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INFORMATION ABOUT THE COMPANY

Name of the Company AS (Joint Stock Company) “Rigas elektromaSinbuves
ripnica” (AS “RER”)

Legal status of the Company Joint Stock Company

Registration No. in the Register of Enterprises, No. 000304200,
date and place of registration Riga, 29 November 1991

Unified Registration No. in the Commercial No. 40003042006, Riga, 29 September 2004
Register, date and place of registration

Registered office Ganibu dambis 31, Riga, LV-1005, the Republic of Latvia
Institution in charge of the Company General meeting of shareholders

Chair of the Board Grigorijs Uspenskis (from 29.08.2006)

Board Members Aleksandrs Berezins  (from 29.08.2006)

Vladimirs Antjufejevs  (from 15.05.2006)

Anatolijs Ostas¢enko (from 07.05.2007)

Andrejs Zujevs (from 07.05.2007)
Accounting period 1 January 2007 — 31 December 2007
Auditor SIA “Rigas audits”, licence No. 103

Skolas iela 11-501, Riga, LV-1010, Latvia
Certified auditor Janis MezZiels
Certified auditor’s certificate No. 127

Associated companies SIA “Lovato — REZ”, Reg. No. 000307218
Ganibu dambis 31, Riga, the Republic of Latvia
Fixed capital LVL 115,200 (EUR 163915)
Shares — 50 %
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AS “Rigas elektromasinbuves rapnica”
MANAGEMENT REPORT

Business activities of the Company in 2007

Basic business activities of AS “Rigas elektromaSinbdves rdpnica” (hereinafter — AS “RER”) are
manufacturing of electric machines and machinery. The main types of products are as follows:

e Electrical equipment for electric trains;

e Electric equipment for passenger cars;

e Cast products.
In 2007 the Company maintained its position both in Eastern and Western markets by successfully
competing with other companies due to the quality of the Company’s products, the broad line of the products
and possibilities to develop new designs.
In 2007 AS “RER” continued developing and growing. Scale of production and sales volume increased
significantly in 2007. Net turnover of the Company accounted for LVL 24,389,044 (EUR 34,702,483), which
is 169.7 % when compared with the data of 2006.
AS “RER” has concluded the financial year 2007 with profit amounting to LVL 1,730,785 (EUR 2,462,684)
before tax and profit amounting to LVL 1,252,318 (EUR 1,781,888) after tax.

The Company’s financial position is reflected by the following economic indicators:

Indicators of financial stability

Indicator 31.12.2007 31.12.2006
Autonomy indicator 0.46 0.65
(equity / entire capital)
Proportion coefficient of loans and equity 1.17 0.54
(loans / equity)

As can be seen from the table, in 2007 proportion of loans increased in the Company’s capital structure, thus
the Company’s dependence on outside investors and creditors increased as well.

Liquidity indicators

Indicator 31.12.2007 31.12.2006
Total liquidity indicator 1.28 2.19
(current assets / short-term liabilities)
Fast liquidity indicator 0.82 0.73
(short-term debtors and cash / short-term liabilities)

As can be seen from the table, in 2007 solvency indicators of AS “RER” decreased as a result of a significant
increase in the number of the Company’s debts of debtors.

Profitability indicators

Indicator 31.12.2007 31.12.2006

Profitability indicator of the basic business 9.9 14.6
activities, %

(profit from the basic business activities / net
turnover)

Net profitability indicator, % 5.1 10.6
(net profit / net turnover)

As can be seen from the table, in 2007 insolvency indicators decreased as a result of an increase in
production costs. Production costs mainly rose due to the increase in prices of materials and energy
resources and salaries. Production costs, mainly costs of the energy resources and salaries rose rapidly as a
result of inflation. Costs of materials in its turn have escalated because of the increase in supplier prices.
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Other indicators

In 2007 the average number of employees was 1,193 people, which has increased by 52.4% when
compared with 2006. In 2007 the average monthly salary was LVL 587.93 (EUR 836.55), and this number
has increased by 45.2% when compared with 2006. Although the salary level went up quite significantly in
2007, the problem with shortage of qualified technical specialists has not been solved.

AS “RER” has to fulfill environmental protection requirements while carrying out its operating activities. In
order to comply with the said requirements the Company conducts the relevant activities on a regular basis,
yet proportion of costs related to those activities is not significant in the total production cost price.

In November 2007 liquidation of the Company’s subsidiary company SIA “RazZo$ana Energétika Zinatne”
was completed. As at 31.12.2007 the only investment of AS “RER” remained in the associated company SIA
“Lovato — REZ”. Information about partnership in the capital, profit and loss of SIA “Lovato — REZ” is of no
high importance. Therefore in January 2008 the Board of AS “RER” took decision not to prepare a
consolidated annual report 2007.

Risk factors related to the business activities of the Company

Financial risks have been characterized on pages 13 and 14 in notes to financial statements of the annual
report 2007.

Development activities of the Company

In 2008 the Company is planning to increase scale of production and sales volume by 20%, approximately,
when compared with 2007.

In order to raise competitiveness of the products of AS “RER” the Company is planning to seek cooperation
with European manufacturers in the field of technological and new product development.

In 2008 AS “RER” will continue to modernize technological equipment and machines. During the first six
months it is expected to finish modernization of technological equipment amounting to LVL 1,160,329 (EUR
1,651,000). The Company's aim in 2008 is to develop social sphere as well.

Distribution of profit made in 2007

Shareholders of AS “RER” will be asked to consider a possibility to maintain earnings made in 2007 and
amounting to LVL 1,252,318 (EUR 1,781,888) retained for the Company’s development.

Events after the date of balance sheet

On 20 March 2008 extraordinary meeting of shareholders of AS “RER” took place. The meeting was
summoned due to the changes in composition of the Council Members of the Company. Out of five Council
Members three persons were revoked, and three were elected as new Council Members. The meeting also
approved amount of remuneration to be paid to the Council Members.
In March 2007 AS “RER” made a short-term loan in exchange for an ordinary bill of exchange amounting to
LVL 1,600,000 (EUR 2,276,595) with an annual interest rate of 1.15%. Discharge date of the bill of exchange
falls due on 1 March 2008.
Chair of the Board G. Uspenskis
Board Members: A. Berezins

V. Antjufejevs

A. Ostascéenko

A. Zujevs
8 April 2008
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PROFIT AND LOSS ACCOUNT FOR TWELVE MONTHS OF 2007

No. Items Line Note 31.12.07. 31.12.06. 31.12.07. 31.12.06.
code LVL LVL EUR EUR

1 Net turnover 010 1 24389044 14373305 34702483 | 20451371

2 Production costs of the goods sold 020 2 (18588635) | (10325695) | (26449245) | (14692140)

3 Gross profit or loss 030 5800409 4047610 8253238 5759231

4 Selling expenses 040 3 (415303) (249982) (590923) (355692)

5 Administration expenses 050 4 (2977947) | (1695792) | (4237237) | (2412895)

6 Other operating income 060 5 256130 117600 364440 167330

7 Other operating expenses 070 6 (557052) (376199) (792614) (535283)

8 Income from participation in capital 080 7 1500 1453 2134 2067
of related and affiliated companies

9 Other interest income and similar 100 510 720 726 1024
income

10 | Other interest payments and similar 120 8 (377462) (22077) (537080) (31413)
expenses

11 Profit or loss before extraordinary 130 1730785 1823333 2462684 2594369
items and taxes

12 Profit or loss before tax 160 1730785 1823333 2462684 2594369

13 Corporate income tax 170 (252354) (230262) (359067) (327633)

14 Retained corporate income tax 180 9 (27295) (40670) (38836) (57869)

15 | Other taxes 190 10 (198818) (31961) (282893) (45476)

16 Profit or loss of the accounting 200 1252318 1520440 1781888 2163391
period

EPS (earnings per share) 0,22 0,26 0,31 0,37

The number of shares is 5799005
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BALANCE SHEET FOR TWELVE MONTHS OF 2007

ASSETS Line Note | 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
code LVL LVL EUR EUR
1. LONG-TERM INVESTMENTS 11
l. Intangible investments
1. Concessions, licences and similar rights 020 797 1303 1134 1854
2. Other intangible investments 021 4906 31 6981 44
|. Total 050 5703 1334 8115 1898
Il. Fixed assets
1. Land plots, buildings, constructions 060 4385783 4080263 6240407 5805691
2. Equipment and machinery 080 1973758 1707980 2808405 2430237
3. Other fixed assets and inventory 090 110360 66209 157028 94207
4. Creation of fixed assets 100 460239 136483 654861 194198
5. Prepayments for fixed assets 110 396945 172126 564802 244913
. Total 120 7327085 6163061 | 10425503 8769246
lll. Long-term financial investments
1. Participation in capital of related companies 130 448093 637579
2. Participation in capital of affiliated 150 59927 59927 85268 85268
companies
Ill. Total 210 59927 508020 85268 722847
. PART TOTAL AMOUNT 220 7392715 6672415 | 10518886 9493991
2. CURRENT ASSETS
l. Stocks
1. Raw materials, direct materials and auxiliary 230 2723374 2210255 3875012 3144910
materials
2. Unfinished products 240 1359704 1035959 1934684 1474037
3. Finished products and goods for sale 250 501789 38656 713981 55003
4. Prepayments for goods 270 62849 328432 89426 467317
|. Total 290 4647716 3613302 6613103 5141267
Il. Debtors
1. Debts of buyers and customers 300 12 6656413 1317002 9471222 1873925
2. Debts of affiliated companies 320 388 429 552 610
3. Other debtors 330 13 80323 32801 114289 46672
4. Deferred expenses 360 14 9139 24452 13004 34792
. Total 370 6746263 1374684 9599068 1955999
lll. Securities and participation in capitals
1. Other securities 400 15 1600000 2276595
Ill. Total 410 1600000 2276595
IV. Cash 420 16 11713 416020 16666 591943
Il. PART TOTAL AMOUNT 430 13005692 5404006 | 18505432 7689209
BALANCE 440 20398407 | 12076421 | 29024317 | 17183200

Appendices to financial statements on pages 11 — 23 are an integral part of the financial statements.
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BALANCE SHEET FOR TWELVE MONTHS OF 2007

LIABILITIES Line Note | 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
code LVL LVL EUR EUR
1. SHAREHOLDERS' EQUITY
1. Share capital (capital stock) 450 17 5799005 5799005 8251241 8251241
2. Reserve for revaluation of long-term 470 199438 161271 283775 229468
investments
3. Other provisions 510 192922 192922 274503 274503
4. Undivided profit:
a) Undivided profit of previous years 530 1522945 2505 2166955 3564
b) Undivided profit of the accounting year 540 1252318 1520440 1781888 2163391
1. PART TOTAL AMOUNT 550 8966628 7676143 | 12758362 | 10922167
2. PROVISIONS
1. Other provisions 580 18 412822 186566 587393 265460
2. PART TOTAL AMOUNT 590 412822 186566 587393 265460
3. CREDITORS
l. Long-term creditors
1. Loans from credit institutions 620 19 657746 1534736 935888 2183733
2. Other loans 630 20 10832 15107 15413 21495
3. Deferred tax liabilities 731 227367 200072 323514 284677
|. Total 740 895945 1749915 1274815 2489905
Il. Short-term creditors
1. Loans from credit institutions 770 19 6871091 1527667 9776682 2173674
2. Other loans 780 20 229958 19221 327201 27349
3. Advance payments received from buyers 790 21 10507 5639 14950 8024
4. Debts to suppliers and contractors 800 22 1745326 325841 2483375 463630
5. Debts to affiliated companies 830 1713 1445 2437 2056
6. Taxes and social security payments 840 23 696564 292036 991121 415530
7. Other creditors 850 24 567853 291948 807981 415405
. Total 890 10123012 2463797 | 14403747 3505668
3. PART TOTAL AMOUNT 900 11018957 4213712 | 15678562 5995573
BALANCE 910 20398407 | 12076421 | 29024317 | 17183200
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CASH FLOW STATEMENT FOR TWELVE MONTHS OF 2007 (prepared by indirect method)

