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1. General provisions 
 
1.1. Reporting period  
 
The report includes information for the first half of year 2007. All amounts are presented as of 30 June 2007, 
unless otherwise stated. AB � kio bankas can also be referred to as “the Bank”, AB � kio bankas group – “the 
Group”. 
 
1.2. Companies constituting the Group and their con tact details  
 
At of 30 June 2007, AB � kio bankas group consisted of AB � kio bankas (parent company) and the 8 
subsidiaries listed below: 

Name 
 

Activity 
 

Country 
 Ownership 

share 
       
UAB � kio Banko Lizingas  Finance lease  Kaunas, Lithuania  100 percent 
UAB Turto Valdymo Strategija  Financial intermediation  Kaunas, Lithuania  100 percent 
UAB Turto Valdymo Sprendimai  Financial intermediation  Kaunas, Lithuania  100 percent 
UAB Turto Valdymo Sistemos  Financial intermediation  Kaunas, Lithuania  100 percent 
UAB � kio Banko Investicij�  Valdymas  Financial intermediation  Kaunas, Lithuania  100 percent 
UAB � kio Banko Rizikos Kapitalo 
Valdymas 

 
Financial intermediation 

 
Kaunas, Lithuania 

 
100 percent 

OAO Russkij Karavaj *  Real estate and financial 
intermediation 

 
Moscow, Russia 

 
75 percent 

RAB � kio Bank Lizing **  Finance lease  Kiev, Ukraine  100 percent 
 
* UAB Turto Valdymo Strategija owns 75 percent of the shares of OAO Russkij Karavaj. 
** UAB � kio Banko Lizingas owns 100 percent of the shares of RAB � kio Bank Lizing. 
 
Contact details of parent company: 
 
Name of the Issuer Joint-stock company � kio bankas 
Legal organizational form Joint-stock company 
Registration date and place State Enterprise Registers Centre, Republic of 

Lithuania, 1990 11 19 
Company (Register) number 112020136 
Head Office address Maironio str. 25, LT-44250 Kaunas, Republic of 

Lithuania 
Telephone and Fax numbers +370 37 301 301 

+370 37 323 188 
E-mail address ub@ub.lt  
Website www.ub.lt  
 
Contact details of UAB “� kio banko lizingas”: 
 
Name of the Subsidiary Closed joint-stock company “� kio banko lizingas” 
Legal organizational form Closed joint-stock company 
Registration date and place State Enterprise Registers Centre, Republic of 

Lithuania, 1997 07 14 
Company (Register) number 234995490 
Head Office address Donelai� io str. 60, LT-44248 Kaunas, Republic of 

Lithuania 
Telephone number +370 37 40 72 00 
E-mail address info@ubl.lt  
Website www.ubl.lt  
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Contact details of UAB “Turto valdymo sistemos”: 
 
Name of the Subsidiary Closed joint-stock company “Turto valdymo 

sistemos” 
Legal organizational form Closed joint-stock company 
Registration date and place State Enterprise Registers Centre, Republic of 

Lithuania, 2004 06 14 
Company (Register) number 300033722 
Head Office address J.Gruodžio str. 9, LT-44293 Kaunas, Republic of 

Lithuania 
Telephone number +370 37 301 362 
E-mail address e.sankuniene@ub.lt  
 
Contact details of UAB “Turto valdymo sprendimai”: 
 
Name of the Subsidiary Closed joint-stock company “Turto valdymo 

sprendimai” 
Legal organizational form Closed joint-stock company 
Registration date and place State Enterprise Registers Centre, Republic of 

Lithuania, 2004 06 14 
Company (Register) number 300033747 
Head Office address J.Gruodžio str. 9, LT-44293 Kaunas, Republic of 

Lithuania 
Telephone number +370 37 301 362 
E-mail address e.sankuniene@ub.lt  
 
Contact details of UAB “Turto valdymo strategija”: 
 
Name of the Subsidiary Closed joint-stock company “Turto valdymo 

strategija” 
Legal organizational form Closed joint-stock company 
Registration date and place State Enterprise Registers Centre, Republic of 

Lithuania, 2004 06 14 
Company (Register) number 300033715 
Head Office address J.Gruodžio str. 9, LT-44293 Kaunas, Republic of 

Lithuania 
Telephone number +370 37 301 362 
E-mail address e.sankuniene@ub.lt  
 
Contact details of UAB “� kio banko investicij�  valdymas”: 
 
Name of the Subsidiary Closed joint-stock company “� kio banko investicij�  

valdymas” 
Legal organizational form Closed joint-stock company 
Registration date and place State Enterprise Registers Centre, Republic of 

Lithuania, 2006 04 03 
Company (Register) number 300556509 
Head Office address J.Gruodžio str. 9, LT-44293 Kaunas, Republic of 

Lithuania 
Telephone number +37037301390, +37037395526 
E-mail address fondai@ub.lt 
Website www.ub.lt 
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Contact details of UAB “� kio banko rizikos kapitalo valdymas”: 
 
Name of the Subsidiary Closed joint-stock company “� kio banko rizikos 

kapitalo valdymas” 
Legal organizational form Closed joint-stock company 
Registration date and place State Enterprise Registers Centre, Republic of 

Lithuania, 2007 06 26 
Company (Register) number 300890619 
Head Office address J.Gruodžio str. 9, LT-44293 Kaunas, Republic of 

Lithuania 
Telephone number +37068674002 
 
Contact details of OAO “Russkij Karavaj “: 
 
