependent on thermal energy consumption, which is affected by weather conditions, i.e.
external air temperature and duration of the heating season.

Due to this, the Group’s overall financial position may be influenced by seasonality, weather fluctuations, and
long-term shifts in climate affecting electricity generated at the HPPs and/or the number of working hours of
the CHPPs operating in an effective cogeneration mode. A decrease in the annual water inflow volume in the
Daugava River below long-term average flow level and/or untypically mild weather conditions during autumn
and winter months could result in a reduced volume of annual electricity generation at the Group’s power
plants, exposing the Group to electricity procurement price risk and lower profitability margins. Long-term shifts
in climate conditions could result in more permanent changes to the generation patterns and thus create an
adverse effect on the Group’s business and financial position.

The Group's estimate for the seasonality and climate risk profile is medium.
COVID-19 pandemic and possible similar future outbreaks

Different regions in the world have from time to time experienced outbreaks of various viruses. At this time, a
wide-spread global pandemic of coronavirus Covid-19 (COVID-19), is taking place. Nearly a year after the
global COVID-19 pandemic started, the issue of mutations looms large. New variants capable of spreading
faster are emerging and leading to inevitable questions about whether they will make the newly approved
vaccines less effective.

As of the date of this Base Prospectus, certain sectors of the economy of Latvia are being significantly affected,
including, but not limited to, tourism, and the accommodation and transport sector, especially, airport traffic.

While COVID-19 is still spreading and the final implications of the pandemic are difficult to estimate at this
stage, it is clear that it affects the lives of a large portion of the global population and causes significant effects.
At this time, the pandemic has caused state of emergencies being declared in various countries, travel
restrictions being imposed, quarantines being established, and various institutions and companies being
closed.

The ongoing COVID-19 pandemic and any possible future outbreaks of viruses may have a significant adverse
effect on the Group. Firstly, a spread of such virus amongst the employees of the Group and any quarantines
affecting the employees of the Group or the Group’s facilities, may reduce the ability of the Group’s personnel
to carry out their work and thereby affect the Group’s operations. Secondly, any quarantines or spread of
viruses may affect the ability of the customers of the Group to carry out their operations, which may adversely
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affect the volume of energy consumption and credit risk exposure, thus create adverse effect on the Group’s
business and financial position.

The Group's estimate for the COVID-19 pandemic and possible similar virus risk profile is medium.
Information systems, communication network infrastructure and cyber-attack risks

An important element of the Group's operations is the Latvenergo Corporate Network (data and voice
transmission services) consisting of backbone cables, access cables, radio towers and radio masts,
communication rooms, a data transmission channel, and other network related equipment. The main factors
that could critically affect the Latvenergo Corporate Network are physical damage (optical fibre and copper
cable damage), technological failures (network equipment damage, software errors), power failure
(interruptions, overvoltage effects), fire, floods, human error, third party malicious actions, cyber-attacks and a
distributed denial of service attack on the Company’s Internet resources.

The Group has developed, procured and uses a variety of off-the-shelf and custom-made information systems
(IS) and web-based solutions in carrying out its everyday business operations and providing services to its
customers. The main factors that could lead to total or partial loss of IS data are physical infrastructure damage
(server, backup, disk array), technological failures, software failures, power failure (power outages, power
surges), fire, floods, natural disasters, human error, third party failures to perform their duties (supplying faulty
software or hardware, failing to provide support or maintenance service), distributed denial of service attack,
cyber-attacks, viruses, ransomware, and other forms of malware.

The Group has made significant investments in developing well-functioning and secure IS and is constantly
working on improving such systems and developing adequate contingency procedures:

e ISinfrastructure is located in several data centres;

e various IS virtualization technologies are used;

e backup of IS according to data backup and a maintenance plan of every IS;
e regular continuity tests of IS.

The Group applies the contingency procedures mentioned above and this reduces the probability of the risk;
however, the continuity tests are not able to assess all possible scenarios, and there is a possibility of system
unavailability or breakdown. Breakdowns and interruptions in the IS could jeopardize the Group’s operations,
causing errors in the execution of transactions, loss of customers, production breakdowns and other business
interruptions.

The organizational complexity of the Group exposes the Group’s assets to the risk of cyber-attack or threats
of intentional disruption. The Group manages cyber security activities, which provide for the involvement of the
relevant business areas, compliance with legal requirements and recommendations and monitoring critical
controls, yet the Group could be subject to cyber-attack and other security threats to its IS. In such
circumstances, the Group could be unable to continue conducting its business in an effective manner, or to
prevent, respond promptly and adequately to or mitigate the adverse effects of breakdowns or interruptions in
its IS infrastructure, with possible adverse effects on its reputation, financial condition, assets, business, and
results of operations.

The Group's estimate for the 1S, communication network infrastructure and cyber-attack risk profile is medium.
Environmental, health and safety risks

The Group’s core business activities, such as electricity generation and distribution include operations with
certain assets, mixtures, substances and processes that inherently have increased levels of riskiness, thus
exposing the Group’s personnel, third parties and the environment to potential damages or harm due to
operational accidents or other sudden and unforeseen occurrences. Certain technological processes,
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including, but not limited to, the operation of the CHPPs and the HPPs, the operation of distribution system
assets and other processes, involve materials, mixtures or substances that are potentially dangerous in
uncontrolled chemical processes, such as fires, explosions, emissions, major accidents or failures of
equipment or structures. The consequences of an uncontrolled release of dangerous substances or other
environmental risks, such as subsequent loss mitigation activities and clean-up costs, fines, penalties and
similar costs imposed in accordance with relevant legislation, third party claims and other legal actions could
adversely affect the Group’s business and financial position.

The Group has made substantial investments into technologies and processes and takes risk mitigation
measures, aimed at minimising any negative impact on the environment. Furthermore, the introduction of new
legislative initiatives aimed at minimising environmental impact could impose additional costs on the Group.

The Group’s personnel, as well as the personnel of the Group’s subcontractors are exposed to increased
health and safety risks by operating certain assets of the Group. Notwithstanding that the Group has
implemented a wide array of activities and procedures aimed at mitigation of occupational health and safety
risks, third party claims or claims by the Group’s personnel in relation to personal damage or harm caused at
the workplace could incur substantial costs to the Group, as well as negative publicity, leading to a material
adverse effect on the Group.

The Group's estimate for the environmental, health and safety risk profile is medium.
Counterparty risk

Counterparty risk is inherent to all business activities the Group is engaged in. A counterparty's financial
distress or suspension of its operation by any governmental and/or other institutional body due to, among other
things, enforced economic sanction laws, regulations or embargoes could have a material adverse effect on
the Group's business and/or financial position. Counterparty risk could result in material financial losses to the
Group, including, but not limited to, revenues not being received from customers, the Group’s own funds not
being accessible in its current accounts, committed funding not being available, committed capital expenditure
projects being suspended or delayed, etc. Suspension of or material delay in any counterparty's committed
capital expenditure project that is significant in nominal amount could harm not only the Group's financial
position but also its business operations, thus further affecting the quality of services provided by the Group
itself or harming the Group’s reputation.

The Group assesses its counterparties to mitigate risk. There are internal procedures in place for identifying
and assessing counterparties. As to financial counterparties, the Group’s policy is, among other things, to
evaluate and group financial counterparties by the credit rating assigned to them by an independent credit
rating agency. There are limits set for each group of financial institutions with respect to the transaction amount
and expected maturity to be undertaken by the Group.

Although, the Group monitors and manages its counterparty risk, an occurrence of the risk could have an
adverse impact on the Group’s business and financial position.

The Group's estimate for the counterparty risk profile is medium.
Risk of resource supply disruption

The Group’s operations depend on consistent and commercially adequate resource supplies of natural gas
required for the operation of the CHPPs and supply of electricity. Risk factors associated with resource
availability include non-availability of supplies due to technological and/or other errors and accidents (including,
but not limited to, accidents in natural gas supply networks and storage as well as accidents in high voltage
transmission system networks connecting Latvia with neighbouring countries) and limitations on resource
availability due to commercial, technological, geopolitical or other reasons. The risk that required supplies
might not be available, or might only be available on commercially unfavourable terms, would affect the Group’s
profitability, which could adversely affect the Group’s business and financial position.

The Group's estimate for the resources supply risk profile is low.
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Legal and Regulatory Risks
The cancellation of mandatory procurement and capacity payment support scheme

Legislative acts of the Republic of Latvia currently entitle the Company’s subsidiary Energijas publiskais
tirgotajs SIA to act as an agent in the mandatory procurement administration process.

With the political objective of reducing the amount of the mandatory procurement component in customer bills
in Latvia, there is a risk that the cost of mandatory procurement could be reduced at the expense of the Group
by stopping the CHPPs capacity support, which has already been reduced by 75 per-cent. On 17 September
2020, at the first reading the Saeima supported the amendments to the Electricity Market Law (in Latvian —
Elektroenergijas tirgus likums). The draft law provides reduction of support for electrical capacity installed and
electricity generated under mandatory procurement scheme. Also, it provides termination of the order that
mandatory procurement costs are borne by the final consumers, but still envisages the current role of the public
trader in mandatory procurement scheme and that mandatory procurement administration costs are
compensated to the public trader by the State budget. As of the date of this Base Prospectus, Economic,
Agricultural, Environmental and Regional Policy Committee of Saeima continues to review the submitted
proposals to second reading of the amendments to the Electricity Market Law. For the time being it is difficult
to foresee whether or when the amendments to the Electricity Market Law could be adopted and come into
force.

The amendments to the Electricity Market Law may have impacts on the Group's profits and asset value. The
interruption of the payment of capacity support to the CHPPs and a stipulated obligation to repay the State
compensation (for more details on the compensation, please see Note 14 d (l) in the Group's Annual Report
2020) of 75 per-cent of the CHPP capacity support could potentially lead to a material adverse effect on the
financial position of the Group and consequently reduce the dividend potential of the Group.