I. Cash flow from operating activities

Items 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
LVL LVL EUR EUR
1 | Profit or loss before extraordinary items and taxes 1730785 1823333 2462684 2594369
ADJUSTMENTS
Depreciation of fixed assets 253975 147735 361374 210208
Amortization of intangible investment value 1512 769 2151 1094
Gain from sales of fixed assets (2100) (8859) (2988) (12605)
Profit or loss from fluctuations of currency exchange rates 96265 134265 136974 191042
Income from participation in capital of related and affiliated (1500) (1453) (2134) (2067)
companies
Amounts written off investments 448093 637579
Amounts written off fixed assets 22615 7916 32178 11263
Reserve for revaluation of long-term investments 38167 (8001) 54307 (11384)
2 | Profit or loss before adjustments influenced by changes of 2587812 2095705 3682125 2981920
balance of current assets and short-term liabilities
ADJUSTMENTS
Increase or decrease of balance of receivables (5347635) | (1011339) | (7608999) | (1439006)
Increase or decrease of balance of inventories (1299997) | (1053156) | (1849729) | (1498506)
Increase or decrease of deferred expenses 15313 60252 21788 85731
Increase or decrease of balance of debts to be paid to 7664234 1576785 | 10905223 2243563
suppliers, contractors and other creditors
Increase or decrease of accruals 226257 71459 321935 101677
Expenses for tax payments (200370) (31867) (285101) (45343)
3 | Gross cash flow from operating activities 3645614 1707839 5187242 2430036
4 | Expenses for corporate income tax payments (282956) (385276) (402610) (548198)
5 | Cash flow before extraordinary items 3362658 1322563 4784632 1881838
I | NET CASH FLOW FROM OPERATING ACTIVITIES 3362658 1322563 4784632 1881838
Il. Cash flow form investing activities
Items 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
LVL LVL EUR EUR
1 | Purchase of stock or shares of related or associated (4695) (6680)
companies
2 | Purchase of fixed assets and intangible investments (1169733) | (3837282) | (1664380) | (5459960)
3 | Income from sales of fixed assets and intangible 2100 8859 2988 12605
investments
4 | Dividends received 1500 1453 2134 2067
Il | NET CASH FLOW FROM INVESTING ACTIVITIES (1166133) | (3831665) | (1659258) | (5451968)
lll. Cash flow from financing activities
Items 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
LVL LVL EUR EUR
1 | Loans received 1549843 2205228
2 | Expenses for repayment of loans (876990) (1247844)
3 | Expenses for repurchase of leased fixed assets (36244) (8978) (51571) (12775)
4 | Dividends paid out (408646) (581451)
5 | Expenses for purchase of short-term securities (bill of (1600000) (2276595)
exchange)
lll | NET CASH FLOW FROM FINANCING ACTIVITIES (2513234) 1132219 | (3576010) 1611002
IV. Summary of cash inflow and outflow
Items 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
LVL LVL EUR EUR
| Net cash flow from operating activities 3362658 1322563 4784632 1881838
Il | Net cash flow from investing activities (1166133) | (3831665) | (1659258) | (5451968)
Il | Net cash flow from financing activities (2513234) 1132219 | (3576010) 1611002
Result of fluctuations of currency exchange rates (87598) (128653) (124641) (183057)
Net cash flow of the accounting period (404307) | (1505536) (575277) | (2142185)
Cash and its equivalents in the beginning of the accounting 416020 1921556 591943 2734128
period
Cash and its equivalents at the end of the accounting period 11713 416020 16666 591943
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STATEMENT OF CHANGES OF SHAREHOLDERS’ EQUITY FOR TWELVE MONTHS OF 2007, LVL

Kind of changes Share Reserve for Other Undivided Total
capital revaluation | provisions profit
of long-term
investments
1. Balanse as of 31.12.2005.9g. 5799005 165909 192922 454827 6612663
2. Income or loss of the accounting period
that is not included in the profit and loss
account:
a) decrease of fixed assets (8001) (8001)
b) increase of fixed assets 3363 3363
3. Distribution of profit (dividends calculated (452322) (452322)
for 2005)
4. Income or loss of the accounting period in 1520440 1520440
accordance with the profit and loss account
5. Balanse as of 31.12.2006.g. 5799005 161271 192922 1522945 7676143
6. Income or loss of the accounting period
that is not included in the profit and loss
account:
a) decrease of fixed assets (2461) (2461)
b) increase of fixed assets 40628 40628
7. Income or loss of the accounting period in 1252318 1252318
accordance with the profit and loss account
8. Balanse as of 31.12.2007.g. 5799005 199438 192922 2775263 8966628

STATEMENT OF CHANGES OF SHAREHOLDERS’ EQUITY FOR TWELVE MONTHS OF 2007, EUR

Kind of changes Share Reserve for Other Undivided Total
capital revaluation | provisions profit
of long-term
investments
1. Balanse as of 31.12.2005.9g. 8251241 236067 274503 647161 9408972
2. Income or loss of the accounting period
that is not included in the profit and loss
account:
a) decrease of fixed assets (11384) (11384)
b) increase of fixed assets 4785 4785
3. Distribution of profit (dividends calculated (643597) (643597)
for 2005)
4. Income or loss of the accounting period in 2163391 2163391
accordance with the profit and loss account
5. Balanse as of 31.12.2006.g. 8251241 229468 274503 2166955 10922167
6. Income or loss of the accounting period
that is not included in the profit and loss
account:
a) decrease of fixed assets (3502) (3502)
b) increase of fixed assets 57809 57809
7. Income or loss of the accounting period in 1781888 1781888
accordance with the profit and loss account
8. Balanse as of 31.12.2007.g. 8251241 283775 274503 3948843 12758362

10
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NOTES
ACCOUNTING POLICY

Basis for report preparation

Annual report has been prepared in accordance with the Laws of the Republic of Latvia “On Accounting” and
“On the Annual Accounts of Undertakings”, as well as pursuant to the existing Accounting standards of
Latvia.

Profit and loss account has been prepared according to the turnover cost method. Cash flow statement has
been prepared in accordance with the indirect method. The annual report presents fairly and clearly financial
position of the Company, as well as its assets and liabilities.

Accounting principles applied

Annual report items have been assessed according to the following accounting principles:

- Assuming the Company will continue its activities;

- The same valuation methods as previous year have also been used this year, except evaluation method of
materials and primary materials. Starting from 1 January 2007 materials and raw materials have been evaluated
using the FIFO method, while the method of the weighted average value was applied until 31 December 2006;

- The annual report includes the profit made to the date of balance sheet only;

- Alllosses made over the accounting year or previous years have been taken into account;

- All depreciation amounts have been calculated and taken into account, regardless of whether the
accounting year was ended with profit or loss;

- All costs and income pertaining to the accounting year have been taken into account, irrespective of
the date of payment, as well as the date when invoice has been received or issued. The costs and
income over the reporting period have been coordinated.

Change of the accounting policy

Considering economic tendencies and forecasts the Management of the Company decided to change the
evaluation method of materials and primary materials starting from 1 January 2007 in order to ensure that information
about value of materials and primary materials is more appropriate for the market prices. From 1 January 2007 materials
and primary materials have been evaluated using the FIFO method, while the method of the weighted average value was
applied until 31 December 2006.

Deviating from requirements of Clauses 17.2. and 26.3.-26.5. of the Accounting standards of Latvia No. 4
“Change of Accounting Policy, Changes in Accounting Calculations and Failures over Previous Reporting
Periods”, the Company did not apply the change in accounting policy with retroactive effect, since
assessment of application of the new policy on the previous periods is a costly measurement (in terms of
time, work resources), thus far exceeding the possible benefit the Company might obtain due to recalculation
of the comparative indicators.

Income recognition and net turnover

Net turnover is a total amount of the value of products sold and services rendered over the year without
discounts and value added tax. Income from the sale of products is recognized as soon as the most
significant title is conferred on the customer and risks to the products and remuneration can be assessed
properly. Income from service rendering is recognized as soon as the service is rendered. Other types of
income are recognized as follows:

- Income from rent — at the moment it is generated;

- Income from penalty and delay payments — at the moment they are received,;

- Dividends — at the moment legal rights to the dividends are established.

Capital assets and intangible assets

Capital assets and intangible assets have been reflected on the balance sheet in their purchase prices,
excluding depreciation.

Depreciation of capital assets and intangible assets has been calculated according to the straight-line
method. No depreciation of land has been calculated. In order to calculate depreciation of capital assets and
intangible assets the following depreciation norms (% a year) approved by the Management has been used:
Intangible assets:

- Licences 20%

- Software 50%

11
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Notes (cont.)
Accounting policy (cont.)

Capital assets:

- Premises, buildings 1.1-19%
- Equipment and machinery 2-20%
- Other capital assets and inventory 10 -50 %

Repair or maintenance costs of capital assets have been included in the profit and loss account of the period
during which they have been incurred. Repair (renovation) and modernization costs that increase value of
the capital assets or prolong period of using them have been capitalized and written off during the period
they were used effectively.

Unfinished construction and costs of capital asset creation

Unfinished construction reflects costs of capital asset creation and costs of construction objects. The
unfinished construction has been given in its initial value. The initial value includes construction costs and
other direct costs. Depreciation of the unfinished construction has not been calculated, since the relevant
assets have not been finished and put into operation.

31.12.2007 31.12.2006 31.12.2007 31.12.2006
LVL LVL EUR EUR
Unfinished construction objects 118,011 118,011 167,915 167,915
Costs of capital asset creation 342,228 18,472 486,946 26,283
Total 460,239 136,483 654,861 194,198

Long-term financial investments

As at 31.12.2007 AS “RER” has an investment in the associated company SIA “Lovato-REZ”.

No. of Name Registered office | Invest Amount Part of the Total Founders

registration ment, invested profit for Column 5

certificate % 1996-2001 | + column 6

and date of

registration

1 2 3 4 5 6 7 8
000307218 SIA “Lovato- | Ganibu dambis 31, 50 57,600.00 2,327.00 59,927.00 | 1. AS “RER’, Latvia
04.1992 REZ” Riga, the Republic LVL LVL LVL 2. “Lovato” S.A.,
of Latvia 81,957.00 3,311.00 85,268.00 | Italy
EUR EUR EUR

Financial leasing

In cases capital assets have been acquired on conditions of financial leasing, leasing interest payments and
payments considered as such have been included in the profit and loss account of the period they were
incurred.

Receivables

Evaluation of the remaining amounts of materials and primary materials has been carried out by employing
the FIFO method.

Inventory of low value has been recorded on the basis of purchase cost price written off 100% after having
been put into operation.

Remaining amounts of finished products and unfinished products have been assessed according to their
cost prices. .

Remaining amounts of receivables have been audited at the annual inventory.

Debts of debtors

Debts of debtors have been reflected on the balance sheet in their net values subtracting special provisions
for doubtful debtors. Special provisions for doubtful debtors are created for those cases when the
Management believes that the debtors are not likely to repay their debts.

12
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Notes (cont.)
Accounting policy (cont.)

Currency unit and recalculation of foreign currency

Indicators reflected in the annual report have been given in the national currency of the Republic of Latvia —
lats (LVL). All transactions carried out in foreign currencies have been recalculated in lats according to the
exchange rate of the Bank of Latvia set on day when the relevant transaction is takes place. Assets and
liabilities in the foreign currency have been recalculated in lats according to the exchange rate of the Bank of
Latvia set on the last day of the reporting period — 31.12.2007. Profit made or loss incurred as a result of
fluctuations of exchange rates has been reflected in the profit and loss account of the corresponding period.

31.12.2007, LVL 31.12.2006, LVL
1 EUR 0.702804 0.702804
1 USD 0.484 0.536
1 RUB 0.0197 0.0203
1 SEK 0.0744 0.0778

Long-term and short-term items

Long-term items comprise amounts whose terms of receipt, payment or write-off fall due later than after the
end of the corresponding accounting year. Amounts to be received, paid or written off in a year are given in
the short-term items.

Other securities

Short-term investments in securities not quoted in stock exchange have been given in their purchase values.

Long-term investment revaluation reserve

Long-term invest revaluation reserve is reduced if the revaluated object has been removed or sold.
Provisions

Provisions are recognized if the Company has liabilities due to some event in the past and there is a
possibility that in order to meet those liabilities resources promising economic gains could be diverted from
the Company and if amount of liabilities can be assessed properly.

Holiday provisions are calculated by multiplying the average earnings of an employee by the average
number of holidays not taken by an employee.

Provisions for warranty repairs. A warranty period of the Company’s basic products is 2 years. In 2007
warranty repair costs accounted for LVL 36,337 (EUR 51,703), which is only 0.15% of the net turnover.
Since amount of the warranty repair costs is of no high importance, provisions for warranty repairs are not
created.

Deferred tax

Deferred corporate income tax have been calculated according to the liability method regarding all temporary
differences between values of assets and liabilities reflected in the annual report and their values for tax
calculation. Deferred tax has been calculated by using the tax rate of 15% laid down the Law. The said
temporary differences have mainly occurred because of using different rates when calculating depreciation
of capital assets in financial accounting and tax calculation, as well as due to holiday provisions.

Financial risk

Currency risk

The Company’s financial assets and liabilities that are at the foreign currency risk include cash, debts of
customers and clients, debts to suppliers and contractors and short-term and long-term loans.

A significant part of the Company’s income is in lats and euros, major part of its costs are in lats, while all
received loans are in euros.

13



Joint Stock Company “Rigas elektromaSinblves rapnica”
Audited Annual Report 2007

Notes (cont.)
Accounting policy (cont.)

From 1 January 2005 the Bank of Latvia has set the official fixed lat to euro exchange rate, which is
0.702804.

As long as the Bank of Latvia maintains the said fixed exchange rate the Company’s profit and loss made as
a result of fluctuations of the exchange rate will not been significant.

Interest rate risk

The Company is at the interest rate risk due to its short-term and long-term loans and financial leasing
transactions. In 2007 the average rate of the Company’s loans and financial leasing transactions was
6.162%.