Name of the Subsidiary Joint-stock company “Russkij Karavaj “ 
Legal organizational form Joint-stock company 
Registration date and place State Enterprise Moscow Registers Centre, 

Russian Federation, 1993 01 18 
Company (Register) number 021.349 
Head Office address Sretenka str. 18, 107045 Maskva, Russian 

Federation 
 
Contact details of RAB “� kio Bank Lizing”: 
 
Name of the Subsidiary LLC „� kio bank lizing“ 
Legal organizational form Limited liability company 
Registration date and place State administration of Sevcenko district, Kiev, 

Ukraine, 2006 02 13 
Company (Register) number 34003114 
Head Office address Artema 14A-43, Kiev, 04053, Ukraine 
Telephone number +38-044-502-83-10 
E-mail address ubl-ukraine@ubl.lt 
Website www.ubleasing.kiev.ua 
 
 
1.3. Main activities of the Group  
 
According to the License No. 1 issued to AB � kio bankas pursuant to the resolution No. 19 of the Bank of 
Lithuania as of 19 November 1990 the Bank is entitled to provide licensed financial services defined in the 
Republic of Lithuania Law on Banks Article 2(6) except for trading in precious metals. 
The description of the main activities of AB � kio bankas subsidiaries has been provided in the subsection 
2.1.2.  
 
 
1.4. Agreements with market intermediaries of publi c trading in securities 
 
AB � kio bankas has entered into service agreements with the following intermediaries of public trading in 
securities: 

 

Intermediary Address Nature of the agreement 

AB DnB NORD Bankas J. Basanavi� iaus g. 26, Vilnius Securities account handling agreement 

AB bankas Hansabankas Savanori�  pr. 19, Vilnius Securities custody and account handling 
agreement 

AB bankas Hansabankas Savanori�  pr. 19, Vilnius Brokerage service agreement  

AB SEB Vilniaus bankas Gedimino pr. 12, Vilnius Securities account handling agreement 

AB Parex bankas Kraži�  str. 21, Vilnius Agreement on the accounting, custody, and 
lending of securities and monetary funds 
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and on acceptance and execution of orders 

UAB FM�  Finbaltus Ukmerg� s str. 41-660, Vilnius Securities accounts servicing agreement 

AB FMI Finasta Ukmerg� s str. 41-510, Vilnius Agreement on the accounting, custody, and 
lending of securities and monetary funds 
and on acceptance and execution of orders 

UAB FM�  Suprema Goštauto str. 40, Vilnius Securities and cash account handling 
agreement 

Nova Banka A.D. Bijeljina Banja Luka, Srpska Republika Brokerage service agreement 

Balkan Investment Bank AD – 
Balkan Investment Broker 

Krajiških brigada br. 2, Banja 
Luka, Srpska Republika 

Brokerage service agreement 

Troika Dialog (Bermuda) Limited Chancery Hall 52 Reid Street, 
Hamilton HM 12 Bermuda 

Intermediation and brokerage service 
agreement 

Deutsche Bank AG London Winchester House, 1 Great 
Winchester Street, London 

Securities custody agreement  

OAO Bank Zenit Banij per. 9, Moscow Agreement on the performance of 
operations on the securities market  

Erste Bank Befektetesi Rt. Madach Imre u. 13-15, 
Budapest 

Brokerage agreement  

SC Parex Asset Management Basteja Boulevard 14, Riga, 
Latvia 

Agreement on investment portfolio 
management  

AS LHV Financial Advisory 
Services  

Tartu mnt 2, Tallinn Agreement on investment services  

SG Private Banking Rue de la Corraterie 6, Case 
postale 5022, 1211 Geneve 11 

Agreement on securities custody and 
brokerage service  

Credit Suisse Uetlibergstrasse 231, Postfach 
100, Zurich, Switzerland 

Agreement on securities custody and 
brokerage service 

 
 
1.5. Trading in the Issuer’s securities on stock ex changes 
 
AB � kio bankas securities are traded on Vilnius Stock Exchange (VSE) (http://www.lt.omxgroup.com/) Main 
List. As of 30 06 2007 176, 708, 000 shares were included into the trade. 
 
 

2. Additional information about the Issuer 
 

2.1. Issued share capital and its structure 
 
As of 30 June 2007 the issued share capital of the Bank amounted to LTL’000 176, 708 (one hundred and 
seventy six million seven hundred and eight thousand) and it was divided into 176, 708, 000 (one hundred 
and seventy six million seven hundred and eight thousand) ordinary registered shares. The nominal value of 
one share is LTL 1 (one). 
 
All shares are paid up in full. The property and non-property rights of all the shares are the same, there are 
no restrictions on share disposal. 
 
The Bank has not issued any debt or derivative securities that are going to be converted into or exchanged 
for shares. 
 
 As of 30 June 2007 the Bank had two subordinated loans (denominated in USD) amounting to LTL’000 
8,555. The balance includes accrued interest of LTL’000 863. 
  
The first subordinated loan (USD’000 1,500 received on 1 July 2004) and accrued interest should be repaid 
till 1 July 2009 or be converted to newly issued shares. 
  
The second subordinated loan (USD’000 1,500 received on 30 December 2004) and accrued interest should 
be repaid till 7 January 2010 or be converted to newly issued shares. 
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The Bank of Lithuania by order No 121 dated 21 June 2004 and order No 18 dated 3 February 2005 gave 
permission to include the subordinated loans to the Bank’s tier 2 capital.  
 
