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MembersoftheBoard:name,surname,position

MembersoftheCouncil:name,surname,position

Subsidiaryenterprise
1.Nameofthecompany
Legalstatusofthecompany

NUMBERANDDATEOFREGISTRATIONINTHE
COMMERCIALREGISTER

Address
Themainareasofactivitiesofthecompany

Ownerofthecompany
Reportingyear

2.Nameofthecompany

Legalstatusofthecompany

Registrationnumber,date,place
Address
Themainareasofactivitiesof thecompany
Ownerofthecompany
Reportingyear

3.Nameofthecompany
Legalstatusofthecompany

Registrationnumber,date,place
Address
Themainareasofactivitiesofthecompany
Ownerofthecompany
Reportingyear

NameandaddressoftheAuditor

SaldusTimberWoodIndustry(Saldusmeirupnieciba)
JointStockCompany
40003020124August26,1991,Riga
KuldTgasiela86C,Saldus,Saidusrajons,LV3801

Forestry,commercialtimberpreparationandrelatedservices;production
ofboardlumber,etc.

JanisBertrans(JanisBerlrans)- ChancelloroftheBoard
JanisMerkalns(JanisMierkalns)-memberoftheBoard
GundarsMaurs(GundarsMaurs)- memberoftheBoard
GatisZommers(GatisZommers)- memberof theBoard

UldisMelrkalns(UldisMierkalns)- ChairmanoftheCouncil
LolitaBurkovska(LolitaBurkovska)- DeputyChairmanoftheBoard
MarisElleris(MansEl/ens)- memberoftheCouncil
JanisLeimanis(JanisLeimanis)- memberoftheCouncil
AinisDabols- memberoftheCouncil(till23.09.2011)

PukuliSporlsPremises(pakuJusporlaMze) (100%)
LimitedLiabilityCompany

48503009010November21,2002

"Meividi",Novadniekupag.SaldusrajonsLV3801
Huntingandrelatedservices.Organisationoftrainingandcompetitive
shootingusinghuntingweapons.
SaldusTimberWoodIndustry(SaldusmezrOpnieciba),JSC-100%
January1- September30, 2011

WoodworkingCentreNo.3lAepeeoo6pa6amb16alO~uiJKOM6uHamN93)
(100%)
LimitedLiabilityCompany
(000 -06~ecmeo c oapaHu~eHHoiJomeemcmeeHHocmblO)
1066027046337October9, 2006
Russia:180005,POcc~SI,r. nCKOB,30HaIlbHOewocce,,Q.44-A
Woodworking,productionofboardlumber
SaldusTimberWoodIndustry(SaldusmezrOpnieciba),JSC-100%
January1- September30,2011

Saldus(Canayc)(100%)
LimitedLiabilityCompany
(000 - 06~ecmeocoapaHu~eHHoiJomeemcmeeHHocmblO)
105600042637121.December2005
Russia:180005,POCC~SI,r. nCKOB,30HaIlbHOewocce,,Q.44-A
Purchaseof lumber
SaldusTimberWoodIndustry(SaldusmetrOpnieciba),JSC-100%
January1- September30,2011

(TranslatedfromLatvian)
SvetlanaKojesl)ikova
SwornAuditor
(Certificateof LatvianSwornAuditorNo.)
LicenseofCommercialCompanyNO.127
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Joint-stockcompany"Saidus mezrupnieciba"anditssubsidiarycompanies
Address:Kuldigasiela86c,Saldus,LV-3801,
Saidus District,Republicof Latvia
Singleregistrationnumber:40003020121

Managementannouncement

AnnualReportforthe
9 monthsof year2011

To Consolidated report of economic activity for the of9 months of Year 2011

Business description in the framework of report period

Thecorebusinessesofthecommercialcompanyareloggingandprimarywoodprocessing-lumberproduction.
In its economicactivities,companycomplieswith FSCand environmentalprotectionrequirements.For the compliancewiththese
requirements,companytakescorrespondingmonitoringandimprovementmeasureson regularbasis,buttheshareof thesecostsin
productioncostisnotsignificant.
Theconsolidatedprofitof theholdingJSC"Saldusmezrupnieciba"fromtheof 9 monthsof year2011fromeconomicactivitiesprofitsis
29187LVL,wherebyNetturnoveris 19225081LVL,whichcompriseprofitsperemittedshare0,08LVL.
Theconsolidatedcompaniesfinancialreportis preparedon thebaseof informationthat is at sharecompanyboard'sdisposalandin
compliancewithrequirementsofeffectivenormativeacts,itprovidestrueandclearpictureonassets,liabilities,financialpositionandprofit
or lossesofthesharecompanyandofitsconsolidationgroup.Thereistrueinformationincludedintheannouncement.

Forecastsfor financial indicators and plans for economic activities in 2011

Managementof theholdingcontinuesitsworkwiththeinternalrestructurizationoftheholding,inordertoadapttothepresentsituationin
themarketandto improvetheeconomicalsituationandfinancialindicatorsin thecompany.Managementpolicyis notbasedonwide
profileeconomicactivities,butisfocusedonthedevelopmentofeconomicactivitiesin twointerrelatedbranchesonincreaseofproduction
volumes.

Business and financial risk manaaement policy

In orderto increasecompetitivenessof thecompanyin thiseconomicsituation,the productionvolumesarebeingincreasedby more
rationaluseofcompanyresources,byorganizationof long-termcooperationwithprovidersof resourcesandbysearchingfornewmarkets
and analyzingclient'ssolvency.The increaseof productionvolumesis beingbasedon the existing,alreadyconcludedrealization
agreementsandalreadysignedlettersofintent.
The interestsof the commercialcompanyare the carefor socialprotectionandwelfareof its employees,becauseonly thusthe
developmentofsocietycanbesustainable.
In orderto reducefinancialrisks,commercialcompanycarriesout planningof budgetandcashflow,wheredifferentscenariosfor
developmentareforeseen.Themanagementcarriesoutmonitoringandcontrolofeconomicalactivitiesandactualfinanceflowonregular
basisin thecompaniesof theholding.Creditinstitutionsthatcarryoutassessingof financialrisksof theholdingon regularbasis,when
theyaredeterminingcreditratingoftheholding,canberegardedasadditionalguarantorsof theassessingof risks.

