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Stock price movement (in EEK) and transaction volume in the Tallinn Stock Exchange from 1 January 2000
onwards.
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As of 31.12.2007, 1434 (31.12.2006: 1507) sharcholders have been listed in AS Norma’'s share register. The following
shareholders held over 2.5% of the shares:

Autoliv Ab 51.0%
ING Luxembourg S.A. 8.3%
Skandinaviska Enskilda Banken Ab clients 6.6%
Hansa Ida-Euroopa Aktsiafond 3.0%
Clearstream Banking Luxembourg S.A. Clients 2.8%
AS Gild Arbitrage 2.8%
Firebird Republics Fund Ltd 2.7%
Trigon Uus Euroopa ViiikeettevGtete Fond 2.5%

The shareholders of AS Norma can be grouped as follows: 60.0% (2006: 59.7%) residents of Sweden. 20.7% (2006: 20.8%)
residents of Estonia. 11.3% (2006: 10.4%) residents of Luxembourg and 8.0% (2006: 9.1%) residents of other countries. 7.2%
(2006: 7.3%) of the shareholders are natural persons.

As of 31.12,2007, the members of the Supervisory Board of AS Norma and their family members held no shares in AS Norma.
Member of the Management Board Garri Krieger (owner of 205 shares) is the only person among the members of the
Management Board of AS Norma and their family members who holds any shares in AS Norma. No stock options have been
issued to the members of the Supervisory Beard and Management Board of the company.

Financial risks

Currency risks

AS Norma is exposed to currency risks related above all to product export and material import as well as the assets of the
subsidiary located in Russia.

The euro is the predominant sales currency of AS Norma. The Group expenses are denominated in Estonian kroons, euros,
Swedish krona and Russian roubles. The euro is the underlying currency for the principal purchase and sales contracts. Risks
related to other currencies have been hedged either by harmonising incoming or outgoing cash flows, or tying contractual
payments to the euro exchange rate.

The company has a long position in the euro, to which the Estonian kroon exchange rate is pegged, and in the Russian rouble.
The effect of the Russian rouble exchange rate fluctuations on the company’s financial results is currently deemed insignificant
by the management. The short position in the Swedish krona consists of current liabilities. The effect of the related exchange rate
fluctuations is also deemed immaterial.
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Interest risks

Since AS Norma does not use debt financing, assessment of the interest risk is only important when it comes to investing
activities. Deposits have a fixed interest rate. Hansabank Interest Fund units are recorded at market value - i.e. bond interest rate
fluctuations at the market have an effect on the value of the company’s investment. The effect of the potential interest change is
insignificant considering the amount of the investment.

Financial market credit risk

The company hedges the credit risks arising from its investing activities by making investments only in the financial instruments
of reliable banks and the deposits of the Autoliv AB Treasury. Autoliv’s short-term credit rating is A2 according to Standard &
Poor’s and P2 according to Moody’s.

Consolidation group structure
In 2007, AS Norma acquired the subsidiary AS Téériistavabrik.
In 2007, AS Norma Group included AS Norma and one subsidiary in Russia fully owned by AS Norma.

The Parent is involved in the manufacturing and sales of car safety systems, including seatbelts and their components, as well as
provision of engineering services related to the development and adaptation of car safety systems and seatbelt components. In
2007, the parent company’s turnover amounted to 1261.2 (in 2006: 1030.4), net profit to 105.9 (in 2006: 85.9), and equity to
908.3 (in 2006: 859.4) million kroons.

Under a merger contract concluded on 21.02.2007 Norma decided to merge its subsidiary AS Tooriistavabrik with the Parent.
The planned merger was expected to result in improved production efficiency and reduction of administrative costs in Norma
Group. On 04.09.2007 an entry regarding the AS Tooriistavabrik merger was made into the Commercial Register effective from
01.01.2007. In this report, the financial data for AS Norma include AS Tédriistavabrik data.

The Russian-based subsidiary Norma-Osvar ZAO is involved in the sale and storage of AS Norma'’s products, organisation of the
related customs procedures and, if necessary, representation of AS Norma in Russia. In 2007, the revenue of Norma-Osvar ZAO
amounted to 24.0 (2006: 23.3), loss to 0.3 (in 2006: 0.4) and equity to 0.1 (2006: 0.4) million kroons. Sales to external customers
amounted to 24.0 (2006: 23.3) million kroons in 2007. The goods to be sold by the subsidiary are supplied by the Parent.

Management structure
Changes in the Supervisory Board in 2007

The highest management authority of AS Norma as a legal person is the general shareholders’ meeting, which appoints the
members of the Supervisory Board. The Supervisory Board of AS Norma has 6 members, with 3 representatives of the majority
sharcholder Autoliv AB. Since the death of Jorgen Svensson, Autoliv Vice President Legal Affairs (Chairman of the Supervisory
Board) on 01.03.07 until 15.05.07, the Supervisory Board had 5 members: Rolf Henke, Senior Vice President SB Division
Europe, Leif Berntsson, Senior Vice President AB Division, Europe, Attomey-at-Law Aare Tark from Law Office Tark & Co,
Toomas Tamsar, Chairman of the Management Board of Balti Juhtimiskonverents OU and Raivo Erik, Chairman of the
Management Board of OU Someri Trade.

The general meeting of the shareholders of AS Norma decided to recall the Council member Rolf Henke and elect, in connection
with the sudden death of Supervisory Board Member Jorgen Svensson, the new Council members of AS Norma: Magnus
Lindquist, Autoliv Vice President, Finance and Pdr Malmhagen, Senior Vice President Autoliv Europe Seatbelt Division, for a
term commencing 15.05.2007. The Supervisory Board of AS Norma elected 15.05.2007 Magnus Lindquist as its Chairman.