2.2. All restrictions of securities transfer 
 
Restraints to freely transfer securities  
There are no restraints to freely transfer shares of the Bank, except for the cases cited in the Republic of 
Lithuania Law on Banks. Shareholders of a bank may not be: 

�� the legal persons financed from State or municipal budgets; 
�� the persons who have not submitted, in the cases and according to the procedure set forth by legal 

acts, to the supervisory institution data on their identities, members, activities, financial situation, the 
heads of a legal person, the persons for whose benefit shares are acquired or the legitimacy of the 
acquisition of the funds used to acquire the bank’s shares or who have not proved the legitimacy of 
the acquisition of the funds used to acquire the bank’s shares; 

�� the persons who object that the supervisory institution manages, in the cases and according to the 
procedure set forth by laws and other legal acts, their data required for the issuance of the licenses 
and granting of the authorizations and consents provided for under this Law, including their personal 
data and information on a person’s previous convictions and health. 

 
A person wishing to acquire a 10 percent or more holding of a bank’s authorized capital and/or voting rights 
or to increase it so that the proportion of the authorized capital and/or voting rights held by him would make 
up 1/5, 1/3 or 1/2 of the holding or so that the bank would become controlled by him must obtain prior 
consent of the supervisory institution. 
 
2.3. Shareholders 
 
As of 29 June 2007 the number of the Bank shareholders amounted to 7201 who were holding 176, 708, 000 
shares. The nominal value of each AB � kio bankas ordinary registered share was LTL 1.00. 
 
Over 5% of the registered authorised capital of the Bank was owned by the following shareholders (29 June 
2007): 
 
No
. 

Shareholder’s 
corporate name/ 

full name 

Shareholder
’s code 

Address Shares held 
under the 

property right, 
number/percenta
ge of authorised 

capital, % 

Votes held 
under the 
property 

right, 
number/perce

ntage of 
votes, % 

Votes held in 
concert with 

other 
persons, 

number/perce
ntage of 
votes, % 

1. Romanov 
Vladimir 

- Trak�  str. 5-
11, Kaunas, 
Lithuania 

58,219,998/ 
32.9470% 

58,219,998/ 
32.9470% 

58,219,998/ 
32.9470% 

2. UAB “Universal 
Business 
Investment Group 
Management” 

210869960 Donelai� io 
str. 60, 
Kaunas, 
Lithuania 

17,652,726/ 
9.9898% 

17,652,726/ 
9.9898% 

17,652,726/ 
9.9898% 

3. Romanova 
Zinaida 

- Putvinskio 
str. 41-1, 
Kaunas, 
Lithuania 

15,227,931/ 
8.6176% 

15,227,931/ 
8.6176% 

15,227,931/ 
8.6176% 

4. UAB FM�  
"Finbaltus" 

122020469 Konstitucijos 
ave. 23-660, 
Vilnius, 
Lithuania 

11,465,250/ 
6.4882% 

11,465,250/ 
6.4882% 

11,465,250/ 
6.4882% 

Other: 74,142,095/ 
41.96 % 

74,142,095/ 
41.96 % 

74,142,095/ 
41.96 % 

TOTAL: 176,708,000/ 
100.00% 

176,708,000/ 
100.00% 

176,708,000/ 
100.00% 

 
In the Bank there are no shareholders acting in concert. 
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Bank has no shareholders having special control rights.  
 
Bank does not have any information on any restrictions of voting rights.  
 
Bank does not have any information on any reciprocal agreements of shareholders because of which 
restrictions upon securities and voting rights transfer can be applied. 
 
 
2.4. Employees of the Issuer 
 
AB � kio bankas employee groups and average monthly salary in each group are presented in the table 
below: 
 
 

Average number of 
employees 

Of these with higher 
education 

Average monthly salary 
(before taxes LTL) 

Employee 
group 

 2007 06 30 2006 2005 2007 06 30 2006 2005 2007 06 30 2006 2005 
Managing 
employees 

85 75 
80 81 73 78 9,797 8,436 5,465 

Specialists 415 348 291 321 278 212 2,683 2,432 1,992 

Other 
employees 

28 26 26 3 3 3 2,280 1,935 1,667 

TOTAL: 528 449 397 405 354 293 3,807 3,411 2,740 

 
 
2.5. Rules governing the statute change of the Issu er 
 
 The annual shareholders meeting can, by a qualified majority of votes, that can not be less than 2/3 
of all the possible votes of shareholders that are attending the meeting, make a decision to change the 
Banks statute. There are exceptions to this general rule that are put down in the Law Governing Joint-Stock 
Companies of the Republic of Lithuania. 
 Changes of the Banks statute can only be registered at the judicial persons registrar after receiving a 
permission to do so from a supervising institution, if the changes are made about: 1) The Name or the 
Principal registered office of the Bank; 2) The size of the authorized capital; 3) The number of shares, also 
about the number of each type of shares, their par value and the rights they grant; 4) The competence of the 
bodies of the Bank, the order of electing and deposing their members. 
 Permission to register changes in the Bank’s statute is given by a supervising institution, following 
the rules, mentioned in the Bank Law of the Republic of Lithuania and in law acts of the supervising 
institution itself. If a Bank wants to receive the permission to register the changes in the statute, it is required 
to give a request to the supervising institution along with other documents and data that are required by the 
law acts of that institution. If changes in the statute are related with increase of authorized capital of that 
Bank, documents and data ought to be provided that are mentioned in section 8, parts 2, 6 and 7 of the Bank 
Law of the Republic of Lithuania. 
 Changes in the statute cease to exist if they are not given to the judicial persons’ registrar within 12 
months from the signing of the changes or from the moment when the annual shareholders meeting decides 
to change the statute. 
 