November30, 2011

JanisBertrans
Chairmanof board

JanisMierkalns
Vice.chairman

GundarsMaurs
Memberof board

GatisZommers
Memberof board
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Joint-stockcompany"SaidusmezrOpniecTba"anditssubsidiarycompanies
Address:Kuldigasiela86c,Saldus,LV-3801,
Saidus District,Republicof Latvia
Singleregistrationnumber:40003020121

Statementof ManagementResponsibility

AnnualReportforthe
9 monthsof year2011

Managementis responsibleforpreparingfinancialstatementsbasedontheinitialaccountingrecordsofeachyearofaccount,whichtruly
reflectsthecompany'sfinancialpositionattheendoftheyearofaccount,aswellasresultsofoperationsandcashflowsfortheperiod.

TheManagementconfirmsthat,inpreparingthisreportfor theperiodendingon30September2011,properaccountingmethodswere
used,theirapplicationwasconsistent,reasonableand prudentdecisionsweretaken.The Managementconfirmsthat the relevant
International.AccountingStandardshavebeenobservedandthefinancialstatementshavebeenpreparedinaccordancewiththeprinciple
ofcontinuation.TheManagementis responsibleforkeepingproperaccountingrecords,thecompany'sresourcesconservationaswellas
fraudpreventionandpreventionofotherirregularities.
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Joint-stockcompany"SaldusmezrOpniecTba"anditssubsidiarycompanies
Address:Kuldigasiela86c,Saidus, LV-3801,
Saidus District,Republicof Latvia
Singleregistrationnumber:40003020121

Consolidatedincomestatement

AnnualReportforthe
9 monthsof year2011

Theannexis an integralpartof this financialstatement

Board:

JanisBertrans
Chairmanofboard

JanisMierkalns
Vice-chairman

GundarsMaurs
Memberof board

GatisZommers
Memberof board
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30.09.2011. 30.09.2010. 30.09.2011. 30.09.2010.

Note LVL LVL EUR EUR

Netturnover 19225081 14046909 27354826 19986951

Production costs of the sold production (17887541) (12705683) (25451678) (18078558)
Grossprofit 1337540 1 341226 1903148 1908393

Sellingcosts (1 120613) (1020514) (1594489) (1452 061)
Generaladmnistratbncosts (143387) (139622) (204021) (198664)
Otherincomefromcompany'seconomcactivy 480331 387943 683449 551993
Otherexpendituresfromcompany'seconomicactivity (339134) (388404) (482544) (552649)
Profitor loss from economicactivity 214737 180629 305543 257012

Otheinterestpaymentsandthelikepayments (167136) (116960) (237813) (166419)
Profitor loss before extraordinary items and taxes 47601 63 669 67730 90593

Profitor loss before taxes 47601 63669 67730 90593
- - - -

CoIll>any'sdeferredincometax (18414) (15923) (26201) (22656)
Othertaxes

Profitor(loss) 29 187 47 746 41 529 67936

OtherincomesOnthereviewyear)thatarenotshownin
theprofitand1055account.

Profitl(loss)pershare 29 187 47 746 41 529 67936

LVLpershareI EURpershare 0,08 0,12 0,11 0,18



Joint-stockcompany"Saidus mezrupnieciba"anditssubsidiarycompanies
Address:Kuldigasiela86c,Saldus,LV-3801,
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Singleregistrationnumber:40003020121

Consolidatedbalancesheet
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Board:

JanisBertrans
Chairmanofboard

JanisMierkalns
Vice-chairman

GundarsMaurs
Memberof board

GatisZommers
Memberof board

7

----

ASSETS 30.09.2011 31.12.2010 30.09.2011 31.12.2010
Note LVL LVL EUR EUR

LONG.TERMINVESTMENTS

Intangibleinvestments
Concessions,patents,licences,trademarksandthelike 23483 34202 33413 48665

Company'sintangiblevalue 22834 22834 32490 32490
TOTAL 46317 57036 65903 81155

Fixedassets
Land,premisesandbuildings 3238414 2835210 4 607848 4034140

Equipmentandmachinery 2916172 1236146 4149339 1758877
Otherfixedassets 18972 18468 26995 26278

Unfinishedconstructions 1236705 1458255 1759673 2074910

Advancepaymentsforfixedassets 2729046 1405810 3883083 2000287
TOTAL 10139309 6 953 889 14426937 9 894493

Biologicalassets 676205 636134 962153 905137
TOTALLONG.TERMINVESTMENTS 10861 831 7 647059 15454993 10880785

CURRENTASSETS
Stocks

Rawmaterials,directmaterials,auxiliarymaterials 190400 245536 270915 349366

Biologicalassets 382862 337995 544764 480924

Unfinishedproduction 1037923 2843643 1476831 4046139

Finishedproductionandgoodsforsale 538609 191209 766372 272066
Advancea mentsfor oods 96734 123085 137640 175134

TOATL 2 246528 3741 468 3196521 5 323629

Noncurrentassets heldfor sale
Fixedassetsheldforsale 210197 210197 299083 299083

Debtors
Debtsofbuyersandcustomers 215032 279591 305963 397822
Accuredincome 1134 1224 1614 1742

Otherdebtors 105130 230047 149587 327327

Ex endituresofthenext enods 270671 304093 385130 432685
TOTAL 591967 814955 842293 1159576

39796 98445 56625 140075
3 088488 4 865066 4 394523 6 922364

13950319 12512 125 19849516 17 803 150

The annex is an integral part of this financial statement
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Joint-stockcompany"Saidus mezrOpniecTba"anditssubsidiarycompanies
Address:Kuldigasiela86c,Saidus, LV-3801,
SaldusDistrict,Republicof Latvia
Sinalereaistrationnumber:40003020121

Consolidatebalancesheet (continuation)

Shareholders'equity and liabilities 30.09.2011 31.12.2010. 30.09.2011 31.12.2010.