Liquidity risk
The Company has control over its liquidity risk by ensuring the appropriate financing with the help of a credit
line granted by a Latvian credit institution.

Credit risk

The Company is at the credit risk due to its debts of customers and clients. Debts of customers and clients of
AS “RER” have increased considerably — by 405.42% — when compared with 2006.

It is characteristic of the Company that credit risk concentrates on a separate business partner or a group of

business partners of similar type.

NOTES TO PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2007

Note No. 1 — Net turnover

Country 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR

Latvia 10,976,465 5,990,520 15,618,102 8,523,742
Estonia 1,115,556 1,587,293
Russia 1,264,527 2,906,007 1,799,260 4,134,875
Ukraine 1,191,170 4,275,207 1,694,882 6,083,072
Sweden 46,940 74,473 66,790 105,966
Great Britain 10,875,293 15,474,148

Other 34,649 11,542 49,301 16,423
Total 24,389,044 14,373,305 34,702,483 20,451,371
Note No. 2 — Production costs of products sold

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR

Salaries 6,120,568 2,517,955 8,708,784 3,682,727
Social insurance contributions 1,410,784 588,372 2,007,365 837,178
Costs of materials 9,926,109 5,552,676 14,123,581 7,900,746
Energy resources 571,006 1,089,470 812,468 1,550,176
Depreciation of capital assets and intangible assets 186,109 128,941 264,809 183,467
Business trip costs 66,417 89,179 94,503 126,890
Repair costs 60,599 190,863 86,225 271,574
Remuneration for works from outside 88,147 49,799 125,422 70,858
Losses due to rejects 78,723 27,785 112,013 39,534
Environmental protection costs 14,741 3,283 20,975 4,671
Insurance payments 14,053 3,843 19,996 5,468
Other costs 51,379 83,529 73,104 118,851
Total 18,588,635 10,325,695 26,449,245 14,692,140
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Note No. 3 — Selling costs

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Packing material and package 250,131 124,599 355,904 177,288
Transportation expenses 22,171 78,392 31,546 111,542
Salaries 115,160 37,443 163,858 53,277
Social insurance contributions 26,970 8,823 38,375 12,554
Other selling costs 871 725 1,240 1,031
Total 415,303 249,982 590,923 355,692

Note No. 4 — Administrative costs

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR

Communications costs 45,030 21,958 64,072 31,243
Office costs 15,627 6,001 22,235 8,539
Remuneration for legal services 1,564 7,017 2,225 9,984
Annual report and auditing services 5,952 3,850 8,469 5,478
Cash circulation and expense and extra costs 80,198 16,675 114,111 23,726
Transportation expenses 21,694 21,732 30,868 30,922
Representation expenses 24,791 19,597 35,274 27,884
Salaries 2,020,060 1,243,624 2,874,286 1,769,518
Social insurance contributions 391,621 188,416 557,226 268,092
Costs of materials 24,848 24,941 35,356 35,488
Energy resources 89,649 68,676 127,559 97,717
Repair costs 5,562 10,670 7,914 15,182
Depreciation of capital assets 60,805 32,625 86,518 46,421
Business trip costs 60,678 86,337

Security services 66,707 94,916

Business management and advisory services 28,171 40,084

Other administrative costs 34,990 30,010 49,787 42,701
Total 2,977,947 1,695,792 4,237,237 2,412,895

Note No. 5 — Other income from operating activities of the Company

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR

Profit gained as a result of other sales (materials, lease, 221,160 72,369 314,682 102,972
other)

Penalty received 137 195
Remaining amounts of removal of capital assets, 779 875 1,108 1,245
materials

Sale of capital assets 2,100 8,859 2,988 12,605
Deposited salaries 5 72 7 102
Income related to maintenance of social sphere 29,585 24,276 42,096 34,542
Decrease in revaluation reserve of capital assets 2,461 8,001 3,502 11,384
Other income 40 3,011 57 4,285
Total 256,130 117,600 364,440 167,330
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Note No. 6 — Other costs of operating activities of the Company

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR

Penalty and contractual penalties 11,551 859 16,436 1,222
Costs related to maintenance of social sphere 112,251 93,873 159,719 133,569
Costs not related to operating activities of the Company 161,866 139,183 230,315 198,040
Losses from converting currency 86,469 117,399 123,034 167,044
Losses from fluctuations of exchange rates 9,796 16,866 13,938 23,998
Removal of capital assets 22,615 7,916 32,178 11,263
Losses caused by write-off of investment value of related 65,468 93,153

companies

Provisions for doubtful debts 12,188 17,342

Write-off of bad debtors 5,120 7,285

Tax surcharge 28,507 40,562

Increase in revaluation reserve of capital assets 40,628 57,808

Loss from previous year 103 147
Other costs 593 844

Total 557,052 376,199 792,614 535,283

Note No. 7 — Income from partnership in capitals of the Concern’s subsidiary companies and

associated companies

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Associated company dividends 1,500 1,453 2,134 2,067
Note No. 8 — Other interest payments and similar costs
Indicator 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Loan agreements 122,415 18,911 174,181 26,908
Leasing agreements 6,838 549 9,730 781
Credit line agreements 248,209 2,617 353,169 3,724
Total 377,462 22,077 537,080 31,413
Note No. 9 — Deferred corporate income tax
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Deferred tax liabilities as at the beginning of accounting 200,072 159,402 284,678 226,809
year
Deferred tax expenditure in profit and loss account of 27,295 40,670 38,836 57,869
accounting year
Deferred tax liabilities as at the end of accounting year 227,367 200,072 323,514 284,678
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Deferred tax liabilities :
Temporary difference of depreciation of capital assets 261,305 210,791 371,804 299,929
Deferred tax assets:
Temporary differences of costs of holidays not used (33,938) (10,719) (48,290) (15,251)
Deferred tax liabilities 227,367 200,072 323,514 284,678
Note No. 10 — Other taxes
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Real estate tax on premises (buildings) 190,200 19,274 270,631 27,424
Real estate tax on land 8,618 12,687 12,262 18,052
Total 198,818 31,961 282,893 45,476
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NOTES TO BALANCE SHEET FOR THE YEAR ENDED 31 DECEMBER 2007

Note No. 11 — Statement of movement of long-term investments, LVL

Initial value Depreciation Remaining value
Remaining Purchase Removed Remaining Remainin Calcu- Removed Remainin 01.01.07 31.12.07.
amount as at amount as at g amount lated g amount
01.01.07 31.12.07 as at as at
01.01.07 31.12.07
Intangible
investments
Licences and 1,827 (467) 1,360 524 506 (467) 563 1,303 797
other
Software 1,060 5,881 (15) 6,926 1,029 1,006 (15) 2,020 31 4906
Total 2,887 5,881 (482) 8,286 1,553 1,512 (482) 2,583 1,334 5703
Capital
assets
Land, 6,951,304 379,932 (75,235) 7,256,001 2,871,041 74,412 (75,235) 2,870,218 4,080,263 4,385,783
premises,
buildings*
Equipment 4,014,291 422,429 (66,800) 4,369,920 2,306,311 156,651 (66,800) 2,396,162 1,707,980 1,973,758
and
machinery
Other capital 159,131 89,678 (3,400) 245,409 92,922 45,527 (3,400) 135,049 66,209 110,360
assets
Creation of 136,483 683,495 (359,739) 460,239 136,483 460,239
capital assets
Advance 172,126 1,511,045 (1,286,226) 396,945 172,126 396,945
payments for
capital assets
Total 11,433,335 3,086,579 (1,791,400) 12,728,514 5,270,274 276,590 (145,435) 5,401,429 6,163,061 7,327,085
Long-term
fin. investm.
Partnership 448,093 (448,093) 448,093
in capital of
related
companies
Partnership 59,927 59,927 59,927 59,927
in capital of
associated
companies
Total 508,020 (448,093) 59,927 508,020 59,927
In total 11,944,242 3,092,460 (2,239,975) 12,796,727 5,271,827 278,102 (145,917) 5,404,012 6,672,415 7,392,715
Note No. 11 — Statement of movement of long-term investments, EUR
Initial value Depreciation Remaining value
Remaining Purchase Removed Remaining Remainin | Calculated | Removed Remainin 01.01.07 31.12.07
amount as at amount as g amount g amount
01.01.07 at as at as at
31.12.07 01.01.07 31.12.07
Intangible
assets
Licences and 2,600 (664) 1,936 746 720 (664) 802 1,854 1,134
other
Software 1,508 8,368 (21) 9,855 1,464 1,431 (21) 2,874 44 6,981
Total 4,108 8,368 (685) 11,791 2,210 2,151 (685) 3,676 1,898 8,115
Capital
assets
Land, 9,890,815 540,595 (107,050) 10,324,360 | 4,085,124 105,879 (107,050) 4,083,953 5,805,691 6,240,407
premises,
buildings*
Equipment 5,711,822 601,062 (95,048) 6,217,836 | 3,281,585 222,894 (95,048) 3,409,431 2,430,237 2,808,405
and
machinery
Other capital 226,423 127,600 (4,838) 349,185 132,216 64,779 (4,838) 192,157 94,207 157,028
assets
Creation of 194,198 972,526 (511,863) 654,861 194,198 654,861
capital assets
Advance 244,913 2,150,023 (1,830,134) 564,802 244,913 564,802
payments for
capital assets
Total 16,268,171 4,391,806 (2,548,933) 18,111,044 | 7,498,925 393,552 (206,936) 7,685,541 8,769,246 1,0425,503
Long-term
fin. investm.
Partnership 637,579 (637,579) 637,579
in capital of
related
companies
Partnership 85,268 85,268 85,268 85,268
in capital of
associated
companies
Total 722,847 (637,579) 85,268 722,847 85,268
In total 16,995,126 4,400,174 (3,187,197) 18,208,103 | 7,501,135 395,703 (207,621) 7,689,217 9,493,991 10,518,886
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*In 2007 assessed value of the premises (total amount) was LVL 12,680,025 (EUR 18,042,050), and
assessed value of the plot (total amount) — LVL 574,515 (EUR 817,461). In 2008 assessed value of the
premises decreased and accounted for LVL 9,920,904 (EUR 14,116,175), while assessed value of the plot
increased significantly and accounted for LVL 16,372,912 (EUR 23,296,555).

Note No. 12 — Debts of customers and clients

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Debts of customers and clients 6,668,462 1,317,002 9,488,367 1,873,925
Provisions for doubtful debtors (12,049) (17,145)
Total 6,656,413 1,317,002 9,471,222 1,873,925
Note No. 13 — Other debtors
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Demand calculations for personnel 6,926 851 9,855 1,211
Taxes paid in advance 14,133 4,770 20,109 6,787
Overpaid taxes 41,542 59,109
Advance payments for services 12,001 24,437 17,076 34,771
Other 5,721 2,743 8,140 3,903
Total 80,323 32,801 114,289 46,672
Note No. 14 — Costs of the following periods
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Press subscription 1,980 1,443 2,817 2,053
Insurance 2,722 11,048 3,873 15,720
Exhibition visits 10,282 14,630
Annual anti-virus program licences 3,267 4,649
Other 1,170 1,679 1,665 2,389
Total 9,139 24,452 13,004 34,792
Note No. 15 — Other securities and partnership in capitals
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Simple bill of exchange 1,600,000 2,276,595
Note No. 16 — Cash
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Current accounts in banks 11,713 416,020 16,666 591,943

Note No. 17 — Stock capital (fixed capital)

Total number of stocks of AS “RER” is 5,799,005 shares. A nominal value of each share is LVL 1.00.

The Company’s fixed capital is LVL 5,799,005, which is split into: 5,799,005 regular voting shares.

