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Abbreviations

b.p. bazes punkti

CDS finansu instruments, kas nodrogina iespéju
apdrosinaties pret konkrétas institucijas
maksatnespéju (Credit Default Swap)

CSsp Centrala statistikas parvalde

EIB Eiropas Investiciju banka

EK Eiropas Komisija

EPAB Eiropas Padomes Attistibas banka

ERAB Eiropas Rekonstrukcijas un attistibas banka
ES Eiropas Savieniba

Fitch starptautiska reitingu agentura Fitch Ratings
FM Finan$u ministrija

IKP iekszemes kopprodukts

LB Latvijas Banka

Moody’s starptautiska reitingu agentura

Moody’s Investors Service

RIGIBID Latvijas starpbanku noguldijumu procentu
likmju indekss

RIGIBOR Latvijas starpbanku kreditu
procentu likmju indekss

R&I Japanas reitingu agentira Rating and
Investment Information, Inc.

SVF Starptautiskais Valatas fonds

S&P starptautiska reitingu agentira
Standard & Poor’s

Units of measure

EUR - eiro, oficiala ES naudas vieniba
LVL - lats, Latvijas Republikas nacionala naudas vieniba
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Fotografijas no izstades “THE BALTIC WAY THAT
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valstu vienotiem centieniem péc brivibas.
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b.p. basis points

BL Bank of Latvia

CDS Credit Default Swap

CEB Council of Europe Development Bank

CSB Central Statistical Bureau

EBRD European Bank for Reconstruction
and Development

EC European Commission

EIB European Investment Bank

EU European Union

Fitch International rating agency Fitch Ratings

GDP Gross Domestic Product

IMF International Monetary Fund

MF Ministry of Finance

Moody’s International rating agency

Moody’s Investors Service
RIGIBID Riga Interbank Bid Rate
RIGIBOR  Riga Interbank Offered Rate

R&I Japanese rating agency

Rating & Investment Information, Inc.
S&P International rating agency

Standard & Poor’s

EUR - euro, the official currency of the EU
LVL - lat, the national currency of the Republic of Latvia

© Reference to the Treasury data compulsory when
reproduced.

The data included in this publication may be clarified

in subsequent publications. The Treasury bears no
responsibility for losses incurred as a result of using this
publication. This document may not be copied, distributed
for any commercial purposes or published in any other way
without the consent of the Treasury.

Fotographies from an exhibition” THE BALTIC WAY THAT
MOVED THE WORLD. August 23, 1989”. An exhibition
dedicated to the 20th anniversary of the human chain
linking three Baltic states in their drive for freedom.



Raditajs 2008. gada 2009. gada
IKP (faktiskajas cenas), milj. LVL 16 274,5 13 043*
pieaugums faktiskajas cenas, % 10,1 -19,7*
pieaugums salidzinamajas cenas, % -4,6 -18,0*
Patérina cenu indekss (decembris pret decembri), % 10,5 -1,2
Patérina cenu indekss (gads pret gadu), % 15,4 3,5
Registrétais bezdarba limenis (decembris), % 7,0 16,0
Maksajumu bilances teko3ais konts, milj. LVL -2115,7 827,6*
% no IKP  -13,0 6,3*
Valsts konsolidéta budZeta finansiala bilance, milj. LVL**  -429,4 -856,8
% no IKP**  -2,6 -6,6
Visparéjas valdibas parads, milj. LVL** 2781,5 4 295,0
% no IKP** 17,1 32,9
Centralas valdibas parads, milj. LVL** 26454 4169,2
% no IKP** 16,3 32,0
i;q;itjétﬁe:ﬁd;\;{;z% s;lmma no starptautiskajiem 600,0 2 600,0%*
;/jllasrtlz ;iz;sziiﬁ‘]u Ii_;e}(féjés izsoles piesaistitais 986,4 1340,9
Izsniegtie valsts budZeta aizdevumi, milj. LVL 148,8 271,4
Izsniegtie valsts galvojumi, milj. LVL 30,2 633,1
Year in Numbers
Indicator 2008 2009
GDP (actual prices), million LVL 16 274.5 13 043*
increase in actual prices, % 10.1 -19.7*
increase in comparable prices, % -4.6 -18.0*
Consumer price index (December on December), % 10.5 -1.2
Consumer price index (year on year), % 15.4 3.5
Registered unemployment level (December), % 7.0 16.0
Balance of payments current account, million LVL -2115.7 827.6*
% of GDP  -13.0 6.3*
Consolidated budget financial balance, million LVL** -429.4 -856.8
% of GDP** -2.6 -6.6
General government debt, million LVL** 2781.5 4295.0
% of GDP** 17.1 32.9
Central government debt, million LVL** 2645.4 4169.2
% of GDP** 16.3 32.0
issgltaiz?ll;r;ﬁiolz%aggd from international financial 600.0 2 600.0
Slf:;s(; nl;’ogﬁi/iv;r;gL \;il government domestic securities 086.4 1340.9
Issued state budget loans, million LVL 148.8 271.4
Issued state guarantees, million LVL 30.2 633.1
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FM prognozes likuma ,,Par valsts
budzetu 2010.gadam”

atbilstosi nacionalajai
metodologijai

Bez ERAB atbalsta Parex bankai

CSP, Nodarbinatibas valsts agentiira,
LB, Valsts kase, likums ,,Par valsts
budzetu 2010.gadam” un ta
paskaidrojumi

MEF forecast in the Law on State
Budget for 2010

according to national
methodology

excluding EBRD support for Parex

Source: CSB, State employment agency, BL,

the Treasury, Law on State Budget for
2010 and its explanatory notes



2009.gads, nemot véra globalas finanu
krizes ietekmi uz Latviju, Valsts kasei
aizritejis veiksmigi. Valsts budzets
pildijas atbilstosi planotajam, un deficits
6,6% apmera no IKP bija mazaks neka
péc budZzeta grozijumiem planotais —
6,8% no IKP. Péc Eurostat metodologijas
visparejas valdibas deficits sasniedza
aptuveni 8,1% no IKP, kas ir pozitivi pret
starptautisko aizdevéju noteikto 10%
limitu.

Lielakais atbalsts finansésanas
nepiecieSamibas nodro$inasanai bija
starptautisko aizdevéju programmas
lidzekli. 2009.gada Latvija no
starptautiskajiem aizdevéjiem sanéma
2,7 miljardus eiro. Kop$ programmas
sakuma 2008.gada beigas lidz 2009.gada
beigam Latvija no starptautiskas finansu
palidzibas programmas kopa sanémusi
jau 3,3 miljardus eiro no 7,5 miljardu
kopéja apjoma. Lielakais atbalsts
2009.gada sanemts no EK - 2,2 miljardu
eiro apmera.

2010.gada no starptautiskajiem
aizdevéjiem paredzéts sanemt

2,7 miljardus eiro un 2011.gada -

1,5 miljardus eiro. Vienoganas ar
starptautiskajiem aizdevéjiem paredz,
ka lielakie aizdeveji 2010.gada bus
Ziemelvalstis (1 miljards eiro),

EK (700 miljoni eiro) un SVF
(aptuveni 500 miljoni eiro).

Katras aizdevuma dalas sanem8ana
2009.gada bija atkariga no ekonomikas
attistibas programma paredzéto
uzdevumu sasnieg$anas. Lai parliecinatu
starptautiskos aizdevéjus par Latvijas
mérkiem un apnemsanos nostaties

uz ilgtermina stabilitates cela, notika
garas diskusijas un tika pienemti grati
léemumi.

Bez starptautiska atbalsta programmas
aizdevumiem liela dala finanséjuma
2009.gada tika piesaistita valsts

iek$éja aiznemuma vértspapiru izsolés.
Tajas emitéto vértspapiru apjoms,
salidzinot ar 2008.gadu, pieauga par
354,5 miljoniem latu. 2009.gada laika
arvien vairak uzlabojas piedavajuma
un pieprasijuma attieciba izsolés, ka ari
gada otraja pusé samazinajas izsolés
pardoto paradzimju likmes un atkal tika
piedavatas garaka termina paradzimes.

Savukart no arvalstu aizdevéjiem — gan
no EIB, gan EPAB arpus starptautiska
atbalsta programmas 2009.gada tika
sanemtas aizdevumu dalas attiecigi

75 un 25 miljonu eiro apmeéra.

Dasnais starptautisko aizdevéju
finanséjums, ka ari iespéja iek$éja tirgi
refinansét iek$éja aiznémuma valsts
veértspapirus izveidoja augstu likviditati
Valsts kasé. Tas nozimé, ka neto valsts
parads 2009.gada beigas bija 22% no IKP
pretéji bruto paradam, kas sasniedza
32% no IKP.

Nemot veéra lielo resursu daudzumu
Valsts kasé un vél planoto atbalsta
sanemsanu, ka ari straujas stabilizacijas

pazimes valsts ekonomika, bet vienlaicigi

ari starptautisko kreditreitinga agentaru
negativos nakotnes vértéjumus,
2009.gada beigas bija nepieciesamiba
skaidrot Latvijas ekonomiskas situacijas
attistibu un finansu un kapitala tirga vél
joprojam aktualos riskus.

Lai nodro$inatu informacijas deficita
kompensésanu, parstavji no FM,

LB un Valsts kases finangu ministra
vadiba 2009.gada decembra sakuma
devas prezentacijas izbraukuma uz
vairakam Eiropas valstim, ka ari ASV,
lai informativas prezentacijas tiktos ar

potencialajiem Latvijas Republikas valsts
vértspapiru investoriem. Sads solis tika
atzinigi novértéts no investoru puses,
noradot uz nepieciesamibu sanemt
regularu informaciju par ekonomikas
situacijas skatijumu no valsts instituciju
puses. Tade] 2010.gada Valsts kase
turpinas regulari informét sadarbibas
partnerus par notikumiem ekonomika
un nodrodinat tirgus dalibniekus ar
aktualo informaciju.