Note LVL LVL EUR EUR

arenolaers'eqUlty

Sharecapital 387136 550845

Increaseofpriceoftheissueofshares 1987 2827

Reservesfromrevaluationof long-terminvestments 7658 10896

Adjusmentreserveofforeigncurrency 802492 1141843

Otherreserves 2623085 3732314

Retainedearningsfromthepreviosyear (406284) (578090)
Retainedearninsfromthe earofaccunt 29187 41529

TOTAL 3445261 4902165

Total shareholders'equity 3445261 3394692 4902165 4830212

Liabilities
Long-termliabilities

Deferredcompany'sincometax 88848 88848 126419 126419

Long-termloansfromcreditinstitutions 1003879 1147488 1428391 1632728

Long-termpartoffinancialleaseliabilities 39733 84051 56535 119594

Othercreditors 925359 947269 1316667 1347842

Lon-term artofincomesfromnext eriods 489013 540393 695803 768910

TOTAL 2 546832 2 808049 3623815 3995494

Short-termliabilities
Short-termloansfromcreditinstitutions 3159494 2255824 4495555 3209748

Short-termpartoffinanciallease 177907 138199 253139 196639

Advancepaymentsreceivedfrombuyers 68692 115125 97740 163808

Debtstosuppliersandcontractors 4165918 3482658 5927567 4 955376

Provisionsliabilities 20526 17041 29206 24247

Accuredliabilities 119527 119527 170072 170072

Taxespayable 127174 96467 180952 137260

Othercreditors 80347 68302 114323 97185

Incomesfromthenextperiodsshort-termpart 38641 16241 54981 23109

Un aiddividendsfromthe reviousears
TOTAL 7 958226 6 309 384 11323535 8 977445

Totalliabilities 10505058 9117433 14947 351 12972938

ers'equity and liabilities

Theannexis an integralpartof this financialstatement

Board:

JanisBertrans JanisMierkalns GundarsMaurs GatisZommers

Chairmanof board Vice-chairman Memberof board Memberof board
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Joint-stockcompany"Saldus mezrOpniecTba"and its subsidiarycompanies Annual Report for the
Address:Kuldigasiela86c,Saldus,LV-3801, 9 monthsofyear2011
SaidusDistrict,RepublicofLatvia
Singleregistrationnumber:40003020121
Consolidatedcashflow statement

30.09.2011 31.12.2010 30.09.201131.12.2010

I.Cashflowfrombasicactivity LVL LVL EUR EUR

Profit(+)or loss(-)beforeextraordinaryitemsandtaxes: 47601 63669 67730 90593

wearandtearoffixedassetsandintangibleinvestments(+) 467125 470362 664659 669265

eliminationof fixedassetsandintangibleinvestments -111712 24202 -158952 34436

revaluationofbiologicalassets -84938 -120856 0

profit(-)orloss(+)fromfluctuationsofexchangerate -52 -74 0

incomefromtheacknowledgementoffinancing -28980 -41235 0

interestpaymentsandthelikeexpenditures 90857 116961 129278 166421

Profitor lossbeforethe correctionsof theimpactof balancechangesof
current assets and short.term liabilities 379 901 675194 540550 960 715

increase(+)ordecrease(-)ofdebtorsdebt 342549 -1934349 487403 -2752331

increase(+)ordecrease(-)ofthereservesofaccruals 1539807 -197843 2 190948 -281505
increase(+)ordecrease(-)oftheremainderofdebtspayabletosuppliers,
contractorsandothercreditors 667603 3518427 949913 5006271

Grosscashflow frombasicactivity 2 929 860 2 061 429 4168815 2933149

Expenditurestopayinterestpayments -90857 -238393 -129278 -339203

Expenditurestopaycompany'sincometaxandimmovablepropertytax -21891 -15923 -31148 -22656

Netcashflowfrombasicactivity 2817112 1 807113 4 008389 2 571290
11.Cash flowfrominvestments

Incomefromsellingfixedassetsandintangibleinvestments 15112 21502 0

Acquisitionoffixedassetsandintangibleinvestments -2041838 -151259 -2905274 -215222

Expendituresforadvancepaymentsforfixedassetsandunfinished -1601388 -1326335 -2278570 -1887205
Interestreceived 121433 0 172784
Netcashflowfrominvestments .3628114 .1 356161 .5162341 .1 929643

Ill.Cash flowfromfinancingactivities
Loansreceived -2256429 -3210609 0

EUfinancingreceived
Expendituresforpayingbackloans 3016490 -447640 4 292079 -636934

Expendituresforredemptionofassetthatwashired -29143 -41467 0

Netcashflowfromfinancingactivities 730 918 .447640 1 040003 .636934

IV.The result of the exchange rate fluctutions 21 435 .11 305 30 499 .16086

V.Netcash flowof theyearof accountincrease(+),decrease(-) .58 649 .7993 .83 450 .11 373

VI. Moneyand its equivalents balance at the beginning of the year of accounl 98445 20181 140075 28715

VII. Money and its equivalents balance at the end of the year of account 39796 12188 56 625 17 342

The annex is an integral part of this financialstatement
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Joint-stockcompany"Saidus mezrupniecTba"anditssubsidiarycompanies AnnualReportforthe
Address:KuldTgasiela86c,Saidus, LV-3801, 9 monthsof year2011
SaldusDistrict,Republicof Latvia
Singleregistrationnumber:40003020121