The amendments in the regulation of the mandatory procurement resulting in changes of the mandatory
procurement administration process or in incurred mandatory procurement costs not being recoverable to their
full amount could have a material adverse effect on the Group’s financial position.

The Group's estimate for the mandatory procurement risk is high.
Regulated market risk

The Group’s revenues from regulated market activities are highly dependent on tariffs approved by the Public
Utilities Commission and/or regulated by legislative acts of the Republic of Latvia. Electricity distribution system
service and heat tariffs are reviewed or approved by the Public Utilities Commission based on their approved
calculation methodology.

In 2020, approximately 40 per-cent revenues and EBITDA of the Group were generated from regulated
activities (distribution, payment for the installed electrical capacity and generation of thermal energy at the
Company’s CHPPs, generation of electricity and thermal energy at the Liepaja generation facilities and
Aiviekste HPP). There is a risk that not all costs will be covered by such regulated tariffs due to an unduly low
regulatory asset base or because the rate of return on capital included in the calculation of the price of the
electricity distribution system service tariffs will not correspond to the market rate. Also, there is a risk of
material adverse effect on the Group due to delayed regulatory decisions by state authorities in the markets
where the Group operates or due to changes in the local or EU legislative environment governing relevant
regulatory matters.

The Group's estimate for the regulated market risk profile is medium.
Regulatory actions and investigations risk

Several authorities (such as the Public Utilities Commission, the State Audit Office, the Competition Council,
and the State Revenue Service) regularly perform investigations, examinations, inspections or audits of the
Group’s business, including, but not limited to, anti-money laundering (AML), payments, reporting, corporate
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governance, etc. Any determination by the authorities that the Company or any Group entities have not acted
in compliance with all the applicable laws and regulations could have serious legal, reputational and financial
consequences for the Group, including exposure to fines, criminal and civil penalties and other damages,
increased prudential requirements or even business disruption in the respective fields.

Money laundering and terrorist financing risk

The Group is exposed to money laundering and terrorist financing risk. The Group's AML policy and procedures
are clearly specified in writing, and communicated to all personnel. The procedures contain a clear description
for employees of their obligations and instructions as well as guidance on how to keep the activity of the Group
in compliance with regulations. There are internal procedures for detecting and reporting suspicious
transactions. Failure in providing accounting and legal services, granting loans, or opening an account for the
Group's companies as a result of non-compliance with AML requirements would most likely lead to serious
financial, legal and reputational consequences for the Group, including exposure to fines, as well as criminal
and civil penalties.

General Data Protection Regulation (GDPR) risk

The Group’s data protection policy and regulations were revised in 2018 to align with the requirements of the
General Data Protection Regulation (EU) 2016/679 (GDPR). The Group has created data protection specialist
positions, the objective of which is to monitor GDPR compliance and carry out reviews and controls of GDPR
fulfilment. The Group regularly monitors GDPR compliance. Failure in establishing and implementing
appropriate technical and organizational measures to meet the data protection requirements of the GDPR
could have serious financial, legal and reputational consequences for the Group, including exposure to fines
and penalties.

International and national sanctions risk

Failure to comply with Latvian national sanctions or sanctions of international organizations (UN, EU, US)
could have serious legal and reputational consequences for the Group, including exposure to fines as well as
criminal and civil penalties. To mitigate this risk the Group has developed internal control system — a package
of measures including activities to be taken to ensure compliance with sanctions requirements.

Fraud risk

Notwithstanding all the detection and prevention activities implemented within the Group with the aim to
prevent any corruptive, fraudulent, coercive or collusive practices on the part of the Group’s employees,
directors and representatives, and with respect to any transaction the Group is involved in, there is a risk of
such prohibited practices being performed. This could adversely affect the Group’s reputation, business and
financial position, as well as involve the Group in legal proceedings and disputes, including claims in relation
to actions by regulatory and supervisory institutions.

Competition risk

According to the Competition Law (in Latvian — Konkurences likums), the Group is the dominant player in the
heat and electricity market. In addition, a new provision of the Competition Law prohibits companies from
violating the principles of equal competition and unjustifiably restricting the ability for private entrepreneurs to
operate in the market. If the Competition Council found violations of the Competition Law, this could have
serious legal, financial and reputational consequences for the Group.

REMIT regulation risk

As the Company operates in the wholesale energy market, there is a potential breach of the European
Parliament and Council Regulation No 1227/2011 on Wholesale Energy Market Integrity and Transparency
(REMIT), including a prohibition on insider dealing, a prohibition on market manipulation and a duty to provide
information to the regulator and the Agency for the Cooperation of Energy Regulators. This could have serious
legal, financial and reputational consequences for the Group.
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Information disclosure risk

The Company's debt securities are listed on the Nasdaq Riga Baltic Bond List. There are information disclosure
requirements that the Company must follow on an ongoing basis. These requirements stipulate when and how
the information should be disclosed to the market. In circumstances where the Company fails to comply with
information disclosure requirements, the Financial and Capital Market Commission or Nasdaq Riga may
impose a fine for violation of these requirements, in the worst case scenario ending with delisting of securities.
This exposes the Group to reputation risk, and the costs incurred due to such failure might negatively impact
the Group's financial situation.

To mitigate this risk the Group has developed the Inside Information Disclosure Rules, which, among other
things, contain a list of potential events that would require disclosure to investors.

The Group's estimate for the regulatory actions and investigations risk profile is medium.
Failure to comply with the EU State aid rules or the capacity payment support criteria

The Treaty on the Functioning of the EU provides that Member States are obliged to notify the European
Commission (EC) regarding any State aid scheme. There are certain criteria under which the State aid can be
considered lawful and compatible with EU competition law. The State aid scheme implemented by Latvia has
been harmonized with the EC, which means that the principle of support in the form of capacity payments to
the CHPPs of the Company has also been harmonized. The operating aid for CHPPs of the Company was
approved under the State aid scheme SA.43140 "Support to renewable energy and CHP in Latvia" and
SA.56310 "Support to the TEC-2 CHP plant in Latvia" by the EC.

The CHPPs receive State aid for their installed capacity. To be eligible for the State aid, the following criteria
must be met:

e the primary energy savings of each CHPP should be at least 10 per-cent per annum;
e the installed electrical capacity of the CHPPs must be used at least 1,200 hours per calendar year;
e each CHPP should be operational for at least 4,500 hours per year.

There is a risk of failure to comply with the State aid criteria due to incorrect forecasts, a fire or explosion in
the CHPPs, loss of the heat market share for other heat producers using biomass as fuel in the production
process and other reasons. To manage such risk, the Group coordinates generation plans and continuously
monitors actual developments at annual, monthly, next and current day levels. Should such risk materialise, it
could adversely affect the Group’s financial position.

The Group's estimate for the failure to comply with the EU State aid rules or the capacity payment support
criteria risk profile is medium.

Changes in legislation

The Group is dependent on the legislative environment in the markets where it operates, and on political and
social decisions in these markets, as well as in the European Union (EU). One of such initiatives is the
European Green Deal, aimed at transforming the EU into a fair and prosperous society, with a modern,
resource-efficient and competitive economy where there are no net emissions of greenhouse gases in 2050
and where economic growth is decoupled from resource use. This exposes the Group to additional costs and
commitments that might negatively impact the Group's financial situation.

The Group's estimate for pertaining to changes in legislation risk is low.
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Financial Risks
Mandatory prepayment of the Group’s debt portfolio

The Group’s existing long-term loan agreements and bond documentation include certain financial covenant
clauses and other obligations and representations, the violation of which could lead to an event of default and
acceleration of repayment of the loans and bonds issued. While the Group has not breached such provisions
in the past, its ability to comply with covenants and restrictions contained in the loan agreements and bond
documentation may be affected by events beyond its control, including prevailing economic, financial, legal,
and industry conditions. If these obligations were to be breached, the creditors involved would be able to
declare an event of default pursuant to the relevant loan agreements and bond documentation and require
prepayment of the entire outstanding loan amounts and redemption of the outstanding bonds. Due to the cross-
default clauses in the loan agreements and bond documentation, the Group might need to refinance a
substantial part of its outstanding debt. The ability to raise funding for the refinancing of bank and market debt
or negotiate other terms with existing lenders might be limited, thus causing significant going concern risk for
the Group.

The Group has a policy for raising and managing borrowed funds to address the risk of mandatory prepayment
of the Group’s debt portfolio. The Group’s policy is, among other things, to maintain a common list of covenants
included in the loan agreements and bond documentation. Furthermore, financial covenants are considered in
the business planning process.

The Group's estimate for the mandatory prepayment of the Group’s debt portfolio risk profile is high.
Downgrade of the Company'’s credit rating

A downgrade of the Company’s credit rating could increase the Group's costs of funding and/or reduce its
access to funding and could require the Group to provide additional security for contracts, which could increase
the costs of the transactions. In addition to a deterioration in the Company's own credit quality, the Company’s
credit rating might be downgraded if the credit rating of the Republic of Latvia is downgraded due to weak
macroeconomic conditions or a change of the support assumptions provided by the Republic of Latvia.

The Group's estimate for downgrade of the Company’s credit rating risk profile is low.
Financing and refinancing risk

The Group will need to raise further debt from time to time in order, among other things:
e to finance or refinance capital expenditures;
e to refinance debt.

Therefore, the Group is exposed to financial and capital market risk resulting from mismatches between the
Group's capital requirements and its access to capital. The Group's ability to raise funding may be influenced
by, among other things, its own operating performance and general economic, financial, legal and industry
conditions. If these conditions deteriorate, there could be an adverse effect on the Group's ability to finance or
refinance capital expenditures and/or to refinance its existing debt as and when they are due.