Domajot par 2010.gadu, jacer,

ka piepildisies prognozes par
ekonomikas talaku stabilizé$anos un
makroekonomisko raditaju uzlabosanos.
Esmu parliecinats, ka $adu uzlabojumu
paradisanas varétu likt ari kreditreitinga
agenturam mainit nakotnes
novértéjumu par Latviju no negativa uz
stabilu. Es un Valsts kases profesionala
komanda ari 2010.gada turpinasim
saskana ar labako finangu vadibas praksi
efektivi un drosi vadit un uzraudzit
valsts finan$u vadibas procesus atbilstosi
valsts un tas iedzivotaju interesém.

Kaspars Aboling
Valsts kases parvaldnieks
2010.gada februari



Foreword by the Treasurer

Even though the global financial crisis
influenced Latvia, the year of 2009 was
successful for the Treasury. The state
budget was fulfilled according to plan
and the budget deficit amounted to
6.6% of GDP, which was less as compared
to the planned 6.8% of the GDP after
amendments to the budget. According
to the Eurostat methodology the
general government deficit amounted to
approximately 8.1% of the GDP, which is
a positive result according to the

10% limit set by the international
lenders.

The largest support for ensuring
financing was the funds of the
international financial assistance
programme. In 2009 Latvia borrowed
2.7 billion euros from the international
lenders programme. From the beginning
of the programme at the end of 2008
until the end of 2009 Latvia has
borrowed 3.3 billion euros of the total
amount 7.5 billion euros offered through
the international financial assistance
programme. In 2009 the largest sum of
2.2 billion euros was provided by the EC.

It is anticipated that 2.7 billion euros
will be received from the programme

in 2010 and 1.5 billion euros in 2011.
The agreements with the international
lenders prescribe that the largest lenders
in 2010 will be the Nordic countries

(1 billion euros), the EC (700 million
euros) and the IMF (approximately

500 million euros).

Receipt of each portion of the loan in
2009 depended on the achievement

of tasks specified in the economy
development programme. Long
negotiations were carried out and
difficult decisions were adopted in order
to convince the international lenders on
the goals of Latvia and its commitment
to follow the path of long-term stability.

Apart from the loans within the
international financial assistance
programme, a large portion of the
funds in 2009 was attracted through
government domestic securities
auctions. The amount of securities
issued therein increased by 354.5 million
lats as compared to 2008. The supply
and demand proportion at the auctions
continued to improve in 2009, T-bill
interest rates decreased towards the
end of the year, and T-bills with longer
maturity periods were offered again.

In 2009 international financial
organisations, the EIB and the CEB,
disbursed tranches of loans amounting
to 75 million euros and 25 million euros
respectively outside the international
financial assistance programme.

The generous financing of the
international lenders programme,

as well as the possibility to refinance
government domestic securities in the
domestic market created high liquidity
of the Treasury. It means that at the end
of 2009 the net debt amounted to 22%
of GDP as compared to the gross debt
reaching 32% of the GDP.

With respect to the large amount of
resources available to the Treasury

and the planned receipt of support,

as well as the characteristics of fast
stabilisation in the national economy,
while also considering the negative
outlook provided by international credit
rating agencies, at the end of 2009
there was still a necessity to clarify the
development of the economic situation
of Latvia and the risks still outstanding
in the financial and capital market.

In order to compensate the information
deficit at the beginning of December
2009, representatives of the MF, the BL

and the Treasury led by the Minister

of Finance went on informative
presentations to several European
countries and the USA to meet potential
investors of the government securities
of the Republic of Latvia. Such a step
was welcomed by the investors stating
that there is a necessity to receive
information on the economic situation
from the perspective of governmental
institutions on a regular basis. Therefore
in 2010 the Treasury will continue
providing information on events in

the economy to cooperation partners
and furnish the latest information to
participants in the market.

Contemplating 2010, we hope that

the forecasts on the stabilisation of
the economy and improvement of
macroeconomic indicators will take
effect. I am convinced that such
improvements would encourage the
credit rating agencies to change the
outlook for Latvia from negative to
stable. I and the professional team of
the Treasury will continue efficient and
secure management and supervision
of the state’s financial management
processes in accordance with the
interests of the state and its population
and in line with the best financial
management practices.

Kaspars Aboling
The Treasurer
February 2010



IKP pieaugums (salidzinosajas cenas,
% pret iepriekséja gada attiecigo
periodu)

GDP growth (in comparable prices, in

% over previous year)
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Latvia’s Financial Market

Ka norada IKP statistikas dati un
ekonomikas izaugsmes prognozes,
2009.gada Latvijas tautsaimnieciba
sasniedza ekonomiskas lejupslides
tempu maksimumu. To veicinaja
iek$zemes pieprasijuma
samazinajums, ierobeZotas
kreditésanas iespéjas un saspileta
situacija aréjos tirgos.

CSP apkopotie dati liecina, ka
2009.gada 3. ceturksni salidzinajuma
ar 2008.gada 3. ceturksni IKP

samazinajies par 19,0%.

CSP atrais novertéjums liecina,

ka 2009.gada 4. ceturksni IKP
samazinajies par 17,7% pret
2008.gada attiecigo periodu,

un to noteica apjomu kritums
mazumtirdznieciba par 30%,
rupnieciba - par 7%, valsts parvaldé —
par 15%.

FM IKP samazinasanos prognozeé ari
2010.gada, bet ekonomikas izaugsmes
atjauno$anos paredz 2011.gada.
Lielakoties 2010.gada ekonomisko
lejupslidi veicinas iek3éja pieprasijuma
turpmaka samazinaganas preu

un pakalpojumu sektora, strauji

GDP Fall Reaches its Lowest Point
The latest GDP statistical data and
economic growth forecasts show

that in 2009 the national economy
of Latvia reached the maximum

pace of economic downturn. This

was stimulated by the decrease in
domestic demand, limited crediting
abilities and the tense situation in

foreign markets.

The data summarized by the CSB show
that GDP has decreased by 19.0% in
the third quarter of 2009 as compared
to the third quarter of 2008.

The flash estimate performed by the
CSB shows that in the fourth quarter
of 2009 GDP decreased by 17.7%

as compared to the corresponding
period of 2008, and it was determined
by the drop of volumes in retail by
30%, industry — by 7%, and state
administration — by 15%.

The MF forecasts a decrease in GDP
also in 2010, while the renewal of
economic growth is anticipated in
2011. The 2010 economic downturn
will be mainly caused by a further
drop in domestic demand in the goods
and services sector, rapidly increasing
unemployment and the end of the
period for granting social benefits.

Baltijas Cels - cilveku kéde tris valstu vienotiem centieniem péc BRIVIBAS

1989. gada23. augusts

Kas ir Baltijas cel§?

Baltijas celsibija unikala, mieriga masu demonstracija, kas:notika 1989. gada 23. augusta, kadwairak neka miljons cilvéku
sadevas rokas; lai yeidotu 600 km garu cilvéku kedi caur trim Baltijas valstim, vienojot Igauniju, Latviju un Lietuvu centienos
pécbrivibas.

2009.gada apritéja
20 gadi kops
Baltijas cela akcijas

Demonstracijaatziméja piecdesmito gadadienu, kops§1989.gada tika parakstits Vacijas un-PademjuSavienibas neuzbruksanas
ligums un ta slepenie papildprotokoli, kas sadalija’ietekmes sferas Austrumeiropa un‘noveda pie Baltijas valstu okupacijas
un aneksijas. Baltijas valstu suverenitates atjaunosanas ideja‘kluva arvien specigakasMihaila: Gorbacova aizsakto reformu
rezultata, vajinoties padomju varas represivajam aparatam. Molotova =“Ribentropa paktam nonakot atklatiba, jau

d_a 23. augusta Baltijas valstu galvaspilsétas Tallina, Vilna un Riga tukstosient cilveku pulcéjas-protesta akcijas.
“"mf)éﬂ PSRSWTautasydeputitu kongresa sédé visu tris Baltijas valstu parstavji pieprasija $i liguma un
papildprotokolu’ izve ) .‘aleamlzveldothmeklesanas komisija, bet tas darbiba tika
novilcinata. Reformu cels Padomju Savieniba piedavaja mazu atbalstunacionaliern 1 Contioniens” WideriokratijainSada ygaisotne
tris Baltijas valstu nacionalas kustibas: Igaunijas Tautas fronte Rahvarinne, Latvijas Tautas fronte un: Lletuvas Réforrﬁﬁma““w
kustiba Sajudis, organizéja masveida cilveku manifestaciju, kas notika 1989. gada 23. augusta:

In 2009 was the
20th anniversary ¢ > Toae
for human chain the : kopla j“ By
Baltic Way  pasludinat

brinojama solidalitétes riciba kas piesaistija liélu uzmanibu visé pasaulé Tas parédija ké tris Baltijas




pieaugosais bezdarba limenis un
socialo pabalstu pieskirsanas termina
beigas.

Negativas IKP pieauguma tendences
turpinas ietekmét nodoklu
ienémumus valsts budZeta un

radis papildu spiedienu uz budzeta
finansésanas nepiecie§amibu. Ka
norada FM, ekonomikas attistiba
sagaidama tad, kad tiks veicinats
iek$zemes privatais patérins,
konkurétspéja, razosana un
tirdznieciba.

Atbilstosi FM prognozém Latvijas
ekonomikas izaugsme varétu atsikties
2011.gada, pateicoties 2009. un
2010.gada veiktajam strukturalajam
parmainam valsts tautsaimnieciba,
kas veicinas rupniecibas un visas
tautsaimniecibas konkurétspéjas
pieaugumu (t.sk. darbaspéka izmaksu
samazinadanos un produktivitates
limena pieaugumu). Tas pavértu
iespéju Latvijas tautsaimniecibai atgut
iepriekséjas izaugsmes tendences,
ipasi ar aréjas tirdzniecibas palidzibu.
Tomér kopéjo ekonomikas izaugsmi
2011.un 2012.gada ierobezos
nepiecie§amiba péc talakas budzeta
konsolidacijas, lai sasniegtu

What is the Baltic Way?

Negative GDP increase tendencies
will continue to influence budget tax
revenues and put additional pressure

on the necessity for budget financing.