Statement on the changes in own capital

Currency

Reserves Retained Retained fluctuations

Share Share Other fromrestimatieamings/losearningsilos duetothe Toatalowr

capital premium reserves onfixed fromthe oftheyearof reestimation capital
assets previousyear account offoreign

currency
LVL LVL LVL LVL LVL LVL LVL

December31,2009 387 136 1987 2 623085 802492 (251432) 123899 (116904) 3 57026:

Curencyfluctuationsdueto recalculation (6078) 68346 62261

Distributionofprofitoftheyear2009 123904 (123899)
Disburseddividends
Reservesfromreestimationfixedassets

Profitoftheyearofaccount (237843) (23784:
December31,2010 387136 1987 2 623085 802492 (133606) (237843) (48558) 3 394 69:

Curencyfluctuationsdueto recalculation 56216 56211
Reservesfromreestimationfixedassets

Distributionoftheyear2010profit - - (272677) 237843 (3483'
Disburseddividends

Profitoftheyearofaccount - - - 29187 2918:
September 30,2011 387 136 1987 2 623085 802492 (406283) 29 187 7658 3 44526'

Currency

Reserves Retained Retained fluctuations

Share Share Other fromrestimatiearnings/losearnings/los duetothe Toatalowr
capital premium reserves onfixed fromthe of theyearof reestimation capital

assets previousyear account offoreign

currency
EUR EUR EUR EUR EUR EUR EUR

December31,2009 550845 2827 3732314 1141 843 (357756) 176292 (166339) 5 08002:

Curencyfluctuationsdueto recalculation - - - (8648) - 97248 8859!
Distributionofprofitoftheyear2009 - - - - 176300 (176292)
Disburseddividends
Reservesfromreestimationfixedassets
Profitoftheyearofaccount - - - - - (338420) - (33842(

December31,2010 550845 2827 3732314 1141843 (190104) (338420) (69092) 483021:
Curencyfluctuationsduetorecalculation - - - - - 79988 79981
Reservesfromreestimationfixedassets
Distributionoftheyear2010profit - - - - (387984) 338420 - (4956'
Disburseddividends

Profitoftheyearofaccount - - - - - 41529 - 4152!

September30,2011 550845 2827 3732314 1141 843 (578089) 41529 10896 490216!



Joint-stockcompany,,8aldusmezrupnieciba"anditssubsidiarycompanies
Address:Kuldigasiela86c,Saldus,LV-3801,
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Annextothefinancialstatement

AnnualReportforthe
9 monthsof year2011

1. Corporativeinformation
Distributingrisksbetweencountriesandfieldsof economicactivity,at the end of 2005and in 2006JSC"SaldusmeZrOpnieciba"
establishednewsubsidiarycompaniesin theRussianFederation,whichmaineconomicactivitywillbeloggingandproductionof sawn
timber.In2005,JSC"SaldusmezrOpnieciba"purchased100%sharesof "PakuliSportsCentre"Ltd.,whichmainactivityis focusedon
sportandrecreationwithasizeableimmovableproperty,situatedinaveryfavourablearea.

2. Importantaccountingprinciples
Inpreparationoftheholdingcompany'sfinancialstatement,therewereusedthefollowingaccountingprinciples:

Principlesofpreparingthefinancialstatement
Theholdingcompany'sfinancialstatementwaspreparedincompliancewiththeInternationalFinancialReportingStandards(IFRS).The
financialstatementwaspreparedincompliancewiththePrincipleofHistoricalCost.

Currencyanditemsusedin thepreparationof thefinancialstatement
InfinancialstatementsasamonetaryunitisusedLatvianlat(Ls)-themonetaryunitoftheRepublicofLatvia.

Consolidation

Theconsolidatedfinancialstatementincludesthefinancialstatementsofthejoint-stockcompanySaldusmezrOpniecibaanditssubsidiary
companiesPakuliSportsCentreItd.,oooAepeBo06pa6aTbIBalOl1\l1~KOM611HaTNQ3 and000Saldus.Thefinancialstatementsof the
subsidiarycompanieswerepreparedin thesameyearas thefinancialstatementof theholding'sparentcompanyandusingthesame
accountingpolicies.Theconsolidatedfinancialstatementincludesallassets,liabilities,incomes,expenditures,profit,lossandcashflowof
the joint-stockcompanySaldusmezrOpniecibasandthe financialstatementsof all its subsidiarycompaniesoverwhichthe parent
companykeepsitscontrolinthewayasif thejoint-stockcompanySaldusmeztOniecibaanditssubsidiarycompanieswereonecompany.
Inpreparationof theHolding'sfinancialstatementis excludedtheinterrelatedunrealizedprofit,mutualpayments,mutuallyownedcapital
sharesandothermutualdeals.Whenpurchasingits subsidiarycompaniestheHoldingusesa purchasemethod.Thepredominanceof
purchasecostsovertherealvalueofnetactivesobtainedbytheHoldingisaccountedasanintangiblevalue.

Consolidation of foreign subsidiary companies

Byincludinginthefinancialstatementsthefinancialshowingsofforeignsubsidiarycompanies,theHolding'sparentcompanyrecalculates
monetaryandnon-monetaryassets,liabilities,incomesandexpendituresinaccordancewiththeexchangerateestablishedbytheBankof
Latviaonthelastdayof theyearof account.Differencesin theexchangeratewhicharisewhenassetsandliabilitiesarereflectedare
classifiedasowncapital.Theconsolidationof thefinancialstatementsof foreignsubsidiarycompaniesis carriedoutincompliancewith
theestablishedconsolidationprocedures,e.g.byexcludingmutualtransactionsofthecompanieswhichbelongtothesameHolding.