Composition of shareholders according to the database of the Latvian Central Depositary:

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Residents, including 199,525 199,525 283,898 283,898
- physical entities 174,322 174,322 248,037 248,037
- legal entities 25,203 25,203 35,861 35,861
Non-residents, including 5,599,480 5,599,480 7,967,343 7,967,343
- Russia 1,011,027 1,011,027 1,438,562 1,438,562
- Canada 5,119 5,119 7,284 7,284
- Estonia (nominal shareholder) 4,583,334 4,583,334 6,521,497 6,521,497
Total 5,799,005 5,799,005 8,251,241 8,251,241
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Note No. 18 — Other provisions

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Holiday provisions 412,822 186,566 587,393 265,460
Note No. 19 — Long-term and short-term loans from credit institutions
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Latvian credit institutions, loan agreement, including 1,534,736 2,411,726 2,183,732 3,431,577
Long-term debt 657,746 1,534,736 935,888 2,183,733
Short-term debt 876,990 876,990 1,247,844 1,247,844
Latvian credit institutions, credit line agreement, 5,994,101 650,677 8,528,838 925,830
including
Short-term debt 5,994,101 650,677 8,528,838 925,830
Type of Aim of Amount of loan Period of loan Interest rate, % Security
agreement loan
Loan agreement Privatizatio LVL 2,557,890 | 07.11.06 — 07.08.09 3 months Euribor | Mortgage on real estate (2
n of plots EUR 3,639,550 and 1.95 % plots)
Credit line Financing LVL 5,994,101 | 28.11.07 — 11.10.08 3 months Rigibor | Commercial deposit of current
agreement of current EUR 8,528,838 and 1.95 % assets
assets (limit)
Note No. 20 — Other loans
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Leasing agreements, including 240,790 34,328 342,614 48,844
Long-term debt 10,832 15,107 15,413 21,495
Short-term debt 229,958 19,221 327,201 27,349
Average interest rate for leasing transactions is 3-months EURIBOR + 1.75%.
Note No. 21 — Advances received from customers
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Local customers 2,804 437 3,990 622
Foreign customers 7,703 5,202 10,960 7,402
Total 10,507 5,639 14,950 8,024
Note No. 22 — Debts to suppliers and contractors
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Local suppliers 1,411,726 281,742 2,008,705 400,883
Foreign suppliers 333,600 44,099 474,670 62,747
Total 1,745,326 325,841 2,483,375 463,630
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Note No. 23 — Taxes and social insurance contributions

Indicators 31.12.06 | 31.12.06 | Calculated, | Penal- Paid, Penalty 31.12.07 | 31.12.07
LVL LVL LVL ty LVL paid, LVL LVL
debt overpay calcul LVL debt overpay
(840.b.r.) ment ated, (840.b.r.) ment
(330.b.r.) LVL (330.b.r.)
Personal income tax 97,849 1,776,924 959 1,692,983 959 181,790
Mandatory social insurance 138,198 2,570,850 1,714 2,203,627 1,714 505,421
contributions
Corporate income tax 36,129 252,354 130 282,956 130 5,627
Corporate income tax surcharge 20,260 5,673 20,260 5,673
according to the SRS audit
Corporate income tax from non- 3,747 3,747
residents
Value added tax 16,915 2,429,586 984 2,488,043 984 41,542
Value added tax surcharge 8,247 1,237 8,247 1,237
according to the SRS audit
Natural resources tax 1,152 13,319 10,983 3,488
Real estate tax on land 1,390 8,618 10,008
Real estate tax on premises 162 190,200 94 190,362 94
(buildings)
State business risk fee 241 3,692 3,595 338
Total 292,036 7,277,797 | 10,791 6,914,811 10,791 696,564 41,542
Indicators 31.12.06. | 31.12.06. | Calculated, | Penal- Paid, Penalty | 31.12.07. | 31.12.07.
EUR EUR EUR ty EUR paid EUR EUR
debt overpay calcul EUR debt overpay
(840.b.r.) ment ated, (840.b.r.) ment
(330.b.r.) EUR (330.b.r.)
Personal income tax 139,227 2,528,335 1,365 2,408,898 1,365 258,664
Mandatory social insurance 196,638 3,657,990 2,439 3,135,479 2,439 719,149
contributions
Corporate income tax 51,407 359,067 185 402,610 185 7,864
Corporate income tax surcharge 28,827 8,072 28,827 8,072
according to the SRS audit
Corporate income tax from non- 5,332 5,332
residents
Value added tax 24,068 3,456,989 1,400 3,540,166 1,400 59,109
Value added tax surcharge 11,734 1,760 11,734 1,760
according to the SRS audit
Natural resources tax 1,639 18,951 15,627 4,963
Real estate tax on land 1,978 12,262 14,240
Real estate tax on premises 231 270,630 134 270,861 134
(buildings)
State business risk fee 342 5,254 5,115 481
Total 415,530 10,355,371 | 15,355 9,838,889 15,355 991,121 59,109
Note No. 24 — Other creditors
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Salary debt 559,081 289,068 795,501 411,307
Support payments 1,143 1,224 1,626 1,742
Trade union membership fee 7,610 1,635 10,828 2,326
Other 19 21 26 30
Total 567,853 291,948 807,981 415,405
Note No. 25 — Number of the Company’s employees
Indicators 31.12.07 31.12.06
Average number of employees 1,193 783
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Note No. 26 — Information about remuneration to the Council and Board Members

Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Remuneration calculated to the Council Members 7,450 5,973 10,600 8,499
Remuneration calculated to the Board Members 5,612 7,500 7,985 10,672
Total 13,062 13,473 18,585 19,171

Note No. 27 — Information about remuneration for services of the commercial company of certified

auditors
(amounts given including VAT of 18%)
Indicators 31.12.07 31.12.06 31.12.07 31.12.06
LVL LVL EUR EUR
Remuneration for auditing annual report 4,074 4,543 5,797 6,464
Remuneration for carrying out other auditing tasks 2,950 4,197
Total 7,024 4,543 9,994 6,464
Chair of the Board G. Uspenskis
Board Members: A. Berezins

8 April 2008

V. Antjufejevs
A. Ostaséenko

A. Zujevs
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MANAGEMENT CONFIRMATION REPORT

The Management of the Company is responsible for preparation of financial statements and confirms that
the annual report presents fairly, in all material respects, the financial position of the Company, as well as
results of its activities as at the end of the accounting year.

The Management of the Company confirms that during preparation of the annual report 2007 appropriate
accounting methods were used and employed consistently, moreover, reasonable and careful decisions
have been taken.

The Management of the Company is responsible for organizing accounting, preserving the Company’'s
capital, as well as for preventing deceit and other dishonest activities.

Chair of the Board G. Uspenskis
Board Members: A. Berezins
V. Antjufejevs

A. Ostascéenko

A. Zujevs

8 April 2008
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INFORMACIJA PAR SABIEDRIBU

Sabiedribas nosaukums AS ,Rigas Elektromas$inbaves rapnica” (AS ,RER”)
Sabiedribas juridiskais statuss Akciju sabiedriba

Registracijas numurs Uznémumu Nr. 000304200, Riga, 1991.gada 29. novembris
registra, vieta un datums

Vienotais registracijas numurs Nr. 40003042006, Riga, 2004.gada 29. septembris
Komercregistra, vieta un datums

Juridiska adrese Ganibu dambis 31, Riga, LV-1005, Latvijas Republika
Institdcija, kuras parzina atrodas Akcionaru kopsapulce

sabiedriba

Valdes priek§sédétaja vards, uzvards Grigorijs Uspenskis (no 29.08.2006.9.)

Valdes locek|u vardi, uzvardi Aleksandrs Berezins  (no 29.08.2006.9.)

Vladimirs Antjufejevs (no 15.05.2006.9.)

Anatolijs Ostas¢enko (no 07.05.2007.9.)

Andrejs Zujevs (no 07.05.2007.9.)
Parskata periods 2007.gada 1.janvaris — 2007. gada 31. decembris
Revidenta vards, uzvards un adrese SIA ,Rigas audits”, licence Nr. 103

Skolas iela 11-501, Riga, LV-1010, Latvija
Atbildigais zverinatais revidents Janis MeZiels
Zvérinata revidenta sertifikats Nr. 127

Asociétas sabiedribas SIA ,Lovato — REZ”, reg. Nr. 000307218
Ganibu dambis 31, Riga, Latvijas Republika
Pamatkapitals 115200 LVL (163915 EUR)
leguldijuma dala — 50 %
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AS ,,Rigas Elektromasinbuves rupnica”
VADIBAS ZINOJUMS

Sabiedribas darbiba 2007. gada

AS ,Rigas ElektromaSinbaves rapnica” (turpmak — AS ,RER”) pamatdarbibas veids ir elektrisko

masinu un aparatu razoSana. Galvenie produkcijas veidi ir:

e Elektroiekarta elektrovilcieniem;

o Elektroiekarta pasazieru vagoniem;

e L&umi.
2007. gada sabiedriba saglabaja savas pozicijas gan Austrumu, gan Rietumu tirgos, sekmigi konkuréjot ar
citiem uznémumiem pateicoties gan savas produkcijas kvalitatei, gan produkcijas plaSai nomenklatdrai, gan
iespéjam veikt jaunas konstruktoru izstrades.

2007. gada AS ,RER” turpinaja attistities un augt. 2007. gada nozimigi izauga produkcijas
razoSanas un realizacijas apjomi. Sabiedribas neto apgrozijums sastadija LVL 24389044 (EUR 34702483),
kas ir 169.7 % salidzinot ar 2006. gadu.

2007. finansu gadu AS ,RER” beidza ar pelnu pirms nodok|u nomaksas LVL 1730785
(EUR 2462684) un LVL 1252318 (EUR 1781888) pelnu péc nodoklu nomaksas.

Sabiedribas finansialo stavokli raksturo sekojoSie ekonomiskie raditaji:

Finansu stabilitates radit3ji

Raditaja nosaukums 31.12.2007. 31.12.2006.
Autonomijas koeficients 0.46 0.65
(pasu dzekli / visi I1dzekli)
Aiznémumu un pasu Iidzek]|u attiecibas koeficients 1.17 0.54
(aiznémumu Iidzekli / pasu lidzekli)

Var redzét, ka 2007. gada palielindjas aiznémumu Iidzek|u Tpatsvars AS ,RER” lidzek|u struktira un
palielinajas sabiedribas atkariba no aréjiem investoriem un kreditoriem.

Likviditates radttaji

Raditaja nosaukums 31.12.2007. 31.12.20086.
Kopéjas likviditates koeficients 1.28 2.19
(apgrozamie I1dzekli / Tstermina saistibas)
Atras likviditates koeficients 0.82 0.73
(Tstermina debitori un naudas Itdzek|i / Tstermina
saistibas)

Var redzet, ka 2007. gada sabiedribas maksatspéjas raditaji pazeminajas, ko ietekméja AS ,RER” debitoru
paradu nozimigs pieaugums.

Rentabilitates raditaji

Raditaja nosaukums 31.12.2007. 31.12.2006.
Pamatdarbibas rentabilitates koeficients, % 9.9 14.6
(pamatdarbibas pelna / neto apgrozijums)

Tiras rentabilitates koeficients, % 5.1 10.6
(tira pelna / neto apgrozijums)

Var redzet, ka 2007. gada rentabilitates raditaji pazemingjas, ko ietekméja razoSanas izmaksu
palielina8anas. Razo$anas izmaksu palielinajumu, galvenokart, izraisija materialu un energoresursu cenu,
darba algas pieaugums. RaZoSanas izmaksas, galvenokart, energoresursu un darba algas izmaksas strauji
palielindjas inflacijas ietekmé. Savukart, materialu izmaksas pieaugusas sakara ar piegadataju cenu
pieaugumu.
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Citi raditaji

Videjais sabiedriba stradajoso skaits 2007. gada sastadija 1193 cilvéki, kas palielinajas salidzinot ar
2006. gadu par 52.4 %. Vidéja darba alga 2007. gada sastadija 587.93 LVL (EUR 836,55) ménesil, kas
palielinajas salidzinot ar 2006. gadu par 45.2 %. Kaut gan sabiedriba darba algas ITmenis 2007. gada
nozimigi paaugstingjas, joprojam paliek probléma, kas saistita ar kvalificéto tehnisko specialistu trakumu.

AS ,RER’, veicot savu saimniecisko darbibu, jaievéro vides aizsardzibas prasibas. So prasibu
ievéroSanai sabiedriba regulari veic attiecigos pasakumus, bet So izmaksu Tpatsvars razoSanas paSizmaksa
nav batisks.

2007. gada novembrT tika pabeigta AS ,RER” meitas sabiedribas SIA ,Razo$ana Energétika
Zinatne” likvidacija. Uz 31.12.2007.g. AS ,RER’ palika vienigais ieguldijums asociétaja sabiedriba
SIA ,Lovato — REZ”. Informacija par lildzdalibu SIA ,Lovato — REZ” kapitala un pelna vai zaudéjumos nav
nozimiga. Tapéc 2008.gada janvari AS ,RER” Valde pienéma Iémumu nesastadit konsolidéto finansu
parskatu par 2007. gadu.

Ar sabiedribas darbibu saistitie riska faktori

Finan3u riski aprakstiti 2007. gada parskata pielikuma 13-14. lappuseés.

Sabiedribas attistibas pasakumi

2008. gada tiek planots razoSanas un realizacijas apjomus palielinat vid€ji par 20% salidzinajuma
ar 2007. gadu.

Lai paaugstinatu AS ,RER” produkcijas konkurentspéju tiek planots uzsakt sadarbibu ar Eiropas
razotajiem tehnologijas attistibas un jaunu produktu radi$anas joma.

2008. gada AS ,RER” turpinas veikt tehnologisko iekartu un masinu modernizaciju. 2008. gada
I. pusgada tiek planots pabeigt tehnologisko iekartu modernizaciju LVL 1160329 (EUR 1651000) apméra.

Tapat 2008. gada planots attistit socialo sféru.

Pelnas par 2007. gadu sadale

AS ,RER” akcionariem tiks piedavats pelnu par 2007. gadu LVL 1252318 (EUR 1781888) atstat sabiedribas
attistibai.

Notikumi péc bilances datuma

2008. gada 20. marta notika arkartéja AS ,RER” akcionaru sapulce. Sapulce tika sasaukta sakara ar
izmainam sabiedribas Padomes locek|u sastava. No pieciem Padomes locekliem tika atsaukti 3 locekli un
ieveleti 3 jaunie locekli. Sapulce arT apstiprindja Padomes locek|u atlidzibas apméru.