The Group has a policy for raising and managing borrowed funds to address the funding issues and financing
risk. The Group’s policy is, among other things, to maintain centralized fundraising and to diversify funding
sources. The Group has a Financial Risk Management Policy in place to address refinancing risk.

The Group's estimate for the financing and refinancing risk profile is low.
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Liquidity risk

The Group is exposed to liquidity risk resulting from mismatches between the revenue generated by its
business and the Group's capital requirements to meet its payment obligations as they fall due or to fund its
capital investments. The Group's future capital requirements and level of costs will depend on numerous
factors, including, weather conditions, the amount of cash generated from its operations and general industry
and economic conditions. An inability to cover funding costs through revenue streams could have a material
adverse effect on the Group's business, financial condition, and results of operations or prospects, which could
impact the ability of the Company to meet its payment obligations under the Notes.

The Group has a Financial Risk Management Policy in place to address the liquidity risk. The Group’s policy
is, among other things, to maintain sufficient reserves of cash and cash equivalents and the availability of long
and short term funding through an adequate amount of committed credit facilities to meet its payment
commitments according to its strategic plans and to balance fluctuations in the cash flows.

The Group's estimate for the liquidity risk profile is low.
Interest rate risk

The Group’s interest rate risk mainly arises from long-term borrowings at variable rates. This exposes the
Group to the risk that borrowing costs might increase significantly in the event that the relevant benchmark
market interest rates rise.

The Group has a Financial Risk Management Policy in place to address interest rate risk. The Group’s policy
is, among other things, to maintain a certain average duration and portion of fixed interest rate borrowings in
its debt portfolio. Adverse interest rate fluctuations, if not hedged, might negatively impact the Group’s
operations, prospects and financial results. The Group could also find itself over-hedged which could lead to
loss of financial resources. Early termination of hedging agreements could also negatively impact the Group’s
financial results.

The Group's estimate for the interest rate risk profile is low.

Risks related to the Notes
Possibility to forfeit interest and principle amount invested

Should the Issuer become insolvent, legal protection proceedings or out-of-court legal protection proceedings
of the Issuer are initiated during the term of the Notes, an investor may forfeit interest payable on, and the
principle amount of, the Notes in whole or in part. An investor is always solely responsible for the economic
consequences of its investment decisions.

No guarantee or security

The Notes will not constitute an obligation of anyone other than the Issuer and they will not be guaranteed. No
one other than the Issuer will accept any liability whatsoever in respect of any failure by the Issuer to pay any
amount due under the Notes.

The Notes are unsecured debt instruments and the Noteholders would be unsecured creditors in the event of
the Issuer’s insolvency.

Claims cannot be enforced against the Issuer’s key assets

The Issuer holds a number of assets which under applicable laws of the Republic of Latvia can be owned only
by the Issuer, the Issuer’s wholly-owned subsidiaries or the companies that are wholly-owned by the state. As
a consequence, such assets are not transferable to any other party except for the Issuer, its subsidiaries or
the companies that are wholly-owned by the state. Section 20.1 (2) of the Energy Law (in Latvian - Energétikas
likums) lists the following non-transferable assets: (i) Plavinas, Kegums and Riga HPPs on the River Daugava;
(i) Latvenergo AS CHPP-1 and Latvenergo AS CHPP-2; and (iii) electricity distribution grid, telecommunication
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grid and equipment owned by the Issuer. Because of their non-transferable nature, no claims, either on the
ground of the Notes or otherwise, can be enforced against these assets. Furthermore, in case of the Issuer’s
insolvency these assets will not be used for settling the creditors’ claims.

The Notes do not contain covenants governing the Issuer's operations and do not limit its ability to
merge or otherwise affect significant transactions that may have a material adverse effect on the Notes
and the Noteholders

The Notes do not contain provisions designed to protect the Noteholders from a reduction in the
creditworthiness of the Issuer. In particular, the General Terms and Conditions of the Notes do not, except for
the Change of Control (see Clause 14 the General Terms and Conditions of the Notes), restrict the Issuer’s
ability to increase or decrease its share capital, to enter into a merger or other significant transaction that could
materially alter its existence, jurisdiction of organization or regulatory regime and/or its composition and
business. In the event that the Issuer enters into such a transaction, Noteholders could be materially adversely
affected. Furthermore, the Change of Control condition does not restrict the current shareholder of the Issuer,
namely, the Republic of Latvia, from disposing any or all of its shareholdings, in case the law, which at the date
of this Base Prospectus restricts privatisation or alienation of the shares of the Issuer, is changed.

No limitation on issuing additional debt

The issuer is not prohibited from issuing further debt. If the Issuer incurs significant additional debt of an
equivalent seniority with the Notes, it will increase the number of claims that would be equally entitled to receive
the proceeds, including those related to the Issuer’s possible insolvency. Further, any provision which confers,
purports to confer, or waives a right to create security interest in favour of third parties, such as a negative
pledge, is ineffective against third parties since: (i) it is an issue of a contractual arrangement only being binding
upon the parties to such contractual arrangement; (ii) there is no specific legislation in Latvia providing
beneficiaries of negative pledge undertakings or covenants with a preferred position vis-a-vis the claims of
third parties; and (iii) no registry or public record exists in Latvia through which negative pledge undertakings
or covenants could be filed to obtain a preferred position. Should the Issuer breach its obligations under such
undertakings and covenants and create a security interest in favour of a third party, such third party would
obtain a valid and enforceable security interest over the pledged asset.

In respect of any Notes issued as Green Bonds, there can be no assurance that such use of proceeds
will be suitable for the investment criteria of an investor. Any failure to use the net proceeds of any
Tranche of Notes issued as Green Bonds in connection with green projects, and/or any failure to meet,
or to continue to meet, the investment requirements of certain environmentally focused investors with
respect to such Green Bonds may affect the value and/or trading price of the Green Bonds, and/or may
have consequences for certain investors with portfolio mandates to invest in green assets

The Issuer may issue Notes under the Base Prospectus where the use of proceeds is specified in the
applicable Final Terms to be for the financing and/or refinancing of projects and activities that promote climate
and other environmental purposes, in accordance with certain prescribed eligibility criteria set out in the
Issuer’s Green Bond Framework (as defined below) (any Notes which have such a specified use of proceeds
are referred to as “Green Bonds”).

In respect of any Notes issued as Green Bonds, there can be no assurance that such use of proceeds will be
suitable for the investment criteria of an investor. The Final Terms relating to any specific Tranche of Notes
may provide that it will be the Issuer’s intention to apply the proceeds from an offer of those Notes specifically
for one or more Eligible Green Projects (as defined under the Issuer’s Green Bond Framework available on its
website from time to time (the “Green Bond Framework”)). Prospective investors should have regard to the
information set out on the Issuer’'s website and must determine for themselves the relevance of such
information for the purpose of any investment in the Notes together with any other investigation such investor
deems necessary.

In particular no assurance is given by the Issuer that the use of such proceeds for any Eligible Green Projects
will satisfy, whether in whole or in part, any present or future investor expectations or requirements as regards
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any investment criteria or guidelines with which such investor or its investments are required to comply,
whether by any present or future applicable law or regulations or by its own by-laws or other governing rules
or investment portfolio mandates, in particular with regard to any direct or indirect environmental, sustainability
or social impact of any projects or uses, the subject of or related to, any Eligible Green Projects.

Furthermore, a basis for the determination of the definitions of “green” and “sustainable” has been established
in the EU with the publication in the Official Journal of the EU on 22 June 2020 of Regulation (EU) 2020/852
of the European Parliament and of the Council of 18 June 2020 (the “Sustainable Finance Taxonomy
Regulation”) on the establishment of a framework to facilitate sustainable investment (the "EU Sustainable
Finance Taxonomy”). The EU Sustainable Finance Taxonomy is subject to further development by way of the
implementation by the European Commission through delegated regulations of technical screening criteria for
the environmental objectives set out in the Sustainable Finance Taxonomy Regulation. While the intention is
that the applicable green projects would be in alignment with the relevant objectives for the EU Sustainable
Finance Taxonomy, until the technical screening criteria for such objectives have been developed it is not
known whether the Eligible Green Projects will satisfy those criteria. Accordingly, alignment with the EU
Sustainable Finance Taxonomy, once the technical screening criteria are established, is not certain.

No assurance or representation is given as to the suitability or reliability for any purpose whatsoever of any
opinion or certification of any third party (whether or not solicited by the Issuer) which may be made available
in connection with the issue of any Notes and in particular with any Eligible Green Projects to fulfil any
environmental, sustainability, social and/or other criteria. For the avoidance of doubt, any such opinion or
certification is not, nor shall be deemed to be, incorporated in and/or form part of this Base Prospectus. Any
such opinion or certification is not, nor should be deemed to be, a recommendation by the Issuer or any other
person to buy, sell or hold any such Notes. Any such opinion or certification is only current as of the date that
opinion was initially issued. Prospective investors must determine for themselves the relevance of any such
opinion or certification and/or the information contained therein and/or the provider of such opinion or
certification for the purpose of any investment in such Notes. Currently, the providers of such opinions and
certifications are not subject to any specific regulatory or other regime or oversight.

While it is the intention of the Issuer to apply the proceeds of any Notes so specified for Eligible Green Projects
in, or substantially in, the manner described in this Base Prospectus, there can be no assurance that the
relevant project(s) or use(s) the subject of, or related to, any Eligible Green Projects will be capable of being
implemented in or substantially in such manner and/or accordance with any timing schedule and that
accordingly such proceeds will be totally or partially disbursed for such Eligible Green Projects. None of the
Arrangers or the Dealers will verify or monitor the proposed use of proceeds of the Notes issued under the
Base Prospectus. Nor can there be any assurance that such Eligible Green Projects will be completed within
any specified period or at all or with the results or outcome (whether or not related to the environment) as
originally expected or anticipated by the Issuer. Any such event or failure by the Issuer will not constitute an
Event of Default under the Notes.

