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UNAUDITED CONSOLIDATED FINANCIAL REPORT

CONSOLIDATED BALANCE SHEET

Assets Note 31.12.2022 
EUR (unaudited)

30.06.2022 
EUR (unaudited)

31.12.2021 
EUR (audited)

30.06.2021 
EUR (unaudited)

Non-current assets

Intangible assets

Development costs  -  16 078  32 1 5 7 48 235 

Concessions, licences, patents, trade 
marks and similar rights

1 188 664 1  186 008 994 507 5 1 6 966

Other intangible assets 27 646  28 667  -  - 

Prepayments for intangible assets 16 369 22 993 86 82 7 1 8 2  1 1 5

Total intangible assets 10 1 232 679 1 253 746 1  1 1 3 49 1 74 7  3 1 6

Property, plant and equipment

Land 468 722 468 722 468 722 2 1 3 7 2 2

Leasehold improvements 3 1 2 688 290 7 74 306 9 9 1 3 4 2 7 7 2

Plant and equipment 1 450 499 1 505 679 1 479 495 1 039 748

Other fixed assets 388 6 2 1 458 9 5 1 4 1 8  442 304 302

Construction in progress 41 274 40 894 2 1 3 637 69 7 2 9

Prepayments for property, plant and 
equipment

4 5 1  1 1 9 257 062 19 064 4 8 1  2 74

Total property, plant and equipment 11 3  1 1 2 923 3 022 082 2 906 3 51 2 4 51  547

Non-current financial investments

Other non-current receivables and 
other receivables 12 82 7 37 82 737 8 2  1 24 68 027

Other securities and investments 13 826 826 826 826

Total non-current financial 
investments

83 563 83 563 82 950 68 853

Total non-current assets 4 429 165 4 359 39 1 4 102 792 3 267 7 1 6

Current assets

Inventories

Raw materials 14 2 61 0 958 2 570 955 2 507 205 2 054 906

Finished goods and goods for sale 15 1 238 457 1  1 3 7 67 2 1  5 3 1 759 1 584 029

Prepayments for inventories 3 7 2 860 329 548 289 856 598 4 2 1

Total inventories 4 222 275 4 038 175 4 328 820 4 237 356

Receivables

Trade receivables 16 1 365 4 3 1 2  1 8 4 370 1 459 592 1 6 43 7 9 9

Other receivables 17 1 3 9  892 1 2 6 043 1 7 6 437 28 389

Accrued revenue  13 306  9 329  2 7  8 19  200 

Deferred expenses 49 669 56 062 12 9 76 70 7 7 9

Total receivables 1 568 298 2 375 804 1 676 824 1 743 1 6 7

Cash 18 5 950 884 5 365 512 6 600 065 5 932 1 8 6

Total current assets 11 7 4 1 457 11 779 491 12 605 709 11 9 12 709

Total assets 16 170 622 16 13 8 882 16 708 501 15 180 425

CONSOLIDATED BALANCE SHEET

Equity and liabilities Note 31.12.2022 
EUR (unaudited)

30.06.2022 
EUR (unaudited)

31.12.2021 
EUR (audited)

30.06.2021 
EUR (unaudited)

Equity

Share capital 19 37 7 3 9 1 37 7 058 37 7 058 376 924

Share premium 4 023 454 4 023 454 4 023 454 4 023 454

Retained earnings:

a) prior year retained earnings 8 304 031 8 304 364 6 520 9 6 1 6 52 1 094

b) profit for the period 1 128 493 840 489 3 668 6 9 1 2 004 285

Total equity 13 833 369 13 545 365 14 590 164 12 925 757

Liabilities

Non-current liabilities

Other liabilities 20  -  - 346 5 790

Total non-current liabilities  -  - 346 5 790

Current liabilities

Advances from customers 85 720 10 4  61 9 74 6 1 8 1 1 5 908

Trade payables 1 045 962 1 120 024 942  769 835 2 1 9

Taxes and social insurance 
contributions 21 328 249 6 5 1  005 302 627 607 346

Other payables 22 246 472 250 522 256 322 273 883

Deferred revenue  1 3 4 1 6 6  15 428  15 428  - 

Accrued liabilities 496 684 4 5 1  9 1 9 526 227 4 1 6 522

Total current liabilities 2 337 253 2 593 5 1 7 2 1 1 7 99 1 2 248 878

Total liabilities 2 337 253 2 593 5 1 7 2 1 1 8 337 2 254 668

Total equity and liabilities 16 170 622 16 138 882 16 708 501 15 180 425

The accompanying notes on pages 28 to 35 are an integral part of these consolidated financial statements.