 
2.6. Management bodies of the Issuer  
 

The management structure of AB � kio bankas includes: 
1. General Meeting of Shareholders 
2. Supervisory Council of the Bank 
3. Board of the Bank 
4. Administration of the Bank 
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The General Meeting of Shareholders is the supreme management body of the Bank. The right of 
participating at the General Meeting is vested in the shareholders of the Bank whereas the Board members 
and the administration staff who are not the shareholders can also attend the General Meeting with the right 
of deliberative vote. 
The supervisory Council of the Bank includes 7 members elected by the General Meeting of Shareholders 
for a 4-year term. 
The Board of the Bank consisting of 5 members is elected by the Supervisory Council of the Bank for a term 
not exceeding 4 years. 
The activities of the administration are managed by the Head of Administration (CEO) 
 
 
2.7. Members of the management bodies 
 
Members of AB � kio bankas management bodies, commencement and end of their office, participation in 
the share capital as of 29 June 2007 are presented in the table below: 
��

Full name Position Number of 
held shares  

Percentage 
of Bank 
capital, 

% 

Percentage of 
votes, 

% 

SUPERVISORY COUNCIL OF THE BANK 
Varanavi � ius Liutauras   
(elected 24 March 2006, 
office term expires in 2010) 

Chairman 
2,678 0.0015% 0.0015% 

Lowenhav Ulf  
(elected 24 March 2006, 
office term expires in 2010) 

Deputy Chairman  
-- -- -- 

Gon � aruk Olga  
(elected 24 March 2006, 
office term expires in 2010) 

Member 
1,983,023 1.1222% 1.1222% 

Jakavi � ien �  Gražina  
(elected 24 March 2006 
office term expires in 2010) 

Member 
21,366 0.0121% 0.0121% 

Kurauskien �  Ala  
(elected 24 March 2006 
office term expires in 2010) 

Member 
285,990 0.1618% 0.1618% 

Soldatenko Viktor  
(elected 24 March 2006 
office term expires in 2010) 

Member 
-- -- -- 

Butkus Leonas Rimantas 
(elected 24 March 2006 
office term expires in 2010) 

Member 
-- -- -- 

BOARD OF THE BANK 
Karpavi � ien �  Edita   
(appointed 24 March 2006, 
office term expires in 2010) 

Chairwoman, Deputy 
CEO 119,702 0.0677% 0.0677% 

Ugianskis Gintaras 
(appointed 24 March 2006 
office term expires in 2010) 

Deputy Chairman, 
CEO 49,604 0.0281% 0.0281% 

Balandis Rolandas 
(appointed 24 March 2006 
office term expires in 2010) 

Member – Head of 
International Banking 
Division 

29,967 0.0170% 0.0170% 

Žalys Arnas 
(appointed 24 March 2006., 
office term expires in 2010) 

Member – Head of 
Finance Division 30,167 0.0171% 0.0171% 

Grigaliauskas Antanas 
(appointed 24 March 2006 
office term expires in 2010) 

Member, Director of 
UAB � kio banko 
rizikos kapitalo 
valdymas 

137,177 0.0776% 0.0776% 

CHIEF ACCOUNTANT 
Petraitien �  Vidut �  
Since 01 July 1999 to present  

Head of Accounting 
Department – Chief 
Accountant 

452 0.0003% 0.0003% 

�
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2.8. Information about the agreements part of which  is an Issuer 
 
 
There are no significant agreements that could come into force, change or terminate due to the change of 
the bank’s control except of the cases when the disclosure of agreements could cause harm to the bank 
because of their nature. 
 
The bank does not have any information about agreements of it, its management bodies’ members or 
employees, providing for compensation in case of their resignation, unfair dismissal or termination of their 
employment due to the change of the Issuer’s control. 
 
 
2.9. Related parties transactions 
 
As of 30 June 2007 and for the six month period then ended Group’s related party transactions (in LTL 000s) 
were as follows: 
 
 

 
Members of 
the Board 

 Members of 
the Council  

  
Shareholders  

Other related 
parties 

    
Loans, finance lease  1,199  1,912 - 1,379 
Average interest rate, % 3.74  3.67 - 3.77 
Income 22  35 - 23 
        
Deposits 330  135 - 1,014 
Average interest rate, % 3.11  3.30 - 3.99 
Expenses 2  1 - 11 
        
 
Other related parties include the Bank’s subsidiaries’ heads of administration and their close relatives, also 
companies, which are owned and/or managed by the Bank’s shareholders or management. 
 
For the six month period ended 30 June 2007 the Bank's management payroll and related taxes expenses 
amounted to LTL'000 1,707. 
 
As of 30 June 2007 and for the six month period then ended Bank’s related party transactions (in LTL 000s) 
were as follows: 
 
 
 

Related parties 
Bank’s 

payables  
Bank’s  

receivables   
Income 
received   Expenses  

        
   

UAB � kio Banko Lizingas 323 158,505 5,038  101
UAB Turto Valdymo Sistemos 13 86,055 1,978  1
UAB Turto Valdymo Strategija 12 125,177 1,864  1
UAB Turto Valdymo Sprendimai - 103,524 2,019  1
UAB � kio Banko Investicij�  

Valdymas 1,413 - -  9
RAB � kio Bank Lizing - 18,170 386  -
OAO Russkiy Karavay 317 - -  -

 
 
The transactions with related parties were concluded on an arm’s length basis. 
 