Any such event or failure to apply the proceeds of any issue of Notes for any Eligible Green Projects as
aforesaid and/or withdrawal of any such opinion or certification or any such opinion or certification attesting
that the Issuer is not complying in whole or in part with any matters for which such opinion or certification is
opining or certifying on may have a material adverse effect on the value of such Notes and also potentially the
value of any other Notes which are intended to finance Eligible Green Projects and/or result in adverse
consequences for certain investors with portfolio mandates to invest in securities to be used for a particular
purpose.

Refinancing risk

The Issuer may be required to refinance certain or all of its outstanding debt, including the Notes. The Issuer’s
ability to successfully refinance its debt depends on the conditions of debt capital markets and its own financial
condition. The Issuer’s inability to refinance its debt obligations on favourable terms, or at all, could have a
negative impact on the Group’s operations, financial condition, earnings and on the Noteholders' recovery
under the Notes.
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Since the Notes bear interest at a fixed interest rate, movements in market interest rates can adversely
affect the value of the Notes

The Notes bear interest on their outstanding principal amount at a fixed interest rate. A holder of a security
with a fixed interest rate is exposed to the risk that the value of such security could fall as a result of changes
in the market interest rate. While the nominal compensation rate of the Notes is fixed during the life of the
Notes, the current interest rate on the capital market (market interest rate) typically changes on a daily basis.
If the market interest rate increases, the value of a security such as the Notes typically falls, until the yield of
such security is approximately equal to the market interest rate. If the market interest rate falls, the value of a
security such as the Notes typically increases, until the yield of such a security is approximately equal to the
market interest rate. Consequently, Noteholders should be aware that movements of the market interest rate
can adversely affect the value of the Notes and can lead to losses for the Noteholders if they sell their Notes.

The market price of the Notes may be volatile

The market price of the Notes could be subject to significant fluctuations in response to actual or anticipated
variations in the Group's operating results and those of its competitors, adverse business developments,
changes to the regulatory environment in which the Group operates, changes in financial estimates by
securities analysts and the actual or expected sale of a large number of the Notes, as well as other factors. In
addition, in recent years the global financial markets have experienced significant price and volume
fluctuations, which, if repeated in the future, could adversely affect the market price of the Notes without regard
to the Group's results of operations, prospects or financial condition. Factors including increased competition
or the Group's operating results, the regulatory environment, general market conditions, natural disasters,
pandemics, terrorist attacks and war may have an adverse effect on the market price of the Notes.

An active market for the Notes may not develop

Although application(s) will be made for the Notes to be admitted to trading on Nasdag Riga stock exchange,
there is no assurance that such application(s) will be accepted and the Notes will be admitted to trading. In
addition, admission of the Notes on a regulated market will not guarantee that a liquid public market for the
Notes will develop or, if such market develops, that it will be maintained, and neither the Issuer, nor the
Arrangers or Dealers are under any obligation to maintain such market. Therefore, investors may not be able
to sell their Notes easily or at prices that will provide them with a yield comparable to similar investments that
have a developed secondary market. A lack of liquidity may have a material adverse effect on the market value
of the Notes.

Exchange rate risk

The Issuer will pay principal and interest on the Notes in EUR. This presents certain risks relating to currency
conversions if an investor's financial activities are denominated principally in a currency or currency unit (the
“Investor's Currency”) other than EUR. These include the risk that exchange rates may significantly change
(including changes due to devaluation of EUR or revaluation of the Investor's Currency) and the risk that
authorities with jurisdiction over the Investor's Currency may impose or modify currency exchange controls.
An appreciation in the value of the Investor's Currency relative to EUR would decrease the Investor's Currency-
equivalent: (i) yield on the Notes; (ii) value of the principal payable on the Notes; and (iii) market value of the
Notes.

Credit ratings

The Issuer's credit ratings are an assessment by the relevant rating agency of its ability to pay its debts when
due. Consequently, real or anticipated changes in its credit ratings will generally affect the market value of the
Notes. One or more independent credit rating agencies may assign credit ratings to the Notes. In case the
Notes are rated by credit rating agencies, such ratings may not reflect the potential impact of all risks related
to the structure, market, additional factors discussed above, or other factors that may affect the value of the
Notes. A credit rating is not a recommendation to buy, sell or hold securities and may be revised or withdrawn
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by the rating agency at any time. Any adverse change in an applicable credit rating of the Issuer could
adversely affect the trading price of the Notes.

No assurance on change of laws or practices

The Notes are governed by the laws of the Republic of Latvia. Latvian laws (including but not limited to tax
laws) and regulations governing the Notes may change during the life of the Notes, and new judicial decisions
can be issued and/or new administrative practices may be adopted. No assurance can be given as to the
impact of any of such possible changes of laws or regulations, or new judicial decision or administrative
practice taking place after the date of this Base Prospectus. Hence, such change may have a material adverse
effect on the Issuer’s business, financial condition, results of operations and/or future prospects and, thereby,
the Issuer’s ability to fulfil its obligations under the Notes, as well as taxation of the Notes, and the market price
of the Notes. Such events may also result in material financial losses or damage to the Noteholders.

Redemption prior to maturity

The Notes are redeemable at the Issuer's option at a price equal to the nominal amount of the Notes together
with the accrued interest (as more fully set out in Clauses 9.3 and 9.4 of the General Terms and Conditions of
the Notes). The Notes are also redeemable due to tax reasons at a price equal to the nominal amount of the
Notes together with the accrued interest (as more fully set out in Clause 11 of the General Terms and
Conditions of the Notes). In addition, the Notes are redeemable on the occurrence of a Change of Control at
a price equal to the nominal amount of the Notes together with the accrued interest (as more fully set out in in
Clause 14 of the General Terms and Conditions of the Notes). Furthermore, if 75 (seventy-five) per-cent or
more in principal amount of the Notes then outstanding have been redeemed based on a Change of Control,
the Issuer is entitled to redeem the remaining Notes at a price equal to the nominal amount of the Notes
together with the accrued interest.

It is possible that the Notes are redeemed at a time when the prevailing interest rates may be relatively low. In
such circumstances an investor may not be able to reinvest the redemption proceeds in a comparable security
at an effective interest rate as high as that of the Notes. It is further possible that the Issuer will not have
sufficient funds at the time of the occurrence of a Change of Control to make the required redemption of Notes.

No voting rights

Only the shareholder of the Issuer has voting rights in the shareholders’ meetings of the Issuer. The Notes
carry no such voting rights. Consequently, the Noteholders cannot influence any decisions by the Issuer’s
shareholder concerning, for instance, the capital structure of the Issuer.

Amendments to the Notes bind all Noteholders

The General Terms and Conditions of the Notes contain provisions for Noteholders to consider matters
affecting their interests generally. The decisions of Noteholders (including amendments to the General Terms
and Conditions of the Notes), subject to defined majorities requirements, will be binding to all Noteholders,
including Noteholders who did not vote and Noteholders who voted in a manner contrary to the majority. This
may cause financial losses, among other things, to all Noteholders, including the Noteholders who did not vote
and Noteholders who voted in a manner contrary to the majority.

Certain material interests

The Arrangers and Dealers have engaged in, and may in the future engage in, investment banking and/or
commercial banking or other services provided to the Group in the ordinary course of business. Therefore,
conflicts of interest may exist or may arise as a result of an Arranger’s or a Dealer’s current or future
engagement in transactions with other parties, having multiple roles or carrying out other transactions for third
parties with conflicting interests.
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Risks relating to the clearing and settlement in the Depository’s book-entry system

The Notes will be affiliated to the account-based system of the Depository, and no physical notes will be issued.
Clearing and settlement relating to the Notes will be carried out within the Depository's book-entry system as
well as payment of interest and repayment of the principal. Investors are therefore dependent on the

functionality of the Depository's account-based system.
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GENERAL TERMS AND CONDITIONS OF THE NOTES

Principal amount and issuance of the Notes

Under this third programme for the issuance of notes (the “Programme”) the Issuer may issue notes up
to an aggregate principal amount of EUR 200,000,000 (two hundred million euro) (the “Notes”).

The Notes shall be issued in series (the “Series”).

Each Series may comprise one or more tranches of Notes (the “Tranches”). The Notes of each Tranche
will all be subject to identical terms, except that the Issue Dates (as defined below) and the Issue Prices
(as defined below) thereof may be different in respect of different Tranches.

In order to identify each Series and Tranches, the Final Terms (as defined below) shall stipulate a serial
number of the respective Series and a serial number of the respective Tranche.

The terms and conditions of each Tranche shall consist of these general terms and conditions of the
Notes (the “General Terms and Conditions”) and the final terms (the “Final Terms”). The General
Terms and Conditions shall apply to each Tranche.

Each Final Terms will be approved by the management board of the Issuer, published on the Issuer’s
website www.latvenergo.lv and submitted to the Financial and Capital Market Commission, which will
forward them to the Bank of Lithuania (in Lithuanian - Lietuvos Bankas).

The aggregate principal amount of a Tranche shall be specified in the Final Terms. The Issuer may
increase or decrease the aggregate principal amount of a Tranche as set out in the Final Terms during
the Placement Period (as defined below) of that Tranche.

The nominal amount of each Note shall be specified in the Final Terms.

The Notes will be offered for subscription for a minimum investment amount EUR 100,000 (one hundred
thousand euro) (the “Minimum Investment Amount”).