The Management Board appointed by the Supervisory Board of AS Norma has 6 members: Managing Director Peep Siimon
(Chairman of the Management Board), Sales Director Ivar Aas, Director of SB Division Stig Carlson, Financial Director Ulle
I5gi, Quality Director Garri Krieger and Purchase Director Kaido Salurand.

In 2007, a total of 8,567 (2006: 7,063; 2005: 8,348) thousand kroons was paid in remuneration to the members of the Supervisory
Board and Management Board of AS Norma. No stock options or other benefits were awarded to the members of the Supervisory
Board and Management Board. Pursuant to the management board member contract, compensation in the amount of the
remuneration for 0-12 months is payable for termination of the employment relationship with a member of the Management
Board, depending on the termination conditions. The maximum possible compensation payable under the management board
member contracts is 4,740 thousand kroons.
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Corporate Governance Report

As from 1™ of January 2006, AS Norma follows the rules of Estonian Corporate Governance Recommendations (the
“Recommendations™). This Corporate Governance Report (the “Report”) describes the management practices of AS Norma in
the financial year 2007 and their accordance with guidelines given in the Recommendations. In 2007, AS Norma to its
knowledge complied with the Recommendations, except as otherwise stated in the Report.

AS Norma is a public limited company registered in Estonia under commercial register code 10043950, having its office located
at Laki 14, 10621 Tallinn, Estonia. In 2007, AS Norma had a share capital of EEK 132,000,000, divided into same class
registered shares with the par value EEK 10 each. AS Norma’s shares are listed on the main list of the Tallinn Stock Exchange
under the code NRM1T. Estonian Central Register of Securities is the administrant of AS Norma share register. AS Norma has
about 1,500 shareholders. In addition, AS Norma’s shares are also traded at the Frankfurt, Berlin and Munich stock exchanges.
AS Norma is controlled by Autoliv AB, a Swedish car safety products manufacturer. Autoliv AB is also the single largest
shareholder in AS Norma.

General Meeting

Exercise of shareholders’ rights

The general meeting of shareholders is the highest governing body of AS Norma. Annual and extraordinary general meetings are
held. Competence of the general meeting has been determined in the Estonian Commercial Code and the articles of association of
AS Norma (the articles of association have been made available on AS Norma’s website www.norma.ee). The general meeting is
competent to consider, among other things, the annual report, distribution of profits, amendments to the articles of association
and composition of the supervisory board. A shareholder may attend and vote at a general meeting of sharcholders in person or
by proxy. Each share entitles the shareholder to one vote.

In 2007, the general meeting of shareholders took place on 15™ of May. The meeting decided to approve the annual report of AS
Norma for 2006 along with the profit distribution proposal, decided to recall the Council member Rolf Henke and elect related to
sudden death of Supervisory Board Member Jorgen Svensson, the new Council members of AS Norma Pidr Malmhagen and
Magnus Lindquist for a term commencing 15™ of May 2007, appointed the auditor of AS Norma for the term of one year,
Supervisory Board will decide the remuneration of the auditor and who will conclude the agreement with auditor. No
extraordinary general meetings took place.

AS Norma has one type of shares — registered common shares of the nominal value of ten Estonian kroons (EEK 10.00). Each
share entitles its owner to onc (1) vote at the general meeting of shareholders. AS Norma share capital is divided into thirteen
million two hundred thousand (13,200,000) registered common shares. The sharcholder has no right to demand the issuance of a
share certificate in respect of a registered common share. The shareholder has no right to demand that a registered common share
be exchanged for a bearer share. AS Norma registered common shares are freely transferable. No restrictions and settlements of
right to vote exist. AS Norma has no knowledge of agreements between the sharcholders in order to restrict the transfer of shares.
In case of death of a sharcholder, the share is transferred to the shareholder’ s successor. The share is considered transferred in
respect of AS Norma upon entry of the acquirer of the share in the share register.

There has not been done takeover bids to AS Norma shares according to Securities Market Act Chapter 19.

Calling of general meeting of shareholders and information to be published

The management board will publish a notice to convene a general meeting of sharcholders. The notice will be published in a
national daily newspaper at least three weeks or one week prior to the meeting, depending on whether an annual or extraordinary
general meeting will be held, respectively. The notice will specify the place where shareholders may examine the annual report,
which will be made available at least two weeks prior to the meeting.

In 2007, a notice for the annual general meeting was published in the newspaper “Eesti Péevaleht” on 20" of April and via the
information system of the Tallinn Stock Exchange on 20™ of February. On the 04" of April 2007 the supplemented notice of the

annual general meeting was published via the information system of the Tallinn Stock Exchange.

Hence in 2007 the general meeting of sharcholders of AS Norma was held in accordance with the Recommendations.
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Composition and compensation

The supervisory board presently has six members, elected by the general meeting of shareholders for a term of three years:
Magnus Lindquist, Pdr Malmhagen, Toomas Tamsar, Raivo Erik, Aare Tark and Leif Berntsson. The following members of the
supervisory board have ties with Autoliv AB, the controlling shareholder of AS Norma: Magnus Lindquist, Pir Malmhagen and
Leif Berntsson. Aare Tark is engaged in business activities with AS Norma through a legal services provider in which he is the
controlling sharcholder, even though such activitics are not substantial. Thus the requirement established in section 3.2.2. of the
Recommendations might not have been fully complied with in 2007. AS Norma refers to Rules of Tallinn Stock Exchange
which consider two fully independent members of the supervisory board as a minimum acceptable standard. In addition, AS
Norma is controlled by Autoliv AB. For the abave reasons, a majority independent supervisory board might not be justified. The
term of appointment of the present members is as follows: Magnus Lindquist and Pér Malmhagen expire on 14" of May 2010;
Toomas Tamsar, Raivo Erik, Aare Tark and Leif Berntsson expire on 18 of May 2008. According to the articles of association,
the majority shareholder may, during the time between shareholders’ general meetings, remove and appoint not more than three
members of the supervisory board, should such need arise earlier than one month before the next sharcholders’ general meeting.