Changesin the accounting principles
In2006,theHoldingacceptedthe IFRSwhichwereamendedin 2004andtheapplicationof whichis mandatoryfor thefinancialyears
startingfromJanuary1,2005or later.Toapplythesestandardstherewerenotmadeanysignificantchangesin theHolding'sfinancial
principles.Consolidationwascarriedoutin2006forthefirsttimeasin2005theresultsofsubsidiarycompaniesdidnotsignificantlyimpact
theparentcompany'sshowings.

ApplicationoftheInternationalFinancialRreportingStandards

. IAS1 Presentationoffinancialstatements. IAS2 Inventories. IAS7 Cashflow statements. IAS8 AccountingPolicies,ChangesinAccountingEstimates,andErrors. IAS10EventsAfterthe BalanceSheetDate. IAS14SegmentsReporting. IAS16Property,Plant,andEquipment. IAS18Revenue. IAS19EmployeeBenefits

. IAS21TheEffectsofChangesinForeignExchangeRates

. IAS23BorrowingCosts
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Joint-stockcompany"Saidus mezrOpniecTba"anditssubsidiarycompanies
Address:Kuldigasiela86c,Saldus,LV-3801,
Saidus District,Republicof Latvia
Singleregistrationnumber:40003020121. IAS24Related-PartyDisclosures

. IAS27ConsolidatedandSeparateFinancialStatements

. IAS32FinancialInstruments:DisclosureandPresentation

. IAS33EarningperShare

. IAS36ImpairmentofAssets

. IAS37Provisions,ContingentLiabilities,andContingentassets

. IAS38Intangibleassets. IAS39FinancialInstruments:RecognitionandMeasurement. IAS41 Agriculture

. IFRS5NoncurrentAssetsHeldforSalesandDiscontinuedOperations

AnnualReportfor the
9 monthsof year2011

Useof calculations (continuation)
Whenpreparingfinancialstatements,the managementhaveto baseon certaincalculationsandassumptions,whichinfluencethe
remaindersof thebalanceandtheprofitor losspostsshowninparticularstatementsaswellastheamountof possibleliabilities.Future
eventsmayhaveanimpactonassumptionswhichweretakenintoconsiderationwhenseparatecalculationsweremade.Anyinfluenceof
calculationsisshowninthefinancialstatementatthemomentoftheirdetermination.

Transactionsin foreigncurrencies
TheHolding'saccountancyis keptinLatvianlats(Ls)exceptforthe000Saldusand000AepeBo06pa6aTbIBalOl1\~~KOM6~HaTN23where
areusedRUBRussianroubles.

All transactionsin foreigncurrencieshavebeenre-estimatedinLatvianlatsin accordancewiththeofficialexchangerate,establishedby
theBankofLatviaonthedayofcorrespondingtransaction.Assetsandliabilitieswhichareshowninforeigncurrenciesarere-estimatedin
Latvianlatsinaccordancewiththeexchangerate,establishedbytheBankofLatviaonthelastdayofaccountingyear.Differencesarising
fromtransactionsin foreigncurrenciesor fromshowingassetsandliabilitiesin foreigncurrencieswhichdifferfromtheinitialexchange
ratesareshownin theprofitor losscalculationsin theirnetvalue.Re-estimationof thecapitalof the000Saldusand000Saldus~esinto
thecurrencyusedin the Holdingis doneby applyingtheexchangeratethatis validon the dayof preparingthebalancesheetand
regardingtoprofitor lossposts-byapplyingtheexchangerateinforceattheendof theyearofaccount.Correctionsdueto re-estimation
areshowninaseparatepostofowncapital.

RUB!LVL
EURILVL

30.06.2011.
0.0163

0,702804

31.12.2010.
0.01760

0.702804

Intangible investments

Intangibleinvestmentsarecountedintheirinitialvaluewhichisbeingamortizedduringtheireffectivetimeofuseandisdonebyapplyinga
linearmethod.If thereareanyeventsor thechangeofcircumstancesthatidentifythatthebalancevalueof intangibleinvestmentscould
beunrecoverable,thecorrespondingvalueof intangibleinvestmentsisre-evaluatedinordertodeterminethedecreaseoftheirvalue.Loss
whichoccursduetothedecreaseofvalueisacknowledgedif thebalancevalueofintangibleinvestmentsexceedstherecoverablevalue.

Theintangibleinvestmentsincludethelicencesofsoftwareusedin theHolding,intangiblevalueandotherintangibleinvestmentswhich
arerelatedtotheactivityofparentandsubsidiarycompaniesoftheHolding.
ThelicencesofsoftwarewhichareusedintheHoldingareaccountedintheirpurchasevaluebydeductingtheirwearandtear.

Wearandteariscalculatedforthewholeperiodoftheireffectivetimebyapplyinga linearmethod.

Expendituresrelatedtothemaintenanceofthesoftwareareincludesasexpendituresintheprofit/lossstatement.

Capitalassets

Capitalassetsareaccountedintheirinitialvalueexceptfortheirwearandtearandthedecreaseoftheirvalue.Forlandthewearandtear
isnotcalculated

Wearandteariscalculatedforthetimeoftheireffectiveuse,byapplyinga linearmethod:
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Buildings,constructions -20 years(since01.01.2008.)

Equipmentandmachinery

Forestequipment

- 10years

- 5years(since01.01.2007.)