Form of the Notes and ISIN

The Notes are freely transferable non-convertible debt securities, which contain payment obligations of
the Issuer towards the holders of the Notes (the “Noteholders”).

The Notes are dematerialized debt securities in bearer form which are disposable without any
restrictions and can be pledged. However, the Notes cannot be offered, sold, resold, transferred or
delivered in such countries or jurisdictions or otherwise in such circumstances in which it would be
unlawful or require measures other than those required under Latvian laws, including the United States,
Australia, Japan, Canada, Hong Kong, South Africa, Singapore and certain other jurisdictions. In
addition, the Noteholders are prohibited to resell, transfer or deliver the Notes to any person in a manner
that would constitute a public offer of securities.

The Notes shall be book-entered with Nasdaq CSD SE (registration number: 40003242879, legal
address: Valnu 1, Riga, LV-1050, Latvia) (the “Depository”).

A separate ISIN will be assigned to each Series, which will be different from ISIN of other Series.

Before commencement of the offering of the Notes of the first Tranche of each Series, the Depository
upon request of the Issuer will assign ISIN to the respective Series. Where a further Tranche is issued,
which is intended to form a single Series with an existing Tranche at any point after the Issue Date of
the existing Tranche, a temporary ISIN may be assigned to the Notes of such further Tranche, which is
different from ISIN assigned to the relevant Series, until such time as the Tranches are consolidated and
form a single Series.
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ISIN of the respective Series and a temporary ISIN of the respective Tranche, if applicable, will be
specified in the Final Terms.

Status and security

The Notes constitute direct, unsecured and unguaranteed obligations of the Issuer ranking pari passu
without any preference among each other and with all other unsecured, unguaranteed and
unsubordinated indebtedness of the Issuer, save for such obligations as may be preferred by mandatory
provisions of law.

Currency of the Notes
The Notes will be issued in EUR.
Issue price and yield

The Notes may be issued at their nominal amount or at a discount or a premium to their nominal amount
(the “Issue Price”). The Issue Price shall be determined by the Issuer and specified in the Final Terms.

The yield of each Tranche set out in the applicable Final Terms will be calculated as of the relevant Issue
Date on an annual basis using the relevant Issue Price. It is not an indication of future yield.

Underwriting
None of the Tranches will be underwritten.

Issue date

The issue date of each Tranche (the “Issue Date”) shall be specified in the Final Terms.
Interest

The Notes shall bear interest at a fixed annual interest rate (the “Interest Rate”) which shall be
determined by the Issuer and specified in the Final Terms.

The interest on the Notes will be paid annually on the dates specified in the Final Terms (“Interest
Payment Date”) until the Maturity Date (as defined below) and will be calculated on the aggregate
outstanding principal amount of the Notes of the respective Series.

Interest shall accrue for each interest period from and including the first day of the interest period to (but
excluding) the last day of the interest period on the principal amount of the Notes of the respective Series
outstanding from time to time. The first interest period commences on the Issue Date and ends on a day
preceding the first Interest Payment Date (the “First Interest Period”). Each consecutive interest period
begins on the previous Interest Payment Date and ends on a day preceding the following Interest
Payment Date. The last interest period ends on the Maturity Date (as defined below).

Interest in respect of the Notes will be calculated on the basis of the actual number of days elapsed in
the relevant interest period divided by 365 (or, in the case of a leap year, 366), i.e. a day count convention
Act/Act (ICMA) will be used.

When interest is required to be calculated in respect of a period of less than a full year (other than in
respect of the First Interest Period) it shall be calculated on the basis of (i) the actual number of days in
the period from and including the date from which interest begins to accrue (the “Accrual Date”) to but
excluding the date on which it falls due, divided by (ii) the actual number of days from and including the
Accrual Date to, but excluding the next following Interest Payment Date.
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8.6.

8.7.

9.1.

9.2.

9.3.

9.4.

9.5.

9.6.

10.

11.

11.1.

Interest on the Notes shall be paid through the Depository in accordance with the applicable rules of the
Depository. The Noteholders list eligible to receive the interest on the Notes will be fixed at the end of
the 8t (eighth) Business Day immediately preceding the Interest Payment Date.

Should any Interest Payment Date fall on a date which is not a Business Day, the payment of the interest
due will be postponed to the next Business Day. The postponement of the payment date shall not have
an impact on the amount payable.

“Business Day” means a day on which the Depository system is open and operational.
Redemption

The Notes shall be repaid in full at their nominal amount on the date which will be specified in the Final
Terms (the “Maturity Date”), unless the Issuer has prepaid the Notes in accordance with Clauses 9.3
and 9.4, Clause 14 (Change of control) or Clause 16 (Events of Default) below or in case the
Noteholders, upon proposal of the Issuer, pursuant to Clause 22 (Decisions of the Noteholders) have
decided that the Notes shall be redeemed prior to the Maturity Date.

Each Series of Notes may have a maturity up to 10 (ten) years.

The Issuer may redeem each Series of Notes, in whole but not in part, at any time during the period
commencing on the first Business Day falling 3 (three) months prior to the Maturity Date (such Business
Day included) and ending on the Maturity Date (the Maturity Date excluded) (the “Voluntary
Redemption Period”), at an amount equal to 100 (one hundred) per-cent of their nominal amount
together with any accrued but unpaid interest to, but excluding, the date of voluntary redemption (the
“Voluntary Redemption Date").

Redemption in accordance with Clause 9.3 shall be made by the Issuer giving not less than 30 (thirty)
but no more than 60 (sixty) calendar days’ irrevocable notice specifying the Voluntary Redemption Date,
which shall be a Business Day within the Voluntary Redemption Period, to the Noteholders in
accordance with Clause 20 (Notices).

The principal of the Notes shall be paid through the Depository in accordance with the applicable rules
of the Depository. The Noteholders list eligible to receive the principal of the Notes will be fixed at the
end of the Business Day immediately preceding the payment of the principal of the Notes.

Should the payment date fall on a date which is not a Business Day, the payment of the amount due will
be postponed to the next Business Day. The postponement of the payment date shall not have an impact
on the amount payable.

Taxation

All payments in respect of the Notes by the Issuer shall be made without withholding or deduction for,
or on account of, any present or future taxes, duties, assessments or governmental charges of whatever
nature (“Taxes”), unless the withholding or deduction of the Taxes is required by the laws of the Republic
of Latvia. In such case, the Issuer shall pay such additional amounts as will result in receipt by the
Noteholders after such withholding or deduction of such amounts as would have been received by them
had no such withholding or deduction been required, except that no such additional amounts shall be
payable in respect of any Note held by or on behalf of a Noteholder which is liable to such Taxes in
respect of such Note by reason of its having some connection with the Republic of Latvia other than the
mere holding of the Note.

Redemption for tax reasons

The Notes may be redeemed at the option of the Issuer in whole, but not in part, at any time on giving
30 (thirty) but no more than 60 (sixty) calendar days’ irrevocable notice to the Noteholders at an amount

34



11.2.

11.3.

12.

12.1.

12.2.

12.3.

12.4.

12.5.

12.6.

12.7.

12.8.

12.9.

equal to 100 (one hundred) per-cent of their nominal amount together with any accrued but unpaid
interest to, but excluding, the date of redemption, if:

(i) the Issuer has or will become obliged to pay additional amounts as provided or referred to in
Clause 10 (Taxation) as a result of any change in, or amendment to, the laws or regulations of the
Republic of Latvia or any political subdivision or any authority thereof or therein having power to
tax, or any change in the application or official interpretation of such laws or regulations, which
change or amendment becomes effective on or after the date of issue of the first Tranche of the
Notes; and

(i)  such obligation cannot be avoided by the Issuer taking reasonable measures available to it,

provided, however, that no such notice of redemption shall be given earlier than 90 (ninety) days prior
to the earliest date on which the Issuer would be obliged to pay such additional amounts if a payment
in respect of the Notes were then due.

Prior to the publication of any notice of redemption pursuant to this paragraph, the Issuer shall obtain
an opinion of independent legal advisers of recognised standing to the effect that the Issuer has or will
become obliged to pay such additional amounts as a result of such change or amendment.

Upon the expiry of any such notice as is referred to in this Clause 11, the Issuer shall be bound to
redeem the Notes in accordance with this Clause 11.

Placement of the Notes

Initially the Notes of the respective Tranche will be book-entered in the distribution account of a Dealer
specified in the Final Terms (the “Settlement Agent”) with the Depository.

The placement period for each Tranche (the “Placement Period”) will be specified in the Final Terms.
The Issuer may decide on shortening or lengthening the Placement Period.

The investors wishing to purchase the Notes shall submit their orders to the Dealers to purchase the
Notes (the “Purchase Orders”) at any time during the Placement Period.

Total amount of the Notes to be purchased and provided in each Purchase Order shall be no less than
the Minimum Investment Amount.

Purchase Orders by the same legal entity or person will be aggregated into one if all order parameters
(except the purchase amount) are the same.

All Purchase Orders are binding and irrevocable commitment to acquire the allotted Notes.

On the same Business Day following the Placement Period the Issuer will decide whether to proceed
with the issuance of the Notes of a respective Tranche or cancel the issuance. In case the issuance of
the Notes of a respective Tranche is cancelled, the Issuer will publish an announcement on the Issuer’s
website www.latvenergo.v.

The Issuer in consultation with the Dealers will decide on allotment of the Notes to the Investors. The
Issuer reserves a right to reject any Purchase Order, in whole or in part, at its sole discretion.

The Dealers shall send to each investor by way of e-mail or through Bloomberg system a confirmation
which will contain information on the extent of satisfaction or rejection of the Purchase Order submitted
by the investor, the number of Notes allotted to the investor and the amount (price) payable for the
Notes.