The accompanying notes on pages 28 to 35 are an integral part of these consolidated financial statements.

UNAUDITED CONSOLIDATED FINANCIAL REPORT
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Note
1.01.2022

-31.12.2022 
EUR (unaudited)

1.07.2022 
-31.12.2022

EUR (unaudited)

1.01.2021 
-31.12.2021 

EUR (audited)

1.07.2021 
-31.12.2021 

EUR (unaudited)

Cash flow of operating activities

Profit before taxes  1 5 6 1  4 85  288 004  4  0 1 4  1 7 5  1 632 4 86 

Corrections:

Corrections of decrease in value of  
fixed assets 11  556 1 7 5  2 4 4  1 5 2  46 4 043  242 822 

Corrections of decrease in value of 
intangible assets 10  605 435  3 2 7  1 9 9  2 1 1  600  1 0 6 585 

Government and the EU institutions aid  (132 359)  (70 207)  (349 705)  (87 345)

Net revenue from the disposal of 
property, plant and equipement  (2 005)  (2 005)  (2 420)  - 

Interest and similar income 8  (236)  (193)  (1  014)  (245)

Interest and similar expenses 9  456  17  6 1 0 0  1 43 4 

Profit before adjustments for current assets 
and current liabilities  2 588 9 5 1  78 6 967  4 342 7 7 9  1 895 7 3 7 

Corrections:

(Increase) / decrease in receivables  (20 632)  7 7 8  8 1 6  (60 948)  406  6 9 1 

(Increase) / decrease in inventories  188 959  (140 788)  (364 972)  (333 707)

Increase / (decrease) in payables and  
other payables  229 0 8 1  (384 787)  4 3 2 98 3  (188 674)

Gross cash flow of operating activities  2 986 359  1 040 208  4 349 842  1 780 047 

Interest payments  (456)  (17)  (6 100)  (1 434)

Income tax payments  (4 1 7  4 1 7)  1 5  575  (374 707)  - 

Net cash flow of operating activities  2 568 486  1 055 766  3 969 035  1 7 78 6 1 3 

Investment activities cash flow

Other investments  -  -  (14 097)  (14 097)

Acquisition of fixed assets and intangible 
assets  (1 490 2 12)  (649 037)  (1  7 9 8  9 1 1 )  (1  1 59  810)

Proceeds from the property, plant and 
equipement sale  9 9 1 7  9 9 1 7  20  74 4  - 

Received interest  236  1 9 3  1  0 1 4  24 5 

Investment activities cash flow  (1 480 059)  (638 927)  (1  7 9 1  250)  (1  17 3 662)

Financing activities cash flow

Received government and the EU 
institutions aid  1 7 4 67 0  1 7 4  3 2 3  3 4 4 6 24  87 3 4 5 

Repaid financial lease liabilities  (26 990)  (5 790)  (54 555)  (24  4 1 7)

Dividends paid  (1 885 288)  -  (1 507 696)  - 

Repaid loan  -  -  (5 952)  - 

Financing activities cash flow  (1 7 3 7 608)  1 6 8 533  (1 223 579)  62 928 

Increase / decrease in cash and  
cash equivalents  (649 1 81)  5 8 5 372  954 206  667 879 

Cash and cash equivalents at the beginning of 
the reporting period 18 6 600 065  5 365  5 1 2  5 645 859  5 93 2 1 8 6 

Cash and cash equivalents at the end of  
the financial period 18  5 950 884  5 950 884  6 600 065  6 600 065 