 

3. Information related to interim consolidated fina ncial statements 
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3.1. Objective overview of group’s position, activi ties and development, description of main risks and  
uncertainties 
 
 
AB � kio Bankas was established in June 1989 as Commercial Industry Bank. The Bank’s main office is 
located in Kaunas, Maironio str. 25. The Bank has a business license issued from Bank of Lithuania for 
conducting all financial services specified by Lithuanian Banks Law and providing other services allowed 
under Lithuanian Financial Institutions Law, except for trading in precious metals. 
 
At the end of first half of year 2007, AB � kio bankas ranked 5th by capital and 7th by assets among the banks 
in Lithuania. In the first half of year 2007, Bank’s assets increased by LTL 678 million (22 percent) and made 
LTL 3.7 billion at 30 June 2007. In the first half of year 2007, the assets of the Group increased by LTL 680 
million (21 percent) and made LTL 3.9 billion at 30 June 2007. 
 
The Bank has 12 branches and 36 client service departments in Lithuania and 3 representative offices in 
foreign countries (Russia, Ukraine and Kazakhstan). During the first half of year 2007, 2 new client service 
departments were opened. In addition, the Bank, directly or indirectly, has 8 subsidiaries. In the first half 
2007, the Bank has set up UAB � kio banko rizikos kapitalo valdymas.  
 
The Group’s first half of yr. 2007 results by business segments (in LTL thousand) are presented in the table 
below. As of 30 June 2007, the Banking segment includes financial information of AB � kio Bankas, Finance 
Lease segment includes financial information of UAB � kio Banko Lizingas and RAB � kio Bank Lizing. Other 
activities segment includes financial information of OAO Russkij Karavaj, UAB Turto Valdymo Strategija, 
UAB Turto Valdymo Sprendimai, UAB Turto Valdymo Sistemos, UAB � kio Banko Investicij�  Valdymas and 
UAB � kio banko Rizikos Kapitalo Valdymas. 
 
 
 Group’s first half of year 2007 results by business  segment 

 Banking 
 Finance 

lease  
Other 

activities 
 
Elimination   Group 

      
Net result for the half year 50,017  570 (5,519) -  45,068 
          
Attributable to:          

Equity holders of the parent 50,017  570  (4,129)  -  46,458 
Minority interest -  -  (1,390)  -  (1,390) 

       
Assets 3,703,615 234,633 707,417 (763,223)  3,882,442 
Liabilities 3,367,505 223,495 563,980 (698,668)  3,456,312 
 
Main risks the Group and the Bank primarily face are credit, market (interest rate, currency rate, equity 
investments, equity price), liquidity and operational risks. 
 
Credit risk 
The Group/Bank takes on exposure to credit risk which is the risk that a counterpart will be unable to pay 
amounts in full when due. The Group/Bank structures the levels of credit risk it undertakes by placing limits 
on the amount of risk accepted in relation to one borrower, groups of borrowers, and to geographical or 
industry segments. Such risks are monitored on a revolving basis and subject to an annual or more frequent 
review. 
 
The exposure to any individual borrower including banks and brokers is further restricted by sub-limits 
covering on and off-balance sheet exposures and daily delivery risk limits in relation to trading items such as 
forward foreign exchange contracts. Actual exposures against limits are monitored daily. 
 
Exposure to credit risk is managed through regular analysis of the ability of borrowers and potential 
borrowers to meet interest and capital repayment obligations and by changing these lending limits where 
appropriate. Exposure to credit risk is also managed in part by obtaining collateral and corporate and 
personal guarantees. 
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Grouping of loans granted by AB Ukio bankas Group according to the Minimal Loan Assessment 
Requirements approved by the Bank of Lithuania revealed that as of 30 June 2007: 

�� Book value of loans for which, a loss event and an impairment loss has occurred, made 6.2 percent 
of the book value of Group's loan portfolio; 

�� Discounted cash flows from the collateral for the loans for which a loss event and an impairment loss 
has occurred made 28.2 percent of the nominal value of these loans; 

�� Provision for the impairment of Group's loans of LTL 45.6 million is formed. It makes 33.4 percent of 
the nominal value of the loans for which a loss event and an impairment loss has occurred and 3.0 
percent of the nominal value of the Group's loan portfolio; 

�� A major part of the loans for which a loss event and an impairment loss has occurred consists of 
loans for which a loss event is recognized not because of payment delays, but because of the 
conservative assessment of the financial status of the borrower. Book value of the loans that have 
payment delays of 60 or more days makes up 0.46 percent of the book value of the whole loan 
portfolio. 

At 30 June 2007, for the investments held to maturity, no loss event has occurred and no provision was 
made. Provisions for the impairment of other assets amounted to LTL 9.8 million i.e. 1.0 percent of other 
assets. No impairment of the off-balance sheet items was detected, and no provisions against the 
impairment of other assets were formed. 
 
Market risk 
Market risks result from open positions from transactions with interest rate, cross-currency and equity 
products subject to general and specific market changes. To assess the approximate level of market risks 
associated with the Group’s/Bank’s positions, and the expected maximum amount of potential losses, the 
Group/Bank uses internal reports and models for individual types of risks faced by the Group/Bank. The 
Group/Bank uses a system of limits, the aim of which is to ensure that the level of risks the Group/Bank is 
exposed to at any time does not exceed the level of risks the Group/Bank is willing and able to take. These 
limits are monitored on a daily basis.  
 
For risk management purposes, the market risk is regarded as the risk of potential losses the Group/Bank 
may incur due to unfavorable development in market rates and prices. To manage market risks, the 
Group/Bank uses a system of limits imposed on individual positions and portfolios.  
 