- 5years(since01.01.2007.)Timberprocessinglines

Othercapitalassets -5years

Computingand data gathering devices,-5years
software

Wearandtearofcapitalassetsis calculatedstartingfromthefollowingmonthwhentheyareput intooperationor involvedineconomic
activity.Foreachpartof capitalassetsif theircostsaresignificantto theinitialcostof thecorrespondingcapitalassetwearandtearis
calculatedseparately.Theroutinerepairsofcapitalassetsareincludedintheprofitor losscalculationsintheperiodwhentheyoccur.
Theaccountingvalueof capitalassetsis notlongerestimatedif theyarealienatedor if in thefuturethereis notexpectedanyoutcome
fromtheiruse.Profit,whicharisesduetothesaidcircumstances(whichiscalculatedasdifferencebetweennetincomeandthebalanceof
capitalassets),mustbeincludedintheprofitor losscalculationandintheperiodwhenithappened.
If thereare eventsor circumstanceswhichindicatethat the balancevalueof capitalassetscouldnot be recovered,the valueof
correspondingcapitalassetsisre-evaluatedinordertodeterminethedecreaseof theirvalue.If therearesignsthatthevaluecannotbe
recoveredandif thebalancevalueofassetsexceedstherecoverableamount,theassetiswrittenofftoitsrecoverableamount.

Unfinishedconstructionshowsthecostsofcapitalassetsandunfinishedconstructionsandit isaccountedinitsinitialvalue.Theinitial
costsincludeconstructioncostsandotherdirectexpenditures.Wearandtearforunfinishedconstructionsisnotcalculateduntilthe
appropriateassetsarefinishedandputintooperation.

Noncurrentassets held for sales

Anentityshouldclassifyanoncurrentassetasheldforsaleif itscarryingamontwillberecoveredprincipallytroughasaletransaction
ratherthantroughcuntnuinguse.Forthistobecase,theassetmustbeavailableforimmediatesaleinitspresentcondition- subjectonly
totermsthatareusualandcustomaryforsalesofsuchassets.
Anentityshouldrecignizeagainforanysubsequentincreaseinfairvaluelesscoststosellofanassetmbutnotinexecessofthe
cumulativeimpairmentlossthathasbeenpreviouslyrecignizes.

Biologicalassets

In2008thecompanymanagementdecidedtochangeaccountancypoliticsforforeststands,complyingwithIAS41Agriculture.According
tothenewaccountancypolitictheforeststandsareevaluatedasbiologicassets.TheevaluationisbasedontheactualdatafromtheState
ForestService(SFS).Theforeststandsareinitiallyaccountedattheirpurchasevalue,butafterthefirstdevelopmenttheremainingpartof
theforeststandis accountedat its fairvalue.Thefairvalueisdeterminedbycalculatingthenetpresentvalueof thecashflowsfromthe
biologicassetsat 2011applyingdiscountrateof 6%.Thefellingarea'scubicmeteraveragepurchasingpriceis setto betheaverage
fellingarea'scubicmeterpriceduring2011andthatis LVL18,94perm3.Thedifferencebetweentheaccountingvalueandthevalue
establishedinreevaluationis recognizedasincomeoroutcomeduringtheaccountingperiod,dependingwhetherthevaluehasincreased
or decreasedduringthereevaluation.It appearsin theprofitandlossaccountas netturnaroundor productioncostsof sales.Biologic
assetswhichdevelopmentarenotpossibleinoneyeartimeareshowninthebalancesheetaslong-terminvestments(heldwithintention
forsale)orasnon-currentassets.

Decreaseof thevalueof assets

At theendof eachyeartheHoldingauditsif therearenosignsof thedecreaseof thevalueof assets.If therearesuchsignsor if the
Holdinghastocarryouttheannualauditof thedecreaseof thevalueofassets,theHoldingestablishestherecoverableamountforeach
asset.Therecoverableamountisthebiggestamountofsellingvaluefromwhichissubtractedexpendituresrelatedtothesellingvalueand
use-values.In orderto determinethe decreaseof value,assetsaregroupedin the lowestpossiblelevelfor whichit is possibleto
separatelydeterminecashflows(cashflowgeneratingassets).If thebalancevalueof assetsis biggerthanitsrecoverableamount,the
decreaseofthevalueofassetisacknowledgedandtheassetsarewrittenofto itsrecoverableamount.Lossesfromthedecreaseofvalue
areshowninprofitorlosscalculationasexpendituresfromothereconomicactivity.
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Loan costs

Loancostsareshowninprofitor losscalculationatthetimewhentheyoccurinaccordancewiththeBookkeepingStandardsPrincipleIAS
23.
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Lease

Financialleasetransactionswhenthe Holdingis handedoverall risksand compensation,arisingfrom proprietorshiptowardsthe
leasehold,in thebalancesheetareacknowledgedas capitalassetstheamountwhichat thebeginningof leasecorrespondswiththe
purchasevalueof theleasehold.Financialleasepaymentsaredividedbetweenfinancialexpendituresanddecreaseof liabilitiessothatin
eachperiodtheyguaranteeconstantinterestratewithregardto remainderofliabilities.Financialexpendituresareincludedinprofitor loss
calculationasinterestexpenditures.

Leaseof capitalassetswhenpracticallyall risksarisingfromproprietorshipandcompensationreceiveslessoris classifiedasoperative
lease.Leasepaymentsthenareaccountedas expendituresduringthewholeperiodof leaseandareattributedto the profitor loss
calculationinthewholeperiodof leasebyusinga linearmethod.

Inventories

Unfinishedproducts

Inventoriesareaccountedintheirlowestcostvalueandnetsellingvalue.CostiscalculatedbyapplyingtheFIFOmethod-firstin,firstout.
Netsellingvalueisthecalculatedsellingpricewhichisnormallyusedinbusinessbysubtractingtheexpendituresneededtofinishandsell
products.

Rawmaterialsareaccountedin theirpurchasecosts.

Finishedandunfinishedproductsareaccountedintheirdirectcosts(rawmaterialsandlabour)byaddingindirectexpendituresneededfor
theirproduction(salaries,electricity,wearandtearandotherrelatedcostswhichwouldbeusedinusualproductionvolumes).

Finishedproductsareaccountedintheirlowestcostornetsellingvalue.Netsellingvalueisthecalculatedsellingpriceinnormalbusiness
activitybysubtractingexpenditureswhichwillbeneededtofinishandselltheproducts.