CONSOLIDATED CASH FLOW STATEMENT 
Indirect method

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share capital  
EUR

Share premium 
EUR

Retained 
earnings  

EUR

Total equity  
EUR

Balance as of 31 December 2020 (audited)  376 924  4 023 454  8 028 7 9 1  12 429  1 6 9 

Distribution of dividends  -  -  (1 507 696)  (1 507 696)

Increase in share capital  1 3 4  -  (134)  - 

Profit for the reporting period  -  -  3 668 69 1  3 668  6 9 1 

Balance as of 31 December 2021 (audited)  377 058  4 023 454  10 189 652  14 590 16 4 

Distribution of dividends  -  -  (1 885 288)  (1 885 288)

Profit for the reporting period  -  -  840 489  840 489 

Balance as of 30 June 2022 (unaudited)  377 058  4 023 454  9 144 853  13 545 365 

Increase in share capital  333  -  (333)  - 

Profit for the reporting period  -  -  288 004  288 004 

Balance as of 31 December 2022  
(unaudited)  3 7 7 3 9 1  4 023 454  9 432 524  13 833 369 

The accompanying notes on pages 28 to 35 are an integral part of these consolidated financial statements.

The accompanying notes on pages 28 to 35 are an integral part of these consolidated financial statements.

UNAUDITED CONSOLIDATED FINANCIAL REPORT UNAUDITED CONSOLIDATED FINANCIAL REPORT
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1.01.2022 
-31.12.2022 

EUR (unaudited)

1.01.2021 
-31.12.2021 

EUR (audited)

( 6 ) Other operating income

Revenues from the ERAF projects 132 359 143 603

Revenues from the property, plant and equipement sale  7  9 1 2  - 

Revenue from the current assets sale 2  6 1 8 7  0 87

State aid to overcome the COVID-19 crisis  - 206  1 7 2

Other revenues 4 5  4 87 2 4  8 7 6

Total 188 376 381 738

( 7 ) Other operating expenses

Donations 65 000 77 000

Staff recruitment and training costs 47  363 16 8 6 2

Nature protection costs 21 709 23  1 9 1

Resold purchased goods and services 12 409 6  6 2 1

Labor protection costs 11 046 1 1  1 1 9

Security service costs 9 368  4  380 

Other expenses 45 050 36 884

Total 2 1 1 945 176 057

( 8 ) Interest and similar income

Other interest income 5 7 7 1  0 1 4

Total 5 7 7  1  0 1 4 

( 9 ) Interest and similar expenses

Currency exchange rate fluctuations 23  8 6 2 6  9 7 9

Factoring fees 8 5 4 4  7 1 8

Interest on obligations under finance leases 2 1 6 1  3 6 5

Interest on borrowings  - 17

Other interest payments 5  4 74 1 9 0

Total 30 406 13 269

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTSNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

( 11 ) FIXED ASSETS MOVEMENT TABLE

Land
(EUR)

Leasehold 
improve-

ments
(EUR)

Equipment 
and  

machinery
(EUR)

Other 
fixed 

assets
(EUR)

Construc-
tion in 

progress
(EUR)

Prepay-
ments for 
property, 
plant and 

equipment
(EUR)

Total fixed 
assets
(EUR)

Cost as of 31.12.2021  468 722  784 829  3 656 815  959 908  213 637  19 064  6 102 975 

Additions  -  -  -  -  253 570  555  5 61  809 1 3 1 

Adjustments  -  -  -  -  (2 378)  -  (2 378)

Transfers  -  98  3 1 9  240 5 75  208 1 6 7  (423 555)  (123 506)  - 

Disposals  -  -  -  (74 835)  -  -  (74 835)

Cost as of 31.12.2022  468 722  883 14 8  3 897 390  1 093 240  41 274  4 51  1 1 9  6 834 893 

Accumulated depreciation 
as of 31.12.2021  -  477 838  2  1 7 7  320  5 4 1  466  -  -  3 196 624 