Currency risk . The Group/Bank takes on exposure to effects of fluctuations in the prevailing foreign 
currency exchange rates on its financial position and cash flows. The Board sets limits on the level of 
exposure by currency and in total for both overnight and intra-day positions, which are monitored daily. 
 
Interest rate risk.  The Group/Bank takes on exposure to the effects of fluctuations in the prevailing levels of 
market interest rates on its financial position and cash flows. Interest margins may increase as a result of 
such changes but may reduce or create losses in the event that unexpected movements arise. The Board 
sets limits on the level of mismatch of interest rate reprising that may be undertaken, which is monitored 
daily. In order to reduce interest rate risk, the Group/Bank apply fixed lowest rate when granting loans with 
variable interest rates. 
 
Equity price risk. The Group and the Bank take on exposure to the effects of fluctuations in the prevailing 
equity prices on its financial position and cash flows. Equity price risk is assessed using statistical value-at-
risk (VaR) models and managed by setting investment priorities, diversification criteria, setting and 
controlling limits. 
 
Liquidity risk  
Liquidity risk is the risk that the Group/Bank will be unable to meet its financial liabilities and the risk of loss 
resulting from a sudden drop of available resources and increased price of funds used to replenish the 
withdrawals. Group/Bank manages liquidity risk by projecting daily and short-term (<1 year) cash flows, 
analyzing long-term cash flows. Liquidity risk is limited by setting and controlling limits. 
 
Operational risk 
The Bank has established a Risks Management Committee. The principal objectives of this committee 
involve implementing such operational risk management that will facilitate the fulfilment of the requirements 
arising to the Group/Bank under Basel as well as general requirements of the regulator in respect of the 
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Group’s/Bank’s internal management and control system. This committee is also responsible for business 
continuity planning and insurance. 
 
Compliance with prudential requirements 
In the first half of year 2007, the Group and the Bank constantly were in compliance with all the requirements 
set by the Bank of Lithuania. The compliance with the limits and ratios set by the Bank of Lithuania as of 30 
June 2007 is presented in the table below:  
 
 
Ratio Requirement Bank’s ratio  Group’s ratio  

 
Capital adequacy ratio 

>= 8 percent 10.11 percent 
11.79 percent 

 
Liquidity ratio 

>= 30 percent 53.80 percent 
54.46 percent 

 

Maximum credit exposure to a single 
borrower 

<= 25 percent (for 
subsidiaries – 75 percent) of 

eligible capital 
complied complied 

Large loans <= 800 percent of eligible 
capital 300.08 percent 100.49 percent 

Aggregate open foreign currency position <= 25 percent of eligible 
capital 

4.86 percent 6.47 percent 

Single open foreign currency position <= 15 percent of eligible 
capital 

4.37 percent 5.21 percent 

 
 
 
3.2. Analysis of financial and non-financial activi ty results  
 
First half of year 2007 was very successful both to AB � kio bankas and AB � kio bankas group. In the first 
half of year 2007, the management of AB � kio bankas successfully implemented strategic plans of the 
Bank’s and the Group’s development and main goals set by shareholders. 
 
The result of the activity of the Bank for the first half of year 2007 is a net profit of LTL 50.017 million – i.e. 88 
percent more than planned (LTL 26.561 million) and 3 times more than in the same period of year 2006. AB 
� kio bankas group earned net profit of LTL 45.068 million in the first half of year 2007 – i.e. 2.7 times more 
than in the same period of year 2006. In the first half of year 2007, the Bank’s assets increased by LTL 678 
million (22 percent) and made LTL 3.7 billion at 30 June 2007. The Group’s assets increased by LTL 680 
million (21 percent) and made LTL 3.9 billion at 30 June 2007. Main financial indicators of the Group and the 
Bank (in LTL thousand unless stated otherwise) are presented in the table below: 
 

Group’s indicators Bank’s indicators 
1H 2007 1H 2006 Increase Increase 

  LTL 000s per 
cent 

ITEM 1H 2007 1H 2006 
LTL 000s per 

cent 
� � � �      

118,403 87,698 30,705 35 
Net interest, fee, commission, trading 
and other income, before provisions 110,924 74,233 36,691 49 

64,132 43,141 20,991 49 
Operating expenses before 
provisions and income tax 55,349 33,268 22,081 66 

54,271 44,557 9,714 22 
Profit before provisions and income 

tax 55,575 40,965 14,610 36 
8 23,115 (23,107) (100) Provision expense (3,084) 20,934 (24,018) (115) 

54,263 21,442 32,821 153 Pre-tax profit 58,659 20,031 38,628 193 
9,195 4,754 4,441 93 Income tax 8,642 3,410 5,232 153 

45,068 16,688 28,380 170 Net profit 50,017 16,621 33,396 201 

(1,390) (1,076) (314) 29 
Net profit attributable to minority 

interest - - - -  

46,458 17,764 28,694 162 
Net profit attributable to the 
shareholders of the Bank 50,017 16,621 33,396 201 

3,882,442 2,740,138 1,142,304 42 Assets 3,703,615 2,585,252 1,118,363 43 
1,340,417 657,985 682,432 104 Loans to customers, net 1,275,160 603,306 671,854 111 
2,698,351 1,810,739 887,612 49 Deposits from customers 2,698,351 1,810,754 887,597 49 

426,130 324,148 101,982 31 Equity 336,110 248,559 87,551 35 

176,708 176,708 0 0 
Number of ordinary shares in issue at 

the end period (thousands units) 176,708 176,708 0 0 
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176,708 126,984 49,724 39 

Weighted average numbers of 
ordinary shares in issue (thousands 

units) 176,708 126,984 49,724 39 
2.54% 1.31%     Return on assets (percent) 2.97% 1.39%     

22.19% 11.95%     Return on equity (percent) 32.18% 16.71%     
0.54 0.76   Expense / Income before income tax 0.47 0.73   
0.26 0.14   Basic earnings per share (in LTL) 0.28 0.13   
0.26 0.14   Diluted earnings per share (in LTL) 0.28 0.13   

 
 
Main indicators of activity: 

�� In the first half of year 2007, � kio bankas Group earned net profit of LTL 45.068 million – i.e. 2.7 
times more than in the same period of year 2006. 