12.10.The settlement for the Notes will take place on the Issue Date and will be carried out by the Settlement

Agent in accordance with the DVP (Delivery vs Payment) principle pursuant to the applicable rules of
the Depository.
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12.11.All paid up Notes shall be treated as issued. The Notes which are not paid up shall be cancelled.

12.12.Information about the issue results of the Notes will be published on the Issuer's website
www.latvenergo.lv within 1(one) Business Day following the Issue Date.

13. Admission to trading

13.1. The Issuer shall submit an application regarding inclusion of each Tranche in the Baltic Bond List of
Akciju sabiedriba “Nasdaq Riga”, registration number: 40003167049, legal address: Valnu 1, Riga, LV-
1050, Latvia (“Nasdaqg Riga”). An application shall be prepared according to the requirements of Nasdaq
Riga and shall be submitted to Nasdag Riga within 3 (three) months after the Issue Date of the respective
Tranche.

13.2. The Issuer shall use its best efforts to ensure that the Notes remain listed in the Baltic Bond List of
Nasdaq Riga or, if such listing is not possible, to obtain or maintain, listed or traded on another regulated
market. The Issuer shall, following a listing or admission to trading, take all reasonable actions on its
part required as a result of such listing or trading of the Notes.

13.3. The Issuer will cover all costs which are related to the admission of the Notes to the relevant regulated
market.

14. Change of control

14.1. If at any time while any Note remains outstanding: (i) there occurs a Change of Control (as defined
below), and (ii) within the Change of Control Period (as defined below), a Rating Event (as defined
below) in respect of that Change of Control occurs (such Change of Control and Rating Event not having
been cured prior to the expiry of the Change of Control Period, together, a “Change of Control Put
Event”), each Noteholder will have the option (the “Change of Control Put Option”) (unless, prior to
the giving of the Change of Control Put Event Notice (as defined below), the Issuer gives notice to
redeem the Notes according to Clauses 9.3 and 9.4) to require the Issuer to redeem or, at the Issuer’s
option, to procure the purchase of, all or part of its Notes, on the Optional Redemption Date (as defined
below) at an amount equal to 100 (one hundred) per-cent of their nominal amount together with any
accrued but unpaid interest to, but excluding, the Optional Redemption Date.

A “Change of Control” shall be deemed to have occurred if at any time following the Issue Date of the
first Tranche of the Notes, the Republic of Latvia ceases to own, directly or indirectly, at least 51 (fifty
one) per-cent of the issued share capital of the Issuer or ceases to have the power, directly or indirectly,
to cast, or control the casting of, at least 51 (fifty one) per-cent of the maximum number of votes that
might be casted at a Shareholders’ Meeting of the Issuer.

“Change of Control Period” means the period beginning on the date of the first public announcement
by or on behalf of the Issuer by any bidder or any designated advisor, of the relevant Change of Control
and ending 90 days after completion of the relevant Change of Control.

A “Rating Event” shall be deemed to have occurred in respect of a Change of Control if (within the
Change of Control Period) either:

(i) (A the rating previously assigned to the Issuer by any Rating Agency solicited by the Issuer is (X)
withdrawn or (y) changed from an investment grade rating (Baa3/BBB- or its equivalent for the
time being, or better) to a non-investment grade rating (Bal/BB+ or its equivalent for the time
being, or worse) or (z) (if the rating previously assigned to the Issuer by any Rating Agency
solicited by the Issuer was below an investment grade rating (as described above)), lowered by at
least one full rating notch (for example, from Bal to Ba2, or their respective equivalents) and (B)
such rating is not subsequently upgraded (in the case of a downgrade) or reinstated (in the case
of a withdrawal) within the Change of Control Period either to an investment grade credit rating (in
the case of (x) and (y)) or to its earlier credit rating or better (in the case of (z)) by such Rating
Agency; or
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14.2.

14.3.

14.4.

14.5.

14.6.

15.

(i)  the Issuer has not been previously assigned a credit rating solicited by the Issuer, and no Rating
Agency assigns the Issuer an investment grade rating solicited by the Issuer within the Change of
Control Period;

provided that the Rating Agency making the reduction in rating or deciding not to assign an investment
grade rating announces or publicly confirms or, having been so requested by the Issuer, informs the
Issuer in writing that the lowering or failure to assign an investment grade rating was the result, in whole
or in part, of any event or circumstance comprised in or arising as a result of, or in respect of, the
applicable Change of Control (whether or not the applicable Change of Control shall have occurred at
the time of the Rating Event).

“Rating Agency” means Moody’s Deutschland GmbH, S&P Global Ratings Europe Limited or Fitch
Ratings Ireland Limited.

Promptly upon the Issuer becoming aware that a Change of Control Put Event has occurred, the Issuer
shall give notice (a “Change of Control Put Event Notice”) to the Noteholders in accordance with
Clause 20 (Notices) specifying the nature of the Change of Control Put Event and the circumstances
giving rise to it, and the procedure for exercising the Change of Control Put Option.

To exercise the Change of Control Put Option, a Noteholder within the period (the “Change of Control
Put Period”) of 45 (forty-five) days after a Change of Control Put Event Notice is given must provide to
the Issuer in writing a notice on exercise of the Change of Control Put Option (a “Change of Control
Put Option Notice”).

A Change of Control Put Option Notice once given shall be irrevocable. The Issuer shall redeem or, at
the option of the Issuer procure the purchase of, the Notes in respect of which the Change of Control
Put Option has been validly exercised as provided above by the date which is the 5 (fifth) Business
Day following the end of the Change of Control Put Period (the “Optional Redemption Date”).

For the avoidance of doubt, the Issuer shall have no responsibility for any cost or loss of whatever kind
(including breakage costs) which the Noteholder may incur as a result of or in connection with such
Noteholder’s exercise or purported exercise of, or otherwise in connection with, any Change of Control
Put Option (whether as a result of any purchase or redemption arising therefrom or otherwise).

If 75 (seventy-five) per-cent or more in principal amount of the Notes then outstanding have been
redeemed pursuant to this Clause 14, the Issuer may, on not less than 30 (thirty) nor more than 60
(sixty) days'’ irrevocable notice to the Noteholders in accordance with Clause 20 (Notices) given within
30 (thirty) days after the Optional Redemption Date, redeem on a date to be specified in such notice at
its option, all (but not some only) of the remaining Notes at 100 (one hundred) per-cent of their nominal
amount, together with interest accrued to, but excluding, the date of redemption.

Negative pledge

So long as any Note remains outstanding, the Issuer shall not, and shall procure that none of its Material
Subsidiaries create or permit to subsist mortgage, pledge or any other security interest (each a “Security
Interest”), other than a Permitted Security Interest, upon the whole or any part of its present or future
business, undertaking, assets or revenues to secure any Relevant Indebtedness or Guarantee of
Relevant Indebtedness without (a) at the same time or prior thereto securing the Notes equally and
rateably therewith, or (b) providing such other security for the Notes or other arrangement (weather or
not it includes the granting of a security) as may be approved by the Noteholders pursuant to Clause 22
(Decisions of the Noteholders).

“Subsidiary” means a company:

0] whose affairs and policies the Issuer controls or has the power to control, whether by ownership
of share capital, contract, the power to appoint or remove members of the governing body or
otherwise; or
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(i)  whose financial statements are, in accordance with applicable law and generally accepted
accounting principles, consolidated with those of the Issuer.

“Material Subsidiary” means at any time any Subsidiary:

0] whose total consolidated (or, if applicable, unconsolidated) assets (excluding intercompany loans,
intercompany payables, intercompany receivables and intercompany unrealised gains and losses
in inventories) represent not less than 10 (ten) per-cent of the total consolidated assets of the
Issuer, or whose gross consolidated EBITDA (or, if applicable, unconsolidated) represents not
less than 10 (ten) per-cent of the gross consolidated EBITDA of the Issuer, in each case as
determined by reference to the most recent publicly available annual or interim financial
statements of the Issuer prepared in accordance with IFRS and the latest financial statements of
the Subsidiary determined in accordance with IFRS; or

(i)  towhich is transferred the whole or substantially all of the assets and undertakings of a Subsidiary
which, immediately prior to such transfer, is a Material Subsidiary.

“EBITDA” means (i) the consolidated operating profit of the Group or (ii) in the case of a Material
Subsidiary, the consolidated or unconsolidated operating profit of such Material Subsidiary, in the case
of both (i) and (ii) before taking into account:

(&) depreciation and amortisation;

(b)  finance income and finance costs;

(c) revaluation of property, plant and equipment, and investment property;

(d) impairment of property, plant and equipment;

(e) current year income tax expense and deferred income tax (expense)/benefit;
()] any revaluation of non-current assets; and

(g) exceptional items, as defined by IFRS or separately identified as such within the most recent
publicly available annual or interim financial statements of the Issuer or the relevant Material
Subsidiary (as the case may be), prepared in accordance with IFRS.

“Group” means the Issuer and its Subsidiaries from time to time.
“IFRS” means the International Financial Reporting Standards as adopted by the European Union.

“Permitted Security Interest” means any Security Interest created over any asset of any company
which becomes a Subsidiary after the Issue Date of the first Tranche of the Notes, where such Security
Interest is created prior to the date on which the company becomes a Subsidiary, provided that:

0] such Security Interest was not created in contemplation of the acquisition of such company; and

(i)  the principal amount secured was not increased in contemplation of or since the acquisition (or
proposed acquisition) of that company.

“Indebtedness” means any indebtedness (whether principal, premium, interest or other amounts) in
respect of any bonds, notes or other debt securities or borrowed money by the Issuer or any of its
Subsidiaries (other than from the Issuer to any of its wholly-owned Subsidiaries and from any of the
Issuer’s wholly-owned Subsidiaries to the Issuer or to another wholly-owned Subsidiary).

“Relevant Indebtedness” means any Indebtedness which is in the form of, or represented by any bond,
note or other debt security which is, or is capable of being, quoted, listed or traded on any stock
exchange or in any securities market (including, without limitation, any over-the-counter market).
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16.

16.1.

16.2.

16.3.

“Guarantee” means, in relation to any Indebtedness, any obligation to pay such Indebtedness including
(without limitation):

(i)  any obligation to purchase such Indebtedness;

(i)  any obligation to lend money, to purchase or subscribe shares or other securities or to purchase
assets or services in order to provide funds for the payment of such Indebtedness;

(i) any indemnity against the consequences of a default in the payment of such Indebtedness; and
(iv) any other agreement to be responsible for such Indebtedness.

Events of Default

If an Event of Default (as defined below) occurs, any Noteholder may by written notice to the Issuer
declare any Note held by it and the interest accrued on such Note to be prematurely due and payable
at the earliest on the 10 (tenth) Business Day from the date such notice was received by the Issuer,
provided that an Event of Default is continuing on the date of receipt of the notice by the Issuer and on
the early repayment date (the “Early Repayment Date”). Interest on such Note accrues until the Early
Prepayment Date (excluding the Early Prepayment Date).

The Issuer shall notify the Noteholders about the occurrence of an Event of Default (and the steps, if
any, taken to remedy it) in accordance with Clause 20 (Notices) promptly upon becoming aware of its
occurrence.

Each of the following events shall constitute an event of default (an “Event of Default”):

(i)  Non-payment: the Issuer fails to pay any amount of principal in respect of the Notes on the due
date for payment thereof or fails to pay any amount of interest in respect of the Notes on the due
date for payment thereof and the default continues for a period of 5 (five) days in the case of
principal and for a period of 14 (fourteen) days in the case of interest;

(i)  Breach of other obligations: the Issuer defaults in the performance or observance of any of its
other obligations in respect of the Notes, and such default is not capable of remedy or remains
unremedied for at least 30 (thirty) days after written notice thereof, addressed to the Issuer by any
Noteholder, has been received by the Issuer;

(i) Cross-default:

(@) any Indebtedness of the Issuer or any of its Material Subsidiaries is not paid when due or
(as the case may be) within any originally applicable grace period;

(b) any such Indebtedness becomes due and payable prior to its stated maturity otherwise
than at the option of the Issuer or (as the case may be) the relevant Material Subsidiary or
(provided that no event of default, howsoever described, has occurred) any person
entitled to such Indebtedness;

(c) thelIssuer or any of its Material Subsidiaries fails to pay when due any amount payable by
it under any Guarantee of any Indebtedness;

provided that the amount of Indebtedness referred to in sub-paragraph (a) and/or sub-paragraph
(b) above and/or the amount payable under any Guarantee referred to in sub-paragraph (c) above
individually or in the aggregate exceeds EUR 25,000,000 (twenty-five million euro) (or its
equivalent in any other currency or currencies);

(iv) Security enforced: a secured party enforces a security over the whole or any substantial part of
the undertaking, assets and revenues of the Issuer or any of its Material Subsidiaries;

39



(v) Cessation of business: the Issuer or any of its Material Subsidiaries cease to carry on its current
business in its entirety or a substantial part thereof, other than:

@)

(b)

()

pursuant to any sale, disposal, demerger, amalgamation, reorganization or restructuring or
any cessation of business in each case on a solvent basis and within the Group;

in relation to a Material Subsidiary, if the cessation of the respective business (or substantial
part thereof) of the Material Subsidiary is required by any specific EU regulations or laws
of the Republic of Latvia or decisions of any regulatory authority in relation to the operation
of the electricity markets, and it does not materially affect the Issuer’s ability to fulfil its
obligations with regard to the Notes; or

for the purposes of, or pursuant to any terms approved by the Noteholders in accordance
with Clause 22 (Decisions of the Noteholders);

(vi) Liquidation: an effective resolution is passed for the liquidation of the Issuer or any of its Material
Subsidiaries other than, in case of a Material Subsidiary:

(@)

(b)

(©)

pursuant to an amalgamation, reorganization or restructuring in each case within the
Group; or

as a result of the cessation of the respective business required by any specific EU
regulations or laws of the Republic of Latvia or decisions of any regulatory authority in
relation to the operation of the electricity markets, and it does not materially affect the
Issuer’s ability to fulfil its obligations with regard to the Notes; or

for the purposes of, or pursuant to any terms approved by the Noteholders in accordance
with Clause 22 (Decisions of the Noteholders);

(vii) Insolvency:

(@)

(b)

(©)

the Issuer or any of its Material Subsidiaries is declared insolvent or bankrupt by a court of
competent jurisdictions or admits inability to pay its debts; or

the Issuer or any of its Material Subsidiaries enters into any arrangement with majority of
its creditors by value in relation to restructuring of its debts or any meeting is convened to
consider a proposal for such arrangement; or

an application to initiate insolvency, restructuring (including proceedings such as legal
protection proceedings and out-of-court legal protection proceedings) or administration of
the Issuer or any of its Material Subsidiaries or any other proceedings for the settlement of
the debt of the Issuer or of any of its Material Subsidiaries is submitted to the court by the
Issuer or any of its Material Subsidiaries.

16.4. In case of the Issuer’s liquidation or insolvency the Noteholders shall have a right to receive payment of
the outstanding principal amount of the Notes and the interest accrued on the Notes according to the
relevant laws governing liquidation or insolvency of the Issuer.

17.

18.

Further Issues

The Issuer may from time to time, without the consent of and notice to the Noteholders, create and issue
further Notes whether such further Notes form a single Series with already issued Notes or not. For the
avoidance of doubt, this Clause 17 shall not limit the Issuer's right to issue any other notes.

Purchases

The Issuer or any of its Subsidiaries may at any time purchase the Notes in any manner and at any price
in the secondary market. Such Notes may be held, resold or surrendered by the purchaser through the
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19.

20.

21.

22.

22.1.

Issuer for cancellation. Notes held by or for the account of the Issuer or any of its Subsidiaries for their
own account will not carry the right to vote at the Noteholders’ Meetings or within Written Procedures
and will not be taken into account in determining how many Notes are outstanding for the purposes of
these General Terms and Conditions.

Time bar

In case any payment under the Notes has not been claimed by the respective Noteholder entitled to this
payment within 10 (ten) years from the original due date thereof, the right to such payment shall be
forfeited by the Noteholder and the Issuer shall be permanently released from such payment.

Notices

Noteholders shall be advised of matters relating to the Notes by a notice published in English and Latvian
in the Central Storage of Regulated Information, on the website of Nasdaq Riga and on the Issuer’s
website www.latvenergo.lv. Any such notice shall be deemed to have been received by the Noteholders
when published in the manner specified in this Clause 20.

Representation of the Noteholders

The rights of the Noteholders to establish and/or authorize an organization/person to represent interests
of all or a part of the Noteholders are not contemplated, however, such rights are not restricted. The
Noteholders should cover all costs/fees of such representative(s) by themselves.

Decisions of the Noteholders

General provisions

() The decisions of the Noteholders (including decisions on amendments to these General Terms
and Conditions or the Final Terms of the Tranches of the relevant Series or granting of consent
or waiver) shall be passed at a meeting of the Noteholders (the “Noteholders’ Meeting”) or in
writing without convening the Noteholders’ Meeting (the “Written Procedure”) at the choice of
the Issuer. However, the Issuer shall have a right to amend the technical procedures relating to
the Notes in respect of payments or other similar matters without the consent of the Noteholders,
if such amendments are not prejudicial to the interests of the Noteholders.

(i)  The Issuer shall have a right to convene the Noteholders’ Meeting or instigate the Written
Procedure at any time and shall do so following a written request from the Noteholders who, on
the day of the request, represent not less than one-tenth of the principal amount of the Notes
outstanding or the principal amount of the Notes of the relevant Series outstanding (as applicable)
(excluding the Issuer and its Subsidiaries).

(i) Incase convening of the Noteholders’ Meeting or instigation of the Written Procedure is requested
by the Noteholders, the Issuer shall be obliged to convene the Noteholders’ Meeting or instigate
the Written Procedure within 1 (one) month after receipt of the respective Noteholders’ written
request.

(iv)  Only those who were registered as the Noteholders by the end of the 6™ (sixth) Business Day
prior to convening the Noteholders’ Meeting or instigation of the Written Procedure or proxies
authorised by such Noteholders, may exercise their voting rights at the Noteholders’ Meeting or
in the Written Procedure.

(v)  Quorum at the Noteholders’ Meeting or in respect of the Written Procedure only exists if one or
more Noteholders holding 50 (fifty) per-cent in aggregate or more of the principal amount of the
Notes outstanding or the principal amount of the Notes of relevant Series outstanding (as
applicable):

(a) if at the Noteholders’ Meeting, attend the meeting; or
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(vi)

(Vi)

(vii)

(ix)

)

(xi)

(xii)

(xii)

(xiv)

(b) if in respect of the Written Procedure, reply to the request.

If the Issuer and/or its Subsidiaries are the Noteholders, their principal amount of the Notes will
be excluded when a quorum is calculated.

If quorum does not exist at the Noteholders’ Meeting or in respect of the Written Procedure, the
Issuer shall convene a second Noteholders’ Meeting (in accordance with Clause 22.2 (a)) or
instigate a second Written Procedure (in accordance with Clause 22.3 (a)), as the case may be.
The quorum requirement in paragraph (iv) above shall not apply to such second Noteholders’
Meeting or Written Procedure, except for exclusion of Issuer and its Subsidiaries from calculation
of a quorum.

Consent of the Noteholders holding at least 75 (seventy-five) per-cent of the aggregate principal
amount of the outstanding Notes attending the Noteholders’ Meeting or participating in the Written
Procedure (i.e. replying to the request) is required for agreement with the Issuer to amend Clause
3 (Status and security), Clause 14 (Change of control), Clause 15 (Negative pledge), Clause 16
(Events of Default), Clause 22 (Decisions of the Noteholders) or Clause 23 (Governing law and
dispute resolution).

Consent of at least 75 (seventy-five) per-cent of the aggregate principal amount of the outstanding
Notes of the respective Series attending the Noteholders’ Meeting or participating in the Written
Procedure (i.e. replying to the request) is required for the following decisions:

(@) agreement with the Issuer to change the date, or the method of determining the date, for
the payment of principal, interest or any other amount in respect of the relevant Series, to
reduce or cancel the amount of principal, interest or any other amount payable on any date
in respect of the relevant Series or to change the method of calculating the amount of
interest or any other amount payable on any date in respect of the relevant Series;

(b) agreement with the Issuer to change the currency of the relevant Series;

(c) agreement with the Issuer on any exchange or substitution of the Notes of relevant Series
for, or the conversion of the Notes of relevant Series into, any other obligations or securities
of the Issuer or any other person;

(d) in connection with any exchange, substitution or conversion of the type referred to in
paragraph (c) agreement with the Issuer to amend any of the provisions of the relevant
Series describing circumstances in which the relevant Series may be redeemed or declared
due and payable prior to their scheduled maturity.

Consent of simple majority of all Noteholders or the Noteholders of the respective Series (as
applicable) attending the Noteholders’ Meeting or participating in the Written Procedure (i.e.
replying to the request) is required to the decisions not covered in paragraph (viii) or (ix) above
(as applicable).

The Issuer shall have a right to increase the aggregate principal amount of the Notes to be issued
under the Programme without the consent of the Noteholders.

Information about decisions taken at the Noteholders’ Meeting or by way of the Written Procedure
shall promptly be provided to the Noteholders in accordance with Clause 20 (Notices), provided
that a failure to do so shall not invalidate any decision made or voting result achieved.

Decisions passed at the Noteholders’ Meeting or in the Written Procedure shall be binding on all
Noteholders irrespective of whether they participated at the Noteholders' Meeting or in the Written
Procedure.

All expenses in relation to the convening and holding the Noteholders' Meeting or a Written
Procedure shall be covered by the Issuer.
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22.2. Noteholders’ Meetings

22.3.

(i)

(ii)

(iii)

(iv)

v)

(vi)

If a decision of the Noteholders is intended to be passed at the Noteholders’ Meeting, then a
respective notice of the Noteholders’ Meeting shall be provided to the Noteholders in accordance
with Clause 20 (Notices) no later than 10 (ten) Business Days prior to the meeting. Furthermore,
the notice shall specify the time, place and agenda of the meeting, as well as any action required
on the part of the Noteholders that will attend the meeting. No matters other than those referred
to in the notice may be resolved at the Noteholders’ Meeting.

The Noteholders’ Meeting shall be held in Riga, Latvia, and its chairman shall be the Issuer’s
representative appointed by the Issuer.

The Noteholders’ Meeting shall be organised by the chairman of the Noteholders’ Meeting.

The Noteholders’ Meeting shall be held in English with translation into Latvian, unless the
Noteholders present in the respective Noteholders’ Meeting unanimously decide that the
respective Noteholders’ Meeting shall be held only in Latvian or English.

Representatives of the Issuer and persons authorised to act for the Issuer may attend and speak
at the Noteholders’ Meeting.

Minutes of the Noteholders’ Meeting shall be kept, recording the day and time of the meeting,
attendees, their votes represented, matters discussed, results of voting, and resolutions which
were adopted. The minutes shall be signed by the keeper of the minutes, which shall be appointed
by the Noteholders’ Meeting. The minutes shall be attested by the chairman of the Noteholders’
Meeting, if the chairman is not the keeper of the minutes, as well as by one of the persons
appointed by the Noteholders’ Meeting to attest the minutes. The minutes from the relevant
Noteholders’ Meeting shall at the request of a Noteholder be sent to it by the Issuer.

Written Procedure

0

(ii)

(iii)

If a decision of the Noteholders is intended to be passed by the Written Procedure then a
respective communication of the Written Procedure shall be provided to the Noteholders in
accordance with Clause 20 (Notices).

Communication in paragraph (i) above shall include:
(a) each request for a decision by the Noteholders;
(b)  adescription of the reasons for each request;

(c) a specification of the Business Day on which a person must be registered as a Noteholder
in order to be entitled to exercise voting rights;

(d) instructions and directions on where to receive a form for replying to the request (such form
to include an option to vote “yes” or “no” for each request), as well as a form of a power of
attorney; and

(e) the stipulated time period within which the Noteholder must reply to the request (such time
period to last at least 10 (ten) Business Days from the communication pursuant to
paragraph (i) above) and a manner of a reply.

When the requisite majority consents pursuant to paragraphs (viii), (ix) or (x) (as applicable) of
Clause 22.1 have been received in a Written Procedure, the relevant decision shall be deemed
to be adopted pursuant to paragraphs (viii), (ix) or (X) (as applicable) of Clause 22.1 even if the
time period for replies in the Written Procedure has not yet expired.
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23.

23.1.

23.2.

Governing law and dispute resolution
The Notes are governed by the laws of the Republic of Latvia.

Any disputes relating to or arising in relation to the Notes shall be settled solely by the courts of the
Republic of Latvia of competent jurisdiction.
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FORM OF FINAL TERMS

Set out below is the form of Final Terms which will be completed for each Tranche of Notes issued under the
Base Prospectus

PROHIBITION OF SALES TO RETAIL INVESTORS IN THE EUROPEAN ECONOMIC AREA

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold
or otherwise made available to any retail investor in the European Economic Area (“EEA”). For these purposes,
a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1)
of Directive 2014/65/EU (as amended) ("MiFID 11"); (ii) a customer within the meaning of Directive (EU) 2016/97
(as amended or superseded), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) of MIFID II; or (iii) not a qualified investor as defined in Regulation (EU) 2017/1129 (as
amended, the “Prospectus Regulation”). Consequently, no key information document required by Regulation
(EU) No 1286/2014 (the "PRIIPs Regulation") for offering or selling the Notes or otherwise making them
available to retail investors in the EEA has been prepared and therefore offering or selling the Notes or
otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs
Regulation.

MIFID Il Product Governance / Eligible Counterparties and Professional Clients Only Target Market

Solely for the purposes of [the] [each] manufacturer['s][s'] product approval process, the target market
assessment in respect of the Notes has led to the conclusion that (i) the target market for the Notes is eligible
counterparties and professional clients only, each as defined in MiFID II; and (ii) all channels for distribution of
the Notes to eligible counterparties and professional clients are appropriate. [specify further target market
criteria] [specify negative target market, if applicable]. Any person subsequently offering, selling or
recommending the Notes (a “Distributor”) should take into consideration the manufacturer['s][s'] target market
assessment; however, a Distributor subject to MIFID Il is responsible for undertaking its own target market
assessment in respect of the Notes (by either adopting or refining the manufacturer['s][s'] target market
assessment) and determining appropriate distribution channels.

Final Terms dated [e]
Latvenergo AS
Legal entity identifier (LEI): 213800DJRB539Q1EMW?75
Issue of [Aggregate Nominal Amount of Tranche] Notes due [e]
under the Third programme for the issuance of Notes in the amount of EUR 200,000,000
[to be consolidated and form a single series with [e]]

Terms used herein shall be deemed to be defined as such for the purposes of the General Terms and
Conditions set forth in the Base Prospectus dated 20 April 2021 [and the supplement(s) to it dated [e] which
[together] constitute[s] a base prospectus for the purposes of the Prospectus Regulation] (the “Base
Prospectus”) for the purposes of Regulation (EU) 2017/1129 (the “Prospectus Regulation™).

This document constitutes the Final Terms of the Notes described herein for the purposes of the Prospectus
Regulation and must be read in conjunction with the Base Prospectus. Full information on the Issuer and the
offer of the Notes is only available on the basis of the combination of these Final Terms and the Base
Prospectus.

The Base Prospectus has been published on the Issuer’s website www.latvenergo.lv.

A summary of the individual issue is annexed to these Final Terms.

1. Issuer: Latvenergo AS
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10.

11.

12.

13.

14.

15.

16.

17.

18.

Series Number:
Tranche Number:

ISIN:

Aggregate principal amount:
Nominal amount of the Note:
Issue Date:

Annual Interest Rate:

Interest Payment Date:
Maturity Date:

Minimum Investment Amount:
Issue Price:

Yield:

Placement Period:

Name of the Settlement

Agent:

Rating:

Use of Proceeds:

Information about the
securities of the Issuer that
are already admitted to
trading:

[e]

[e]

[[e]/[Temporary ISIN: [e]. Upon admission of the Notes to the
regulated market the Notes will be consolidated and form a single
series with [e] and will have a common ISIN [e]]

[EUR [e] [in addition to [e]]]

EUR [e]

[o]

[e]

[e] each year

[e]

[e]

[e]

[e]

The yield is calculated at the Issue Date on the basis of the Issue
Price. It is not an indication of future yield

[e]

[e]

the Notes to be issued [are not/have been/are expected to be]
rated [by:[e]]

[General Corporate Purposes]/[Green Bonds].

[e]

These Final Terms have been approved by the Management Board of the Issuer at its meeting on [date]
[month] [year].

Riga, [date] [month] [year]

[e]
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USE OF PROCEEDS

The net proceeds from the issue of each Series of Notes will, unless otherwise specified in the applicable Final
Terms, be used by the Issuer as follows:

0] where “General Corporate 