Development of the economy is
expected when domestic private
consumption, competitiveness,
production and trade will be
facilitated, as stated by the MF.

Pursuant to the forecasts of the

MF, the economic growth of Latvia
could start in 2011 owing to the
structural changes in the national
economy performed in 2009 and
2010 that will facilitate an increase
in the competitiveness of industry
and the entire national economy
(including a decrease in labour costs
and an increase in the productivity
level). That would open a possibility
for the national economy of Latvia
to regain previous growth trends,
especially with the help of foreign
trade. However, the overall economic
growth in 2011 and 2012 will be
limited by the necessity for further
budget consolidation in order to
reach the general budget deficit level
below 3% of the GDP, and the fact
that voluminous structural changes
in the national economy require

Gada un 12 ménesu vidéja inflacija
Annual and 12-month average inflation

%

20
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Vidéji 12 mén. pret iepriek$éjiem 12 mén.
12-month average

Decembri pret iepriekséja gada decembri
December vs December

Avots: CSP, no 2010.gada — FM prognozes
Source: CSB, from year 2010 — MF forecasts

Aivars Liepins (Latvija/ Latvia) Baltijas cel§ Césu
apkartne (Latvija), fotograféts no helikoptera
1989.gada 23.augusta.

The Baltic Way near Césis (Latvia).Aerial
photograph from helicopter. 23 August 1989.

N

The Baltic Waywas.a unique, peaceful, mass demonstration that took place on 23 August 1989, when more than a

million people joined hands to form a human chain that was over 600 kilometers long, and reached across the three Baltic
states, linking Estonia, Latvia, and Lithuania in their drive for freedom.

The demonstrationimarked the fiftieth anniversary of the German-Soviet nonaggréssion pact of 1939 and its secret protocol,
which divided the spheres ofinfluencein Eastern Europe and led to the occupation and annexation of the Baltic states. After
the Sovietitepressionappatratus ceased to function as a result of the reforms initiated by Mikhail Gorbachev, the‘idea of
restoring national sovereignty became viable. On 23 August 1988, when thou$ands'of people.in Vilnius, Riga, and Tallinn

“were'assembled formeetings; the €ssence of the German-Soviet pacts and secret'protocols weresmadespubliceln the spring
of 1989, at the Congress of People’s Deputies of the USSR, representatives of ‘the three, Baltic states demanded that. the'
German-Soviet pacts and secret protocols be evaluated to determine their legality. An 1nvest10at1ve commission was formed,.i.
butits activities were protracted. The courseof reforms in the Soviet Union offered littl&support for national aspirations and
democracy. In such an environment a massive rally, to be held on 23 August 1989, was organised by the national movements

HeithreeBaltics he Popular Front of Estonia: Rahvarinne, the Popular Front of Latvia; and the Lithuanian Reform.

MoVeme'n S:{jﬁdis . s

aroundt ewor [

The Baltlc Way was an amazmg actof solldarlty that attracted a greatd

three Baltic states, regardless of their uniquéenational identities; created a synergy in their.

human chain, together with expanding international support for’the disclosure of historical facts; forced.,

Deputies Congress of the USSR to declare the German-Soviet pacts and secret protocols legally riull and void on'24 December:
89. This nullification:increased the opportunity for national self-determination’for Estonia, Latv1a and thhuanla and

encouraged demoeratic vements all over th




Stradajoso vidéjas bruto darba
samaksas pieaugums (% pret
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Average gross wage growth (% over
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Aivars Liepin$ (Latvija/ Latvia) Baltijas cel$ uz
Pleskavas $osejas, fotograféts no helikoptera
1989.gada 23.augusta.

The Baltic Way on the Pskov (Russia) Highway,
an aerial photograph from a helicopter on 23
August 1989.

N

kopbudzeta deficita limeni zem

3% no IKP, un tas, ka apjomigas
tautsaimniecibas strukturalas
izmainas prasa ievérojamu darba un
investiciju resursu parpladi starp

nozaréem.

Gada deflacija decembri - 1,2%
2009.gada patérina cenu indeksa
pieaugums (pret 2008.gada atbilstoso
periodu) strauji samazinajas, turpinot
2008.gada aizsakto tendenci un kop3
2009.gada oktobra parversoties
negativos skaitlos - deflacija.

2009.gada 12 ménesu vidéjais
patérina cenu limena pieaugums
2009.gada decembri bija 3,5%, bet
gada deflacija decembri, salidzinot
ar 2008.gada decembri, sasniedza
1,2% (tai skaita precem - 1,2%,
bet pakalpojumiem - 1,0%).
Salidzinajumam - 2008.gada patérina
cenas decembri, salidzinot ar
2007.gada decembri, pieauga par
10,5%.

Lielaka ietekme uz patérina

cenu parmainam 2009.gada

bija cenu kritumam partikai un
bezalkoholiskiem dzérieniem, ar
majokla uzturé3anu saistitajam
precém un pakalpojumiem, apgérbam
un apaviem, ka ari alkoholisko
dzérienu un tabakas izstradajumu,
transporta un medicinas pakalpojumu
cenu pieaugumam.

Saskana ar FM novertéjumu deflacija
saglabasies arl turpmakajos gados.
Inflacijas samazinajums sagaidams
iek3éja pieprasijuma krituma
turpinasanas del, ko pastiprinas
iedzivotaju ienakumu samazinasanas
un jau minétais fakts, ka daudziem
nenodarbinatajiem iedzivotajiem
bus beidzies bezdarba pabalsta
sanemsanas termins.

considerable redistribution of labour
and investment resources among
industries.

Annual Deflation of 1.2% in
December

In 2009 the consumer price index
(as compared to the corresponding
period in 2008) rapidly decreased
thus continuing the trend of 2008,
and turning into negative figures, i.e.
deflation, as from October 2009.

In December 2009 the average
12-month increase of the consumer
price level was 3.5%, while the annual
deflation in December as compared
to December 2008 reached 1.2%
(including 1.2% for goods and 1.0%
for services). For comparison: in
December 2008 the consumer prices
as compared to December 2007
increased by 10.5%.

Price decreases for food and
non-alcoholic beverages, goods

and services related to housing
maintenance, clothing and footwear,
as well as price growth of alcoholic
beverages and tobacco products,
transport and medical services had
the greatest impact on consumer
price changes in 2009.

Pursuant to the assessment of the
MF, deflation will remain also in the
coming years. A decrease in inflation
is expected due to the continued
drop in domestic demand that will be
intensified by a decrease of revenues
from the population and the already
mentioned fact that the period for
receipt of unemployment benefit for
many unemployed inhabitants will
mature.

Decrease in Revenues of
Population

The average monthly gross salary
in the 3 quarter of 2009 decreased
by 8.8% (from 500 to 456 lats) as
compared to the 4™ quarter of 2008,



Iedzivotaju ienakumu
samazinasanas

2009.gada 3.ceturksni pret

2008.gada 4.ceturksni ménesa vidéja
bruto darba samaksa samazinajas par
8,8% (no 500 lidz 456 latiem), t.sk.
sabiedriskaja sektora par 18,1%

(no 607 lidz 497 latiem), bet privataja
sektora par 3,6% (no 446 lidz

430 latiem).

Baltijas valstis 2009.gada 3.ceturksni
visaugstaka bruto darba samaksa bija
Igaunija - 752 eiro, Latvija — 648 eiro,
bet viszemaka Lietuva - 620 eiro.

Bezdarba limenis

Registréta bezdarba limenis
2009.gada beigas bija 16%, salidzinot
ar 2008.gada beigam, tas palielinajas
par deviniem procentpunktiem.
Bezdarbnieku skaits gada laika
palielinajas par 102 800 cilvekiem un
sasniedza 179 235.

Lai gan patérina cenas strauji
pazeminajas, tomér, nemot véra
bezdarba limena pieaugumu valsti,
vienlaikus palielinajas spiediens uz
socialo budzetu. Butisku ietekmi tas
sasniedza 2009.gada 4.ceturksni,
kad pirms termina dzésti divi Valsts
socialas apdrosinasanas agenturas
terminnoguldijumi Valsts kase, lai
varétu nodrosinat socialo maksajumu
izpildi.

Nemot véra, ka bezdarba limena
statistikas dati ekonomikas

lejupslidi atspogulo ar laika nobidi,
prognozéjams, ka 2010. gada oficialais
registrétais bezdarba limenis valsti
varétu pieaugt un sasniegt augstako
raditaju, turpinot palielinat sociala
budzeta izmaksas.

including in the public sector by
18.1% (from 607 to 497 lats), and in
the private sector by 3.6% (from 446
to 430 lats).

The highest gross salary among the
Baltic countries in the 3" quarter of
2009 was in Estonia — 752 euros, in
Latvia — 648 euros, and the lowest in
Lithuania — 620 euros.

Unemployment Rate

The registered unemployment rate at
the end of 2009 was 16.0%, and it has
increased by 9.0 percentage points

as compared to the end of 2008.

The number of unemployed people
increased by 102,800 persons during
the year and reached 179,235.

Although consumer prices
experienced a fast drop, the pressure
on the social budget concurrently
increased considering the increase

of the unemployment rate in the
country. It achieved a significant
impact in the 4™ quarter of 2009
when two term deposits placed by
the State Social Security Agency with
the Treasury were withdrawn early.

With respect to the fact that statistical
data on the unemployment rate
reflects economic downturn with

a time displacement, it may be
forecast that the official registered
unemployment rate in 2010 might
increase and reach its highest point,
thus also continuing the increase of
social budget expenses.

Surplus in the Balance of
Payments of Latvia

The current account of the balance
of payments of Latvia has improved
since the beginning of 2009, and was

Bezdarba limenis (%, perioda beigas)

Unemployment rate (%, at the end of
the period)
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Aréja tirdznieciba pa ceturksniem
(milj. latu)

Foreign trade by quarters (million lats)

milj. LVL / million LVL
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Latvijas maksajumu bilances tekoga
konta saldo kops 2009.gada sikuma ir
uzlabojies un lidz 2009.gada oktobrim
bijis pozitivs, 3.ceturksni sasniedzot
10,1% no IKP.