Members of the supervisory board elect a chairman from among themselves, who will organise the activities of the supervisory
board. Since 15™ of May 2007 the chairman of the supervisory board is Magnus Lindquist.

According to the decision of the annual general meeting dated on 25" of April 2000, compensation of the supervisory board was
decided. Monthly remuneration is EEK 10,000 for supervisory board member and EEK 12,000 for chairman of the board. No
compensation is paid to any supervisory board member upon termination of their appointment.

Conflicts of interest

A member of the supervisory board may not participate in voting in the supervisory board’s meeting if approval of the conclusion
of a transaction between such member and AS Norma is being decided, or if approval of the conclusion of any transaction
through a person connected to such member or through a company where such member has significant holding is being decided.
A member of the supervisory board is prohibited, without respective resolution of the general meeting of shareholders, to
compete with AS Norma. No conflicts of interest have been reported to the management board by the supervisory board
members till compiling this report in 2008.

Hence in 2007 the activities of the supervisory board were in compliance with the Recommendations.
Disclosure of Information

AS Norma has opened its website at www.norma.ee and discloses on its website directly or using links to the website of the
Tallinn Stock Exchange the following data: articles of association (in Estonian), annual and interim reports, and financial
calendar. Data on current membership of the management board, supervisory board and auditors is not available on the website
(subsection 5.3. of the Recommendations), however, information of all changes in membership of the management board,
supervisory board and auditors has been published via the information system of the Tallinn Stock Exchange according to the
rules and regulations of the Tallinn Stock Exchange. No press conferences took place in 2006. The meetings with investors took
place on 30™ of October 2007, on 16" November 2007 and on 21* of November 2007 - the website of AS Norma contains such
data.

Nr Date Announcement title

1 24 October 2007 Unaudited Preliminary Financial Results Q3 and 9 months Y2007
2 25 July 2007 FINANCIAL RESULTS Q2 and H1 Y2007

3 12 June 2007 MERGER WITH SUBSIDIARY

4 01 June 2007 Information regarding the new council members of AS Norma

5 15 May 2007 Resolution of Supervisory Board meeting

0 15 May 2007 Resolutions of ordinary general meeting

7 25 April 2007 Unaudited Preliminary Financial Results Q1 Y2007

8 04 April 2007 Amended agenda of ordinary general meeting of AS Norma

9 07 March 2007 Jorgen Svensson, Chairman of Supervisory Board AS Norma has passed away
10 20 February 2007 CORRECTION: Agenda of ordinary general meeting of AS Norma
11 20 February 2007 Agenda of ordinary general meeting of AS Norma

12 20 February 2007 MERGER WITH A SUBSIDIARY

13 07 February 2007 Unaudited Preliminary Financial Results Q4 and full year 2006
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Thus the activities of AS Norma regarding disclosure of information in 2007 were in accordance with the Recommendations,
except for the requirement established in section 5.3. that was partially complied with.

Financial Reporting and Audit

Reporting

The consolidated financial statements of AS Norma have been prepared in accordance with International Financial Reporting
Standards (IFRS) as applicable in the EU and on a historical cost basis, except as disclosed in the chapter of accounting policies

and estimates in consolidated financial statements.

AS Norma is required to make public the quarterly interim tentative and final quarterly financial reports and the audited annual
report immediately after its approval by the supervisory board.

tentative final tentative final tentative final tentative final
Ql Ql Q2 Q2 Q3 Q3 Q4 Q4
25%f April | 31% of May 25" of July | 30%f August 24%f October | 30%0f November | 30%0f January | 29 of February
2007 2007 2007 2007 2007 2007 2008 2008
Audit

Number and names of auditors of AS Norma will be determined by a resolution of the general meeting of shareholders. Emst &
Young Baltic AS has been the auditor of AS Norma since 2005. The general meeting of shareholders on 15" of May 2007
decided to appoint auditing company Ernst&Young AS as an auditor of AS Norma for a time period of 1 (one) year. Supervisory
Board will decide the remuneration of the auditor and will conclude the agreement with auditor.

Personnel policy

Involving employees in the development of the work process and environment as well as investing in education and
training of the personnel.

The central principle of AS Norma’s personnel policy is involvement of the entire personnel in the development of the work
process and the work environment. Implementation of the Autoliv Production System enables us to involve employees in the
continuous process of improvement at the company. About 25% of the company’s employees took part in various workshops. A
total of 3051 proposals were made in 2007 (2006: 2786). Due to more effective resource application, we have managed to
implement 74% of approved proposals, which is 20% more than a year ago. Twelve employees were awarded the prize for best
proposal and 8 workshops were presented at the special ceremony.

In addition to standard in-house and out-house training, personnel development also included professional, quality, management
and language training in other Autoliv companies, especially in Sweden, France, Germany and Turkey. Thirty-one specialists
spent a total of 443 working days training abroad. Two leading specialists from Norma participated in the global training
programs for Autoliv top management.

Seventy percent of management positions are recruited/filled internally by Autoliv group each year to replace departing and
promoted key persons on global level. Autoliv has started a global young talent search program (High Potential Program). Seven
people from Norma participate in the program. By participating in the project we can control the risk related to Norma’s key
person replacement as an added value.

Finding new specialists (especially engineers) has become an increasingly difficult task in the intense Estonian labour market. In
2007, employment contracts were concluded with 14 specialists (2006: 21), 8 (2006: 11) of them being engineers.

Norma is continuing cooperation with the Tallinn University of Technology and BEST Estonia in order to recruit engineers,

Occupational safety and health
Employees are of priceless value to the company

The company’s work environment, production technique, and the work itself all become employee friendlier every day, but at the
same time more complex and stringent.
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Corporate Information

The main operations of AS Norma (hereinafter referred also to as “Parent”) and its subsidiary (hereinafter together referred to
also as “Group”) is the production and sale of safety systems and details for automobiles and the development of projects relating
to the main operations. The technologies used for the main operations are metalworking, moulding of plastic items, galvanic
covering of details and assembling of products.

In 2007, the Norma Group consisted of AS Norma and one wholly-owned subsidiary:
Name of subsidiary Ownership Location
Norma-Osvar ZAO 100% Russia

On February 20, 2007, the Supervisory Board of AS Norma decided on a resolution to merge the 100% owned subsidiary AS
Tooriistavabrik with AS Norma. The goal of the merge is to increase the efficiency and to reduce the administration expenses
within Norma Group. On September 4, 2007 the entry was made in the Central Commercial Register, according to which AS
Té6riistavabrik was merged to AS Norma since January 1, 2007,

AS Norma’s ownership in equity of its subsidiary equals to the ownership in voting shares.
At the end of 2007, the Group employed 972 people, including 968 employees at AS Norma (2006: 947 and 875, respectively).

AS Norma is a limited company incorporated and domiciled in Estonia, Tallinn, Laki str. 14. The shares of AS Norma are listed
in the main list of Tallinn Stock Exchange; additionally the GDRs of AS Norma are quoted on the Frankfurt and Berlin Stock
Exchanges. The parent company and the ultimate parent of AS Norma are Autoliv AB and Autoliv Inc., respectively.

Accounting Policies and Estimates

The consolidated financial statements of the Group have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the EU and on a historical cost basis, except as disclosed in the accounting policies below (e.g.,
certain financial assets, which are measured at fair value). The current consolidated financial statements have been prepared in
thousands of Estonian kroons (EEK).

At the date of authorisation of these consolidated financial statements, in light of the current process of IFRS endorsement in the
European Union and the nature of the Group’s activities, there is no difference between the IFRSs applied by the Group and the
IFRSs endorsed by the European Union.

According to the Estonian Business Code, the annual report, including the consolidated financial statements, prepared by the
Management Board and approved by the Supervisory Board is authorised by the Sharcholders’ General meeting. The
sharcholders hold the power not to approve the annual report and the right to request a new annual report to be prepared.

In accordance with the revised and new standards additional disclosures were added to the financial statements.

Revised International Financial Reporting Standards (IFRS), new IFRS standards and interpretations of the
International Financial Reporting Interpretations Committee

Since 1 January 2007, several amendments have been introduced in the valid IFRS standards. In addition, new IFRS standards
and IFRIC interpretations have been issued — IFRS 7 Financial Instruments: Disclosures, IAS 1 Presentation of Financial
Statements — disclosures about capital, [FRIC 7 Applying the Restatement Approach under IAS 29 “Financial Reporting in
Hyperinflationary Economies", IFRIC 8 Scope of IFRS 2, IFRIC 9 Reassessment of Embedded Derivatives, IFRIC 10 Interim
Financial Reporting and Impairment.

The group has implemented the abovementioned standards which entered into force during the financial year and has also
restated the comparative data to bring it into line with the new presentation.

The implementation of new and revised standards has no effect on the group's owner's equity as of 31.12.2007.

New or revised standards and interpretations issued, but which are not yet effective

The Group has not opted for early adoption of the following standards and interpretations (already endorsed or in the process of
being endorsed by the European Union):
s [FRS 8 “Operating Segments” applicable for financial years beginning after 1 January 2009,
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in hand and at bank, short-term time deposits with maturity up to 3 months and other marketable highly liquid investments (e.g.,
interest fund shares).

Financial Assets

All financial assets are initially recognised at cost, being the fair value of the consideration given. The cost of financial assets
includes also acquisition charges associated directly with the investment (e.g., fees paid to agents and advisers, non-refundable
taxes and other similar expenditures), except in the casc of investments at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date that the Group commits to
purchase or sell the asset (e.g. conclude an agreement). Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally established by regulation or convention in the marketplace.

For subsequent recognition, financial assets arc classified as follows:

e financial assets at fair value through profit or loss (incl. shares and other securities held for trading and other securities
and derivatives with positive value),

e held-to-maturity investments (incl. bonds with fixed maturity, which are being held to maturity),
loans and receivables (incl. loans granted, trade receivables and other receivables),

e available-for-sale financial assets (incl. all those financial assets that are not classified in any of the three preceding
categories; in the reporting and comparative period the Group did not have any such investments).

Financial assets at fair value through profit and loss are measured in their fair value on each balance sheet date. Fair value of
listed securities is based on a listed market price (closing prices) and the official exchange rates of the Bank of Estonia. Unlisted
securities are accounted for in their fair value on the basis of the available information on the value of the investment. Gains or
losses from changes in the fair value of investments held for trading are recognised under “Financial income” or “Financial
expenses” in the income statement. Interests and dividends from investments held for trading are also recognised under
“Financial income” or “Financial expenses” in the income statement.

Held-to-maturity investments, loans and receivables are carried at amortised cost using the effective interest method.
Amortised cost is calculated by taking into account a discount or a premium on acquisition and transaction costs, over the period
to maturity.

When the recoverable amount of investments carried at amortised cost is lower than its carrying amount, the asset is considered
impaired and is written down to its recoverable amount (for doubtful accounts receivable the contra assets account is used for
allowances and uncollectible receivables are written off from the balance sheet). The recoverable amount of investments carried
at amortised cost is measured as the present value of estimated future cash flows discounted at the financial asset’s original
effective interest rate. The impairment of receivables is assessed on an individual basis, based on the current credit
information available. The amount of the impairment loss from receivables related to operating activities is recognised under
operating expenses (“General administrative expenses”) and from investments related to investing activities under financial
items in the income statement.