�� In February 2007, international rating agency Moody’s upgraded credit ratings assigned to AB � kio 
bankas. 

�� In the first half of year 2007 the Bank opened 2 new client service departments. At 30 June 2007, the 
Bank’s service network consisted of 48 outlets – 12 branches and 36 client service departments.    

�� As of 30 June 2007, the Bank had 3 representative offices in Kiev (Ukraine), Moscow (Russia) and 
Almaty (Kazakhstan). 

�� In 2007, the Bank established a 100 percent owned subsidiary UAB � kio Banko Rizikos Kapitalo 
Valdymas, which specializes in venture capital.  

�� In the first half of 2007, the number of active customers of AB � kio bankas increased by 15 percent 
and was more than 75 thousand as of 30 June 2007. 

�� During the first half of yr. 2007, the Bank’s market share in Lithuanian market by assets increased 
from 5.1 percent up to 5.5 percent. 

�� The Bank’s 100 percent owned leasing subsidiary UAB � kio banko lizingas offers its services 
through over 2.5 thousand sales points located throughout entire Lithuania. As of 30 June 2007, 
UAB � kio Banko Lizingas had 173 thousand customers – i.e. the number of customers increased by 
5 percent during the first half year.  

�� In the first half of 2007, compared to the same period of previous year, net interest, fee, commission, 
trading and other income before provisions earned by the Group increased by 35 percent and made 
LTL 118 million. The Group’s expenses before provisions and income tax increased by 49 percent 
and made LTL 64 million. 

 
Credit rating 
Credit ratings assigned by the international rating agency Moody’s to AB � kio bankas 24 February 2007, 
were as follows:  

�� Deposit rating Ba3/NP (upgraded from B1/NP) 
�� Financial strength rating D- (upgraded from E+) 

The perspective of the ratings was stable. 
 
Income and expenses 
As compared to the same period of previous year, net interest, fee, commission, trading and other income of 
AB � kio bankas group increased by LTL 31 million or 35 percent up to LTL 118 million. Increase in interest-
earning assets and increased interest margin caused the growth of net interest income by 79 percent up to 
LTL 54 million. They made the largest share of the Group’s income (46 percent). Second largest share of the 
Group’s income (41 percent) was comprised of net service fees and commission income, which grew by 33 
percent up to LTL 48 million. Their growth was influenced by growth in number of customers and operations. 
Net trading income decreased by 25 percent to LTL 15 million and made 13 percent of the Group’s income. 
Other income decreased by 32 percent to LTL 1 million and made 1 percent of the Group’s income. Income 
structure of the Group and the Bank (in LTL thousand) is presented in the table below: 
 
 
 
 

Group Bank 
GROWTH GROWTH 1H 

2007 
1H 

2006 LTL 
000s 

per 
cent 

ITEM 1H  
2007 

1H  
2006 LTL    

000s 
per 
cent 

         
����$�� !%����� �!�$���  $� Net interest income ���%�$� ���$��� ���% �� ��%�
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Net service fees and 
commission income �$����� !������ �!� ��� !$�

���%��� �$�$�$� ����$��� ����� Net trading income ����! � ��� %$� �� ��� ����

$%�� ��!!�� ��� �� �!��� Other income  ��� ��%��� ������ �����

''+)(��� +�)&/+� ��)��*� �*� Total income ''�)/�(� �()���� �&)&/'� (/�
         

 
Intensive expansion of AB � kio bankas group, growth in assets and service network, growth in number of 
customers and operations caused the increase in operating expenses of the Group by LTL 21 million or 49 
percent compared to the same period of previous year up to LTL 64 million. 31 percent of the Group’s 
expenses consisted of staff expenses, which increased by 57 percent up to LTL 20 million. 
 
The Group’s provision expenses due to the reversal of provisions earlier formed against several large 
positions decreased 100 percent down to LTL 8 thousand, income tax expenses increased by 93 percent up 
to LTL 9 million.  
 
Assets, liabilities and equity 
In the first half of 2007, the Group’s assets increased by LTL 680 million or 21 percent and made LTL 3.9 
billion at 30 June 2007. Loans to customers made 35 percent of the Group’s assets. In the first half of 2007, 
they increased by 60 percent and made LTL 1.3 billion as of 30 June 2007. Due from banks and other 
financial institutions comprising 22 percent of the Group’s assets decreased by 6 percent and amounted to 
LTL 837 million at 30 June 2007. Securities portfolio increased by 22 percent up to LTL 808 million and 
made 21 percent of the Group’s assets. Plant, property and equipment, major part of which includes 
unfinished construction building in Moscow, increased by LTL 1 million and amounted to LTL 353 million, or 
9 percent of the Group’s assets at 30 June 2007.  
 