2009.gada 3.ceturksni turpinajas

gada sakuma novérota tendence
tirdzniecibas bilancei uzlaboties

uz eksporta palielinajuma rékina.

Ja turpmak tiks veicinata Latvijas
konkurétspéja, eksporta apjomi varétu
pieaugt, bet imports samazinaties
zema iek3zemes pieprasijuma dél.

Saskana ar LB prognozém
2010.gada kopéja pre¢u un
pakalpojumu bilance turpinas
uzlaboties un saks stabilizéties
2010.gada otraja pusé, kad aréja
pieprasijuma augsupejas rezultata
atsaksies Latvijas ekonomikas
izaugsme un pieaugs iek3éjais
pieprasijums, kas veicinas importu.

2009.gads Latvijas iekséja tirgu ir
bijis svarstigs likviditates zina, sakot
no loti stabilas un nodrosinatas
pozicijas lidz pat straujam likviditates
samazinajumam gada vida, kad LB
galvenajas refinansésanas izsolés
procentu likmes sasniedza 30%, bet
valutas mijmainas darijumu izsolées
vidéjas likmes bija 77% limeni. Lidz
gada beigam likviditate latu tirga
pakapeniski atkal atjaunojas, gada
beigas sasniedzot augstako limeni.

LB turpinajusi pakapeniski samazinat
obligato rezervju normu, lai aktivizétu
komercbanku darbibu, ka ari
samazinajusi noteikto refinansésanas
pamatlikmi lidz 4%.

Tomér, nemot veéra loti ierobezoto
iedzivotaju un uznémumu
maksatspéju un ar to saistito kavéto
kreditu pieaugumu, kas radija
spiedienu uz komercbanku likviditati,
tika ierobeZots majsaimniecibam un

positive until October 2009, reaching
10.1% of GDP in the 3" quarter of
2009.

The trend of improvement of the
trade balance at the expense of an
increase in exports observed at the
beginning of the year continued

in the 3" quarter of 2009. If the
competitiveness of Latvia is further
stimulated, export volumes would
increase, while import would decrease
due to low domestic demand.

According to the forecasts of the BL,
in 2010 the total goods and services
balance will continue its improvement
and begin stabilisation at the second
half of 2010, when due to the increase
of external demand the growth of the
economy of Latvia will resume and
domestic demand will increase thus

stimulating imports.

Interest Rates in 2009

The year of 2009 was unstable for the
domestic market of Latvia from the
liquidity perspective, starting from

a very stable and secure position

up to a rapid decrease in liquidity

in the middle of the year (in June),
when interest rates reached 30%

at the main refinancing auctions of
the BL, and the average rates in the
foreign currency exchange transaction
auctions were at the level of 77%. By
the end of the year the liquidity in the
lats market was gradually renewed,
reaching its highest point at the

end of the year. The BL continued a
gradual reduction of the mandatory
reserve ratios in order to encourage
the activity of the commercial banking
sector, as well as decreasing the set
refinancing base rate to 4%.

However, considering the very limited
solvency of the population and
companies and the related increase

in delayed loan repayments that
created pressure on the liquidity

of commercial banks, the amount



uznémumiem pieejamo kreditresursu
apjoms komercbankas, tadéjadi

mazinot tautsaimniecibas attistibu.

Lai samazinatu zemstandarta kreditu
ietekmi uz saviem kreditportfeliem,
komercbankas ir veikusas apjomigus
pieskirto kreditu restrukturizacijas
pasakumus, ierobeZojot jaunu
kreditu piegkirsanu, lai sabalansétu
kreditésanas tirgu komercbanku
sektora.

Attieciba uz valsts attistibu un
tiek$anos uz konvergenci ar eirozonas
valstim 2009.gada dala Mastrihtas
kritériju netika izpilditi. Visparéjas
valdibas budZeta bilances un valsts
vértspapiru ilgtermina procentu
likmes raditaji neieklavas noteiktajas
kritériju robezas, turpreti gada
vidéjas inflacijas kritérija izpilde

bija uzlabojusies, lai gan joprojam
neieklavas noteiktajas kritéeriju
robezas. Valsts parada apjoms $obrid
pilniba atbilst Mastrihtas kritérija
noteiktajai robeZai un nesasniedz
60% apjomu no IKP.

Japiebilst, ka LB ir nodro$inajusi
lata stabilitati un ta kursa svarstibu
ierobeZo8anu ieprieks noteikta
koridora robezas pret eiro, ievérojot
stingru monetaro politiku un
saglabajot +/- 1% robezu no fikséta
gramatvedibas kursa 1 EUR =
0,702804 LVL, neskatoties uz
svarstigo valatas poziciju latu tirga un
nestabilo likviditates situaciju.

Vieno8anas ar starptautiskajiem
aizdevéjiem un ekonomikas
atjauno$anas programma paredz
tiek3anos uz Mastrihtas kritériju
izpildi un eiro ievie$anu 2014.gada.

of credit resources available to the
households and companies from the
commercial banks was limited, thus
slowing down the development of the
national economy.

In order to decrease the influence

of subprime lending on their credit
portfolios, commercial banks applied
voluminous restructuring measures
for issued loans by limiting the
granting of new loans in order to
balance the lending market in the
commercial banking sector.

As concerns the development of

the country and inclination to
convergence with eurozone countries,
part of the Maastricht criteria were
not fulfilled in 2009. The general
government budget balance and
government security long-term
interest rate indicators did not fit in
the limits set by the criteria, while
compliance with the annual average
inflation criterion had improved
although it still did not fit in the
limits set by the criteria. The amount
of government debt currently fully
complies with the limits of the
Maastricht criteria and does not
exceed 60% of the GDP.

It should be noted that the BL has
ensured the stability of the lat

and limitation of exchange rate
fluctuations within the limits of

the previously determined corridor
against the euro through compliance
with a steady monetary policy and
remaining within a +/- 1% corridor of
the fixed exchange rate of EUR 1 =
LVL 0.702804, irrespective of the
unstable foreign currency position in
the market for lats and the unstable
liquidity situation.

The agreement with the international
lenders and the economic recovery
programme prescribes inclination

to compliance with the Maastricht
criteria and introduction of the euro
in 2014.

Rezidentu un nerezidentu finansu
iestadém, nefinansu sabiedribam un
majsaimniecibam izsniegtie krediti
(milj. LVL, pa ménesiem)

Issued loans to resident and non-
resident financial institutions, non-
financial institutions and households
(million lats, by months)

milj. LVL / million LVL
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Valsts konsolideta budzeta® finansiala
bilance 2009.gada

Central government consolildated
budget” financial balance in 2009

milj. LVL / million LVL
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Vilhelms Mihailovskis (Latvija/ Latvia)

Baltijas cel8 uz Oktobra (tagad Akmens)
tilta Riga. Geografiski, Riga (Latvija) atradas
cilveku izveidotas kédes viduspunkta, tadél
visu tris Baltijas valstu karogi apvienojas uz
Rigas centrala tilta pari Daugavai. 1989.gada
23.augusta.

N

Centralas valdibas aiznémumi

Central Government Borrowing

2009.gada valsts budzeta izpildes
tendences

Valsts budZeta izpildes raditajus
2009.gada butiski ietekméja Latvijas
ekonomikas lejupslide, ko pastiprinaja
globala finan3u krize. Pieaugosie
fiskalie riski un vienoanas ar
starptautiskajiem aizdevéjiem noteica
nepieciesamibu 2009.gada divas reizes
veikt grozijumus gadskartéja valsts
budzeta likuma (2009.gada 28.janvari
un 16.junija), parskatot valsts budzeta
iepémumu planu, samazinot valsts
budzeta izdevumus un uzsakot
strukturalas reformas.

Valsts konsolidéta budzeta ienémumi
2009.gada veidoja 3,9 mljrd. latu, bet
izdevumi - 4,8 mljrd. latu.

Valsts konsolidéta budzeta
finansialais deficits 2009.gada
sasniedza 856,8 milj. latu jeb 6,6%
no prognozéta IKP, kas ir par 34 milj.
latu mazak, salidzinot valsts budZzeta
faktisko izpildi ar FM planu, saskana
ar kuru planotais valsts budzeta
finansialais deficits 2009.gada bija
890,6 milj. latu jeb 6,8% no IKP.

2009.gada valsts budzeta izpildes
nodrosinasanai un valsts (centralas
valdibas) parada parfinansésanai,
valsts budzeta izpildes cikla un

Central Government Budget
Performance Trends in 2009

In 2009, central government budget
performance indicators were materially
influenced by the economic recession
in Latvia, which was intensified by

the global financial crisis. Increasing
fiscal risks and the agreements with
the international lenders determined
the necessity for amendments to the
current central government budget
law twice in 2009 (on 28 January and
16 June 2009) by reviewing the central
government budget revenue plan and
reducing central government budget
expenditures through introduction of
structural reforms.

In 2009 the central government budget
revenue amounted to 3.9 billion lats,
while expenditure amounted to

4.8 billion lats.

In 2009, the financial deficit of the
state consolidated budget reached
856.8 million lats or 6.6% of the
forecasted GDP, where the actual
performance of the state budget is by
34 million lats less as compared to the
plan of the MF, pursuant to which the
forecasted financial deficit of the state
budget in 2009 was 890.6 million lats
or 6.8% of the GDP.

In 2009 to ensure state budget

Kas ir ,Pasaules atminas” Starptautiskais registrs?

,Pasaules atminas” Starptautiskais registrs ir dala no UNESCO ,Pasaules atminas” programmas — starptautiskas
nozimes dokumentara mantojuma saraksts. Dokumentarais mantojums, kas ir ierakstits registra, atbilst UNESCO
izstradatiem izvértéjuma kritérijiem, nemot véra ta pasaules nozimigumu un ipasas nozimes universalu vértibu.
2009.gada registrs kopa ietvera 193 dokumentara rakstura liecibas no visas pasaules.

2009. gada 29.
julija Baltijas cela
dokumentarais mantojums
tika ieklauts UNESCO
programmas “Pasaules
atmina” starptautiskaja
registra.