2007. gada marta AS "RER” veica Tstermina aizdevumu pret vienkarso vekseli LVL 1600000
(EUR 2276595) ar procenta likmi 1,15% gada. Veksela dzéSanas termins iestajas no 2008. gada 01. marta.

Valdes priek$sédéetajs G. Uspenskis

Valdes locekli: A. Berezins
V. Antjufejevs
A. Ostascenko

A. Zujevs

2008. gada 08. aprilt
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PELNAS VAI ZAUDEJUMU APREKINS PAR 2007. GADU

Nr. Raditaji Rindas | Pie- 31.12.07. 31.12.06. 31.12.07. 31.12.06.
p/k kods zime LVL LVL EUR EUR
1 Neto apgrozijums 010 1 24389044 14373305 34702483 | 20451371
2 Pardotas produkcijas razoSanas 020 2 (18588635) | (10325695) | (26449245) | (14692140)
izmaksas
3 Bruto pelna vai zaudéjumi 030 5800409 4047610 8253238 5759231
4 PardoSanas izmaksas 040 3 (415303) (249982) (590923) (355692)
5 Administracijas izmaksas 050 4 (2977947) | (1695792) | (4237237) | (2412895)
6 Paréjie saimnieciskas darbibas 060 5 256130 117600 364440 167330
ienémumi
7 Paréjas saimnieciskas darbibas 070 6 (557052) (376199) (792614) (535283)
izmaksas
8 lenémumi no Iidzdalibas koncerna 080 7 1500 1453 2134 2067
meitas un asociéto sabiedribu
kapitalos
9 Pargjie procentu ien@mumi un 100 510 720 726 1024
tamlidzigi ienémumi
10 | Parégjie procentu maksajumi un 120 8 (377462) (22077) (537080) (31413)
tamlidzigas izmaksas
11 Pelna vai zaud&jumi pirms arkartas 130 1730785 1823333 2462684 2594369
posteniem un nodokliem
12 Pelna vai zaud&jumi pirms 160 1730785 1823333 2462684 2594369
nodokliem
13 Uznémuma iendkuma nodoklis 170 (252354) (230262) (359067) (327633)
14 | Atliktais uznémuma ienakuma 180 9 (27295) (40670) (38836) (57869)
nodoklis
15 | Paréjie nodokli 190 10 (198818) (31961) (282893) (45476)
16 Parskata perioda pelna vai 1252318 1520440 1781888 2163391
zaudéjumi
Pelna uz akciju 0,22 0,26 0,31 0,37

Akciju skaits 5799005
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BILANCE PAR 2007. GADU

AKTIVS Rindas | Pie- 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
kods zime LVL LVL EUR EUR
1. ILGTERMINA IEGULDIJUMI 11
|. Nematerialie ieguldijumi
1. Koncesijas, patenti, licences,pre€u zimes 020 797 1303 1134 1854
2. Citi nematerialie ieguldtjumi 021 4906 31 6981 44
|. kopa 050 5703 1334 8115 1898
Il. Pamatiidzekli
1. Zemes gabali, Ekas, baves 060 4385783 4080263 6240407 5805691
2. lekartas un masinas 080 1973758 1707980 2808405 2430237
3. Paréjie pamatlidzekli un inventars 090 110360 66209 157028 94207
4. Pamatlidzeklu izveidoSana 100 460239 136483 654861 194198
5. Avansa maksajumi par pamatlidzekliem 110 396945 172126 564802 244913
Il. kopa 120 7327085 6163061 | 10425503 8769246
lll. ligtermina finansu ieguldijumi
1. Lidzdaliba radniecigo sabiedribu kapitala 130 448093 637579
2. Lidzdaliba asociéto sabiedribu kapitala 150 59927 59927 85268 85268
Ill. kopa 210 59927 508020 85268 722847
I. IEDAILLAS KOPSUMMA 220 7392715 6672415 | 10518886 9493991
2. APGROZAMIE LIDZEKLI
l. Krajumi
1. Izejvielas, pamatmateriali un paligmateriali 230 2723374 2210255 3875012 3144910
2. Nepabeigtie razojumi 240 1359704 1035959 1934684 1474037
3. Gat. razojumi un preces pardosanai 250 501789 38656 713981 55003
4. Avansa maksajumi par precém 270 62849 328432 89426 467317
I. kopa 290 4647716 3613302 6613103 5141267
Il. Debitori
1. Pircéju un pasutitaju paradi 300 12 6656413 1317002 9471222 1873925
2. Asociéto sabiedribu paradi 320 388 429 552 610
3. Citi debitori 330 13 80323 32801 114289 46672
4. Nakamo periodu izmaksas 360 14 9139 24452 13004 34792
Il. kopa 370 6746263 1374684 9599068 1955999
I1l. Vértspapiri un Iidzdaliba kapitalos
1. Paréjie vértspapiri 400 15 1600000 2276595
Ill. kopa 410 1600000 2276595
IV. Naudas Iidzekli 420 16 11713 416020 16666 591943
Il. IEDALLAS KOPSUMMA 430 13005692 5404006 | 18505432 7689209
BILANCE 440 20398407 | 12076421 | 29024317 | 17183200

FinanSu parskata pielikumi no 11. [idz 23. lappusém ir finanSu parskata neatnemama sastavdala.
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BILANCE PAR 2007. GADU

PASIVS Rindas | Pie- 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
kods zime LVL LVL EUR EUR
1. PASU KAPITALS
1. Akciju kapitals (pamatkapitals) 450 17 5799005 5799005 8251241 8251241
2. ligter. leguldijumu parvértéSanas rezerve 470 199438 161271 283775 229468
3. Paréjas rezerves 510 192922 192922 274503 274503
4. Nesadalita pelna:
a) iepriek§&jo gadu nesadalita pelna 530 1522945 2505 2166955 3564
b) parskata gada nesadalita pelna 540 1252318 1520440 1781888 2163391
1. IEDALLAS KOPSUMMA 550 8966628 7676143 | 12758362 | 10922167
2. UZKRAJUMI
1. Citi uzkrajumi 580 18 412822 186566 587393 265460
2. IEDAILLAS KOPSUMMA 590 412822 186566 587393 265460
3. KREDITORI
l. llgtermina kreditori
1. Aiznémumi no kreditiestadém 620 19 657746 1534736 935888 2183733
2. Citi aizpémumi 630 20 10832 15107 15413 21495
3. Atlikta nodokla saistibas 731 227367 200072 323514 284677
I. kopa 740 895945 1749915 1274815 2489905
II. Istermina kreditori
1. Aiznémumi no kreditiestadém 770 19 6871091 1527667 9776682 2173674
2. Citi aizpémumi 780 20 229958 19221 327201 27349
3. No pircéjiem sanemtie avansi 790 21 10507 5639 14950 8024
4. Paradi piegadatajiem un darbuznémeéjiem 800 22 1745326 325841 2483375 463630
5. Paradi asociétajam sabiedribam 830 1713 1445 2437 2056
6. Nodokli un soc. apdroSinaSanas maksajumi 840 23 696564 292036 991121 415530
7. Pargjie kreditori 850 24 567853 291948 807981 415405
Il. kopa 890 10123012 2463797 | 14403747 3505668
3. IEDAILAS KOPSUMMA 900 11018957 4213712 | 15678562 5995573
BILANCE 910 20398407 | 12076421 | 29024317 | 17183200




Akciju sabiedriba “Rigas elektromasinbaves rapnica”

Auditéts finandu parskats par 2007. gadu

NAUDAS PLUSMAS PARSKATS PAR 2007. GADU (sagatavots ar netie$o metodi)

|l. Pamatdarbibas naudas plusma

Raditaji 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
LVL LVL EUR EUR
1 | Pelna vai zaudé&jumi pirms arkartas posteniem un nodokliem 1730785 1823333 2462684 2594369
KOREKCIJAS
Pamatiidzek|u nolietojums 253975 147735 361374 210208
Nematerialo ieguldijumu vértibas norakstijumi 1512 769 2151 1094
Pelna no pamatiidzek|u pardoSanas (2100) (8859) (2988) (12605)
Pelna vai zaud&jumi no arvalstu valdtas kursu svarstibam 96265 134265 136974 191042
lenémumi no ldzdalibas koncerna meitas un asociéto (1500) (1453) (2134) (2067)
sabiedribu kapitalos
ligtermina finan$u ieguldijumu un Tstermina vértspapiru 448093 637579
vértibas norakstiSana
Pamatlidzek|u atlikusas vértibas norakstijumi 22615 7916 32178 11263
ligtermina ieguldijumu parvértéSanas rezerve 38167 (8001) 54307 (11384)
2 | Pelna vai zaud&jumi pirms apgrozamo Iidzek|u un Tstermina 2587812 2095705 3682125 2981920
saistibu atlikumu izmainu ietekmes korekcijam
KOREKCIJAS
Debitoru paradu atlikumu pieaugums vai samazinajums (5347635) | (1011339) | (7608999) | (1439006)
Krajumu atlikumu pieaugums vai samazinajums (1299997) | (1053156) | (1849729) | (1498506)
Nakamo periodu izdevumu pieaugums vai samazingjums 15313 60252 21788 85731
Piegadatajiem, darbuznémeéijiem un paréjiem kredito- riem 7664234 1576785 | 10905223 2243563
maksajamo paradu atlikumu pieaugums vai samazinajums
Uzkrajumu pieaugums vai samazinajums 226257 71459 321935 101677
Izdevumi nodok|u maksajumiem (200370) (31867) (285101) (45343)
3 | Bruto pamatdarbibas naudas plisma 3645614 1707839 5187242 2430036
4 | Izdevumi uznémuma ienakuma nodokla maksajumiem (282956) (385276) (402610) (548198)
5 | Naudas plisma pirms arkartas posteniem 3362658 1322563 4784632 1881838
I | PAMATDARBIBAS NETO NAUDAS PLUSMA 3362658 1322563 4784632 1881838
Il. leguldiSanas darbibas naudas pliisma
Raditaji 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
LVL LVL EUR EUR
1 | Radniecigo vai asociéto sabiedribu akciju vai daju iegade (4695) (6680)
2 | Pamatlidzeklu un nematerialo ieguldijumu iegade (1169733) | (3837282) | (1664380) | (5459960)
3 | lenémumi no pamatlidzek|u un nematerialo ieguldijumu 2100 8859 2988 12605
pardoS$anas
4 | Sanemtas dividendes 1500 1453 2134 2067
Il | IEGULDISANAS DARBIBAS NETO NAUDAS PLUSMA (1166133) | (3831665) | (1659258) | (5451968)
lll. Finansésanas darbibas naudas plisma
Radtaji 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
LVL LVL EUR EUR
1 | Sanemtie aiznémumi 1549843 2205228
2 | lzdevumi aiznpémumu atmaksasanai (876990) (1247844)
3 | lzdevumi noméato pamatlidzek|u izpirkumam (36244) (8978) (51571) (12775)
4 | Izmaksatas dividendes (408646) (581451)
5 | Istermina aizdevums pret vekseli (1600000) (2276595)
Il | FINANSESANAS DARBIBAS NETO NAUDAS PLUSMA (2513234) 1132219 | (3576010) 1611002
IV. Naudas ienémumu un izdevumu kopsavilkums
Raditaji 31.12.07. | 31.12.06. | 31.12.07. 31.12.06.
LVL LVL EUR EUR
| Pamatdarbibas neto naudas plisma 3362658 1322563 4784632 1881838
Il | leguldiSanas darbibas neto naudas plisma (1166133) | (3831665) | (1659258) | (5451968)
Il | Finansé$anas darbibas neto naudas plisma (2513234) 1132219 | (3576010) 1611002
Arvalstu valltu kursu svarstibas rezultats (87598) (128653) (124641) (183057)
Parskata perioda neto naudas plisma (404307) | (1505536) (575277) | (2142185)
Nauda un tas ekvivalentu atlikums parskata perioda sakuma 416020 1921556 591943 2734128
Nauda un tas ekvivalentu atlikums parskata perioda beigas 11713 416020 16666 591943
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PASU KAPITALA IZMAINU PARSKATS PAR 2007. GADU, LVL

Izmainu veids Akciju ligt. iegul. Citas Nesadalita Kopa
kapitals parvéertés. | rezerves pelna
rezerve
1. Atlikums uz 31.12.2005.g. 5799005 165909 192922 454827 6612663
2. Parskata perioda ienakumi vai zaudéjumi,
kas nav ietverti pelnas vai zaudéjumu apréekina:
a) pamatlidzek|u vértibas samazinajums (8001) (8001)
b) pamatlidzek|u vértibas palielindjums 3363 3363
3. Pelnas sadale (aprékinatas dividendes par (452322) (452322)
2005. gadu)
4. Parskata perioda ienakumi vai zaudé&jumi 1520440 1520440
saskana ar pelnas vai zaud&jumu aprekinu
5. Atlikums uz 31.12.2006.g. 5799005 161271 192922 1522945 7676143
6. Parskata perioda ienakumi vai zaudéjumi,
kas nav ietverti pelnas vai zaudéjumu aprékina:
a) pamatlidzek|u vértibas samazinajums (2461) (2461)
b) pamatlidzek|u vértibas palielindjums 40628 40628
7. Parskata perioda ienakumi vai zaudé&jumi 1252318 1252318
saskana ar pelnas vai zaud&jumu aprekinu
8. Atlikums uz 31.12.2007.g. 5799005 199438 192922 2775263 8966628
PASU KAPITALA IZMAINU PARSKATS PAR 2007. GADU, EUR
Izmainu veids Akciju ligt. iegul. Citas Nesadalita Kopa
kapitals parvértés. | rezerves pelna
rezerve
1. Atlikums uz 31.12.2005.g. 8251241 236067 274503 647161 9408972
2. Parskata perioda ienakumi vai zaudé&jumi,
kas nav ietverti pelnas vai zaudéjumu aprékina:
a) pamatlidzek|u vértibas samazinajums (11384) (11384)
b) pamatlidzeklu vértibas palielindjums 4785 4785
3. Pelnas sadale (aprékinatas dividendes par (643597) (643597)
2005. gadu)
4. Parskata perioda ienakumi vai zaudé&jumi 2163391 2163391
saskana ar pelnas vai zaudé&jumu aprékinu
5. Atlikums uz 31.12.2006.9g. 8251241 229468 274503 2166955 10922167
6. Parskata perioda ienakumi vai zaudéjumi,
kas nav ietverti pelnas vai zaudéjumu apréekina:
a) pamatlidzek|u vértibas samazinajums (3502) (3502)
b) pamatlidzekl|u vértibas palielindjums 57809 57809
7. Parskata perioda ienakumi vai zaud&jumi 1781888 1781888
saskana ar pelnas vai zaudé&jumu aprékinu
8. Atlikums uz 31.12.2007.g. 8251241 283775 274503 3948843 12758362
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PIELIKUMS
GRAMATVEDIBAS POLITIKA

Parskata sagatavo$anas pamats
FinanSu parskats sagatavots saskana ar Latvijas Republikas likumu ,Par gramatvedibu” un Gada parskatu
likumu, ka arT piemérojot speka esosos Latvijas gramatvedibas standartus.
Pelnas vai zaudéjumu aprékins sastadits atbilstodi apgrozijuma izmaksu metodei. Naudas plismas parskats
sagatavots péc netieSas metodes. Finansu parskats sniedz patiesu un skaidru priekSstatu par sabiedribas
[Tdzekliem, saisttbam un finansu stavokli.

Pielietotie gramatvedibas principi

Gada parskata posteni novértéti atbilstoSi $adiem gramatvedibas principiem:

- Pienemts, ka sabiedriba darbosies turpmak;

- lzmantotas tas paSas novertéSanas metodes, kas izmantotas iepriek3€ja gada, iznemot materialu un
izejvielu novértédanas metodi. No 2007. gada 01. janvara materiali un izejvielas tiek novertéti
lietojot FIFO metodi, ldz 2006. gada 31. decembrim tika pielietota vidéjas svértas vértibas metode.

- Parskata iek|auta tikai I1dz bilances datumam iegita pelna;

- Nemtas véra visi zaudejumi, kas raduSies parskata gada, vai iepriek$€jos gados;

- Aprékinatas un nemtas vera visas nolietojuma summas, neatkarigi no ta, vai parskata gads tiek
noslégts ar pelnu vai zaudéjumiem;

- Nemti véra ar parskata gada saistitie ien€mumi un izmaksas neatkarigi no maksajuma datuma un
rékina sanems3anas vai izrakstiSanas datuma. Izmaksas saskanotas ar ienémumiem parskata
perioda.

Gramatvedibas politikas maina

Sabiedribas vadiba izvértéjot ekonomikas tendences un prognozes un, lai nodrosinatu tirgus cenam
atbilstosaku informaciju par izejvielu un materialu vértibu nolémusi ar 2007.gada 01. janvari maintt izejvielu
un materialu novértéSanas metodi. No 2007. gada 01. janvara materiali un izejvielas tiek novertéti lietojot
FIFO metodi, "dz 2006. gada 31. decembrim tika pielietota vidéjas svértas vértibas metode.

Atkapjoties no LGS Nr. 4 ,Gramatvedibas politikas maina, gramatvezu aplésSu izmainas un iepriek$éjo
periodu kladas” 17.2. un 26.3.-26.5. punktu prasibam, sabiedriba nepieméroja gramatvedibas politikas
mainu ar atpakalejoSu spéku ta ka jaunas politikas pieméro8anas ietekmes uz iepriek$&jiem periodiem
noteik8ana prasa nozimigas izmaksas (laika, darba resursi), kuru lielums parsniegs labumu, ko iegls
sabiedriba sakara ar salidzino$o raditaju parrékinu.

lenémumu atziSana un neto apgrozijums

Neto apgrozijums ir gada laika pardotas produkcijas un sniegto pakalpojumu vértibas kopsumma bez pie-
Skirtajam atlaidem un pievienotas vértibas nodokl|a. lenémumi no preCu pardosanas tiek atziti, lldzko
pircéjam ir nodotas nozimigakas Tpasumtiesibas un riski uz precém un atlidzibu var pamatoti novértét.
lenémumi no pakalpojumu sniegSanas tiek atziti, kad tie tiek sniegti. Paré&jie ieneémumi tiek atziti Sadi:

- ienémumi no Tres — to ra8anas bridr;

- ienémumi no soda un kavéjuma naudam — sanémsanas bridr;

- dividendes — bridt, kad rodas likumigas tiesibas uz tam.

Pamatlidzekli un nematerialie iequldijumi

Pamatlidzek|i un nematerialie ieguldijumi bilancé atspoguloti iegades vértiba, atskaitot nolietojumu.
Pamatlidzek|u un nematerialo ieguldijumu nolietojumu aprékina péc linearas metodes. Zemei nolietojums
netiek aprékinats. Pamatlidzek|u un nematerialo ieguldijumu nolietojuma aprékinam izmanto $adas vadibas
noteiktas gada likmes (procentos):

Nematerialie ieguldijumi:

- Licences 20%

- Datorprogrammas 50%
Pamatlidzekl|i:

- Ekas, baves 11-19%
- lekartas un masinas 2-20%

- Pargjie pamatlidzekli un inventars 10 -50 %
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Akciju sabiedriba “Rigas elektromasinbaves rapnica”
Auditéts finandu parskats par 2007. gadu

Pielikums (turpinajums)
Gramatvedibas politika(turpinajums)

Pamatiidzek|u tekoSa remonta un uzturéSanas izmaksas tiek ieklautas ta perioda pelnas vai zaudéjumu
aprékina, kura tas ir radusas. Remonta (atjauno3Sanas) un modernizacijas darbu izmaksas, kas paaugstina
pamatlidzekla izmantoSanas laiku vai vértibu, tiek kapitalizétas un norakstitas to lietderigas lietoSanas laika.

Nepabeigta celtnieciba un pamatlidzeklu izveidoSanas izmaksas

Nepabeigta celtnieciba atspogulo pamat|idzek|u izveidoSanas un celtniecibas objektu izmaksas, un ta tiek
uzskaitita sakotnéja vértiba. Sakotnéja vertiba ietilpst celtniecibas izmaksas un citas tieSas izmaksas. Nepa-
beigtajai celtniecibai nolietojums netiek aprékinats, kamer attiecigie aktivi nav pabeigti un nodoti ekspluata-
cija.

31.12.2007.g., | 31.12.2006.g., 31.12.2007.9., 31.12.2006.9.,
LVL LVL EUR EUR
Nepabeigtie celtniecibas objekti 118011 118011 167915 167915
Pamatlidzek|u izveido$anas izmaksas 342228 18472 486946 26283
Kopa 460239 136483 654861 194198

ligtermina finansu iequldijumi

Uz 31.12.2007.g. AS ,RER” ir ieguldijums asociétaja sabiedriba SIA ,Lovato-REZ”.

Registra- Nosaukums Adrese legul- leguldita Pelnas Kopa Dibinataji
cijas aplie- di- summa, dala par 5.aile +

cibas Nr. jums, 1996.9g. - 6.aile

un datums % 2001.g.

1 2 3 4 5 6 7 8
000307218 | SIA ,Lovato- | Ganibu dambis 31, 50 57600.00 2327.00 59927.00 | 1. AS ,RER’, Latvija
04.1992.9. REZ” Riga, Latvijas LVL LVL LVL 2. Lovato”S.A., Italija

Republika 81957.00 3311.00 85268.00
EUR EUR EUR

Finan8u lizings

Gadijumos, kad pamatlidzek]i iegati uz finan3u lizinga nosacijumiem, lizinga procentu maksajumi un tiem
pielidzinami maksajumi tiek ieklauti ta perioda pelnas vai zaud&jumu aprékina, kura tie ir radusies.

Krajumi

Izejvielu un materialu atlikumi novértéti péc iegades pasizmaksas lietojot FIFO metodi.
Mazvertigais inventars tiek iegramatots péc iegades pasizmaksas un izdevumos tiek norakstits
100% péc nodosanas ekspluatacija.

Gatavas produkcijas atlikumi un nepabeigtie razojumi novertéti péc razoSanas pasizmaksas.
Krajumu atlikumi parbaudrtti gada inventarizacija.

Debitoru paradi
Debitoru paradi bilancé tiek uzradtti neto vértiba, no sakotnéjas vertibas atskaitot specialos uzkrajumus

Saubigiem debitoru paradiem. Specialie uzkrajumi Saubigiem debitoru paradiem tiek veidoti gadijumos, kad
vadiba uzskata, ka So debitoru paradu atgtSana ir apSaubama.

Naudas vieniba un arvalstu valitas parvértéSana

FinanSu parskata atspogulotie raditaji ir izteikti Latvijas Republikas nacionalaja valdta — latos (LVL).
Visi dartjumi arvalstu valGtas ir parvértéti latos péc Latvijas Bankas oficiali noteikta valitas kursa attieciga
dartjuma veik8anas diena. Lidzek|i un saistibas, kas izteikti arvalstu valata, tiek parrékinati latos péc Latvijas
Bankas noteikta kursa parskata gada pédéja diena — 31.12.2007.g. Arvalstu valitas kursu svarstibas
rezultata gata pelna vai zaudéjumi tiek atspoguloti attieciga perioda pelnas vai zaud&jumu aprékina.
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Akciju sabiedriba “Rigas elektromasinbaves rapnica”
Auditéts finandu parskats par 2007. gadu

Pielikums (turpinajums)
Gramatvedibas politika(turpinajums)

31.12.2007.g., LVL 31.12.2006.9., LVL
1 EUR 0.702804 0.702804
1 USD 0.484 0.536
1 RUB 0.0197 0.0203
1 SEK 0.0744 0.0778

ligtermina un Tstermina posteni

ligtermina postenos uzraditas summas, kuru sanems$anas, maksasanas vai norakstiSanas termini iestajas
vélak par gadu péc attieciga parskata gada beigam. Summas, kas sanemamas, maksajamas vai noraksta-
mas gada laika uzraditas Tstermina postenos.

Paréjie vértspapri

Istermina investicijas vértspapiros, kuri netiek kotéti birza, bilancé uzrada iegades vértiba.

ligtermina iequldijumu parvértéSanas rezerve

ligtermina ieguldijumu parvértédanas rezervi samazina, ja parvertétais objekts ir likvidéts vai pardots.

Uzkrajumi

Uzkrajumi tiek atziti , kad sabiedribai pastav saistibas kada pagatnes notikuma dé| un pastav varbatiba, ka
S0 saistibu izpildei bls nepiecieSama ekonomisko labumu ietveroSu resursu aizpliSana no sabiedribas un
saistibu apjomu ir iespéjams ticami novértéet.

Uzkrajumi neizmantotajiem atvalinajumiem tiek noteikti reizinot vidéjo uznémuma darbinieku darba
izpelnu ar vidéjo uzkrato neizmantoto atvalindjuma dienu skaitu.

Uzkrajumi garantijas remontiem. Garantijas laiks sabiedribas pamatprodukcijai ir 2 gadi. 2007. gada
garantijas remontu izdevumi sastadija LVL 36337 (EUR 51703), kas ir tikai 0,15% no neto apgrozijuma. Ta
ka garantijas remontu izdevumu summa nav batiska, uzkrajumi garantijas remontiem netiek veikti.

Atliktais nodoklis

Atliktais uznémumu ienakuma nodoklis tiek aprékinats péc saistibu metodes attieciba uz visam pagaidu
at8kirtbam starp aktivu un pasivu vértibam finanSu parskata un to vértibam nodoklu aprékinasanas
vajadzibam. Atliktais nodoklis aprékinats, piemérojot likuma noteikto 15% nodokla likmi. Minétas pagaidu
atskirtbas galvenokart radusas, izmantojot at3kirigas pamatiidzek|u nolietojuma likmes finanSu uzskaité un
nodok|u aprékinaSanas vajadzibam, no uzkrajumiem neizmantotajiem atvalindjumiem.

FinanSu riski

Valdtas risks
Arvalstu valitas riskam paklautajos sabiedribas finandu aktivos un saistibas ietilpst nauda, pircéju un
pasutitaju paradi, paradi piegadatajiem un darbuznémeéjiem un Tstermina un ilgtermina aiznémumi.
levérojama dala AS ,RER” ienémumu ir latos un eiro, lielaka dala izmaksu ir latos, visi sanemtie aiznémumi
ir eiro.
Kops 2005. gada 1. janvara Latvijas Banka ir noteikusi fikséto oficialo lata kursu pret eiro, t. i. 0.702804.
Kameér Latvijas Banka saglabas iepriek§ minéto fikséto kursu sabiedribas turpmaka pelna vai zaudéjumi no
eiro kursa svarstibam nebds nozimiga.
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Akciju sabiedriba “Rigas elektromasinbaves rapnica”
Auditéts finandu parskats par 2007. gadu

Pielikums (turpinajums)
Gramatvedibas politika(turpinajums)

Procentu likmju risks

Sabiedriba paklauta procentu likmju riskam saistiba ar tas Tstermina un ilgtermina aiznémumiem, finansu
l1zinga darTfjumiem. Sabiedribas aiznémumu un finanSu hzinga dartjumu vidéja procentu likme 2007. gada

bija 6,162 %.

Likviditates risks

Sabiedriba kontrolé savu likviditates risku, nodroSinot atbilstoSu finanséjumu, izmantojot Latvijas kredit-

iestades pieskirto kredttliniju.

Kreditrisks

Sabiedriba ir paklauta kreditriskam saistiba ar tas pircéju un pasatitaju paradiem. Salidzinajuma ar
2006.gadu AS ,RER” pircéju un pasutitaju paradi nozimigi palielinajas — par 405.42 %. Sabiedribai ir
nozimiga kreditriska koncentracija attieciba uz kadu vienu darijumu partneri vai lfldzigam raksturojumam

atbilstoSu darijumu partneru grupu.

PIELIKUMI PELLNAS VAI ZAUDEJUMU APREKINAM PAR 2007.GADU

Piezime Nr. 1 - Neto apgrozijums

Valsts 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Latvija 10976465 5990520 15618102 8523742
Igaunija 1115556 1587293
Krievija 1264527 2906007 1799260 4134875
Ukraina 1191170 4275207 1694882 6083072
Zviedrija 46940 74473 66790 105966
Lielbritanija 10875293 15474148
Citi 34649 11542 49301 16423
Kopa 24389044 14373305 34702483 20451371
Piezime Nr. 2 - Pardotas produkcijas razoSanas izmaksas
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Personala darba alga 6120568 2517955 8708784 3582727
Socialas apdro$inaSanas iemaksas 1410784 588372 2007365 837178
Materialu izmaksas 9926109 5552676 14123581 7900746
Energoresursi 571006 1089470 812468 1550176
Pamatlidzek|u un nemater. ieguldijumu nolietojums 186109 128941 264809 183467
Komandé&jumu izdevumi 66417 89179 94503 126890
Remonta izdevumi 60599 190863 86225 271574
Samaksa par darbiem no arienes 88147 49799 125422 70858
Braka zaudé&jumi 78723 27785 112013 39534
Dabas aizsardzibas izdevumi 14741 3283 20975 4671
Apdro$inaSanas maksajumi 14053 3843 19996 5468
Citi izdevumi 51379 83529 73104 118851
Kopa 18588635 10325695 26449245 14692140
Piezime Nr. 3 — PardoSanas izmaksas
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Isainojamais materials un tara 250131 124599 355904 177288
Precu transporta izdevumi 22171 78392 31546 111542
Darba alga 115160 37443 163858 53277
Socialas apdrosinaSanas iemaksas 26970 8823 38375 12554
Paréjie pardo$anas izdevumi 871 725 1240 1031
Kopa 415303 249982 590923 355692
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Akciju sabiedriba “Rigas elektromasinbaves rapnica”
Auditéts finandu parskats par 2007. gadu

Pielikums (turpinajums)

Piezime Nr. 4 — Administracijas izmaksas

Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Sakaru izdevumi 45030 21958 64072 31243
Kantora izdevumi 15627 6001 22235 8539
Juristu pakalpojumu apmaksa 1564 7017 2225 9984
Gada parskata un reviziju pakalpojumi 5952 3850 8469 5478
Naudas apgrozijuma un blakus izdevumi 80198 16675 114111 23726
Transporta izdevumi administracijas vajadzibam 21694 21732 30868 30922
Reprezentacijas izdevumi 24791 19597 35274 27884
Administracijas personala darba alga 2020060 1243624 2874286 1769518
Socialas apdrosinaSanas iemaksas 391621 188416 557226 268092
Materialu izmaksas 24848 24941 35356 35488
Energoresursi 89649 68676 127559 97717
Remonta izdevumi 5562 10670 7914 15182
Pamatlidzek|u nolietojums 60805 32625 86518 46421
Komandéjumu izdevumi 60678 86337
Apsardzes pakalpojumi 66707 94916
Biznesa vadibas un konsultativie pakalpojumi 28171 40084
Pargjie administracijas izdevumi 34990 30010 49787 42701
Kopa 2977947 1695792 4237237 2412895
Piezime Nr. 5 - Paréjie saimnieciskas darbibas ienémumi
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Pelna no paréjas realizacijas (materiali, noma, citi) 221160 72369 314682 102972
Sanemta soda nauda 137 195
Pamatlidzek]u likvidacijas atlikumi, materiali 779 875 1108 1245
Pamatlidzek|u realizacija 2100 8859 2988 12605
Deponéta darba alga 5 72 7 102
Ar socialas sféras uzturéSanu saistitie ienémumi 29585 24276 42096 34542
Pamatlidzek|u parveértéSanas rezerves samazinajums 2461 8001 3502 11384
Citi ienémumi 40 3011 57 4285
Kopa 256130 117600 364440 167330
Piezime Nr. 6 - Paréjas saimnieciskas darbibas izmaksas
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Soda nauda un Iigumsodi 11551 859 16436 1222
Ar socialas sféras uzturéSanu saistitas izmaksas 112251 93873 159719 133569
Ar sabiedribas saimniecisko darbibu nesaistitie izdevumi 161866 139183 230315 198040
Valitas konvertacijas zaudéjumi 86469 117399 123034 167044
Zaudéjumi no valGtas kursu svarstibam 9796 16866 13938 23998
Pamatlidzek]u likvidacija 22615 7916 32178 11263
Zaudg&jumi no radn. sabiedr. ieguldifjuma norakstiSanas 65468 93153
Uzkrajumi Saubigiem debitoriem 12188 17342
Bezcerigo paradu noraksti$ana 5120 7285
Nodoklu uzrékini 28507 40562
Pamatlidzek|u parvértéSanas rezerves palielindjums 40628 57808
Pagaju$a gada zaudé&jumi 103 147
Citi izdevumi 593 844
Kopa 557052 376199 792614 535283
Piezime Nr. 7 — lenémumi no lidzdalibas koncerna meitas un asociéto sabiedribu kapitala
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Asociéto sabiedribu dividendes 1500 1453 2134 2067
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Akciju sabiedriba “Rigas elektromasinbaves rapnica”
Auditéts finandu parskats par 2007. gadu

Pielikums (turpinajums)

Piezime Nr. 8 — Paréjie procentu maksajumi un tamlidzigas izmaksas

Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Par sanemtajiem aiznémumiem 122415 18911 174181 26908
Pé&c lizinga darfjumiem 6838 549 9730 781
Par kredttlinijas izmantoSanu 248209 2617 353169 3724
Kopa 377462 22077 537080 31413
Piezime Nr. 9 — Atliktais uznémuma ienakuma nodoklis
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Atlikta nodokla saistibas parskata gada sakuma 200072 159402 284678 226809
Atlikta nodok|a izdevumi parskata gada pelpas 27295 40670 38836 57869
vai zaud&jumu aprékina
Atlikta nodokla saistibas parskata gada beigas 227367 200072 323514 284678
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Atlikta nodok|a saistibas:
Pamatiidzek|u nolietojuma pagaidu atSkiriba 261305 210791 371804 299929
Atliktd nodokla aktivi:
Uzkrato atvalingjumu izmaksu pagaidu atSkiriba (33938) (10719) (48290) (15251)
Atliktd nodok|a saistibas 227367 200072 323514 284678
Piezime Nr. 10 — Paréjie nodokli
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Nekustama 1paSuma nodoklis par ékam (bGvém) 190200 19274 270631 27424
Nekustama 1paSuma nodoklis par zemi 8618 12687 12262 18052
Kopa 198818 31961 282893 45476
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Akciju sabiedriba “Rigas elektromasinbaves rapnica”
Auditéts finandu parskats par 2007. gadu

PIELIKUMI BILANCEI PAR 2007.GADU

Piezime Nr. 11 — ligtermina ieguldijumu kustibas parskats, LVL

Sakotnéja vértiba Nolietojums Atlikusi vértiba
Atlikums | legade | lzslegts | Atlikums | Atlikums | Apréki- | lzslegts | Atlikums | 01.01.07. | 31.12.07.
01.01.07. 31.12.07. | 01.01.07. nats 31.12.07.
Nematerialie
ieguldijumi
Licences un 1827 (467) 1360 524 506 (467) 563 1303 797
citi
Datoru progr. 1060 5881 (15) 6926 1029 1006 (15) 2020 31 4906
Kopa 2887 5881 (482) 8286 1553 1512 (482) 2583 1334 5703
Pamatlidzekli
Zeme, €kas 6951304 379932 (75235) 7256001 2871041 74412 (75235) 2870218 4080263 4385783
bdves*
lekartas un 4014291 422429 (66800) 4369920 2306311 156651 (66800) 2396162 1707980 1973758
masinas
Paréjie pa- 159131 89678 (3400) 245409 92922 45527 (3400) 135049 66209 110360
matlidzekli
Pamatllidzek|u 136483 683495 (359739) 460239 136483 460239
izveidoSana
Avansa mak- 172126 | 1511045 | (1286226) 396945 172126 396945
sajumi par pa-
matlidzekliem
Kopa 11433335 | 3086579 | (1791400) 12728514 5270274 276590 (145435) 5401429 6163061 7327085
ligtermina
finansu iegul-
dijumi
Lidzdaliba 448093 (448093) 448093
radn. sabiedr.
kapitala
Lidzdaliba 59927 59927 59927 59927
asoc. sabiedr.
kapitala
Kopa 508020 (448093) 59927 508020 59927
Pavisam 11944242 | 3092460 | (2239975) 12796727 5271827 278102 (145917) 5404012 6672415 7392715
Piezime Nr. 11 — ligtermina ieguldiijumu kustibas parskats, EUR
Sakotnéja vértiba Nolietojums Atlikusi vértiba
Atlikums | legade | lzslegts | Atlikums | Atlikums | Apréki- | lzslegts | Atlikums | 01.01.07. | 31.12.07.
01.01.07. 31.12.07. | 01.01.07. nats 31.12.07.
Nematerialie
ieguldijumi
Licences un 2600 (664) 1936 746 720 (664) 802 1854 1134
citi
Datoru progr. 1508 8368 (21) 9855 1464 1431 (21) 2874 44 6981
Kopa 4108 8368 (685) 11791 2210 2151 (685) 3676 1898 8115
Pamatlidzekli
Zeme, Ekas 9890815 540595 (107050) 10324360 4085124 105879 (107050) 4083953 5805691 6240407
baves*
lekartas un 5711822 601062 (95048) 6217836 3281585 222894 (95048) 3409431 2430237 2808405
masinas
Paréjie pa- 226423 127600 (4838) 349185 132216 64779 (4838) 192157 94207 157028
matlidzekli
Pamatllidzek|u 194198 | 972526 | (511863) 654861 194198 654861
izveidoSana
Avansa mak- 244913 | 2150023 | (1830134) 564802 244913 564802
sajumi par pa-
matlidzekliem
Kopa 16268171 | 4391806 | (2548933) 18111044 7498925 393552 (206936) 7685541 8769246 10425503
ligtermina
finansu iegul-
dijumi
Lidzdaliba 637579 (637579) 637579
radn. sabiedr.
kapitala
Lidzdaliba 85268 85268 85268 85268
asoc. sabiedr.
kapitala
Kopa 722847 (637579) 85268 722847 85268
Pavisam 16995126 | 4400174 | (3187197) 18208103 7501135 395703 (207621) 7689217 9493991 10518886
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Akciju sabiedriba “Rigas elektromasinbaves rapnica”
Auditéts finandu parskats par 2007. gadu

Pielikums (turpinajums)

*2007. gada eku kadastrala vertiba (kopéja summa) bija LVL 12680025 (EUR 18042050), zemesgabalu
kadastrala vértiba (kopé&ja summa) — LVL 574515 (EUR 817461). 2008. gada €ku kadastrala vertiba

samazinajas un sastadija LVL 9920904 (EUR 14116175), bet zemesgabalu kadastrala vértiba nozimigi
palielindjas un sastadija LVL 16372912 (EUR 23296555).