Thecompanyregularlyestimatesif thevalueofreserveshasnotdecreasedduetoagingordamage.Correspondinglossisincludedinthe
profitorlosscalculationasproductioncostsofsoldproducts.Whendamagedproductsarephysicallydestroyed,thevalueofreservesand
thevalueofappropriatereservesarewrittenoff.

Debts of buyers and customers

Debtsof buyersandcustomersin thebalancesheetareshownaccordingto theirinitialamountexceptfor reservesfor insecuredebts.
Reservesforinsecuredebtsarecalculatedwhenit isunlikelythatthewholeamountofdebtcouldberecovered.Debtsarewrittenoffwhen
therecoveryofit isbelievedimpossible.

Moneyandits equivalents
Moneyanditsequivalentsismoneyinthebankandcashregisteraswellasothershort-terminvestmentswithhighliquidityandtheinitial
termuptothreemonthsorless.

Sharecapital

Commonsharesareclassifiedasowncapital.Ailssharesareregisteredsharesandinnon-materialform.

Profit per share

Profitpershareis calculatedin thefollowingway:profitof theyearof accountaftertaxesis dividedwithweighted-averagenumberof
sharesincirculationintheperiodofaccount.

Credits and loans

Creditsandloansinitiallyareshownin theirinitialvalue,whichis calculatedbysubtractingor addingto therealvalueof creditor loan
expendituresrelatedtothereceivingorgrantingtheloan.

Furtherloanswillbeshownintheirdepreciationvalue.

Profitorlossarisenduetodepreciationisshowninthecalculationofprofitorlossasinterestincomesandexpenditures.
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Accruals

Accrualsareacknowledgedif theHoldinghasanobligation(legalorarisingfrompractise)causedbyapasteventorif thereisaprobability
thatinordertomeettheliabilitiestheHoldingwillhavetouseitsfundsandwhenit ispossibletoplausiblyenoughestimatetheamountsof
theseliabilities.If theHoldinganticipatesthatexpendituresneededto makeaccrualswillbe fullyor partlypaidback,refundof these
expendituresis acknowledgedasa separateassetonlywhenit is practicallyclearthattheseexpenditureswillberefunded.Expenditures
relatedtoaccrualsintheprofitorlosscalculationareshown,exceptforthesumswhichwillbeneededto reimburseexpenditures.
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Accrualsanddeferredliabilities

Accrualsanddeferredliabilitiesareaccountedsothatincomesandexpenditurescouldbeacknowledgedatthetimeofrising.

Incomerecognition
IncomesarerecognisedinproportiontoassurancethattheHoldingshallgainprofitandintheamountthatitwillbepossibletodetermine
it.Withincomerecognitionthefollowingconditionsaretakenintoconsideration:

Incomesfromservicerenderingmainlyincludetransportservicesrelatedtotimberprocessing.

Incomesfromservicesarerecognizedandtheycorrespondwiththevolumeofservice.Incomesfromservicesarerecognizedintheperiod
whentheywererendered.

If it isnotpossibleto reasonablyestimatetheoutcomeofdeal,incomeis recognizedonlyin theamountinwhichrecognizedexpenditures
couldberecovered.

Saleofgoods

IncomesarerecognizedwhentheHoldinghashandedovertoabuyerallrisksandcompensationsrelatedtotheproprietorshipandgoods,
i.e.whentheHoldinghasdeliveredgoodstoa buyer,andthebuyerhasacceptedthegoodsincompliancewiththeconcludedagreement
andwhenthereisgoodenoughguaranteeaboutthereceivingofdebtors'debts.

Interest

Incomesarerecognizedintheperiodwhentheyariseandareincludedintheprofitandlosscalculation.

Dividends
Incomesarerecognizedwhenshareholdershaverightstoreceivethem.

Incomefromlease

Incomefromlease(investmentsinproperties)isaccountedfortheleaseagreementsinforceandforthewholeperiodoflease.

Taxes

Companyincometax

Theincometaxof parentandsubsidiarycompaniesof theHoldingis calculatedby applyingthe 15%companyincometaxrateto the
incomeearnedinthecorrespondingperiodoftaxationestablishedbythelegislativeactsoftherepublicofLatvia.

Defeffedcompanyincometax

Deferredcompanyincometax,whichhasarisenfromshort-termdifferencesbyincludingparticularpostsin taxdeclarationandin this
financialstatement,iscalculatedbyapplyingtheLiabilityTaxAllocationMethod.Theassetsandliabilitiesofthedeferredcompanyincome
taxareestablishedon thebasisof taxrateswhichareto beappliedwhendisappearshort-termdifferences.Mainshort-termdifferences
arisefromdifferentwearandtearratesappliedbyaccountingandtaxationneedsaswellasfromparticularaccrualsandtaxlosseswhich
havebeentransferredontothefollowingfiveyears.Theassetsofdeferredcompanyincometaxin thefinancialstatementareshownonly
inthecaseif theirrecoverabilitycouldbeplausiblyforeseen.

Possible liabilities and assets

Inthisfinancialstatementthepossibleliabilitiesarenotacknowledged.Asliabilitiestheyareacknowledgedonlywhenthepossibilitythat
fundswillbespentbecomesprettyplausible.Possibleassetsin thisfinancialstatementarenotacknowledged,buttheyareshownonly
whenplausibilitythateconomicgainsrelatedtoatransactionwillreachtheHoldingisprettygrounded.
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Allowances

Parentandsubsidiarycompaniesof theHoldingpaysocialinsurancepayments,health,pensionandunemploymentpaymentsaccording
to thestateestablishedrateswhichareinforceintheyearofaccountandonthebasisofgrosssalary.Parentcompanymakespayments
intoprivatepensionplansaswellasmakeshealthinsurancepayments.Parentcompanydoesnothavetofollowadditionallegalorother
liabilitiesortomakeadditionalpaymentsif thestatefundedpensionschemesorprivatepensionplanscannotmeettheirliabilitiestowards
employees.Socialinsuranceandpensionplanpaymentsaswellashealthinsurancepaymentsareincludedin theexpendituresin the
sameperiodwhenthe accordingpaymentwasmade.Pensionplanpaymentsandcashflowaresimilar,andtheemployerdoesnot
accountassetsorliabilitiesbyaccrualsmethod.
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Associated persons

AssociatedpersonsareHolding'sparentcompany'ssubsidiarycompaniesandshareholderswhocansignificantlyinfluencetheactivityof
theHolding'sparentcompany,the membersof councilandboard,theircloserelativesandcompaniesinwhichthesaidpersonshave
significantimpactorcontrol.