»Pasaules atminas” Starptautiskais registrs, iespéjams, ir UNESCO ,Pasaules atminas” programmas redzamaka
dala. Programma tika uzsakta 1992. gada, lai nepielautu dokumentara mantojuma bojaeju un starptautiskas
sabiedribas atminas zudumu. Programma ir butisks instruments arhivu un biblioteku vértigu krajumu saglabasanai
visa pasaulé, un ta censas garanteét to plasu pieejamibu. Dokumentarais mantojums parstay visas pasaules cilveku
kolektivo atminu. Tas iezimé cilvéces domu, atklajumu un sasniegumu evoliciju. Tas ir pagatnes mantojums, kas
tiek nodots tagadnes un nakotnes pasaules sabiedribai.

On 29 July in 2009 the
documentary heritage
of the Baltic Way was
included in the UNESCO
Memory of the World
Register.

Avots: Lietuvas, Latvijas un Igaunijas UNESCO nacionalo komisiju sagatavots buklets, www:atmina.unesco.lv




saistibu izpildei nepiecie$amas
likvido naudas lidzeklu rezerves
nodros$inasanai, ka ari finansu
sektora stabilizacijas pasakumiem
saskana ar valdibas lémumiem,
ievérojama apjoma veikti aiznémumi
iekséja tirga, ka ari sanemti lidzekli
starptautiska finansiala atbalsta
ietvaros.

Nemot véra pieaugoso valsts budzeta
finansésanas nepiecie$amibu, ka

ari, lai noverstu tirgus dalibnieku
spriedzi par ieguldijumu drosibu,
Valsts kase 2009.gada butiski
palielinaja sakotnéjas izvietodanas
apjomus iekséjas valsts vértspapiru
izsoles: 2008.gada ar iek$éjiem valsts
vértspapiriem piesaistito resursu
apjoms bija 986,4 milj. latu (no
kuriem gandriz puse emitéta valsts
parnemtas Parex bankas likviditates
nodro$inasanai), 2009.gada -

1340,9 milj. latu, tadejadi, salidzinot
ar 2008.gadu, kopuma no vértspapiru
emisijam 2009.gada iek3éja finandu
tirgl piesaistito resursu apjoms
palielinajies par 354,5 milj. latu.

No valsts iek3éja aiznémuma
instrumentiem 2009.gada
finansé$anas nepiecie§amibas

execution and refinancing of state
(central government) debt, in order
to comply with the state budget
performance cycle and obligations
for ensuring the necessary liquid
cash reserve, and stabilisation of the
financial sector in accordance with the
government’s decisions, significant
borrowings in the domestic market
were made, as well as funds from the
international financial assistance
programme being obtained.

Significant Growth in the Amount
of Borrowing in the Domestic
Market in 2009

Considering the growing need for
state budget financing and to prevent
the tension concerning the safety of
deposits amongst market participants,
the Treasury has significantly
increased the initial placement
amounts in government domestic
securities auctions in 2009. In 2008
the amount of attracted funds by
domestic securities issues was 986.4
million lats (almost half from which
was issued to provide liquidity for JSC
Parex Banka that was taken over by
the state) compared to 1,340.9 million
lats in 2009; thus comparing to 2008
the amount of resources attracted
from security issues in the domestic
financial market in 2009 increased by
354.5 million lats.

What is the Memory of the World Register?
The Memory of the World Register, part of UNESCO’s Memory of the World Programme, is a list of documentary
heritage of international significance. The documentary heritage in the Register corresponds to the UNESCO selection
criteria regarding world significance and outstanding universal value. As of 2009, the Register together contained
193 documentary type collections submitted from all over the world.

Valsts vértspapiru sakotnéja
izvietosana 2009.gada

Primary placement of government
securities in 2009

milj. LVL / million LVL
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The Baltic Way on the October Bridge (today
- Stone Bridge).Riga (Latvia) was the central
geographical point of the chain, and these three
Baltic flags joined on Riga’s central bridge across
the Daugava River. 23 August 1989.

N

The Memory of the World Register is perhapsithesmost publicly visible aspect of the UNESCO Memory of the World
Programme. The Programme was launched in 1992 to guard against both the loss of the documentary heritage and
collective amnesia. The Programme is instrumental in thespreservation of valuable archive holdings and library
collections all over the world, and strives to ensure their broad dissemination. Documentary heritage represents the
collectiveqméimory of the peoples of the world. It charts the evolution of thought, discovery, and achievement of human

society. It is the legacy of the past to the world community of the present and the future.

_ "Source: booklet prepared by Latvian, Estonian and Lithuanian National Commissions for UNESCO, www:atmina.unesco.ly




Valsts iek$éja aiznemuma vertspapiri
apgroziba

Government domestic securities
outstanding

2008
milj. LVL / million LVL

{336 564 J125 214 32
15 2
2009
milj. LVL / million LVL
78 192 182 J125 214 32
0
3 ménesu 2 gadu 11 gadu
3 month 2 year - 11 year
6 ménesu 5 gadu
6 month 5 year
- 1gada 10 gadu
1year 10 year

Avots: Valsts kase

Source: the Treasury

Valsts vértspapiru konkuréjosajas
izsoles noteiktas videjas svertas
procentu likmes

Average weighted interest rates at
government domestic securities multi-
price auctions
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seg8anai izmantotas tikai istermina
valsts iek$éja aiznémuma paradzimes
ar dzé$anas terminu viens, tris,

se$i un 12 ménesi. 2009.gada valsts
vértspapiru sikotnéja izvietodana
tika izmantota ari tie§as pardoSanas
metode, ki ari tika emitétas iek$éjas
paradzimes eiro valuta privata
izvietojuma (private placement)
formata, t.i., pardodot vértspapirus
tiedi institucionalajiem investoriem

arpus izsolém.

Galvenokart svarstiga vietéja

naudas tirgus, ka ari latu likviditates
trakuma dé] valsts iek$eja aiznémuma
vértspapiru izsolés aktivitate nebija
stabila un likmes sasniedza loti
augstus limenus, jo Ipasi gada vidu.
Darijumi tika veikti tikai ar valsts
istermina paradzimém. Neskatoties
uz rekordlielu emisijas apjomu
2009.gada, valsts Istermina
paradzimju apjoms apgroziba,
salidzinot ar 2008.gadu, ir
samazinajies, kas saistits ar to, ka
tika dzestas 2008.gada emitétas
valsts istermina paradzimes valsts
parnemtas Parex bankas likviditates
nodrosginasanai — aptuveni 471,6 milj.
latu apjoma.

Latvijas finangu tirga 2009.gad3,
nemot véra ekonomikas lejupslidi,
saglabajas neskaidriba par tirgus
nakotnes attistibas prognozém, tapéc
tirgus dalibnieki izvairijas iegadaties
garaka termina vértspapirus, cerot
uz tirgus situacijas stabilizésanos
lidz gada beigam un procentu likmju
pieaugumu. Valsts kase nepiedavaja
ilgtermina vértspapirus, tadéejadi
samazinot parada apkalposanas
izmaksas nakotneé, bet orientéjas

uz istermina emisijam, gaidot
finan3u tirgus stabilizaciju, kas jau
ieziméjas gada beigas. No aprila lidz
septembrim Valsts kase pirmo reizi
kops 2000.gada atgriezas pie viena
meénesa paradzimju emisijam. Velak,
stabilizéjoties situacijai tirgi, viena

The only central government
domestic borrowing instruments
used for covering 2009’s financing
requirements were issues of short-
term domestic T-bills maturing in
three, six and 12 months. In 2009
the direct sale method was used in
the initial placement of government
securities, as was the issuance of
domestic securities in euro currency
in the form of private placements,
i.e. by selling the securities directly
to institutional investors outside
auctions.

Activity in government domestic
borrowing securities auctions was
not stable and the rates reached very
high levels, especially in the middle of
the year, mainly due to the unstable
situation in the domestic money
market and the lack of liquidity of the
lats. The transactions were carried
out solely with government T-bills.
Irrespective of the record scope of
issues in 2009 the turnover amount
of government T-bills has decreased
as compared to 2008, which is due

to the fact that the government
T-bills issued in 2008 amounting

to approximately 471.6 million lats
were redeemed in order to ensure the
liquidity of JSC Parex Banka, which
had been taken over by the state.

Considering the economic recession,
the uncertainty of the financial
market’s future development
prospects remained also in 2009;
therefore, market participants
avoided purchasing long-term
securities, hoping for stabilisation of
the market situation till the end of the
year and an increase of interest rates.
The Treasury did not offer long-term
securities, thus reducing future debt
servicing costs, and focused on issues
of short-term and medium-term
securities while waiting for financial
market stabilisation that already came
into sight toward the end of the year.



ménes$a paradzimju emisijas vairak
netika veiktas.

2009.gada maija beigas un junija
sakuma starpbanku naudas tirga
kritiskais latu resursu trakums
(viena ménesa RIGIBOR sasniedza
35%) atsaucas ari uz investoru
aktivitati valsts iek$éja aiznémuma
vértspapiru izsolés. Ta 2009.gada
3.junija konkuréjosaja daudzcenu
izsole netika pardoti neviena termina
valsts piedavatie vertspapiri. Tam
galvenais iemesls bija straujas
likviditates svarstibas latu tirga un
neskaidriba par sarunu iznakumu ar
starptautiskajiem aizdevéjiem (SVE,
EKu.c).

Neliels investoru aktivitates kritums
un neuzticibas vilnis bija vérojams
ari 2009.gada oktobri ka Latvijas
CDS un procentu likmju pieaugums,
kas galvenokart bija saistits ar valsts
budZeta apstiprinaganas kavésanos.

Sakot ar 2009.gada septembri, Valsts
kase partrauca viena ménesa valsts
iek$éja aiznemuma vértspapiru
emisiju, atsakot 12 méne3u valsts
iek$éja aiznemuma vértspapiru
emisiju. Lidz septembra beigam Valsts
kase pilna apméra bija parfinanséjusi
ar garaka termina paradzimem (sesu
un 12 ménesu) agrak emitétas viena
ménesa paradzimes.