As of 30 June 2007, corporate deposits made 41 percent of Group’s liabilities. During the first half year, they 
increased by LTL 378 million or 36 percent and amounted to LTL 1.4 billion at the year-end. Deposits from 
private persons, comprising 37 percent of Group’s liabilities, increased by LTL 215 million or 20 percent and 
made LTL 1.3 billion as of 30 June 2007. Due to banks and other financial institutions made 18 percent of 
the Group’s liabilities. During the first half-year, they increased by 5 percent up to LTL 621 million as of 30 
June 2007.  
 
Good results of activity caused the Group’s equity to increase during first half of 2007 by 10 percent up to 
LTL 426 million. As of 30 June 2007, equity attributable to equity holders of the parent amounted to LTL 399 
million (increased by 12 percent during the half-year), and minority interest made LTL 27 million (decreased 
by 10 percent).  
 
 

4. Information on publicly presented information 
 

25 January 2007 : Based on non-audited data, in 2006 � kio bankas earned profit of LTL 42.5 million (EUR 
12.3 million). Non-audited profit of � kio bankas Group of the yr. 2006 is LTL 45.8 million (EUR 13.3 million). 
In the year 2007 � kio bankas plans to earn net profit of LTL 61.4 million (EUR 17.8 million). 

26 January 2007 : � kio bankas informs that the Board has adopted the decision to increase the life 
insurance company Bonum Publicum shareholding, held by the Bank’s Group, up to 100 percent. In the 
sitting of the Management Board of AB � kio bankas as of 25 January 2007 was decided: 

a) � kio bankas Group will increase its shareholding in the life insurance company Bonum Publicum up to 
100 percent by acquiring a 6,409-share interest (80.01% of the share capital). 

b) In the nearest future an application for all authorizations to acquire securities of the insurance company 
prescribed by legislation will be filed with responsible institutions. 

15 February 2007 : Upon the Board’s decision, the Ordinary General Meeting of AB � kio bankas 
shareholders will be convened on 22 March 2007.The Bank’s Board has approved the agenda of the 
meeting. 
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23 February 2007 : Amendment to agenda of Ordinary General AB � kio Bankas Shareholders meeting 
made. 
 
9 March 2007 : Draft resolutions of General Meeting prepared by the Board. 
 
20 March 2007 : The Board of AB � kio bankas informs that if the right to set up the final price of the new 
share emission will be given to the Board by the General Meeting of shareholders, which will be held on 22 
March 2007, the price will be set up according to this order: 

1. the arithmetic mean of the last 20 trading sessions on Vilnius Stock Exchange will be calculated; 

2. the arithmetic mean set, by the Board decision can be reduced for not more than 40 percent, and the 
figure received rounded down till hundredth according to mathematical rounding rules. 

 
22 March 2007 : Announced resolutions of the Ordinary General Meeting of AB � kio bankas shareholders. 
 
11 April 2007 : In the first quarter of 2007, � kio bankas earned LTL 14.5 million (EUR 4.2 million) of non-
audited net profit. 

2 May 2007:�In the first quarter of 2007, � kio bankas group earned consolidated unaudited net profit of LTL 
11.8 million (EUR 3.4 million). Main factors that caused the growth of the profit of the bank and the group 
during the first quarter were increased volume of assets and growth in number of customers and operations.�

 
11 June 2007 : � kio bankas reports the profit of LTL 28.4 million (EUR 8.2 million) for the 5-month period of 
2007. 

15 June 2007 :� � kio bankas Board set the price of new issue of 20 million ordinary registered shares of the 
par value of LTL 1 each. The share of the par value of 1 litas will be offered at the price of LTL 3.10. The 
offering of the new issue shares will start on 18 June. 

Share offering will be commenced on 18 June and will be held in 3 stages. A 15-day term from the beginning 
of the offering has been set for the Bank’s shareholders to exercise their right of pre-emption to acquire the 
newly issued shares in proportion to the number of shares held by them on the day of the  

meeting of 22 March 2007. After the term set for the shareholders to exercise their right of pre-emption is 
over, all other investors will be able to apply for, subscribe to and acquire the Bank’s shares in proportion to 
the number of shares specified in their application during the second stage from 8 to 11 July. Members of the 
Bank’s Board and Supervisory Council will have the right to acquire the remaining shares, if any, in 
proportion to the submitted applications during the third stage from 20 to 22 July. 

21 June 2007 : � kio bankas sets up the subsidiary UAB � kio banko rizikos kapitalo valdymas 
 
All notifications provided for by the Law to be made public are announced in the Lietuvos Rytas daily in 
compliance with the terms set forth in the Republic of Lithuania laws and acts of law of the supervising 
institution and material events are delivered to the news agencies BNS and ELTA, the Lithuanian Securities 
Commission, and Vilnius Stock Exchange. Bank’s notifications are also available on AB � kio bankas website 
www.ub.lt. 
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INTERIM CONFIRMATION OF RESPONSIBLE PERSONS 

 
We hereby confirm that submitted consolidated semi-annual report for the first half of the year 2007 is 
prepared in accordance with International Financial Reporting Standards, is actual and fairly presents the 
Bank’s and consolidated subsidiaries’ assets, liabilities, financial statement and profit or loss as well as 
interim consolidated report fairly presents data on development and performance.  

 
 

 

 
 

Valdybos pirminink�    
 

Edita Karpavi� ien�  

Finans�  tarnybos vadovas –  

Finans�  ir rizik�  valdymo departamento direktorius 
 

Arnas Žalys 

Finansini�  institucij�  ir ištekli�  departamento 
direktorius 

 

Marius Arlauskas 

 
 

 
 

 
 
 

31 August  2007  
�


