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DIRECTORS’ REPORT

Corporate profile

Olympic Entertainment Group AS (hereinafter alse t&roup”) is the leading gaming services proviger
the Baltic countries (Estonia, Latvia and Lithugréad a swiftly expanding gaming facilities operaito
Ukraine, Belarus and Poland.

In the first half of 2007, the Group continued viges expansion. On 12 April our Romanian subsidiary
Olympic Casino Bucharest S.r.l. signed an agreemdht the local casino operator Empire Internationa
Game World, acquiring the latter’'s assets and baupthe owner of three casinos in the Romaniantabpi
Bucharest.

At the beginning of April, we completed the acqtiisi of Kristiine Kasiino AS and Casinova OU. The
operations of Kristiine Kasiino AS and Olympic QasiEesti AS were combined in the second quarter and
the legal merger of the two entities was finalieed18 July when a corresponding entry was madéen t
Commercial Register. The purpose of the transactigrich increased our estimated share in the Emtoni
gaming market to 45%, was to expand operationsr@indorce our position in the Estonian gaming marke
The casinos of Kristiine Kasiino AS will be refushied within a year. According to plan, the revamil w
cost around 80 million kroons (€5 million), mostwhich will be spent on the acquisition of new gagi
equipment.

In April 2007, we established a subsidiary in Skigan order to prepare the ground for penetratbthe
Slovakian gaming market.

At the end of April, we completed the acquisitioham 80% stake in Casino Polonia-Wroclaw Sp. z o.0.
(“CP"). In May 2007, CP opened a new casino in kodiHotel in Warsaw. Investments in the new casino
totalled around 110 million kroons (€7 million). Wiits 1500 square metres, 100 slot machines argh2@
tables, Olympic Casino Sunrise is the largest ceisifPoland.

Implementation of our expansion plans continuestha second half-year. On 5 July, the Ukrainian
subsidiary signed a preliminary agreement on thguiaition of the leading Ukrainian casino operator
Eldorado. The three entities which are involvedhi® operation of Eldorado casinos will be acquiéidr a
final purchase agreement has been signed and #msatition has been approved by the Ukrainian
competition authority. We hope to finalise the @mesin autumn 2007. Under the preliminary agreentieat
interests acquired will cost around 144 milliondwms (€9.2 million).

In July, we acquired a 97.5% ownership in Keskliktwelli OU with a view to launching a new activity
the development of casino hotels and complexes.

Olympic Entertainment Group AS has been listedha main list of Tallinn Stock Exchange since 23
October 2006.

The company’s head office is located at PronksiTEdljnn.

The Group operates slot and table casinos whiabnigetio its subsidiaries. At most casinos the Gralsp
operates casino bars. At 30 June 2007, the GrodplBd casinos - 35 in Estonia, 36 in Latvia, 10 in
Lithuania, 11 in Ukraine, 2 in Belarus, 7 in Polaamod 3 in Romania - and employed 3,386 people in 7
countries.

The Group is a firm market leader in Estonia anthliania and holds the second position in the Latvia
casino market while the Ukrainian, Belarusian, $ftohnd Romanian subsidiaries are focused on gaamidg
expanding their market shares.

Olympic Entertainment Group AS is the Group’s ultim holding company, which deals with the Group’s
strategic management and financing. The Group’sncasare operated by local subsidiaries: Olympic
Casino Eesti AS in Estonia, Olympic Casino Latvia $ Latvia, Olympic Casino Group Baltija UAB in

Lithuania, Olympic Casino Ukraine TOV in Ukrainely®pic Casino Bel IP in Belarus, Casino Polonia-
Wroclaw Sp. z o.0. in Poland and Olympic Casino lguest S.r.l. in Romania. In Estonia, Latvia and
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Lithuania, the Group’s ancillary operations, sushtlze operation of a hotel in Tallinn and the rugnof
casino bars, have been separated from casino mperaind assigned to specialized entities. A cotapist
of Group companies can be found in note 6 to thenitial statements.

The Group’s casinos operate mostly under the Olgn@aisino brand name. Some Latvian casinos, which
were acquired at the end of 2005, still operatecurtide Bumerangs brand name and the casinos oficCasi
Polonia-Wroclaw Sp. z 0.0., except for the recelatiynched Olympic Casino Sunrise, still operateeuride
Casino Polonia name. Some Kristiine Kasiino casimdsch were acquired in 2007, are operating under
their old brand name but we expect to rebrand th@myear. In Estonia, Latvia and Lithuania, Olympi
Casinos operate in conformity with the internatiogaality management standard 1SO 9001 (in Estonia
since 1998, in Latvia and Lithuania since 2004).

Unaudited consolidated operating results for the fist half of 2007

In the first half of 2007, the priority of the Grpwvas to expand aggressively in line with its cogpe vision
and strategy. The Group’s results for the firstraionths include the results of Kristiine Kasiino ABtities
(consolidated from 1 April) and Casino Polonia -délaw Sp. z.0.0. (consolidated from 1 May). Olympic
Casino Sunrise, which generates approximately hivds of the revenues of CP, began operating agride
of May. Olympic Casino Bucharest started its atigion 1 June with one open gaming hall; two ggmin
halls are closed for renovation.

The Group’s Q2 consolidated revenues totalled 578illon kroons (€36.6 million), a strong 52.8%
improvement on a year ago.

Q2 operating profit amounted to 108.6 million kredi€6.9 million) and net profit to 106.4 milliondans
(€6.8 million). Compared with Q2 2006, operating@firincreased by a solid 49.2% and net profit loy a
exceptional 84.4%. Q2 operating margin was 18.98oreat margin 18.6%.

Consolidated revenues for the first half-year tethll,034.4 million kroons (€66.1 million), 42.8% an the
first half of 2006.

The Group’s operating profit for the first half 28007 amounted to 196.0 million kroons (€12.5 mil)io
10.1% up on a year ago, and net profit surged &@0Lgillion kroons (€12.0 million), 24.6% up on aay
ago. Operating margin and net margin for the firstmonths of 2007 were 18.9% and 18.3% respegtivel

In Q1 we forecast that thanks to geographical esipanand growth in operating volumes the first hadlf
2007 would generate revenues of 1.1 billion kro@¥®0.3 million) and an operating profit of 211 rnaH

kroons (€13.5 million). Compared with the same qeiin 2006, revenue and operating profit forecaste
51.7% and 18.6% larger respectively.

Actual revenue proved 6% and operating profit 7si®@ller than projected. The differences betweemadct
and projected results stemmed from changes inghaing dates of new casinos.

Our forecasts for 2007 remain revenue of 2.67 duillkroons (€170.5 million), 60% up on 2006, and
operating profit of 595 million kroons (€38.0 milii), 34% up on 2006. Forecasts for the current flage
not been changed because of ongoing acquisitioms)ger than expected results in Poland and aipesit
trend in revenue growth.



Olympic Entertainment Group AS

Unaudited consolidated interim financial statementgor the 1** half and 2" quarter of 2007

Financial highlights

Q2 2007:

Revenue:
Operating profit:
Operating margin*;
Profit before tax:
Net profit**:

Net margin***:

| half of 2007:

Revenue:
Operating profit:
Operating margin®*;
Profit before tax:
Net profit**:

Net margin***;

573.3 million kroons (year-on-year gros2t8%)

108.6 million kroons (year-on-yegowth 49.2%)

18.9% (Q2 2006: 19.4%)

115.5 million kroons (year-oraygyrowth 66.7%)
106.4 million kroons (year-on-year@sth 84.4%)
18.6% (Q2 2006: 15.4%)

1034.4 million kroons (year-on-year grod&.8%)

196.0 million kroons (year-on-yegowth 10.2%)

18.9% (I half 2006: 24.6%)

212.5 million kroons (year-oraygrowth 23.9%)
189.0 million kroons (year-on-yearawth 24.6%)
18.3% (I half 2006: 20.9%)

* QOperating margin = operating profit / revenue
** Net profit before minority interest
** Net margin = net profit / revenue

€1 = 15.6466 kroons

Similarly to prior periods, the bulk , i.e. 95%,afnsolidated revenue resulted from gaming operatiother
operations contributed 5%.

Distribution of consolidated revenue by geographsegments (in thousands of kroons):

| half 2007 Proportion | half 2006 Proportion Revenue growth
Estonia 402,988 39.0% 290,369 40.1% 38.8%
Latvia 316,397 30.6% 216,419 29.9% 46.2%
Lithuania 200,334 19.4% 179,761 24.8% 11.4%
Ukraine 69,150 6.7% 37,972 5.2% 82.1%
Belarus 3,569 0.3% - - -
Poland 40,721 3.9% - - -
Romania 1,224 0.1% - - -
Total 1,034,383 100% 724,521 100% 42.8%

€1 = 15.6466 kroons

The largest share of the Group’s revenue was eamégtonia. The contributions of Ukraine and Pdlan
increased notably but the highest year-on-year tirawtes were achieved in Ukraine and Latvia. The
decline in the proportion of Lithuanian revenuesl dime fact that revenue growth in Lithuania is iagg
behind the Group’s average may be attributed tdehgorary closure of the leading casino in Kaytias
hotel in which the casino is located is under retiown) and the allocation of the Group’s investrsetat
swiftly developing markets in Ukraine, Poland arahiania.

Consolidated operating expenses for the first b&l2007 totalled 838.4 million kroons (€53.6 mitip
53.4% up on the 546.6 million kroons (€34.9 milliancurred a year ago. The largest expense item was
labour costs which extended to 272.5 million kro¢@k7.4 million). The next in size were gaming tnd
activity licence expenses of 115 million kroons.&Emillion), depreciation and amortisation expensés
107.7 million kroons (€6.9 million), marketing expes of 76 million kroons (€4.9 million) and builds-
related lease expenses of 66.5 million kroons (&4ilBon). In the income statement, gaming taxed an
marketing and lease expenses are recognis@than operating expenses.

The increase in operating expenses is related eablhvto the Group’s rapid expansion and reverrogvt.
In absolute terms, the largest growth occurrecabolur costs which increased by 99.1 million kro(€&3
million), i.e. 57.2% compared to a year ago. Theréase in labour costs may be explained by the 3sou

6



Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1** half and 2" quarter of 2007

expansion and the opening of new casinos. The grawgaming tax expenses is related to the laurich o
new casinos and an increase in gaming tax ratéstvia. Depreciation and amortisation expenses have
expanded due to investment in new casinos, gangagpment and information technology. The rise iske
expenses results from the opening of new casinate vihe growth in marketing expenses stems from
thriving sales which increase customers’ bonustppand the costs of promoting new casinos.

Balance sheet and capital expenditures

At 30 June 2007, the consolidated balance she@lyhpic Entertainment Group AS stood at 2,378.8
million kroons (€152.0 million), up 3.0% on the @B2 million kroons (€147.6 million) measured at 31
December 2006.

Current assets amounted to 699.8 million kroong.(E4nillion), accounting for 29.4% of total assetsile
non-current assets amounted to 1,679.1 million keg€107.3 million), accounting for 70.6% of todaksets.
The proportion of current assets decreased dueéhdoatquisition of subsidiaries, investment and the
distribution of dividends.

Consolidated liabilities totalled 242.6 million ks (€15.5 million) and equity equalled 2,136.2lioml

kroons (€136.5 million). The Group’s liabilities resist of regular liabilities arising monthly frontdinary

operating activities. At 30 June, the largest itecosmprised tax liabilities of 74.1 million kroon€4.7

million), payables to employees of 55.7 million &ns (€3.6 million), other accrued expenses of 7ilBom

kroons (€0.5 million), and trade payables of 36Mlion kroons (€2.3 million). Other liabilities iheded

finance lease liabilities of 25.5 million kroonsl(é million), and the deferred income tax liabilipayables
to customers and provisions for winnings of 43.1liom kroons (€2.8 million) in aggregate.

In the first six months of 2007, the Group’s invaehts excluding business combinations totalled 262.
million kroons (€15.5 million). Expenditures on trenovation of leased premises amounted to 77 liomil
kroons (€4.9 million), equipment acquisitions ttedl151.6 million kroons (€9.7 million), and expéndes
on other items of property, plant and equipmentaigd 33.4 million kroons (€2.1 million). Business
combinations increased the carrying amount of ptgpplant and equipment by 140.8 million kroon8.E
million).

Intangible assets increased on account of assetsgaodwill of 408.4 million kroons (€26.1 million)
acquired through business combinations. Softwdete® investments totalled 1.6 million kroons (€0.1
million).

People

In connection with the opening of new casinos, ihenber of staff grew from 2,165 on 30 June 2006 to
3,265 on 30 June 2007, a 50% increase. At the Eddne, the Group employed 784 people in Estoriid, 9
in Latvia, 742 in Lithuania, 235 in Ukraine, 63Belarus, 400 in Poland and 128 in Romania.

Employee remuneration expenses for the first la#f0®7 including social taxes amounted to 272.Sionil
kroons (€17.4 million) against 173.3 million krodf@4 1.1 million) a year ago.
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Results of casino operators

At the end of June 2007, the Group had 104 casiitbsa total area of 29,200 square metres. A ygar a
the number of casinos was 71 and their total a@e282 square metres.

Number of casinos by markets:

30 June 2007 30 June 2006
Estonia 35 19
Latvia 36 38
Lithuania 10 8
Ukraine 11 6
Belarus 2 0
Poland 7 0
Romania 3 0
TOTAL 104 71

OLYMPIC CASINO EESTI AS

The legal merger of Olympic Casino Eesti AS (OCHE{] &ristiine Kasiino AS was successfully completed
on 18 July. In Q2 preparations were made for ratirnthe first Kristiine Kasiino casinos and bringi
them under the Olympic Casino brand name. The riéfsirbished casino in Kristiine Centre was opeord

1 August 2007. Another former Kristiine Kasiino icesin Tallinn Coach Terminal will reopen its dodns

the near future and the casino at Mustika Shop@iegtre is also under renovation. The modernizadiuh
rebranding of Kristiine Kasiino casinos should lmenpleted within a year. At the end of June 200&reh
were 35 Olympic casinos in Estonia including 9 wlgsTallinn; 24 of the casinos operated under the
Olympic Casino and 11 under the Kristiine Kasiin@rd name. The casinos had a total of 1,259 slot
machines and 22 game tables.

OCE ended the first six months of 2007 with reveoli863.5 million kroons (€23.2 million), 28.2% op a
year ago. Net profit amounted to 149.5 million kieq€9.6 million), 20% up year-on-year. Profit gtbw
was attained thanks to revenue growth at existasinos and a successful launch of new casinos.

OLYMPIC CASINO LATVIA SIA

In 2007, the priorities of Olympic Casino LatviaAS{(OCL) include transferring most of the casinos of
Baltic Gaming AS (BG) under the Olympic Casino loramame (smaller casinos will remain under the
Bumerangs name) and completing the legal mergtreofwo companies. The legal merger was succegsfull
finalised on 5 July.

In the first half of 2007, no new casinos were akhut five former BG casinos (2 in Ventspils, 1Riga
and 1 in Daugavpils) were refurbished and adjutte@lympic Casino standards. The last preparatioas
being made for opening a third refurbished casmbBaugavpils. At the end of June 2007, OCL oper8&d
casinos with a total of 1,128 slot machines andga&fe tables.

OCL’s and BG's revenues for the first half of 20@Talled 300.4 million kroons (€19.2 million), a5ifold
improvement on a year ago. Net profit for the pgt@mounted to 34.7 million kroons (€2.2 million)9 &%
decrease from a year ago. Profit has shrunk beaduaesger gaming taxes (the rates rose at thenpéggy of
the year), increasing sales which boost jackpot lmtlis point expenses, the costs of combining B& an
OCL, and investment-triggered growth in depreciagapenses.
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OLYMPIC CASINO GROUP BALTIJA UAB

Olympic Casino Group Baltija UAB (OCGB) did not apany new casinos in the first half of 2007.
However, the Lithuanian subsidiary intends to opgo new casinos in September. On 1 March, OCGB'’s
leading casino in Kaunas was closed for half a yearenovation and refurbishment. At the end afieJu
2007, OCGB operated 10 casinos (including the ameporarily closed for renovation) with 398 slot
machines and 62 game tables under the Olympic €&sand name.

OCGB ended the first half of 2007 with revenue 81 4 million kroons (€12.2 million), 10.6% up yeam-
year. Compared with the first half of 2006, netfprancreased by 20.0% to 40.9 million kroons (€2.6
million).

OLYMPIC CASINO UKRAINE TOV

Olympic Casino Ukraine TOV (OCU) opened its tenéisino on Pobeda Prospekt at the end of April 2007.
The eleventh casino in Saksaganskovo street wasedpa June. All of OCU’s casinos are located iB\Ki
At the end of June 2007, they had a total of 522rshchines.

In the middle of July, OCU opened its twelfth casin 40 Let Oktjabrja street in Kiev.

OCU ended the first half of 2007 with revenue ofli6@illion kroons (€4.4 million), a 1.8-fold increaon a
year ago, and a net profit of 4.8 million kroon®.Emillion). Net profit for the first half of 2008mounted
to 2.2 million kroons (€0.1 million). Profit growtimay be attributed to strong revenue growth. Owing
rapid expansion, OCU’s profit margin is lower ttiaat of the other Group entities.

OLYMPIC CASINO BEL IP

Olympic Casino Bel IP, which was established iry 2005, opened its first casino in the middle ofgast
2006. The second slot casino was opened on 9 M8y 20 Pritytskovo district in Minsk. At present,
Olympic Casino Bel IP is preparing for the openifighree more Olympic Casinos.

The entity’s revenue for the first half of 2007 amted to 3.6 million kroons (€0.2 million). Dueégpenses
incurred in connection with the opening of new pasj the reporting period ended in a loss of 1lilkom
kroons (€0.7 million).

CASINO POLONIA - WROCLAW SP. 2.0.0

The Group penetrated the Polish gaming market inl 2907 by acquiring an 80% stake in the Polissima
operator Casino Polonia-Wroclaw Sp.Z.0.0 (CP). Brajons for the project began in September 2005
already. With the transaction, the Group acquiredes Casino Polonia casinos in four Polish cities -
Warsaw, Wroclaw, Szczecin and Gorzow Wielkopolske Tacilities will soon be transferred under the
Olympic Casino brand name.

On 29 May, CP opened a casino in a five-star Hilitwtel in Warsaw. CP’s investments in the casino
totalled 110 million kroons (€7 million). With it 500 square metres, 100 slot machines and 20 tzotes,
Olympic Casino Sunrise is the largest casino iraRal

CP ended the reporting period with revenue of 4ailBon kroons (€2.6 million). Due to investmentsade
for the opening of the casinos, the period endedlaoss of 7.9 million kroons (€0.5 million).

OLYMPIC CASINO BUCHAREST S.R.L.

On 12 April 2007, Olympic Casino Bucharest S.IQCR) signed an agreement for the acquisition of the
assets of Empire International Game World, onehefliest-known Romanian casino operators. Under the
agreement, OCR acquired three casinos in the R@maaipital, including Napoleon — one of the citylest
luxurious casinos located in the Sofitel Hotel incBarest's World Trade Centre — and two slot casino
which are also located in the centre of Bucharest.
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Currently only the casino in the Sofitel Hotel jgem for business (it opened doors on 1 June). Tier dwo
have been temporarily closed for renovations wktobuld be completed by 1 November. According topla
the casino in the Sofitel Hotel will be renovateu @xtended at the end of the year.

In the first half of 2007, OCR generated revenué.@fmillion kroons (€0.1 million). Redesign of sptons
gave rise to expenses which caused OCR to encetiedgn a loss of 2.2 million kroons (€0.1 milljon

The Group’s key financials

| half 2007 | half 200
Revenue (kroons, millions) 1034.4 724.5
EBITDA (kroons, millions) 303.7 265.8
Operating profit (kroons, millions) 196.0 177.9
Net profit (kroons, millions) 189.0 151.7
EBITDA margin 29.4% 36.7%
Operating margin 18.9% 24.6%
Net margin 18.3% 20.9%
Equity ratio 89.8% 63.4%

Underlying formulas

0 EBITDA = earnings before financial expenses, saxepreciation,

0 Operating profit = profit before financial expessand taxes
o Net profit = net profit for the period before roiity interest
0 EBITDA margin = EBITDA / revenue

0 Operating margin = operating profit / revenue

o Net margin = net profit / revenue

o Equity ratio = equity / total assets

€1 = 15.6466 kroons

Change

42.8%
14.3%
10.1%
24.6%
-19.9%
-23.2%
-12.4%
41.6%

amortisation and impairment losses
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Consolidated interim financial statements

Statement of management responsibility

The management board of Olympic Entertainment Gré$p acknowledges its responsibility for the
preparation, integrity and fair presentation of tansolidated interim financial statements of Olyenp
Entertainment Group AS for the second quarter aeditst half-year of 2007 presented on pages 131to
of this report and confirms that to the best okitewledge, information and belief:

Q the policies applied in the preparation of the odidated interim financial statements comply with
International Financial Reporting Standard (IFR&¥ 134 Interim Financial Reporting as adopted by
the EU;

O the consolidated interim financial statements givieue and fair view of the financial position bkt
Group and of the results of its operations andath flows;

a all significant events that occurred until the datewhich the consolidated interim financial stateis
were authorised for issue (29 August 2007) have peeperly recognised and disclosed; and

Q Olympic Entertainment Group AS and its subsidiarfezcluding Nordic Gaming AS and Viking
Services OU which are in liquidation) are going cams.

29 August 2007

.’.

‘min6faru ™ Andri Avila Mart Rely
Chairman of the Management Board ~ Member of the Management Board ~ Member/of the Management Board
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Consolidated interim balance sheet

ASSETS

In thousands of Estonian kroons Note 30 June 2007 31 December 2006
Current assets

Cash and cash equivalents 2 597,215 1,234,658
Trade receivables 6,985 7,181
Other receivables and prepayments 64,184 41,902
Prepaid income tax 7,972 6,388
Inventories 23,407 10,507
Total current assets 699,763 1,300,636
Non-current assets

Deferred tax assets 1,967 3,204
Other investments 18,243 18,311
Long-term receivables 3 10,450 42,554
Investment property 4 31,819 31,819
Property, plant and equipment 4 1,067,989 770,471
Intangible assets 5 548,618 142,206
Total non-current assets 1,679,086 1,008,565
TOTAL ASSETS 2,378,849 2,309,201
LIABILITIES AND EQUITY

In thousands of Estonian kroons Note 30 June 2007 31 December 2006
LIABILITIES

Current liabilities

Interest-bearing loans and borrowings 6 6,390 174
Customer advances 16,205 15,340
Trade payables 36,396 97,139
Income tax liability 18,477 20,304
Other tax liabilities 55,580 30,330
Other accrued payables 63,567 43,515
Provisions 8,978 16,213
Total current liabilities 205,593 223,015
Non-current liabilities

Deferred tax liability 17,792 12,182
Interest-bearing loans and borrowings 6 19,220 991
Total non-current liabilities 37,012 13,173
Total liabilities 242,605 236,188
EQUITY

Share capital 7 1,510,000 754,000
Share premium 227,273 968,800
Statutory capital reserve 19,444 4
Translation reserve -1,228 -2,217
Retained earnings 327,845 315,308
Total equity attributable to equity holders of frerent 2,083,334 2,035,895
Minority interest 52,910 37,118
Total equity 2,136,244 2,073,013
TOTAL LIABILITIES AND EQUITY 2,378,84! 2,309,20.
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Consolidated interim balance sheet (continued)

ASSETS

In thousands of euro Note 30 June 2007 31 December 2006
Current assets

Cash and cash equivalents 2 38,169 78,909
Trade receivables 446 459
Other receivables and prepayments 4,102 2,678
Prepaid income tax 509 408
Inventories 1,496 672
Total current assets 44,723 83,126
Non-current assets

Deferred tax assets 126 205
Other investments 1,166 1,170
Long-term receivables 3 668 2,719
Investment property 4 2,034 2,034
Property, plant and equipment 4 68,257 49,242
Intangible assets 5 35,063 9,089
Total non-current assets 107,313 64,459
TOTAL ASSETS 152,036 147,585
LIABILITIES AND EQUITY

In thousands of euro Note 30 June 2007 31 December 2006

LIABILITIES
Current liabilities

Interest-bearing loans and borrowings 6 408 11

Customer advances 1,036 980
Trade payables 2,326 6,208
Income tax liability 1,181 1,297
Other tax liabilities 3,552 1,938
Other accrued payables 4,063 2,781
Provisions 574 1,036
Total current liabilities 13,140 14,253
Non-current liabilities

Deferred tax liability 1,137 779
Interest-bearing loans and borrowings 6 1,228 63
Total non-current liabilities 2,365 842
Total liabilities 15,505 15,095
EQUITY

Share capital 7 96,507 48,189
Share premium 14,525 61,918
Statutory capital reserve 1,243 0

Translation reserve -79 -142

Retained earnings 20,953 20,152
Total equity attributable to equity holders of fr@ent 133,149 130,117
Minority interest 3,382 2,372
Total equity 136,531 132,490
TOTAL LIABILITIES AND EQUITY 152,036 147,585
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Consolidated interim income statement

Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1** half and 2" quarter of 2007

In thousands of Estonian kroons Note Q2 2007 Q2 2006 | half 2007 | half 2006
Revenue

Sales revenue 571,123 373,514 1,030,861 720,977
Other income 2,197 1,717 3,522 3,544
Total revenue 573,320 375,231 1,034,383 724,521
Expenses

Cost of materials, goods and services used -14,461 -11,804 -25,606 -22,302
Other operating expenses -235,431 -136,779 -431,034 -261,231
Labour costs -153,259 -93,918 -272,481 -173,333
Depreciation and amortisation expense 4:5 -60,525 -32,274 -107,697 -61,763
Impairment of goodwill 5 0 -26,141 0 -26,141
Other expenses -1,024 -1,514 -1,537 -1,822
Total expenses -464,700 -302,430 -838,355 -546,592
Operating profit 108,61¢ 72,80: 196,02¢ 177,92
Financial income and expenses

Interest income 6,460 1,244 19,392 2,025
Interest expense -10 -3,171 -14 -5,999
Foreign exchange gains and losses 454 -1,528 -2,938 -2,436
Net financial items 6,904 -3,455 16,440 -6,410
Profit from operations 115,523 69,346 212,468 171,519
Income tax expense -9,168 -11,603 -23,433 -19,779
NET PROFIT FOR THE PERIOD 106,356 57,743 189,035 151,740
Attributable to minority interest 2,912 3,452 6,258 6,470
Attributable to equity holders of the parent 103,444 54,291 182,777 145,270
Basic earnings per share (kroons) 7 0.69 0.45 121 121
Diluted earnings per share (kroons) 7 0.69 0.45 121 1.21

14



Consolidated interim income statement (continued)

Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1** half and 2" quarter of 2007

In thousands of euro Note Q2 2007 Q22006 |half2007 | half 2006
Revenue

Sales revenue 36,501 23,872 65,884 46,079
Other income 140 110 225 226
Total revenue 36,641 23,982 66,109 46,305
Expenses

Cost of materials, goods and services used -924 =754 -1,637 -1,425
Other operating expenses -15,047 -8,742 -27,548 -16,696
Labour costs -9,795 -6,002 -17,415 -11,078
Depreciation and amortisation expense 4:5 -3,868 -2,063 -6,883 -3,947
Impairment of goodwill 5 0 -1,671 0 -1,671
Other expenses -65 -97 -98 -117
Total expenses -29,699 -19,329 -53,581 -34,934
Operating profit 6,94: 4,658 12,52¢ 11,37:
Financial income and expenses

Interest income 413 79 1,239 129
Interest expense -1 -203 -1 -383
Foreign exchange gains and losses 29 -97 -188 -156
Net financial items 441 -221 1,050 -410
Profit from operations 7,383 4,432 13,579 10,962
Income tax expense -586 -742 -1,498 -1,264
NET PROFIT FOR THE PERIOD 6,797 3,690 12,082 9,698
Attributable to minority interest 186 221 400 414
Attributable to equity holders of the parent 6,611 3,470 11,682 9,284
Basic earnings per share (euro) 7 0.04 0.03 0.08 0.08
Diluted earnings per share (euro) 7 0.04 0.03 0.08 0.08
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Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1** half and 2" quarter of 2007

Consolidated interim statement of cash flows

In thousands of Estonian kroons Note | half 2007 | half 2006

Cash flows from operating activities

Net profit for the period 189,035 151,740
Adjustments for

Depreciation and amortisation 4,5 107,697 61,763
Impairment losses on goodwiill 0 26,141

Change in fair value of investment property 0 -1,185

Losses on disposal of property, plant and equipment 34 834

Net other financial income and expenses -16,439 6,410
Change in receivables and prepayments 88,800 12,206
Change in inventories -12,900 -7,017
Change in payables and advances received -112,215 307
Interest paid -14 -5,789

Corporate income tax paid -11,207 -12,409
Net cash from operating activities 232,791 233,000

Cash flows from investing activities

Acquisition of property, plant and equipment aningibles -266,407 -166,372
Proceeds from sale of property, plant and equipment 544 0
Acquisition of investment property 0 -25,417
Proceeds from sale of other investments 0 13,916
Acquisition of subsidiaries, net of cash acquired -392,609 0
Loans given -77,685 0
Repayment of loans given 2 250
Interest received 17,125 1,166
Net cash used in investing activities -719,030 -176,457

Cash flows from financing activities

Proceeds from issue of share capital 7 2,000 0
Proceeds from loans received 0 226,876
Repayment of loans received 0 -227,751
Payment of finance lease principal 6 -99 -137
Dividends paid -150,800 -20,000
Net cash used in financing activities -148,899 -21,012
NET CASH FLOWS -635,138 35,531
Decrease / increase in cash and cash equivalents -635,138 35,531
Cash and cash equivalents at beginning of period 1,234,658 184,564
Effect of exchange rate fluctuations -2,305 -1,332
Cash and cash equivalents at end of period 597,215 218,762

16



Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1** half and 2" quarter of 2007

Consolidated interim statement of cash flows (comued)

In thousands of euro Note | half 2007 | half 2006

Cash flows from operating activities

Net profit for the period 12,082 9,698
Adjustments for

Depreciation and amortisation 4;5 6,883 3,947
Impairment losses on goodwill 0 1,671

Change in fair value of investment property 0 -76

Losses on disposal of property, plant and equipment 2 53

Net other financial income and expenses -1,051 410
Change in receivables and prepayments 5,675 780
Change in inventories -824 -448

Change in payables and advances received -7,172 20
Interest paid -1 -370

Corporate income tax paid -716 -793

Net cash from operating activities 14,878 14,891

Cash flows from investing activities

Acquisition of property, plant and equipment antigibles -17,027 -10,633
Proceeds from sale of property, plant and equipment 35 0
Acquisition of investment property 0 -1,624
Proceeds from sale of other investments 0 889
Acquisition of subsidiaries, net of cash acquired -25,092 0
Loans given -4,965 0
Repayment of loans given 0 16
Interest received 1,095 75
Net cash used in investing activities -45,954 -11,278

Cash flows from financing activities

Proceeds from issue of share capital 7 128 0

Proceeds from loans received 0 14,500
Repayment of loans received 0 -14,556
Payment of finance lease principal 6 -6 -9

Dividends paid -9,638 -1,278
Net cash used in financing activities -9,516 -1,343
NET CASH FLOWS -40,593 2,271
Decrease / increase in cash and cash equivalents -40,593 2,271
Cash and cash equivalents at beginning of period 78,909 11,796
Effect of exchange rate fluctuations -147 -85

Cash and cash equivalents at end of period 38,169 13,981
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Consolidated interim statement of changes in equity

In thousands of Estonian kroons

Equity attributable to equity holders of the parent

Olympic Entertainment Group AS
Unaudited consolidated interim financial statementdor the 1% half and 2" quarter of 2007

Statuton Translatior Retainet Minority

Share capital Share premiumapital reserve reserve earnings Total interest Total
At 31 December 200 40 25,59¢ 4 2,07¢ 546,46¢ 574,18! 21,65¢ 595,83
Net profit for the period 0 0 0 0 145,270 145,270 6,470 151,740
Effect of changes in exchange rates 0 0 -2,597 0 -2,597 0 -2,597
Total recognised income and expense 0 0 -2,597 145,270 142,673 6,470 149,143
Bonus issue 360 0 0 0 -360 0 0 0
Dividend distribution 0 0 0 0 -20,000 -20,000 0 -20,000
At 30 June 200! 40C 25,59¢ 4 -52¢ 671,37 696,85¢ 28,12¢ 724,98:
At 31 December 200 754,00( 968,80( 4 -2,217 315,30t 2,035,89! 37,11¢ 2,073,01:
Net profit for the period 0 0 0 0 182,777 182,777 6,258 189,035
Effect of changes in exchange rates 0 0 989 0 989 989
Total recognised income and expense 0 0 989 182,777 ,188 6,258 190,024
Bonus issue 754,000 -754,000 0 0 0 0 0
Transfer to capital reserve 0 0 19,440 0 -19,440 0 0 0
Dividend distribution 0 0 0 0 -150,800 -150,800 0 -150,800
Issue of share capital 2,000 12,473 0 0 14,473 0 14,473
Acquired through business combinations 0 0 0 0 0 9,534 9,534
At 30 June 200 1,510,001 227,27 19,44« -1,22¢ 327,84! 2,083,33. 52,91( 2,136,24.

18



Consolidated interim statement of changes in equitgcontinued)

In thousands of euro

Equity attributable to equity holders of the parent

Olympic Entertainment Group AS
Unaudited consolidated interim financial statementdor the 1% half and 2" quarter of 2007

Statuton Translatior Retaines Minority

Note Share capital Share premiurnapital reserve reserve earnings Total interest Total
At 31 December 200 3 1,63¢ 0 13z 34,92¢ 36,69¢ 1,38¢ 38,08:
Net profit for the period 0 0 0 0 9,284 9,284 414 9,698
Effect of changes in exchange rates 0 0 0 -166 0 -166 6 -16
Total recognised income and expense 0 0 0 -166 9,284 811 414 9,532
Bonus issue 23 0 0 0 -23 0 0 0
Dividend distribution 0 0 0 0 -1,278 -1,278 0 -1,278
At 30 June 200! 26 1,63¢ 0 -33 42,90¢ 44,53¢ 1,79¢ 46,33¢
At 31 December 200 48,18¢ 61,91¢ 0 -142 20,15: 130,11 2,372 132,49(
Net profit for the period 0 0 0 0 11,682 11,682 400 12,082
Effect of changes in exchange rates 0 0 0 63 0 63 63
Total recognised income and expense 0 0 0 63 11,682 15,74 400 12,145
Bonus issue 7 48,189 -48,189 0 0 0 0 0 0
Transfer to capital reserve 0 0 1,242 0 -1,242 0 0 0
Dividend distribution 7 0 0 0 0 -9,638 -9,638 0 -9,638
Issue of share capital 7 128 797 0 0 0 925 0 925
Acquired through business combinations 0 0 0 0 0 0 609 609
At 30 June 200 96,507 14,52t 1,24: -79 20,95: 133,14¢ 3,38 136,53:
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Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1% half and 2" quarter of 2007

Notes to the consolidated interim financial statenmds

Note 1. Summary of significant accounting policies

Olympic Entertainment Group AS (the “Company”) iscampany registered in Estonia on 15 November
1999. The condensed consolidated interim finargtatements of the Company as at and for the sixttmon
ended 30 June 2007 comprise the Company and issdsaties (together referred to as the “Group”).

The complete consolidated financial statementh@®fGroup as at and for the year ended 31 Decen(lid 2
are available upon request from the Company’s tegd office at Pronksi 19, Tallinn and at the camps
website atvww.olympic-casino.com

Statement of compliance

These condensed consolidated interim financialestahts have been prepared in accordance with
International Financial Reporting Standard IAS Btetim Financial Reporting. They do not includeddithe
information required for full annual financial statents and should be read in conjunction with the
consolidated financial statements of the Groupt and for the year ended 31 December 2006.

These condensed consolidated interim financiabstahts were approved by the management board on 29
August 2007.

Basis of preparation

The accounting policies applied by the Group irséheondensed consolidated interim financial statésrere
the same as those applied by the Group in its didlased financial statements as at and for the geded 31
December 2006.

The Company’s functional and presentation curreizcythe Estonian kroon (EEK). In these financial
statements and notes to the financial statemdhfsgyues are presented both in thousands of Eatokroons
and in thousands of euro (€), rounded to the ne#inesisand. The data has been translated from i@ston
kroons to euro using the Eesti Pank (Bank of Eajoekchange rate of 15.6466 Estonian kroons tad. eu

Use of estimates

The preparation of interim financial statementsuiegs management to make judgements, estimates and
assumptions that affect the application of accagnpolicies and the reported amounts of assets|ities,
income and expense. Actual results may differ fthese estimates.

Estimates and underlying assumptions are reviewednoongoing basis. Revisions to accounting eséisnat
are recognised in the period in which the estinsatevised and in any future periods affected.

In preparing these condensed consolidated intdrianéial statements, the significant judgements enay
management in applying the Group’s accounting msiand the key sources of estimation uncertairgsew
the same as those which applied to the consoliditadcial statements as at and for the year ergded
December 2006.
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Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1% half and 2" quarter of 2007

Note 2. Cash and cash equivalents

In thousands of Estonian kroons 30 June 2007 31 December 2006
Cash in hand and at gaming halls 61,540 46,174
Call deposits 124,526 336,803
Term deposits 398,574 730,494
Cash in transit 12,575 14,338
Fund units 0 106,849
Total 597,215 1,234,658
In thousands of euro 30 June 2007 31 December 2006
Cash in hand and at gaming halls 3,933 2,951
Call deposits 7,959 21,526
Term deposits 25,474 46,687
Cash in transit 804 916
Fund units 0 6,829
Total 38,169 78,909

At 30 June 2007, term deposits included non-caalckelldeposits of 29,233,000 kroons (€1,868,000ha¢h
deposits placed as security for rented premisegmpd 8,233,000 kroons (€1,165,000) and other gtzea
totalled 11,000,000 kroons (€703,000).

The proportion of cash and cash equivalents inGheup’s assets has declined due to the acquisitfon
subsidiaries, investment and distribution of divids.

Note 3. Long-term receivables

In thousands of Estonian kroons 30 June 2007 31 December 2006
Long-term loans 0 10,953
Long-term lease advances 10,450 4,218
Prepayments for shares in Casino Polonia 0 27,383
Total 10,450 42,554
In thousands of euro 30 June 2007 31 December 2006
Long-term loans 0 700
Long-term lease advances 668 269
Prepayments for shares in Casino Polonia 0 1,750
Total 668 2,719

In connection with the acquisition of Casino Po&gkVroclaw Sp. Z.0.0. in April, long-term loans hayeen
reclassified to receivables from group compania$ prepayments for shares in Casino Polonia hava bee
transferred to the cost of investments in subsiesar
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Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1% half and 2" quarter of 2007

Note 4. Investment property and property, plant andequipment

Investmen Property, plant ar

In thousands of Estonian kroons property equipment Total
At 31 December 2006 31,819 770,47 802,29(

Additions 0 262,022 262,022
Acquisitions through business combinations 0 140,847 140,847
Disposals 0 -2,013 -2,013
Depreciation for the period 0 -104,490 -104,490
Accumulated depreciation on disposals 0 1,619 1,619
Effect of movements in exchange rates 0 -467 -467

At 30 June 2007 31,81¢ 1,067,989 1,099,808

Investmen Property, plant ar

In thousands of euro property equipment Total

At 31 December 2006 2,034 49,242 51,276
Additions 0 16,746 16,746
Acquisitions through business combinations 0 9,002 9,002
Disposals 0 -129 -129
Depreciation for the period 0 -6,678 -6,678
Accumulated depreciation on disposals 0 103 103
Effect of movements in exchange rates 0 -30 -30
At 30 June 2007 2,03¢ 68,251 70,29:

Note 5. Intangible assets

Other intangible

In thousands of Estonian kroons Goodwill assets Total
At 31 December 2006 124,486 17,72( 142,20t
Additions 0 1,595 1,595
Acquisitions through business combinations 386,621 21,787 408,408
Disposals -347 0 -347
Amortisation for the period 0 -3,207 -3,207
Effect of movements in exchange rates 0 -37 -37
At 30 June 2007 510,76( 37,858 548,618

Other intangible

In thousands of euro Goodwill assets Total
At 31 December 2006 7,956 1,133 9,089
Additions 0 102 102
Acquisitions through business combinations 24,710 1,392 26,102
Disposals -22 0 -22
Amortisation for the period 0 -205 -205
Effect of movements in exchange rates 0 -2 -2
At 30 June 2007 32,644 2,420 35,063

In the first half of 2007, goodwill decreased by73D0 kroons (€22,000) in connection with the
determination of the final purchase price of BG pamies. In the first half of 2006, the Group wrofé
goodwill of 26,141,000 kroons (€1,671,000) in cactimn of the commencement of the liquidation of dlor
Gaming AS and Vikings Services OU.
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Olympic Entertainment Group AS

Unaudited consolidated interim financial statementgor the 1% half and 2" quarter of 2007

Note 6. Finance lease liabilities

In thousands of Estonian kroons

30 June 2007

31 December 2006

Finance lease liabilities at beginning of period 193 596
Principal payments made -99 -403
Addition to finance lease liabilities 25,516 0
Finance lease liabilities at end of period 25,610 193
Current portion 6,390 174
Non-current portion (payable in up to 4 years) 19,220 19
In thousands of euro 30 June 2007 31 December 2006
Finance lease liabilities at beginning of period 12 38
Principal payments made -6 -26
Addition to finance lease liabilities 1,631 0
Finance lease liabilities at end of period 1,637 12
Current portion 408 11
Non-current portion (payable in up to 4 years) 1,228 1

The Latvian subsidiary has acquired gaming equigneth finance lease. The lease term is 4 yeams, th
annual interest rate of the lease is 5.94% anddbke currency is euro.

Note 7. Equity

On 25 April 2007, the ordinary general meeting g Company’s shareholders decided to arrange asbonu
issue and to increase the Company’s share capital5g,000,000 kroons (€48,189,000) using equit. (i.
without making additional contributions). The megtidecided that share capital would be increasédyus
share premium based on the consolidated finantzitdraents for the year ended 31 December 2006.

On 30 May 2007 the supervisory board of Olympiceftainment Group AS, exercising the powers arising
from the Articles of Association, adopted a redoluton the increase of the Company’s share cagital.
accordance with the resolution, share capital wdsetincreased by 2,000,000 kroons (€128,000). Basex
decision of the general meeting, the shareholdettseoCompany were not have any pre-emptive rightbe
200,000 ordinary shares which were to be issuedatesfy the terms of the share purchase agreement
concluded with AS KC Grupp on 1 March 2007.

After the above transactions, the share capital Qdympic Entertainment Group AS amounts to
1,510,000,000 kroons (€96,507,000).

On 25 April 2007, the shareholders’ general meetiagided to distribute dividends of 2 kroons (€0.A&r
share, i.e. 150,800,000 kroons (€9,638,000) inegage. The dividends were paid out in May 2007.

Basic earnings per share are calculated by divigiadit for the period by the weighted average nemébf
shares outstanding during the period. Diluted egsiper share are calculated by dividing profit tios
period by the weighted average number of sharestanding during the period, both adjusted for tfiects
of all dilutive potential equity instruments.

Basic earnings per share for the second quartefiemdalf of 2006 have been found by dividing fhefit
for the period by 150,800,000 shares. Basic easniogthe second quarter and first half of 2007ehbgen
calculated by dividing the profit for the period the weighted average number of shares. In calogléhe
weighted average number of shares, the numberavésHor the period January - May was 150,800,0@0 a
the number of shares for June was 151,000,000.

In accordance with IAS 33, in calculating diluteatr@ings per share the Group has not taken intouat¢be
option agreements concluded with members of theagement board of Olympic Entertainment Group AS
and the Group’s key persons. The exact number efttares that may be subscribed by a member of the
management board or a key person will depend orattiaénment of the Group’s financial targets ane th
individual performance of the member of the manag@rboard or the key person.
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Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1% half and 2" quarter of 2007

Q22007 Q2 200¢ | half 2007 | half 2006

Profit for the period (in thousands of Estoniandas) 103,444 54,291 182,777 145,270
Weighted average number of shares outstanding¢insgnds) 150,866 120,000 150,833 120,000
Basic earnings per share (in kroons) 0.69 0.45 1.21 1.21
Diluted earnings per share (in kroons) 0.69 0.45 1.21 1.21
Q22007 Q2 200¢ |half 2007 | half 2006
Profit for the period (in thousands of euro) 6,611 478, 11,682 9,284
Weighted average number of shares outstanding¢insgnds) 150,866 120,000 150,833 120,000
Basic earnings per share (in euro) 0.04 0.03 0.08 0.08
Diluted earnings per share (in euro) 0.04 0.03 0.08 0.08

Note 8. Segment reporting

The Group’s primary segment reporting format isggaphical segments which are based on the custbmers
geographical location. The Group’s secondary seggnare business segments, which comprise gaming
services and other services (hotel services, braices and other). Inter-segment pricing is detagdion an

arm’s length basis.
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Geographical segments

Poland Romania

Q22006 Q22007 Q22006 Q22007 Q22006 Q22007 Q22006 Q2 2007

Q22006 Q2 2007

Olympic Entertainment Group AS

Unaudited consolidated interim financial statementdor the 1% half and 2" quarter of 2007

Eliminations Consolidated
Q22006 Q22008 Q22007 Q22006

In thousands of Estonian Estonia

kroons Q22007 Q22006
Sales revenue from

external customers 225,412 149,853
Other external income 1,270 1,289

Inter-segment sales

0 0 0 571,123 373,514
0 0 0 2,197 1,717
0 -4,244 -2,108 0 0

0 -4,244 -2,108 573,320 375,231

0 0 0 -464,700 -302,430
0 4,237 2,180 0 0

0 4,237 2,180 -464,700 -302,430

revenue and other income 4,039 2,009
Total revenue 230,720 153,151
External expens: -161,933 -120,182
Inter-segment expenses -49 -109

Total expense -161,981 -120,291
Operating profit 68,739 32,860

Net financial items
Income tax expense

0 -7 72 108,619 72,801

6,904 -3,455
-9,168 -11,603

Net profit for the period

6m 2007 6m 2006 6m 2006 6m 2007

0 40,600 0 1,224
121 0 0
0 0 0
0 40,721 0 1,224
-1,308 -43,899 0 -5,683
-1,549 0 -189
-1,310  -45,448 0 -5,873
-1,310 -4,726 0 -4,648
Poland Romania

6m 2006 6m 2007 6m 2006 6m 2007

6m 2006 6m 2007

106,356 57,743

Eliminations Consolidated
6m 2006 6m200% 6m 2007 6m 2006

In thousands of Estonian Estonia

kroons 6m 2007 6m 2006
Sales revenue from

external customers 401,151 288,091
Other external income 1,836 2,278

Inter-segment sales

revenue and other income 6,079 8,877
Total revenue 409,067 299,246
External expens: -302,763  -212,671
Inter-segment expens -99 -6,664
Total expense -302,862  -219,334
Operating profit 106,204 79,912

Net financial items
Income tax expense

0 40,600 0 1,224
121 0 0
0 0 0

0 40,721 0 1,224

-1,308 -44,419 0 -5,683
-1,549 0 -189

-1,310 -45,968 0 -5,873
-1,310 -5,246 0 -4,648

0 0 0 1,030,861 720,977
0 0 0 3,522 3,544
0 -6,377 -8,976 0 0

0 -6,377 -8,976 1,034,383 724,521

0 0 0 -838,354  -546,592
0 6,370 11,259 0 0

0 6,370 11,259  -838,354  -546,592

0 -7 2,283 196,028 177,929

16,439 -6,410

-23,433 -19,779

Net profit for the period

189,035 151,740
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Geographical segments

Olympic Entertainment Group AS
Unaudited consolidated interim financial statementdor the 1% half and 2" quarter of 2007

In thousands of euro Estonia Latvia Lithuania Ukraine Belarus Poland Romania Slovakia Eliminations Consolidated

Q22007 Q22006 Q22007 Q22006 Q22007 Q22006 Q22007 2@ Q22007 Q22006 Q22007 Q22006 Q22007 Q22006 @2 Q22006 Q22007 Q22006 Q22007 Q22006
Sales revenue from external
customers 14,406 9,577 10,223 7,114 6,686 5,800 2,381 1,380 132 0 2,595 0 78 0 0 0 0 0 36,501 23,872
Other external incon 81 82 38 -17 13 44 0 0 0 0 8 0 0 0 0 0 0 0 140 110
Inter-segment sales revenue i
other income 258 128 3 0 10 6 0 0 0 0 0 0 0 0 0 0 -271 -135 0 0
Total revenue 14,746 9,788 10,264 7,098 6,709 5,851 2,381 1,380 132 0 2,603 0 78 0 0 0 -271 -135 36,642 23,982
External expens: -10,349 -7,681 -9,116 -5,842 -4,651 -4,645 -1,987 -1,077 27-4 -84 -2,806 0 -363 0 -1 0 0 0 -29,700 -19,329
Inter-segment expens -3 -7 -58 -50 -53 -36 -35 -47 -12 0 -99 0 -12 0 0 0 271 139 0 0
Total expense -10,353 -7,688 -9,174 -5,892 -4,704 -4,681 -2,021 -1,124 39-4 -84 -2,905 0 -375 0 -1 0 271 139 -29,700 -19,329
Operating profit 4,393 2,100 1,090 1,206 2,006 1,170 360 256 -307 -84 -302 0 7 -29 0 -1 0 0 5 6,942 4,653
Net financial items 441 -221
Income tax expense -586 -742
Net profit for the period 6,797 3,690
In thousands of euro Estonia Latvia Lithuania Ukraine Belarus Poland Romania Sbvakia Eliminations Consolidated

6m 2007 6m 2006 6m 2007 6m2006 6m 2007 6m 2006 6m 2007 2666 6m 2007 6m2006 6m 2007 6m 2006 6mM 2007 6mM 2006 66Y2 6mM 2006 6m 2007 6m 2006 6m 2007 6mM 2006
customer 25,638 18,412 20,143 13,797 12,783 11,445 4,419 2,425 228 0 ,5952 0 78 0 0 0 0 0 65,884 46,079
Other external incon 117 146 79 35 21 44 1 2 0 0 8 0 0 0 0 0 0 0 225 227
Inter-segment sales revenue i
other income 389 567 8 0 11 6 0 0 0 0 0 0 0 0 0 0 -408 -574 0 0
Total revenue 26,144 19,125 20,230 13,832 12,814 11,495 4,420 2,427 228 0 ,6032 0 78 0 0 0 -408 -574 66,109 46,305
External expens: -19,350 -13,592 -17,043 -10,766 -9,449 -8,539 -3,714 2,95 -822 -84 -2,839 0 -363 0 -1 0 0 0 -53,581  -34,934
Inter-segment expens -6 -426 -109 -132 -102 -115 -60 -47 -19 0 -99 0 -12 0 0 0 407 720 0 0
Total expense -19,356 -14,018 -17,153 -10,898 -9,550 -8,654 -3,774 4,99 -841 -84 -2,938 0 -375 0 -1 0 407 720  -53,581 -34,934
Operating profit 6,788 5,107 3,077 2,934 3,264 2,841 646 428 -613 -84 -335 0 7 -29 0 -1 0 0 146 12,529 11,372
Net financial items 1,051 -410
Income tax expense -1,498 -1,264
Net profit for the period 12,082 9,698
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Business segments

Olympic Entertainment Group AS

Unaudited consolidated interim financial statementdor the 1% half and 2" quarter of 2007

In thousands of Estonian kroons Gaming services Other services Eliminations Consolidatl

Q2 2007 Q2 2006 Q2 2007 Q2 2006 Q2 2007 Q2 2006 Q2 2007 2Qm6
Sales revenue from external customers 538,605 348,264 32,518 25,251 0 0 571,123 373,514
Other external income 1,063 -284 1,134 2,001 0 0 2,197 1,717
Inter-segment sales revenue and other income 869 51,16 18,075 13,309 -18,945 -14,474 0 0
Total revenue 540,537 349,145 51,728 40,560 -18,945 -14,474 573,320 2315,
In thousands of Estonian kroons Gaming services Other services Eliminations Consolidatl

6m 2007 6m 2006 6m 2007 6m 2006 6m 2007 6m 2006 6m 2007 2666
Sales revenue from external customers 975,641 676,807 55,220 44,169 0 0 1,030,861 720,977
Other external income 1,856 609 1,666 2,935 0 0 3,522 3,544
Inter-segment sales revenue and other income 1,665 ,9571.8 32,768 30,609 -34,433 -49,566 0 0
Total revenue 979,162 696,374 89,654 77,714 -34,433 -49,566 1,034,383 4,522
Business segments
In thousands of euro Gaming services Other services Eliminations Consolidad

Q2 2007 Q2 2006 Q2 2007 Q2 2006 Q2 2007 Q2 2006 Q2 2007 2Qm6
Sales revenue from external customers 34,423 22,258 0782, 1,614 0 0 36,501 23,872
Other external income 68 -18 72 128 0 0 140 110
Inter-segment sales revenue and other income 56 74 551,1 851 -1,211 -925 0 0
Total revenue 34,547 22,314 3,306 2,592 -1,211 -925 36,642 23,982
In thousands of euro Gaming services Other services Eliminations Consolidad

6m 2007 6m 2006 6m 2007 6m 2006 6m 2007 6m 2006 6m 2007 2666
Sales revenue from external customers 62,355 43,256 5293, 2,823 0 0 65,884 46,079
Other external income 119 39 106 188 0 0 225 227
Inter-segment sales revenue and other income 106 21,21 2,094 1,956 -2,201 -3,168 0 0
Total revenue 62,580 44,506 5,730 4,967 -2,201 -3,168 66,109 46,305
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Note 9. Subsidiaries

Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1% half and 2" quarter of 2007

Domicile Ownership interest Core activity Shareholder
30 June 2007 31 December 2006
Olympic Casino Eesti AS Estonia 95% 95% Gaming services OEG
Nordic Gaming AS Estonia 100% 100% In liquidation OEG
Kungla Investeeringu AS Estonia 100% 100% Hotel seryicatering OEG
Vikings Services OU Estonia 100% 100% In liquidation Nor@aming
Fortuna Travel OU Estonia 100% 100% Casino tourism Olgn@jdisino Eesti
Kasiino.ee OU Estonia 100% 100% Internet solutions OEG
Jokker-Pokker OU Estonia 100% 0% Bar services Olympidrioasesti
Casinova OU Estonia 100% 0% Trademark holding Olympidr@esesti
Olympic Casino Latvia SIA Latvia 36.5% 30.04% Gamingvizes OEG
Olympic Casino Latvia SIA Latvia 63.5% 52.26% Gamingvgees Olympic Casino Group
Baltic
Olympic Casino Latvia SIA Latvia 0% 17.7% Gaming seegic Baltic Gaming
Baltic Gaming A/S Latvia 0% 100% Gaming services OEG
Ahti SIA Latvia 100% 100% Bar services OEG
Faraons SIA Latvia 100% 100% Bar services OEG
Baltic Electronics SIA Latvia 25% 25%roduction of electron Olympic Casino Latvia
equipment

Olympic Casino Group Baltic SIA Latvia 100% 100% Holgiactivities OEG
Olympic Casino Group Baltija UAB  Lithuania 100% 100%n@ag services OEG
Mecom Grupp UAB Lithuania 100% 100% Bar services OEG
Olympic Casino Bel IP Belarus 100% 100% Gaming services OEG
Olympic Casino Ukraine TOV Ukraine 100% 100% Gaminymes OEG
Silber Investments Sp. Z o.0. Poland 100% 100% Holditgyities OEG
Baina Investments Sp. Z 0.0. Poland 100% 100% Holdatigites OEG
Casino-Polonia Wroclaw Sp.Z.0.0. Poland 33.33% 0% Ggraé@tvices OEG
Casino-Polonia Wroclaw Sp.Z.0.0. Poland 33.33% 0% Gagre@rvices Silber Investments
Casino-Polonia Wroclaw Sp.Z.0.0. Poland 13.33% 0% Gagre@rvices Baina Investments
Olympic Casino Bucharest S.r.1. Romania 100% 0% Garnérgices OEG
Olympic Entertainment Slovakia Slovakia 100% 0% Gamienyises OEG

In March 2007, Olympic Entertainment Group AS (QEE&stablished a subsidiary Olympic Casino
Bucharest S.r.l. in Romania and in April a subsigi@lympic Entertainment Slovakia S.k.k. in Slowakin
the second quarter, the subsidiaries Olympic Cdsateia SIA and Baltic Gaming AS merged. The batanc
sheet date of the merger was 1 May and the mergerewtered in the Company Register on 5 July.

On 9 April, OEG completed the purchase of Kristikasiino AS (including Jokker Pokker OU) (KK) and
Casinova OU (Casinova). The entities were acquivezkpand the Group’s operations and to consolidste

position in the Estonian gaming market.

On 18 April, OEG transferred the interest acquirekK to another group company Olympic Casino Eesti
AS (OCE). As a result of the transaction, the Gielupterest in KK’'s net assets declined to 95%. The
transaction was performed to integrate KK and Qasininto the Group’s operations and structure. In
Estonia, the Group’s casino operations are hanbje@CE, therefore KK's and Casinova’s shares were
transferred to OCE.

On 20 April 2007, OCE and KK concluded a mergereagrent under which KK was to merge with OCE.
The balance sheet date of the merger was 1 May. 200@ result of the merger KK was dissolved withou
liquidation proceedings and all its property inéhglrights and obligations was transferred to OCkhe
objective of the merger was to streamline the adnation of the entities, to minimise their coatsd to
improve their operating efficiency. The merger wagered in the Commercial Register on 18 July 2007.

The final cost of KK and Casinova including workimgpital (cash and bank balances) amounted to
300,381,000 kroons. (€19,198,000) OEG paid 285(@mBkroons (€18,273,000) of this in cash and the
remaining 14,473,000 kroons (€925,000) was settléd 200,000 freely transferable ordinary shares in
OEG which were listed on Tallinn Stock Exchangee Vhlue of a share was measured based on theglosin
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Olympic Entertainment Group AS
Unaudited consolidated interim financial statementgor the 1% half and 2" quarter of 2007

price of the share at Tallinn Stock Exchange on l#st business day preceding the signature of the
agreement between OEG and KC Grupp, i.e. 9.25 teanslated to Estonian kroons at the exchangeofate

15.6466 kroons to 1 euro.

The effect of the acquisition of KK and Casinovatba Group’s assets and liabilities was the folloyvi

Pre-acquisitio
carrying amount
In thousands of Estonian kroons

Pre-acquisitio
Fair value carrying amount Fair value

In thousands of euro

Cash and bank balances 49,458 49,458 3,161 3,161
Receivables and prepayments 2,307 2,307 147 147
Inventories 1,000 1,000 64 64
Non-current financial investments 441 441 28 28
Property, plant and equipment 38,013 38,013 2,429 2,429
Intangible assets 0 21,514 0 1,375
Liabilities 12,402 12,402 793 2,168
Net assets 78,817 100,331 5,037 6,412
Ownership interest acquired 95% 95%

Net assets acquired 95,315 6,091
Goodwill on acquisition 205,066 13,106
Purchase price 300,381 19,198
Cash and bank balances acquired 49,458 3,161
Consideration paid, satisfied in cash -287,908 -1B,40
Net cash outflow -238,450 -15,240
Settled with shares in OEG -12,473 -797

On 12 April, Olympic Casino Bucharest S.r.l. sigraad agreement on the acquisition of the assetheof t
Romanian casino operator Empire International Gamarld. Under the agreement, Olympic Casino
Bucharest S.r.l. acquired three casinos in the Raanacapital Bucharest. The contractual purchagee pr
was 3,850,000 euros (60,239,000 kroons) payabRoimanian leus. Consequently, the ultimate purchase
was affected by the Romanian leu - euro exchartge ra

The effect of the acquisition of the assets of Empnternational Game World on the Group’s assats a

liabilities was the following:

Pre-acquisitio
carrying amount
In thousands of Estonian kroons

Pre-acquisitio
Fair valuecarrying amount Fair value

In thousands of euro

Property, plant and equipment 4,560 4,560 291 291
Net assets 4,560 4,560 291 291
Ownership interest acquired 100% 100%
Net assets acquired 4,560 291
Goodwill on acquisition 57,778 3,693
Purchase price 62,338 3,984
Consideration paid, satisfied in cash -54,515 -3,484
Net cash outflow -54,515 -3,484
Payable -7,823 -500
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On 27 April, OEG completed the acquisition of 80¢th® shares in Casino Polonia Wroclaw Sp. Z.ote T
share capital of Casino Polonia amounts to 4,9ZBR@lish zloty (20,356,000 kroons or 1,301,000 guro
Together with associated transaction costs, the 8@%e cost 141,848,000 kroons (€9,066,000).

The effect of the acquisition of Casino Poloniatloe Group’s assets and liabilities was the follayin

Pre-acquisitio Pre-acquisitio
carrying amount Fair value carrying amount Fair value
In thousands of Estonian kroons In thousands of euro

Cash and bank balances 14,819 14,819 947 947
Receivables and prepayments 21,745 21,745 1,373 1,373
Inventories 452 452 29 29
Non-current financial investments 752 752 48 48
Property, plant and equipment 98,275 98,275 6,281 6,281
Intangible assets 273 273 17 17
Liabilities 113,457 113,457 7,251 7,251
Net assets 22,859 22,859 1,444 1,444
Ownership interest acquired 80% 80%
Net assets acquired 18,071 1,155
Goodwill on acquisition 123,777 7,911
Purchase price 141,848 9,066
Cash and bank balances acquired 14,819 947
Consideration paid, satisfied in cash -141,848 -9,066
Net cash outflow -127,029 -8,119

Including paid in the preceding financial year -27,385 -1,750

The effect of the business combinations on the @soesults of operation was the following:

| half 2007
In thousands of In thousands
Estonian kroons of euro

Acquired subsidiaries' profit / loss for the periadhe consolidated financial

statements -2,823 -180
Profit / loss which would have been included in ¢tbasolidated financial

statements if the subsidiaries had been acquirdeedieginning of the reporting

period -7,744 -495
Sales revenue which would have been included icdhsolidated financial

statements if the subsidiaries had been acquirdeedieginning of the reporting

period 149,533 9,557
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Note 10. Transactions with related parties

For the purposes of these consolidated interimmiied statements, related parties include:

a. shareholders with significant influence

b. members of the executive and higher management;

C. close family members of and companies relatébde@bove; and
d. the parent company and associated companies.

In the preparation of the consolidated interim ficial statements, all intra-group receivables aaldillties
and all intra-group revenues, expenses and uneeadiains and losses were eliminated.

During the reporting period, Group entities perfedntransactions with related parties in the folluyvi
volumes and at the end of the reporting periodrizaa with related parties were the following:

| half 2007 | half 2006 | half 2007 | half 2006
Related party Transaction In thousands of Estonian kroons In thousands of euro
Lease of business
Parent company premises 554 366 35 23
Company related to the
management board Consulting services 0 171 0 11
Total 554 537 35 34

30 June 200 31 December 200 30 June 200 31 December 200

Related party Transaction In thousands of Estonian kroons In thousands of euro
Lease of busines
. 0 92 0 6
Parent company premises
Total 0 92 0 6

In the first half of 2007, the remuneration of thembers of the management and supervisory boaaietb
3,757,000 kroons (€240,000). The correspondingrdigior the first half of 2006 was 925,000 kroons
(€59,000).

Note 11. Subsequent events

On 5 July 2007, OEG'’s subsidiary Olympic Casino ditke TOV concluded a preliminary agreement on the
purchase of the casino operator Eldorado. Eldommd@owell-known Ukrainian casino chain which hagefi
casinos in the capital Kiev. According to the agneat, Olympic Casino Ukraine TOV will become théeso
shareholder of Alea, Eldorado Leisure Company akdhlde Leisure Company, which operate three table
and two slot casinos and bars in Kiev. OEG’s suasjdwill become the owner of the companies when th
final purchase agreement has been signed. The niknacompetition authority granted permission foe t
transaction on 17 August. We hope to complete thieffase process in September. The initially agpeiee

of the interests amounts to approximately 144 amilkroons (€9.2 million).

On 5 July 2007, OEG concluded an agreement foatleisition of a 97.5% stake in Kesklinna Hotelll O
Kesklinna Hotelli OU was established in 2007 antll whe date of the transaction it had not perfodnag@y
operations. The interest was acquired to supporva field of activity — development of casino hsetahd
casino complexes.

Group established a subsidiary Muntenia Food & Beye S.r.l in Romania, it is aimed to provide bar
services for Group’s subsidiary Olympic Casino Barsh S.r.l. and its clients.
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