2009.gada novembri un decembri,
pakapeniski atjaunojoties latu tirgus
likviditatei, pieauga izsolu dalibnieku
interese par valsts vérstpapiru

iegadi. Dazas nekonkuréjogajas
izsolés pieprasijums parsniedza
piedavajumu pat lidz se$am reizém,
kas ir augstakais raditajs kops
2007.gada sakuma. Liela pieprasijuma
deél kops oktobra beigam valsts
vértspapiru ienesiguma likmes butiski
samazinajusas, ipasi tris ménesu
terminam - no augstakas likmes

13,5% lidz 4,7% gada beigas.

For the first time since 2000, from
April until September the Treasury
returned to issues of one month
T-bills. Later on, after stabilisation of
the market situation, the one month
bills were not issued any more.

At the end of May and beginning of
June 2009 the critical shortage of
resources in lats in the interbank
money market (one month RIGIBOR
reached 35%) also affected investor
activities in the government
domestic securities auctions. Thus
no government securities of any
maturity period were sold at the 3
June 2009 competitive multi-price
auction. The main reasons for that
were rapid liquidity fluctuations in
the lats market and uncertainty as to
the outcome of negotiations with the
international lenders (IMF, EC, etc.).

A minor drop in investor activity and
mistrust was observed also in October
2009 through an increase of the
Latvian CDS and interest rates, which
was mainly related to a delay in the
approval of the state budget.

Starting from September 2009 the
Treasury discontinued the issue of
one month government domestic
securities and resumed the issue of
12-month government domestic
securities. By the end of September
the Treasury had fully refinanced
the one-month securities by longer
maturity period securities (six and
twelve month).

Six and twelve months T-bill interest
rates and respective RIGIBOR rates

Upon gradual improvement of

the liquidity of the lats market in
November and December 2009, the
interest of participants in the purchase
of government securities increased. In
certain non-competitive auctions the
demand even exceeded the supply by

Viena un tris ménesu paradzimju pelnas
likmes un attiecigas RIGIBID likmes

One and three months T-bill interest
rates and respective RIGIBID rates
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Sesu un 12 ménesu paradzimju pelnas
likmes un attiecigas RIGIBID likmes

Six and 12 months T-bill interest rates
and respective RIGIBID rates
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Valsts vértspapiru sakotnéjas
tirdzniecibas aktivitate konkurejosajas
daudzcenu izsolées

Activity at government domestic
securities multi-price auctions

milj. LVL / million LVL proporcija / ratio
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Normalizéjoties situacijai finansu
tirgos un samazinoties procentu
likmém iek$éja naudas tirga, Valsts
kase, sakot ar 2010.gadu, atsaks
piedavat ari iek$éja aiznémuma
obligacijas (ar sakotnéjo dzésanas
terminu divi lidz tris gadi).

Aiznems§anas apjomu palielinajums
vietéja tirgn ietekméja komercbanku
vértspapiru portfeli. Komercbankas
tradicionali bijusas galvenas valsts
iek$éja aiznemuma vértspapiru
investores, tade] gada beigas bija
vérojams komercbanku aktivitates
samazinajums valsts vértspapiru
izsoles, ka ari pieaugosas procentu
likmes.

Pozitivi jaatzime institucionalo
iegulditaju (pieméram, pensiju
fondu) apnems3anas pastavigi
veikt ieguldijumus Latvijas valsts
paradzimes.

Kopuma apgroziba eso3o iekséja
aiznémuma vértspapiru apjoms
2009.gada samazinajies par
464,6 milj. Ls.

istermil’la kreditlinijas un
aiznémumi starpbanku naudas
tirga

Visparéjas likviditates vadibas
ietvaros Valsts kase izmanto
istermina kreditlinijas. 2009.gada tika
pagarinats ligums par kreditlinijas
izmanto$anu 120 milj. eiro apmeéra.

Aiznémumi aréja finansu tirga
Starptautiska finansu atbalsta
programma

2009.gada lielako finanséjumu
finansésanas nepiecieSamibai
nodro$inaja starptautiskas atbalsta
programmas aizdevumi no EK, SVF
un Pasaules Bankas un citu valstu
valdibam, kas 2009.-2011. gada paredz
kopa 7,5 mljrd. eiro finanséjumu.
2009.gada starptautiskie aizdeveéji
uzmanigi sekoja lidzi programmas

six times, which is the highest indicator
since the beginning of 2007. Due to the
increased demand, the interest rates of
government domestic securities have

significantly decreased since the end of
October, especially for the three-month
maturity period - from the highest rate
0f 13.5% to 4.7% at the end of the year.

Upon normalisation of the situation in
the financial markets and decrease of
interest rates in the domestic money
market the Treasury will also resume
offering domestic T-bonds (with the
initial maturity period of two to three
years) from 2010.

The increased amount of borrowing

in the domestic market affected the
securities portfolio of commercial banks.
Traditionally, commercial banks have
been the main investors in government
domestic securities and, as a result,

their activity in government securities
auctions decreased toward the end of the
year and interest rates increased.

Positive feedback should be given to the
commitment of institutional depositors
(e.g. pension funds) to continue
investments in Latvian government

bills.

The total amount of outstanding
government domestic securities
decreased by 464.6 million lats in 2009.

Short-term Loan Facilities and
Loans in the Interbank Money
Market

The Treasury uses short-term loan
facilities within the scope of general
liquidity management. In 2009 one
agreement on the use of loan facility for
the total amount of 120 million euros
was prolonged.

Loans from the External Financial
Market / The International Financial
Aid Programme

In 2009, the major part of the



nosacijumu izpildei un veica divas
parskata misijas, kuru rezultati

nodro$inaja nakamo izmaksu veikdanu.

Atbalsta programmas izmaksas ir
atkarigas no uznemto ekonomisko,
fiskalo saistibu turpmakas izpildes.
Eso$o programmu ir butiski turpinat
ne tikai tapéc, ka ta nodrogina lielako
finanséjuma dalu valsts budzetam
gan 2010., gan 2011.gad3, bet ari
tapéc, ka tas isteno$ana ir garantija
starptautiskajai sabiedribai par
turpmaku ekonomisko reformu
veiksanu valsti, So reformu
ilgspejigumu, ka ari tas izpilde
nodrogina uzticibas saglabasanos
Latvijas valstij. Sekmiga programmas
izpilde lauj finangu tirgum but
parliecinatam par Latvijas spé&ju
nodroginat savas uznemtas saistibas

vidéja termina.

2009.gada starptautiskas finansu
palidzibas ietvaros Latvija sanémusi
aizdevumus 2,7 mljrd. eiro apjoma,
taja skaita lielako aizdevumu no EK

2 200 milj. eiro, no Pasaules Bankas
200 milj. eiro un SVF aptuveni

200 milj. eiro. Pirma aizdevuma dala
no SVF tika sanemta jau 2008.gada
decembri 600 milj. eiro apmeéra, tapéc

Available indicative financing from international financial assistance programme

funds necessary for financing was
provided from the loans within the
international aid programme granted
by the EC, the IMF and the World
Bank, as well as the governments of
other countries, which anticipates
the total funding of 7.5 billion

euros during 2009-2011. In 2009

the international lenders carefully
followed the compliance with the
programme terms and carried

out two review missions resulting

in ensuring further funding. The
funding within the aid programme
depends on further performance of
the undertaken economic and fiscal
obligations. It is essential to proceed
with the current programme not only
due to the fact that it ensures the
largest portion of financing for the
state budget of 2010 and 2011, but
also because the performance thereof
is a guarantee to the international
community with respect of carrying
out further economic reforms in the
country, the sustainability of those
reforms, and the performance thereof
ensures the sustaining of confidence
in the state of Latvia. Successful
performance of the programme
allows the financial market to be sure

Valsts iekséja aiznémuma vertspapiru
investoru struktura otrreizéja tirgu
Government domestic securities
investors in secondary market

milj. LVL / million LVL
1100

1000

900
800
700
600
500
400
300
200
100

0
I I o v v vl VII VI IX X XI XII

2009

LR bankas
Commercial banks

Klienti - nerezidenti
Clients - non residents

Valsts fondi
State funds

Klienti - rezidenti
Clients - residents

Avots: LB, Valsts kase
Source: BL, the Treasury

Kopa Sap({mts lidz 2009.gada
milj. EUR / million EUR Sanemtais / Received Planotais / Planned Total beigam
Received till the end of 2009
Gads / Year 2008 2009 2010 2011
Aizdeveéjs / Lender
Kopa / Total 600 2700 2600 1600 7500 3300
ES/EU 2200 700 200 3100 2200
Ziemelvalstis / Nordics 1000 900 1900
Pasaules Banka / World Bank 200 200 400 200
Cehija / Czech Republic 100 100 200
Polija / Poland 100 100
ERAB / EBRD 100 100 100
SVE / IMF 600 200 500 400 1700 800

* Summas noapalotas uz augsu
* Amounts have been rounded up

Avots: EK, Valsts kase
Source: EC, the Treasury
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Latvijas emitéto eiroobligaciju
uzcenojums otrreizéja tirga

Latvia’s Eurobond yields at
secondary market

b.p.
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Latvija 5,375 11/08 (dati lidz 29.09.2008)
Latvia 5.375 11/08 (data till 29.09.2008)

Latvija 4.250 04/14
Latvia 4.250 04/14

Latvija 5.500 03/18
Latvia 5.500 03/18

Avots: Bloomberg, Valsts kase
Source: Bloomberg, the Treasury

Baltijas vienotibas skréjiens
“Sirdspuksti Baltijai”

Relay of the Baltic unity
“Heartbeat to Baltic”

kopa ar ERAB sniegtajiem

100 milj. eiro Parex bankas atbalstam
programmas ietvaros Latvija lidz
2009.gada beigam bija sanémusi

3,3 mljrd. eiro.

Ari 2010.gada tiks turpinats darbs,

lai sanemtu aizdevumu izmaksu no
Ziemelvalstim, Cehijas un Polijas
Republikas, tapat turpmakas izmaksas
tiek planotas no EK un SVE.