Eventsafter the end of the year of account

Aftertheyearof account,in thefinancialstatementareshowntheeventswhichgiveadditionalinformationabouttheHolding'sfinancial
situationon thedateof drawingup the balancesheet(correctingevents).If the eventsafterthe endof the yearof accountarenot
correcting,theyareshowninthenotesoftheannextothefinancialstatementonlyif theyaresignificant.
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3. Segmentsof the Holding
activities

logging timber processing Other and undistributable Total
2011.09.30 2010.09.30 2011.09.30 2010.09.30 2011.09.30 2010.09.30 2011.09.30 2010.09.30

LVL LVL LVL LVL LVL LVL LVL LVL
Netturnover 5 454849 6796315 12995336 7187352 774896 63 242 19225081 14046909
Productioncostsofsold (4155122) (5396550) (12900970) (7104718) (831449) (204415) (17887541) (12705683)

products
Sellingcosts (709857) (977669) (336851) (27766) (73905) (15079) (1120613) (1 020514)
Generaladministrationcosts (4406) (6018) (44101) (27338) (94880) (106266) (143387) (139622)
Otherincomes/expenditures (12658) 74848 218944 80198 (65089) (155507) 141197 (461)
fromeconomicactivit
Segmentprofit 572806 490926 (67642) 107728 (230059) (418025) 214737 180629
Financialexpenditures,net (6009) (58939) (75080) 11086 (86047) (69107) (167136) (116960)
Companyincometax

(undistributable)
Othertaxes (67) (72) (11270) (13324) (7077) (2527) (18414) (15923)
Netresult 566730 431915 (153992) 105490 (323183) (489659) 29187 47746
Segmentassets 3 958209 5547511 9 429822 6 357750 562289 2047017 13950319 13952278
Segmentliabilities 3240539 6138589 10061341 5994135 648439 1 819554 13950319 13952278

logging timber processing Other and undistributable Total
2011.09.30 2010.09.30 2011.09.30 2010.09.30 2011.09.30 2010.09.30 2011.09.30 2010.09.30

EUR EUR EUR EUR EUR EUR EUR EUR
Netturnover 7761551 9 670285 18490697 10226681 1102578 89 985 27354826 19986951
Productioncostsofsold (5912206) (7678599) (18356427) (10109103) (1 183045) (290856) (25451678) (18078558)
products
Sellingcosts (1 010036) (1 391098) (479296) (39507) (105157) (21455) (1594489) (1452061)
Generaladministrationcosts (6269) (8563) (62750) (38898) (135002) (151203) (204021) (198664)
Otherincomes/expenditures (18011) 106499 311529 114111 (92613) (221267) 200905 (656)
fromeconomicactivit
Segmentprofit 815030 698525 (96246) 153283 (413240) (594796) 305543 257012
Financialexpenditures,net (8550) (83863) (106829) 15774 (122434) (98330) (237813) (166419)
Companyincometax
Othertaxes (95) (102) (16036) (18958) (10070) (3596) (26201) (22656)
Netresult 806384 614560 (219111) 150099 (545744) (696722) 41 529 67936
Segmentassets 5 632024 7 893397 13417428 9 046263 800065 2912643 19849517 19852303
Segmentliabilities 4610872 8 734425 14315998 8 528886 922646 2 588992 19849516 19852303
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3. Segmentsof the Holding activities (continuation)

TheHoldingshowsinformationthroughparticularsegments.

TheabovetableshowstheHolding'sprofitor losspostsandthedistributionofassetsandliabilitiesthroughsegments:

ThemanagementoftheHoldingbelievethatit isnotusefultopreparecashflowstatementsthroughdifferentsegments.

Segmentdescriptions:
Logging

Incomeinthissegmentmainlyarisesfromsellingof roundtimber,obtainedin logging,andtimbertransportationin theterritoryof Latvia
andfromtheincomefromloggingservices.
Timberprocessing

Incomein thissegmentmainlyarisesfromsellingof sawntimberwhichwasobtainedin theproductionprocessandfromrenderingof
differentserviceswhicharerelatedtotimberprocessing.
Other
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Collectedleasepaymentsfor the useof thecompany'srealestateandotherincomewhichis notrelatedto thecompany'seconomic
activity.

4. Netturnover through geographical segments

Sincetheeconomicactivityof theHoldingis mainlyperformedin LatviaandallsignificantassetsaresituatedinLatvia,themanagement
believethatit is notusefulto preparea statementthroughgeographicalsegmentsastheamountof incomefromdifferentgeographical
segmentsdoesnotexceed10%oftotalincome.
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2011.09.30 2010.09.30 2011.09.30 2010.09.30
LVL LVL EUR EUR

Incomefromsales,int.AI. 18559269 13409846 26407461 19080492
Latvia 18545624 13401673 26 388046 19068863
Russia 13645 8173 19415 11629
Incomefromrenderingofservices,int.AI. 665812 637063 947365 906459
Latvia 663080 632756 943478 900331
Russia 2732 4307 3887 6128

19225081 14046909 27354826 19986951