Depreciation charged  -  92 622  269 5 7 1  19 3 982  -  -  556 17 5 

Disposals  -  -  -  (30 829)  -  -  (30 829)

Accumulated depreciation 
as of 31.12.2022  -  570 460  2 446 891  704 61 9  -  -  3 721 970 

Net carrying amounts as 
of 31.12.2021  468 722  306 99 1  1 479 495  418 442  213 637  19 064  2 906 351 

Net carrting amounts as 
of 31.12.2022  468 722  312 688  1 450 499  388 6 2 1  41 274  4 51  1 1 9  3 112 923 

31.12.2022 
EUR (unaudited)

31.12.2021 
EUR (audited)

( 12 ) Other non-current receivables and other receivables 

Rent security deposit 82  7 3 7 82  1 2 4

Total 82 7 37 82 1 2 4

( 13 ) Other securities and investments

Other investments 826 826

Total 826 826

( 14 ) Raw materials

Raw materials and materials, gross value 2 610 958 2 507 205

Allowance for slow moving inventories  - -

Total 2 610 958 2 507 205

( 15 ) Finished goods and goods for sale

Cosmetic products 1 180 885 1  4 5 1  1 4 3

Advertising materials 65 072 88  1 1 6

Allowance for slow moving inventories  (7 500)  (7 500)

Total 1 238 457 1 5 31 759

( 16 ) Trade receivables

Trade receivables, gross value 1 395 464 1  4 8 1  054

Allowance for doubtful trade receivables  (30 033)  (21 462)

Total 1 365 4 31 1 459 592

( 17 ) Other receivables

VAT overpayment 96 559 89 933

Security deposit- Mobilly 11 520  - 

State aid to overcome the COVID-19 crisis  - 32 750

CIT overpayment  - 14 568

Other receivables 31  8 1 3 39  1 8 6

Total 139 892 1 7 6  437

( 18 ) Cash

Cash in bank accounts and digital payment systems 5 950 884 6 600 065

Total 5 950 884 6 600 065

( 19 ) Share capital 
As of 31 December 2022, the registered and fully paid-in share capital of the Group’s Parent Company amounts to  
EUR 377 391.10  and consists of 3 773 911 shares with a nominal value of EUR 0.10 per share.

Since 2017, AS MADARA Cosmetics has implemented share options program for its employees as additional motiva-
tion and involvement tool. Share options may be acquired by employees of the Company, managers of departments 
and members of Council who have made a significant contribution to the Company. The granting of share options is 
exercised by the Board in accordance with procedures specified in the resolutions of the shareholders’ meeting and the 
amount of options granted. The Company does not apply the fair value model to the program of share options and in 
accordance with the procedure share options are exercised at par value at the expense of retained earnings.

( 10 ) INTANGIBLE ASSETS

Develop-
ment costs 

(EUR)

Concessions, 
patents, licenses, 

trademarks and 
similar rights  

(EUR)

Other 
intangible 

assets
(EUR)

Prepay-
ments for 

intangible 
assets 
(EUR)

Total 
intangible 

assets
(EUR)

Cost as of 31.12.2021  96 471 1 512 575  - 86 827 1 695 873

Additions - - - 681 0 81 681 081

Adjustments - - -  7 448  7 448 

Transfers - 727 7 6 1 31 226  (758 987)  - 

Disposals  (96 471)  - - -  (96 471)

Cost as of 31.12.2022  - 2 240 336 31 226 16 369 2 287 931

Accumulated amortisation as of 31.12.2021  64 314 518 068  -  - 582 382

Amortisation charged  32 15 7 533 604  3 580  - 569 3 41

Disposals  (96 471)  -  -  -  (96 471)

Accumulated amortisation as of 31.12.2022  - 1 051 672  3 580  - 1 055 252

Net carrying amounts as of 31.12.2021 32 157 994 507 - 86 827 1  1 1 3  491

Net carrying amounts as of 31.12.2022  - 1 188 664 27 646 16 369 1 232 679
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31.12.2022 
EUR (unaudited)