Aiznémumi no EIB un EPAB
2008.gada 30.oktobri finansu
ministrs parakstija ligumu ar EIB

par aizdevumu ES struktarfondu

un Kohezijas fonda projektu

valsts budZeta lidzfinanséjuma
nodro$inasanai programmeésanas
perioda no 2007. lidz 2013.gadam.
2008.gada jau sanemti 150 milj. eiro.
2009.gada 26.februari liguma summa
tika palielinata lidz 750 milj. eiro,
laujot sanemt 75 milj. eiro un
tadeéjadi palielinot pirmas aizdevuma
dalas summu lidz 225 milj. eiro. Lai
sanemtu nakamo izmaksu, Latvijai
jasniedz atskaite par 80% izlietojumu
no sanemtas summas. Aizdevuma
izmaksu atbilstosi ligumam ir
iespéjams pieprasit lidz 2011.gada
30.oktobrim.

2009.gada 15.0ktobri finan$u ministrs
valsts varda parakstija papildu

of the ability of Latvia to secure its
obligations in the medium term.

Within the international aid
programme in 2009 Latvia received
loans amounting to 2.7 billion euros,
including the largest loans granted by
the EC in the amount of 2,200 million
euros, the World Bank in the amount
of 200 million euros and the IMF in
the amount of approximately 200
million euros. The first portion of the
loan amounting to 600 million euros
from the IMF was received already in
December 2008, thus by the end of
2009 Latvia had received 3.3 billion
euros, including the 100 million euros
granted by the EBRD within the Parex
bank support programme.

The work on the receipt of loans

from the Nordic countries, the Czech
Republic and the Republic of Poland
will be continued also in 2010, and
further payments by the EC and the
IMF are planned as well.

Loans from EIB and CEB

On 30 October 2008 the Minister of
Finance signed an agreement with
the EIB on the loan for ensuring
state budget co-financing for the EU
structural fund and Cohesion fund
projects during the 2007 — 2013
programming period. In 2008 150
million euros were received. On

Atziméjot Balti& 20. gadacglu, 2009. gada 22. un 23. augusta notika Baltijas
vienotibas skréjiens ,Sirdspuksti Baltijai“. Visas tris Baltijas valstis atjaunoja vésturisko
Baltijas celu diennakti gara skréjiena, kas sakas Tallina un Vilna un finiséja 23.augusta
vakara Riga, pie neatkaribas simbola - Brivibas pieminekla. 671 kilometru garais

marsruts bija sadalits 1 km stafetes posmos, un ikviens baltietis bija aicinats pievienoties
vadosajiem skréjejiem sava izvélétaja kilometra. ,Sirdspuksti Baltijai” notika, lai atkal
sajustu Baltijas valstu vienotibu, atsauktu atmina kopigo cinu par brivibu un lai pieraditu

musu nacionalas apzinas dzivotspéju.

Avots: www.balticway.net




vieno$anos 70 milj. eiro apmeéra 26 February 2009 the available loan Piecu gadu CDS limenis
2005.gada 29.septembri ar EIB amount was increased to 750 million Five year CDS
noslégtajam finan3u ligumam euros which allowed borrowing bp.

par iespéju piesaistit bankas
resursus Latvijas valsts budzeta
lidzfinanséjuma nodro§inasanai

ES Kohézijas fonda projektu

un struktarfondu finanséto
projektu realizacijai 2004.-2006.
programmeésanas perioda. Aizdevuma
izmaksu atbilstosi ligumam ir
iespéjams pieprasit lidz 2010.gada
30.junijam. Izmaksas pielaujamais
maksimalais apjoms ir 70 milj. eiro.

2009.gada 30.aprili tika parakstits
ligums ar EPAB projektu
lidzfinansé3anai izglitibas

sferas, pilsétvides un lauku vides
sakarto3anai 50 milj. eiro apjoma.

75 million euros and thus increasing
the amount of the first disbursement
of the loan to 225 million euros. To
be able to receive the next tranche
Latvia has to submit a report on the
allocation of the portion of 80% of
the received amount. According to the
agreement the disbursement of the
loan may be requested by 30 October
2011.

On 15 October 2009 the Minister of
Finance on behalf of the state signed
an additional covenant to the 29
September 2005 financing agreement
concluded with the EIB amounting to
70 million euros on the possibility of
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- 25 milj.eiro. Lai sanemtu paréjo budget co-financing for the projects Dubaja I

aizdevuma dalu, Latvijai jasniedz financed by the EU Cohesion fund Dubai Lithuania

atskaite par izlietoto summu. Saskana and structural fund during the 2004 - patvija lande

ar liguma nosacijumiem aizdevuma 2006 programming period. According Igaunija Rumanija

izmaksas var tikt pieprasitas lidz to the agreement the payment of the is“’z“a E“mf“?_‘a

.- e rieKia — ngarija
2011.gada 30.junijam. loan may be requested by 30 June Greece Hungary

Gada gaita notikusas svarstibas
finan3u tirgos atspogulojas Latvijas
eiroobligaciju otrreizéjos tirdzniecibas
limenos, ka ari Latvijas CDS
svarstibas.

2010. The maximum permissible
amount of tranche is 70 million euros.

On 30 April 2009 an agreement with
the CEB was made on the co-financing
of projects in the educational sphere,
urban and rural infrastructure
improvement for the total amount of

Avots: Bloomberg
Source: Bloomberg

Fotografijas no LETA fotoarhiva
Photographies from LETA archive
N

To celebrate the 20th Anniversary of the Baltic Way, a relay of the Baltic unity “Heartbeat to
Baltic” took place on 22 - 23 August 2009. The three Baltic states reunited on the historic Baltic
Way in a twenty-four hour run, that began in Tallinn and Vilnius and finished on 23 August in
Riga, at the symbol of independence — the Freedom Monument. The 671 km route was divided
into 1 km long relay sections. Eyery citizen of the Baltic States was welcome to join this relay
in the kilometre they chose. “Heartbeat to Baltic” was organised to once again feel the unity of
the Baltic States, to remember the struggle for freedom and to prove the vitality of our national
consciousness.

Source: www.balticway.net
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Valsts iek$éjais un aréjais parads pa
ceturksniem un kopéjais parads pret
IKP*(2008.g. 4.cet.-2009.g. 4.cet.)
Central government domestic and
external debt by quarters and total debt
in % of GDP*(4th quarter of 2008 - 4th
quarter of 2009)
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Latvijas kreditreitinga strauja
samazinijuma un slikto zinu
daudzuma dél starptautiskaja prese
par situaciju Latvijas ekonomika
Latvijas CDS limenis jau ilgu laiku ir
augstakais starp jaunajam ES valstim
(piektais augstakais pasaulé). Kops
2009.gada marta, kad Latvijas CDS
sasniedza rekordaugstu limeni
(pieciem gadiem 1163 b.p.), péc
kopéjas situacijas uzlabosanas
pasaules tirgos, Latvijas CDS
pazeminajas vairak neka divas reizes
un $obrid atrodas jau zem 500 b.p.

Valsts CDS limenim ir butiska loma
jaunu aizdevumu resursu cenas
noteik$ana no investoru puses, jo,
nemot véra Latvijas eiroobligaciju
relativi zemos tirdzniecibas apjomus,
tas ietver augstaku riska pakapi

un nosaciti — sagaidamas reitinga
izmainas nakotné, un loti atri “reage”
uz iek3politiskajiem notikumiem.

Nemot véra aktualitates Latvijas
ekonomika, ka ari valsts istenotas
ekonomikas struktiras, fiskalas
reformas, ka ari reformas publiskaja
un socialaja joma, ari starptautiskaja
presé un diskusiju telpa daudz
runats par Latvijas izvéléto celu

uz ekonomikas atveselosanu un

turpmakas izaugsmes nodrosinasanu.

Lai mazinatu iespéjamo informacijas
trukumu $aja diskusija, ka ari
informeétu par ekonomisko situaciju
valsti un Istenotajam reformam,
atbildigas Latvijas amatpersonas
finan$u ministra vadiba 2009.gada
nogalé potencialajiem arvalstu valsts
vértspapiru investoriem padzilinati
skaidroja Latvijas socialekonomisko
situaciju, dodoties prezentacijas
izbraukuma (non-deal Roadshow).

Tik3anos laika Latvijas delegacija
informéja par valsts ekonomisko
situaciju, globalas finan3u krizes
ietekmi uz Latvijas ekonomiku
un pasdkumiem, ko Latvija ir
veikusi, lai mazinatu tas ietekmi

50 million euros. The first tranche of
the loan amounting to 25 million euros
has already been received. In order to
receive the remaining portion of the
loan Latvia has to submit a report

on the allocation of the received loan
amount. Pursuant to the terms of the
agreement, the disbursement of the
loan may be requested by 30 June 2011.

Latvia in the Public Capital Markets
The fluctuations in the financial
markets during the year had an
influence on the Eurobond secondary
trade levels of Latvia, as well as Latvian
CDS fluctuations.

Considering the rapid downgrades

of the credit ratings of Latvia and

the amount of negative news on the
situation in the Latvian economy in
the international press, the Latvian
CDS level has been the highest among
the new EU member states (the fifth
highest in the world) for quite a long
period of time. Since March 2009, when
the Latvian CDS reached the record
level (1163 b.p. for five years), after
improvement of the overall situation
in the world markets the Latvian

CDS decreased more than twice and
currently is already below 500 b.p.

The state CDS level has a significant
role in price determination for new
loan resources by investors, since
considering the relative low volumes
of Eurobond trading, it includes higher
risk level and relatively — the expected
future changes in rating, and provides
a very fast “response” to the domestic
policy events.

Considering the current events in

the economy of Latvia, as well as the
economic structures, fiscal reforms
and reforms in the public and social
areas carried out by the state, the
international press and discussion
forums analysed the way chosen by
Latvia for improvement of its economy
and ensuring further growth. At the
end of 2009 the relevant Latvian state
officials led by the Minister of Finance



un atjaunotu valsts ekonomisko
izaugsmi. Detalizéti tika skaidrotas
valsts Istenotas reformas veselibas,
izglitibas, socialas sféras, publiska
sektora, finansu sektora u.c. jomas.
Ipasi tika uzsvérta valsts aiznémumu
un parada vadiba.