Piezime Nr. 12 — Pircéju un pasutitaju paradi

Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Pircéju un pasatitaju paradi 6668462 1317002 9488367 1873925
Uzkrajumi Saubigiem debitoriem (12049) (17145)
Kopa 6656413 1317002 9471222 1873925
Piezime Nr. 13 — Citi debitori
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Pieprasijumu aprékini personalam 6926 851 9855 1211
lepriek$ samaksatie nodokli 14133 4770 20109 6787
Parmaksatie nodokli 41542 59109
Avansa maksajumi par pakalpojumiem 12001 24437 17076 34771
Citi 5721 2743 8140 3903
Kopa 80323 32801 114289 46672
Piezime Nr. 14 — Nakamo periodu izmaksas
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Preses abonés$ana 1980 1443 2817 2053
ApdrosinaSana 2722 11048 3873 15720
IzstaZzu apmékléSana 10282 14630
Gada licences antivirusa programmam 3267 4649
Citi 1170 1679 1665 2389
Kopa 9139 24452 13004 34792
Piezime Nr. 15 — Paréjie vertspapiri un lidzdaliba kapitalos
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
VienkarSais vekselis 1600000 2276595
Piezime Nr. 16 — Naudas lidzekli
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Norékinu konti bankas 11713 416020 16666 591943
Piezime Nr. 17 — Akciju kapitals (pamatkapitals)
Kopéjais AS ,RER” akciju skaits — 5799005 gabali ar nominalo vértibu LVL 1.00.
Pamatkapitals ir LVL 5799005, kas sadalas: LVL 5799005 parastajas akcijas ar balsstiestbam.
Akcionaru sastavs péc Latvijas Centrala Depozitarija datiem:
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Rezidenti, t. sk. 199525 199525 283898 283898
- fiziskas personas 174322 174322 248037 248037
- juridiskas personas 25203 25203 35861 35861
Nerezidenti, t. sk. 5599480 5599480 7967343 7967343
- Krievija 1011027 1011027 1438562 1438562
- Kanada 5119 5119 7284 7284
- Igaunija (nominalais turétajs) 4583334 4583334 6521497 6521497
Kopa 5799005 5799005 8251241 8251241
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Akciju sabiedriba “Rigas elektromasinbaves rapnica”
Auditéts finandu parskats par 2007. gadu

Pielikums (turpinajums)

Piezime Nr. 18 — Citi uzkrajumi

Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Uzkrajumi kartgjiem atvalinajumiem 412822 186566 587393 265460
Piezime Nr. 19 — ligtermina un istermina aiznémumi no kreditiestadem
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Latvijas kreditiestades, aizpémuma ligums, t.sk. 1534736 2411726 2183732 3431577
ligtermina parads 657746 1534736 935888 2183733
Istermina parads 876990 876990 1247844 1247844
Latvijas kreditiestades, kreditlinijas ligums, t.sk. 5994101 650677 8528838 925830
Istermina parads 5994101 650677 8528838 925830

Liguma veids Aiznémuma Aiznémuma Aiznémuma periods | Procentu likme, Nodrosinajums
merkis summa %
Aiznémuma Zemesgabalu 2557890 LVL | 07.11.06. — 07.08.09. 3 mén. Euribor Hipotéka uz nekustamo
llgums privatizacija 3639550 EUR un 1.95 % TpaSumu (2 zemesgabali)
Kreditlinijas Apgrozamo 5994101 LVL | 28.11.07.—11.10.08. 3 mén. Rigibor Apgrozamo lidzeklu komerckila
llgums [idzek]u finan- 8528838 EUR un 1.95 %
séSana (limits)
Piezime Nr. 20 — Citi aiznémumi
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Lizinga ligumi, t.sk. 240790 34328 342614 48844
ligtermina parads 10832 15107 15413 21495
Istermina parads 229958 19221 327201 27349
Vidéja procentu likme lizinga darfjumiem ir 3 ménesSu EURIBOR + 1,75%.
Piezime Nr. 21 — No pircéjiem sanemtie avansi
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Viet&jie pircéji 2804 437 3990 622
Arzemes pircgji 7703 5202 10960 7402
Kopa 10507 5639 14950 8024
Piezime Nr. 22 — Paradi piegadatajiem un darbuznpéméjiem
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Vietgjie piegadataji 1411726 281742 2008705 400883
Arzemes piegadataji 333600 44099 474670 62747
Kopa 1745326 325841 2483375 463630
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Pielikums (turpinajums)

Piezime Nr. 23 — Nodok]i un socialas apdrosinasanas maksajumi

Raditaji 31.12.06. | 31.12.06. | Apréki- | Apréki | Samak- Sama | 31.12.07. | 31.12.07.
LVL LVL nats, nata sats ksata LVL LVL
parads parmak- LVL soda LVL soda parads parmak-
(840.b.r.) sa nauda nauda | (840.b.r.) sa
(330.b.r.) LVL LVL (330.b.r.)
ledzivotaju iendkuma nodoklis 97849 1776924 959 | 1692983 959 181790
Socialas apdrosinasanas obligatas 138198 2570850 1714 | 2203627 1714 505421
iemaksas
Uznémuma ienakuma nodoklis 36129 252354 130 282956 130 5527
Uznémuma ienakuma nodokla 20260 5673 20260 5673
uzrékins no VID audita
Uznémuma ienakuma nodoklis no 3747 3747
nerezidentiem
Pievienotas vértibas nodoklis 16915 2429586 984 | 2488043 984 41542
Pievienotas vértibas nodokla uzrékins 8247 1237 8247 1237
no VID audita
Dabas resursu nodoklis 1152 13319 10983 3488
Nekustama 1pasuma nodoklis par zemi 1390 8618 10008
Nekustama 1pasuma nodoklis par 162 190200 94 190362 94
ekam (bavém)
Uznéméjdarbibas riska valsts nodeva 241 3692 3595 338
Kopa 292036 7277797 10791 6914811 10791 696564 41542
Raditaji 31.12.06. | 31.12.06. | Apréki- | Apréki | Samak- Sama | 31.12.07. | 31.12.07.
EUR EUR nats, nata sats ksata EUR EUR
parads parmak- EUR soda EUR soda parads parmak-
(840.b.r.) sa nauda nauda | (840.b.r.) sa
(330.b.r.) EUR EUR (330.b.r.)
ledzivotaju iendkuma nodoklis 139227 2528335 1365 | 2408898 1365 258664
Socialas apdrosinasanas obligatas 196638 3657990 2439 | 3135479 2439 719149
iemaksas
Uzpémuma ienakuma nodoklis 51407 359067 185 402610 185 7864
Uznémuma ienakuma nodok|a 28827 8072 28827 8072
uzrékins no VID audita
Uznémuma ienakuma nodoklis no 5332 5332
nerezidentiem
Pievienotas vértibas nodoklis 24068 3456989 1400 | 3540166 1400 59109
Pievienotas vértibas nodok|a uzrékins 11734 1760 11734 1760
no VID audita
Dabas resursu nodoklis 1639 18951 15627 4963
Nekustama 1pasuma nodoklis par zemi 1978 12262 14240
Nekustama 1pasuma nodoklis par 231 270630 134 270861 134
ékam (bavém)
Uznéméjdarbibas riska valsts nodeva 342 5254 5115 481
Kopa 415530 10355371 15355 9838889 15355 991121 59109
Piezime Nr. 24 — Parégjie kreditori
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Darba algas parads 559081 289068 795501 411307
Alimenti 1143 1224 1626 1742
Arodbiedribas biedru nauda 7610 1635 10828 2326
Citi 19 21 26 30
Kopa 567853 291948 807981 415405
Piezime Nr. 25 — Sabiedriba nodarbinato personu skaits
Raditaji 31.12.07. 31.12.06.
Videjais nodarbinato skaits 1193 783
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Pielikums (turpinajums)

Piezime Nr. 26 — Informacija par padomes un valdes locek|u atlidzibu

Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Aprékinata atlidziba Padomes locekliem 7450 5973 10600 8499
Aprékinata atlidziba Valdes locekliem 5612 7500 7985 10672
Kopa 13062 13473 18585 19171
Piezime Nr. 27 — Informacija par atlidzibu zvérinatu revidentu komercsabiedribai
(summas uzraditas ar PVN 18%)
Raditaji 31.12.07. 31.12.06. 31.12.07. 31.12.06.
LVL LVL EUR EUR
Atlidziba par gada parskata parbaudi 4074 4543 5797 6464
Atlidziba par citu revizijas uzdevumu veik§anu 2950 4197
Kopa 7024 4543 9994 6464
Valdes priek$sédéetajs G. Uspenskis
Valdes locekl]i: A. Berezins

V. Antjufejevs
A. Ostaséenko

A. Zujevs

2008. gada 08. aprilt
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PAZINOJUMS PAR VADIBAS ATBILDIBU

Sabiedribas vadiba ir atbildiga par finanSu parskata sagatavo$anu un apstiprina, ka finansu
parskats patiesi un objektivi atspogulo sabiedribas finansialo stavokli un darbibas rezultatus uz parskata
gada beigam.

Sabiedribas vadiba apstiprina, ka sastadot finansu parskatu par 2007. gadu, tika izmantotas
atbilstoSas gramatvedibas metodes, un ir pienemti pamatoti un piesardzigi [Emumi.

Sabiedribas vadiba ir atbildiga par atbilstoSas gramatvedibas uzskaites kartoSanu, par sabiedribas
lldzek|u saglabasanu, ka arT par krap8anu un citas negodigas ricibas novérdanu.

Valdes priekSsedétajs G. Uspenskis

Valdes locekl]i: A. Berezins

V. Antjufejevs
A. Ostascenko

A. Zujevs

2008. gada 08. aprilt
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/ LOGO/ “RIGAS AIDITS” Ltd.

INDEPENDENT AUDITORS'S REPORT

To members of JSC ,,Rigas Elektromasinbuves ripnica”
Report on the Financial Report

We have audited the Financial Report (represented on pages 6 to 22) of the inclosed Annual
Report for year 2007 of JSC ,Rigas ElektromaSinblves rdpnica”. The audited Financial
Report includes Balance Sheet for the year ended 31 December, 2007, Profit or Loss
Account for the year 2007, Statement of Changes in Equity and Cash Flow Statement, as
well as summary of the main accounting principles and other explanatory information that is
included in the appendix.

Management responsibility for development of the Financial Report

The management is responsible for development of the Financial Report and true
representation of the information contained therein, according to the Republic of Latvia Law
on Annual Reports. The responsibility includes development, elaboration and maintenance
of an internal control system that would prevent such information as fraud or significant
inconsistencies resulting from mistakes to be included in the financial reports, and provide
development and true representation of the financial reports, as well as selection and
application of appropriate accounting policy and development of accounting estimates
according to the circumstances in effect.

Auditor’s responsibility

We are responsible for the statement that we make on the financial report on the basis of the
audit performed by us. We have performed the audit according to international auditing
standards approved in Latvia. The standards determine that we must respect the
requirements of ethics, as well as plan and perform the audit in such a way in order to make
sure that the financial reports do not contain any significant inconsistencies.

The audit includes such procedures that are performed in order to obtain auditing evidences
on the sums represented in the financial reports and the discovered information. The
procedures are selected on the basis of the auditor's professional assessment, including
evaluation of the risk of fraud or significant inconsistencies resulting from mistakes in the
Financial Report. When estimating the risk the auditor takes into account the internal control
system developed for providing development of the Financial Report and true representation
of the information contained therein, with the aim to determine auditing procedures
appropriate to the circumstances, instead of making an opinion on the control efficiency. The
audit also includes general evaluation of the applied accounting principles and validity of
important management assumptions, as well as of the information provided in the Financial
Report.

We believe that the audit evidences acquired by us are sufficient and suitable for making our
audit statement.

Skolas iela 11, LV 1010. Phone: 7 24 2 6 3 8, Fax: 7240442, e-mail: rigasaudits@rigasaudits.lv
Unified Reg. No. 40003207591, VAT Reg. No. LV 40003207591
Current account No. LV18 UNLA 0001 0024 6919 4. SEB Unibanka



Statement

In our opinion, the above-mentioned Financial Report provides for a true and plain notion on
JSC ,Rigas Elektromasinbaves rdpnica” financial condition for the year ended 31 December,
2007, as well as on the financial results of its activity and cash flows in the year 2007,
according to the Republic of Latvia Law on Annual Reports.

Report on the Management Report Compliance

We have also reviewed the Management Report for the year 2007, represented on pages 4
to 5 and we have not discovered any significant inconsistencies between the financial
information represented in the Management Report and the Financial Report for the year
2007.

.Rigas Audits” Ltd.
Commercial Partnership of Sworn Auditors
Licence No. 103

/Signature/ /Stamp/
Responsible Sworn Auditor

Janis MeZiels

Sertificate No. 127

Chairman of the Board

Riga, Latvia
29 April, 2008