31.12.2021 
EUR (audited)

( 20 ) Other non-current liabilities

Lease liabilities  - 346

Total other non-current liabilities  - 346

( 21 ) Taxes and social insurance contributions

Value added tax  ( OSS )  14 8  2 8 7  13 8  1 6 2 

Social insurance contributions 120 8 2 2 99  6 5 9

Personal income tax 58  1 3 9 52  9 2 8

Other taxes and duties 1  0 0 1 1 1  8 7 8

Total 328 249 302 6 2 7

( 22 ) Other current liabilities

Salaries 205 1 9 8 202 0 2 7

Balance of gift cards 11  3 2 2 14  1 5 9

Lease liabilities  - 26 6 4 5

Other liabilities 29  9 5 2 13  4 9 1

Total other current liabilities 246 4 7 2 256 3 2 2

( 23 ) Transactions with related parties 

Related party
Purchases of goods  
and services during  

the reporting period

Purchases of goods  
and services during  
the previous period

MC PROPERTIES SIA 220 835 220 835

KALVI SIA 25  1 9 5 2 000

Total 246 030 222 835

( 24 ) Number of employees in the Group

Average number of employees per  
reporting period, including: 202 1 8 4

Members of the Board in the Parent Company 3 3

Members of the Council in the Parent Company 5 5

1.01.2022 
-31.12.2022

EUR (unaudited)

1.01.2021 
-31.12.2021

EUR (audited)

( 25 ) Information on the remuneration of board members and council of the Parent Company

Board members remuneration for  
the work at the Board 43 200 21 620

Council members remuneration for  
the work at the Council 4 24 5 6 676

Total 47 445 28 296

( 26 ) Off-balance sheet liabilities
On 17 March 2015, the Group’s Parent Company signed a premises lease agreement for renting production and office 
space with SIA MC PROPERTIES (registration number 40103872324), which will replace the previous premises lease 
agreement. The agreement matures in 2025.

On 17 March 2015, a mortgage agreement signed between A/S SWEDBANK and Group’s Parent Company’s lessor  
SIA MC PROPERTIES on pledged item – real estate on 131 Zeltinu Street, Marupe. Real estate is pledged in favor of 
A/S SWEDBANK and the Group’s Parent Company is guarantor for the SIA MC PROPERTIES obtained borrowings;  
the amount of the guarantee, in accordance with the terms of the contract, is the amount of the outstanding liabilities. 
As of 31 December 2022, the outstanding amount of SIA MC PROPERTIES  loan to A/S SWEDBANK was EUR 890 877.

( 27 ) Received ERAF financing 
In 2022 the Group participated in and received funding from the European Union support programs.

( 28 ) Financial risk management
The Group’s activities are exposed to a variety of financial risks: foreign currency risk, credit risk and liquidity risk.

Foreign currency risk
Foreign currency risk is the risk of financial losses incurred by the Group due to adverse fluctuations in foreign currency 
exchange rates. This risk arises when financial assets denominated in a foreign currency do not match financial liabilities 
in that currency, which results in open currency positions.

Credit risk
Credit risk is the risk of financial losses incurred as a result of default by a counterparty on its obligation to the Group. 
Credit risk mainly arises from cash  with banks, trade receivables and issued non-current and current loans.
The Group has no significant concentration of credit risk with any single counterparty or group of counterparties having 
similar characteristics.

Liquidity risk
Liquidity risk is the risk that the Group will not be able to settle its obligations in full as they fall due. Liquidity risk arises 
when the maturities of financial assets and liabilities do not match. The aim of the Group’s liquidity risk management is to 
maintain sufficient amount of cash and its equivalents, and to insure the availability of funding through sufficient amount 
of committed bank credit line facilities to settle its obligations at a given date. The Group assesses the repayment term 
matching of its financial assets and liabilities and the stability of long-term investment sources of funding on a regular basis.

( 29 ) Post balance sheet events 
As of the last day of the reporting year until the date of signing these financial statements there have been no other 
events requiring adjustment of or disclosure in the financial statements or notes thereto.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTSNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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