Collection of receivables that have been previously expensed as impaired assets are recognised as an adjustment of allowance in
the balance sheet and a reduction of expenses in the income statement.

Interests from investments held to maturity, loans and receivables are recognised under “Financial income” in the income
statement.

The de-recognition of a financial asset takes place when the Group no longer controls the contractual rights that comprise the
financial instrument, which is normally the case when the instrument is sold, or all the cash flows attributable to the instrument
are passed through to an independent third party.

Accounting for investments in subsidiaries in the parent company’s standalone main statements as required by the
Estonian Accounting Act

The parent company’s standalone main statements (presented in Notes 26-29) represent supplemental information in line with the
Estonian Accounting Act and they are not deemed to present separate financial statements of the parent in accordance with [AS
27

In the Parent’s non-consolidated financial statements investments in its subsidiary are carried at cost. It means that investments in
subsidiaries are initially recognised at cost, being the fair value of the consideration given. After initial recognition the cost is
adjusted by any losses arising from impairment in value.
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The Parent assesses at each reporting date whether there is an indication that an investment may be impaired and if any such
indication exists, the Group makes an estimate of the asset’s recoverable amount (higher of the value in use and fair value less
costs to sell). Impairment losses are recognised under “Financial expenses™ in the income statement. A previously recognised
impairment loss is reversed, if there has been a change in the cstimates used to determine the investment’s recoverable
amount since the last impairment loss was recognised. Such a reversal is recognised as financial income in the income
statement when incurred.

Dividends receivable/received from subsidiaries are recognised as financial income, when the Parent’s right to reccive the
payment is established, except a part of dividends paid out on account of the retained earnings created by the subsidiary before
the acquisition of the subsidiary. Such dividends are recognised as a reduction of investments.

Inventories

Finished products and work-in-progress are recorded at production cost, consisting of the direct and indirect production costs on
normal operating capacity. Raw materials and goods for resale located in warehouses or production field are recorded at
acquisition cost, consisting of the purchase price, direct transportation costs related to the purchase, non-refundable taxes and
other purchase related expenditures.

Inventories are valued at the lower of cost and net realisable value. Inventories are accounted for by using the weighed average
acquisition cost method. The amount of write-down of inventories to their net realisable value is recorded as expenses of the
reporting period, under “Cost of sales” of the income statement,

Property, Plant and Equipment

Assets with a useful life of over | year and an acquisition cost of over 40 000 kroons are considered to be property, plant and
cquipment. Initially, property, plant and equipment are recognised at cost, consisting of the purchase price and expenditures
directly related to the acquisition.

Subsequent to initial recognition an item of property, plant and equipment is carried in the balance sheet at its cost, less
accumulated depreciation and any accumulated impairment losses. When the recoverable amount of property, plant and
equipment is lower than its carrying amount, the asset is considered impaired and is written down to its recoverable amount,
which is the higher of the value in use and fair value less costs to sell. The Group assesses at each reporting date whether there
is an indication that an asset may be impaired and if any such indication exists, the Group makes an estimate of the assct’s
recoverable amount. Impairment losses are recognised under “Other operating expenses” in the income statement.

An assessment is made at each reporting date as to whether there is any indication that previously recognised impairment
losses may no longer exist or may have decreased. If such indication exists, the recoverable amount is estimated. A
previously recognised impairment loss is reversed, if there has been a change in the estimates used to determine the asset’s
recoverable amount since the last impairment loss was recognised. Such reversal is recognised as a reduction of expenses in
income statement when incurred.

Subsequent expenditure relating to an item of property, plant and equipment that has already been recognised (e.g. replacements
of part of some items) are added to the carrying amount of the assets, if the recognition criteria are met, i.e. (a) it is probable that
future economic benefits associated with the item will flow to the Group, and (b) the cost of the item can be measured reliably.
The replaced items are derecognised. All other expenditures are recognised as an expense in the period in which it is incurred.

The calculation of depreciation is started, when the assets are ready for the expected usage determined by the management and
finished upon the reclassification to non-current assets held for resale or disposal of the assets. If the item of property, plant and
equipment is fully depreciated, the cost and accumulated depreciation of such item are recorded in balance sheet until the item is
in use.

The depreciable amount of an asset (i.e., cost of an asset less its residual value) is expensed over the expected useful life of an
asset. The cost of land is not depreciated. Depreciation is calculated on a straight-line basis (except for tooling) over the
estimated useful life of the asset as follows:

. Buildings 8 - 20 years
. Machinery and equipment 4 - 11 years
. IT equipment 3 -7 years
. Other items 5 -7 years

The sum-of-the-unit method is used for deprecation of tooling.

If an asset consists of separable components with different useful lives, each such component is accounted for and depreciated
scparately in the book-keeping of the Group.

For identification purposes only 27
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In thousands of Estonian kroons

3. Receivables 31.12.2007 31.12.2006
Trade receivable from non-related partics 113 786 68 893
Receivables from companies of Autoliv Group (see Note 24) 48 547 57 284
Allowance for doubtful receivables 0 -529
Other short-term receivables 420 1411
VAT refundable 4 578 2. 735

167 331 129 794

As at December 31, 2006, 77.5% of doubtful receivables were related to the Swedish company Ortho Safe.

31.12.2007 31.12.2006

Not due 158 212 120 096
Overdue 30 days 3791 3461
Overdue 60 days 79 2025
Overdue 90 days 64 11
Overdue over 90 days 187 55
162 333 125 648

31.12.2007 31.12.2006

Allowance as of January | -529 -2 646
Reversal of allowance (see Note 18) 119 -21
Write off of allowance from balance sheet 410 2138
Allowance as of December 31 0 -529

In thousands of Estonian kroons

4, Prepaid expenses 31.12.2007 31.12.2006
Prepaid expenses of next year 137 869
Prepaid taxes 0 373

1371 1242

As of December 31, 2007 as well as December 31, 2006 the amount of prepaid expenses includes prepayments for software
licences, prepaid insurance, media/press subscriptions and other similar expenses,

In thousands of Estonian kroons

5. Inventories 31.12.2007 31.12.2006
Raw materials 69 523 63 296
Work in progress 17 476 18 237
Finished goods 18735 12 249
Prepayments for goods 236 137

105 970 93919

In connection with the drop of net realisable value below acquisition cost, the following inventory allowances have been made:

2007 2006
Raw materials 4276 5653
Work in progress 354 101
Finished goods 2752 2 296
7382 8 050

The net carrying value of such items for which allowances have been made is 2 406 (2006: 1 449) thousand kroons.

Materials, unfinished products and finished products unsuitable for production and resale have been written off in the amount of
3 047 (2006: 258) thousand kroons.

Materials, for which allowances were made in 2006, were taken into use in 2007 in the total value of 1 827 (2006: 3 452)
thousand kroons. The allowance reversal is reflected in the cost of sales.

As of December 31, 2007, the Group has inventories held by third parties in the amount of 413 (31.12.2006: 413) thousand
kroons.

For identification purposes only 32

El] FRNST & YOUNG, /
V4 /,1//"/ 7/54%7 J






AS Norma
Consolidated Annual Report 2007 Translation of the Estonian Original

As of 31.12.2007

Acquisition cost 98 931 517 523 8 239 5 738 630 431
Accumulated depreciation and
impairment losses -34 042 -359 908 -6 177 0 -400 127

During the accounting period, a thermoplastic press, the acquisition cost of which was 1 042 thousand kroons, was written off in
the amount of 66 thousand kroons. In 2006, no discounts were made in property, plant and equipment.

In 2006, unsuitable tooling for production and realisation was written off in the amount of 14 thousand kroons; their acquisition
cost was 376 thousand kroons. There was no tooling written-off during the 2007 accounting period.

Depreciation charge has been recognised as follows: 58 188 (2006: 50 674) thousand kroons as cost of sales, 26 (2006: 47)
thousand kroons as marketing and distribution expenses, 358 (2006:402) thousand kroons as research and development expenses
and 1 210 (2006: 1 592) thousand kroons as general administrative expenses (see also Notes 15-18).

As of December 31, 2007, acquisition cost of fully depreciated property, plant and equipment amounts to 192 347 (2006: 180
993) thousand kroons.

As of December 31, 2007, additional investments needed for the completion of unfinished projects (incl. uninstalled equipment)
amount to 488 thousand kroons.

In thousands of Estonian kroons

9. Intangible assets
Product and technology

licences Software licences TOTAL

Net book value as of 31.12.2005 15682 452 16134
Additions 0 349 349
Amortisation charge -2 240 -425 -2 665
Net book value as of 31.12.2006 13 442 376 13 818
Additions 0 333 333
Amortisation charge -2 241 -244 -2 485
Net book value as of 31.12.2007 11201 465 11 666
As of 31.12.2005

Acquisition cost 22402 7 900 30302
Accumulated amortisation and

impairment losses -6 720 -7 443 -14 168
As of 31.12.2006

Acquisition cost 22402 6 551 28 953
Accumulated amortisation and

impairment losses -8 960 -6 175 -15135
As of 31.12.2007

Acquisition cost 22402 6 665 29 067
Accumulated amortisation and

impairment losses -11 201 -6 200 -17 401

In 2003, the Group entered into a 10-year licensing agreement with Autoliv Development AB in order to acquire rights to sell
products developed and/or in possession of Autoliv, and rights to use Autoliv’s technology in manufacturing. The licence was
recorded as an intangible asset in the amount of 22 402 thousand kroons with a useful life of 10 years and as of 31.12.2007 the
remaining useful life of this licence is 5 years.

Amortisation charge has been recognised as follows: 2383 (2006: 2362) thousand kroons as research and development
expenses, 102 (2006: 203) thousand kroons as cost of sales and 0 (2006: 100) thousand kroons as general administrative expenses
(see also Notes 15-18).
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10. Operating leases

The Group has concluded the operating lease contracts to rent cars.

Translation of the Estonian Original

In thousands of Estonian kroons

2007 2006

Lease payments for the financial year 1341 1251

Future lease payments of non-cancellable operating leases as of the end of 2433 1 595
the year:

Incl. payable within 1 year 1393 1337

payable after 1 year, but not more than 5 years 1040 258

The Group is also leasing buildings (leasing period 2003 - 2008) with annual rental payments of 789 thousand kroons.

The Group has leased out production and office rooms under operating lease terms and camed income from these leases as

follows:

2007 2000
Production rooms 847 847
Office rooms 10 29
Parking spaces 5 5

In thousands of Estonian kroons

11. Payables and deferred income 31.12.2007 31.12.2006
Payables to suppliers 71138 81 669
Payables to employees 31321 20 960
Accrued expenses 4 457
Payables to Group companies (see Note 24) 36298 15 767
Taxes payable, incl. 10 124 10 070

Social taxes 7944 7293
Personal income tax and income tax from fringe benefits 1 909 2 069
Other taxes 271 708
Total payables 148 885 128 923

In thousands of Estonian kroons

12. Deferred income 31.12.2007 31.12.2006
Customer advances 815 654

Other unearned income 0 484

815 1138

13. Share capital

In thousands of Estonian kroons

31.12.2007 31.12.2006

Share capital par value (10 kroons per share)

132 000 132 000

AS Norma has issued 13.2 million common shares with one vote per share. All shares are fully paid. Dividends paid out for 2006
were 66.0 million kroons or 5 kroons per share. The Management Board proposes to pay out 66.0 million kroons as dividends

also for 2007.

The Parent can increase its share capital up to 528 000 thousand kroons as maximum, without changing its Articles of

Association.

Shareholders of AS Norma with participation over 5%, as of 31.12.2007:

Autoliv AB 51,0%
ING LUXEMBOURG S.A. 8,3%
Skandinaviska Enskilda Banken Ab clients 6,6%
Earnings per share 2007 2006
Net profit for the financial year 105 928 85 732
Average number of shares (in thousands) 13 200 13 200
Earnings per share in kroons 8,02 6,49

The Parent has no potential ordinary shares and therefore the basic earnings per share and diluted earnings per share are equal.
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14. Segment information
Primary reporting format — by product lines

In thousands of Estonian kroons

Safety  Safety  Other Unal- Total Safety  Safety  Other  Unal- Total
belts systems pro- located 2007 belts systems pro-  located 2006
2007 2007 ducts 2006 2006 ducts
2007 2006
Segment revenue 948 481 147491 167970 0 1263942 878645 4373 182679 0 10650697
Incl. revenue from other 0 0 0 0 0 0 0 -18204 0 -18 204
segments
Total revenue from 048481 147491 167970 0 1263942 878645 4373 164475 0 1047493
segments
Segment expenses -781 731 -133 715 -139 023 -105 252 -1 159 720 -738 925 -3966 -145 059 -68 083 -956 033
Segment results 166 750 13776 28947 -105252 104 222 139720 407 19416 -68 083 91 460
Total assets 326 663 57310 56962 616245 1057180 330574 1308 57041 608690 997 613
Financial assets (excl. 0 0 0 540231 540231 0 0 0 509705 509 705
receivables)
Receivables and prepaid 115 229 40016 7736 6028 169009 114400 553 90614 6 841 131 414
expenses
Inventories 79 521 6093 20356 0 105970 77434 755 15730 0 93919
Property, plant and 127 692 11201 28870 74207 241970 135500 31697 95378 262575
equipment and intangible
assets
Segment liabilities 100 908 27209 17945 3638 149700 100525 540 19734 9262 130061
Investments in non- 36 230 0 4445 1812 42487 29250 0 5769 3332 38 351
current assets
Depreciation and 36 043 2240 7258 16726 62267 41589 0 9479 10312 61380
amortisation
Impairment loss of non- 58 0 8 0 66 0 0 0 0 0

current assets

The primary segments of the Group are operational segments and the secondary segments are geographical segments.

Across Group’s product lines main product line is car safety belts. By the end of 2007, share of safety systems rose above 10%
of Group revenues and therefore it is presented as a separate segment, Other product lines (seat belt components, car parts,
tooling, real estate activities) separately account for less than 10% from revenue and total assets of the Group and therefore are
not disclosed as separate reportable segments.

Segment revenue is revenue reported in the Group’s income statement that is directly attributable to a segment and the relevant
portion of the Group’s revenue that can be allocated on reasonable basis to a segment, whether from sales to external customers
or from transactions with other segments of the Group.

Segment expenses is expense resulting from the operating activities of a segment that is directly attributable to the segment and
the relevant portion of an expense that can be allocated on a reasonable basis to the segment, including expenses relating to sales
to external customers and expenses relating to transactions with other segments of the same entity.

Segment expense does not include general administrative expenses and other expenses that arise at the Group level and related to
the Group as a whole. Expenses incurred at the Group level are allocated on a reasonable basis to the segment, if these expenses
relate to the segment’s operating activities and they can be directly attributed or allocated to the segment.

Segment result is segment revenue less segment expenses.

Segment assets are those operating assets that are employed by a segment in its operating activities and that either are directly
attributable to the segment or can be allocated to the segment on a reasonable basis.

Segment assets include current assets, property, plant and equipment and intangible assets related to the operating activities. If a
particular item of deprecation or amortisation is included in segment expense, the related asset is also included in segment assets.
Segment assets do not include assets used for general Group or head-office purposes or which cannot be allocated directly to the
segment. Segment assets include operating assets shared by two or more segments if a reasonable basis for allocation exists.
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18.

Translation of the Estonian Original

In thousands of Estonian kroons

General administrative expenses 2007 20006
Personnel expenses (see Note 23) -18 369 -14 482
Depreciation and amortisation (see Notes 8, 9) -1210 -1 692
Repairs and maintenance =213 =223
Advertising, promotions -1 835 -1 336
Business travelling -583 -756
Telephone and office supplies =595 -829
Other purchased services -4203 -1 055
Bad debt related expenses ' 113 22
Others -4 966 -5 289

-31 861 -25 684

'in 2007, the amount of bad debt related expenses consists of the reversal of allowance for doubtful receivables in the amount of
119 (2006: -21) thousand kroons and the uncollectible receivable directly written off from the balance sheet is 6 (2006: 1)
thousand kroons.

19.

20.

21.

22,

In thousands of Estonian kroons

Other operating income 2007 2006
Revenue not related to main production activities 4 957 5471
Gain from disposals of property, plant and equipment 455 682
Others 35 41

5447 619%4

In thousands of Estonian kroons

Other operating expenses 2007 2006
Membership fees of unions, other associations -116 -121
Sponsorship -172 -420
Expenses not related to main production activities -3 -444
Foreign exchange loss -924 -2 380
Impairment loss of non-current assets (see Note 8) -66 0

-1281 -3 365

Financial items

In thousands of Estonian kroons

Financial income 2007 20006
Change in fair value of interest fund shares of Hansapank 1247 644
Interest income from deposits 19 343 13071
Interest income from bonds 55 409
Interest income from loans 0 125
20 645 14 249

Financial expenses 2007 2006
Foreign exchange gain / loss -292 -94
Other items -32 -168
-324 -262

In thousands of Estonian kroons

Income tax expense 2007 2006
Income tax on dividends -18 615 -19 715
Total expense -18 615 -19 715

The subsidiary ZAO Norma-Osvar is located and registered in Russian Federation, where net profit is a subject of income tax. As
of December 31, 2007 the Russian subsidiary has tax losses carried forward in the amount of 1 510 (2006:439) thousand kroons,
from which a deferred tax asset arises. Considering the business situation, the management does not believe that it is probable
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that future taxable profit will be available in the near future (during 3 years) against which the unused tax losses can be utilised,
therefore no deferred tax assets have been recorded.

Maximum potential income tax on net dividends

The Group’'s retained earnings as of December 31, 2007 were 762 280 (31.12.2006: 722 352) thousand kroons. The maximum
possible income tax liability, which would become payable if retained earnings were fully distributed is 160 079 (31.12.2006:
158 917) thousand kroons, thus retained earnings in the amount of 602 201 (31.12.2006: 563 434) thousand kroons can be
distributed as net dividends.

The maximum income tax liability has been calculated using the income tax rate applicable for dividends paid out in 2008 and on
the assumption that distributable dividends and the related income tax together cannot exceed the amount of retained earnings as
0f 31.12.2007 and 31.12.20006, respectively.

If the Group pays out dividends in the amount of 66.0 million kroons, as the management Board proposes for 2007 (see Note 13),

the income tax liability in the amount of 17.5 million kroons will arise.

In thousands of Estonian kroons

23. Personnel expenses 2007 2006
Wages and salaries -154 981 -125 514

Social tax expenses -45 709 -41 183
Unemployment insurance expenses -392 -341

-201 082 -167 038

In thousands of Estonian kroons

24, Transactions with related parties 2007 2006

Purchases from companies of Autoliv Group 287 677 174 815

incl. purchases of goods 270 405 144 768

receiving of services 8377 23 187

receiving of services from the parent company Autoliv AB 1110 852

transfer of research and development 7785 6 008

Sales to companies of Autoliv Group 661113 646 281

incl. sales of goods 648 524 628 730

rendering of services 12 499 17 551

rendering of services to the parent company Autoliv AB 90 0

Sales to Norma by Law-office Tark & Co 265 140
31.12.2007 31.12.2006
Receivables from companies of Autoliv Group (see Note 3) 48 547 57284
incl. Autoliv AB 0 0
Payables to companies of Autoliv Group (see Note 11) 36298 15 767
incl. Autoliv AB 559 160
Short-term deposits in treasury of Autoliv Group (see Notes 1, 2) 462 138 388036
Payables to Law-office Tark & Co 136 36

In 2007, the Group deposited its money in the treasury of Autoliv AB in the amounts of 46 296 (2006: 37 159) thousand curos
and 0 (2006: 42 000) thousand kroons. Interest income received from these deposits in 2007 was 18 031 (2006: 11 461) thousand
kroons, which has been recognised as interest income from deposits in Note 21.

Receivables and payables from /to companies of Autoliv Group are not secured and earn no interests, except deposits described
in the preceding paragraph, as credit terms of these receivables and payables are normal credit terms.

The executive members of the Management Board received remuneration totalling 8 567 (2006: 7 063) thousand kroons and the
Supervisory Board totalling 744 (2006: 744) thousand kroons. The executive members of the Management Board and
Supervisory Board do not have any share options or other benefits. The members of Management Board have a right to
termination benefits (as 0-12 months’ salary), The maximum amount of such termination benefits is 4 740 thousand kroons.

Loans granted to employees of the Group have been disclosed in Note 7.
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29. Cash flow statement of AS Norma (the Parent) as required by the Estonian Accounting Act

In thousands of Estonian kroons

Cash flows from operating activities 2007 20006
Operating profit 104 159 91734
Adjustments of operating profit:
Gain from disposals of property, plant and equipment -455 -137
Depreciation and amortisation 62 136 57 542
Impairment loss of property, plant and equipment 66 0
Decrease in assets related to operating activities -46 213 -25 669
Decrease in liabilities 18 005 34 564
Total cash flows from operating activities 137 698 158 034

Cash flows from investing activities

Proceeds from disposal of property, plant and equipment 1214 1 887
Acquisition of property, plant and equipment -42 465 -35723
Loans granted -90 -80
Loan repayments received 184 128
Acquisition of financial assets -724 370 -623 406
Proceeds from disposals of financial assets 690 501 479 609
Interest received 19 626 11941
Total cash flows from investing activities: -55 400 -165 644

Cash flows from financing activities

Payment of income tax on dividends -18 615 -19715
Dividends paid -66 000 -66 000
Total cash flows from financing activities: -84 615 -85715
Net cash flows -2 317 -93 325

Changes in cash and cash equivalents

Balance at the beginning of the year 88 853 182 275
Increase/decrease of cash and cash equivalents -2317 -93 325
Foreign exchange effect -292 -97
Cash and cash equivalents at the end of the year, incl.: 86 244 88 853
Cash in hand and deposits with maturity up to 3 months 38646 27055
Shares of interest fund 47 598 61 798
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PROFIT ALLOCATION REPORT

Net consolidated profit of AS Norma for 2007 amounts to 105 927 904 EEK (6 770 027 EUR).
The Management proposal, which is agreed with the Supervisory Board, is to transfer 2007 profit to retained earnings.

The Management proposes to pay annual dividends to shareholders in the amount of xx% of the par value of share in the total
amount of 66 000 000 kroons or 5 kroons per share or 4 218 169 EUR (0.32 EUR per share).

The General Meeting of the Shareholders will set a fixed date for list of shareholders with dividend rights.

According to the Management Board’s proposal, the list of shareholders with dividend rights will be fixed as at 29.05.2008 at
23:59 PM.
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