Investori novértéja sniegto iespéju
sarunas ar valsts amatpersonam
uzzinat par notiekogo valsti. Paredzéts
ari turpmak, izmantojot dazadas
komunikacijas lidzeklus, regulari
vérsties pie tirgus dalibniekiem, lai
informétu par aktualitatém valsti.

Saskana ar 2008.gada apstiprinato
starptautiskas finangu palidzibas
programmu 2009.gada Latvija ir
sanemusi vairakas aiznémumu dalas,
tadeéjadi kopéja valsts parada apjoma
butiski ir pieaudzis areja parada
ipatsvars: no 48% gada sakuma lidz
78% 2009.gada beigas, savukart
iek$éja parada proporcija attiecigi
samazinajusies no 52% gada sakuma
lidz 22% gada beigas.

Nemot véra 2009.gada veikto
aiznemsanos un parada dzésanu,
centralas valdibas parads ir
palielinajies par 1 529,2 milj. latu un
saskana ar operativajiem datiem uz
2009.gada 31.decembri sasniedza

4 169,2 milj. latu nominalvértiba jeb
32% no prognozéta IKP.

Gadskartéjais valsts budzeta likums
nosaka maksimalo pielaujamo
neatmaksata valsts parada apméru uz
gada beigam. 2009.gada tas bija

5,5 mljrd. latu.

2010.gada parada maksimalais apmérs
(péc nominala) noteikts 7,5 mljrd. latu
apméra.

Aiznems$anas apjomu un centralas
valdibas parada limeni vidéja termina
ietekmeé kopéjas finansésanas
nepiecie§amibas apjoms, ko

provided an in-depth explanation of the
social economic situation in Latvia to
potential foreign government security
investors on a non-deal roadshow in
order to decrease the possible shortage
of information, as well as to inform
them on the economic situation in the
country and the implemented reforms.

During the meetings the Latvian
delegation gave information on the
economic situation of the country,
the influence of the global financial
crisis on the economy of Latvia and
the measures applied by Latvia to
decrease the influence thereof and to
resume the economic growth of the
country. The reforms implemented
by the state in the health, education,
social sphere, public sector, financial
sector and other areas were explained
in more detail. Special emphasis was
put on government borrowing and debt
management.

The investors appreciated the
possibility to acquire information
on the developments in the country
provided during meetings with

the state officials. It is planned to
address the market participants in
order to inform them on the latest
developments in the country on a
regular basis.

Central Government Debt Structure
In 2009 Latvia received several
disbursements of the loan, pursuant

to the international financial aid
programme approved in 2008,

thus the percentage of the external
debt in the total government debt
increased significantly: from 48% at
the beginning of the year up to 78% at
the end of 2009, while the percentage
of the domestic government debt
decreased correspondingly from 52% at
the beginning of the year to 22% at the
end of the year.

Considering the borrowing activities
and the debts matured in 2009, the
central government debt has increased
by 1,529.2 million lats, and in

Centralas valdibas paradu veidojosie
aiznémuma instrumenti 2009.gada beigas

Central government debt by instruments at
the end of 2009

67 %

13 % 11% 9%

Aiznémumi no finansu institacijam
Loans from financial institutions

Eiroobligacijas
Eurobonds

Iel

kséja aiznémuma paradzimes

Domestic T-bills

Iekseja aiznémuma obligacijas
Domestic T-bonds

Avots: Valsts kase
Source: the Treasury

Centralas valdibas parads, 2004.-2009.gads
Central government debt, 2004-2009
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Centralas valdibas parads, % no IKP
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Avots: Valsts kase
Source: the Treasury
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veido valsts budZeta izpildes
nodro$inasanai un valsts parada
saistibu parfinansésanai nepiecieSamo
resursu apjoms attiecigaja perioda.
Kopéjas finansésanas nepiecieSamibas
seg8anai piemérotakie finansésanas
instrumenti ir noteikti resursu
piesaistidanas plana. Plana 2010. lidz
2013.gadam ka galvenais finanséjuma
piesaistiSanas avots ir paredzéts
finanséjums no starptautiskas finansu
palidzibas programmas.

2010.gada, stabilizéjoties
pieprasijumam, Valsts kase plano
atgriezties pie valsts vértspapiru
izsolu grafika publicésanas.

Sakotnéji grafiku varétu publicét
vienam ménesim, veélak, ja situacija
valsts iek3éja vértspapiru tirga
normalizésies, Valsts kase varétu
regulari publicet valsts vértspapiru
izsolu grafiku nakamajam ceturksnim.

Aiznemsanas pasakumus planots veikt
ta, lai novérstu Mastrihtas kritérija
neievéro$anas iespéjamos riskus
vidéja termina un saglabatu visparéjas
valdibas parada attiecibu pret IKP zem

60% limena.
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accordance with the preliminary data
as of 31 December 2009 has reached

4,169.2 million lats in nominal value

or 32.0% of the forecasted GDP.

The annual state budget law prescribes
the maximum permissible amount of
outstanding government debt as at
the year end. In 2009 it was 5.5 billion
lats.

The maximum amount of the
government debt (in nominal value)
for 2010 is determined to be

7.5 billion lats.

The amount of borrowing and the
central government debt level in the
medium term is influenced by the
total financing requirement, which is
the amount of resources necessary for
ensuring the state budget execution
and refinancing of the government
debt in the respective period.

The financial instruments most
appropriate for ensuring the total
financing requirement are specified in
the funding plan. The plan for 2010-
2013 as the main financing source
sets the funds from international
financial assistance programme.

In 2010, upon stabilisation of
demand, the Treasury intends to
resume the publishing of government
security auction schedules. Initially
the schedule could be published for a
period of one month, and later on, if
the situation on the domestic security
market normalises, the Treasury
might publish government security
auction schedules for the following
quarters on a regular basis.

The borrowing activities are
planned to prevent possible risks of
incompliance with the Maastricht
criteria in the medium term and to
maintain the general government
debt proportion against GDP below
the 60% level.



Parada portfela vadiba
Debt Portfolio Management

Izstradats un apstiprinats Latvijas
Valsts parada vadibas stratégijas
papildinajums

Nemot véra saspringto kredita
uzticibas situaciju pasaules finansu
tirgos, kas aizsakas 2008.gada

otraja pusé un turpinajas

2009.gada, ka ari Latvijas valsts
reitinga samazinajumu virkni, bija
apgrutinata Latvijas Valsts parada
vadibas stratégija (Stratégija) noteikto
meérku sasnieg$ana, pamatprincipu
ievérodana un uzdevumu izpilde. Tade]
2009.gada 12.februari tika apstiprinats
Stratégijas papildinajums, kura tika
noteikti valsts parada vadibas papildu
pamatprincipi (t.sk. vadamo finansu
risku hierarhija), lai nodro$inatu valsts
parada vadibas procesu norisi lidz
globala finan3u tirgus stabilizacijai

un Latvijas valsts kredita uzticibas
atjaunosanai.

Valsts parada portfela strukturas raditaji

Developed and Approved
Addendum to the Debt
Management Strategy of Latvia
Considering the tense crediting
situation in the world’s financial
markets which began on the second
half of 2008 and continued in 2009, as
well as the sequence of Latvia’s credit
rating downgrades, the attainment
of goals, compliance with the basic
principles and performance of tasks
specified in the debt management
strategy of Latvia (hereinafter the
Strategy) became difficult. Therefore
on 12 February 2009 the addendum
to the Strategy was approved setting
out the additional basic principles for
state debt management (including
the hierarchy of financial risks to

be managed) in order to ensure the
state debt management process until
stabilisation of the global financial
market and restoration of credit
confidence in Latvia.

Parameters of the central government debt portfolio structure

Faktiskie parada strukturas raditaji

31.12.2008.

Faktiskie parada struktiras raditaji

31.12.2009.

Stratégija noteiktie parada
struktuaras raditaji

Raditaji Parameters Parameters as of 31.12.2008. Parameters as of 31.12.2009. Strategy
Latu parada The Share Of The
ipatsvars Lats Debt In The 40% 19,7% >=25%*
Portfolio
Dzésanas profils ~ Maturity Profile <1 gadu/year <3 gadiem/years <1gadu/year <3 gadiem/years <1gadu/year <3 gadiem/ years
38,8% 52% 14,3% 24,3% < 25% < 50%
Fikseto likmju Fixed Rate 40,2% 66,3% .= 60%
ipatsvars Proportion
Vidéjais svertais ~ Duration (Years)
fiksetais periods 2,39 3,08 3,35 (+/- 0,35)
gados
Valutu Foreign Currency
kompozicija Net Debt EUR 99,7% EUR 100,04% EUR 100% (+/- 5%)
tirajam valatu Composition
paradam

* Ja pusgada laika Valsts kases rikotajas valsts iek$éja aiznemuma vidéja un ilgtermina vértspapiru sakotnéjas izvietosanas izsolés piedavato vidéjo svérto
ienesiguma likmju uzcenojums ir mazaks par 100 b.p. virs aiznemsanas iespéju EUR valuta limena, minimalais latu parada ipatsvars ne véelak ka viena gada laika ir

janodrosina vismaz 35% limeni.

* If the weighted average yield of medium-term and long-term government domestic securities offered at the auctions held by the Treasury during half a year is less
than 100 basis points above borrowing opportunity level in EUR, minimum share of the lats debt has to be ensured at least at 35% level not later than in one year’s

time.

Avots: Valsts kase
Source: the Treasury
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Noslégto mijmainas darijumu tagadnes
naudas vértiba 2005.-2009.gada

Net present value of swap transactions
in years 2005-2009

milj. LVL / million LVL
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Noslégto procentu likmju darijumu tagadnes vértiba
Net present value of concluded interest rate swaps

Avots: Valsts kase
Source: the Treasury

Procentu likmju un atmaksas
perioda nosacijumu pareiza izvéle
aiznémumiem no SVF un EK lava
kompensét 2008.gada beigas radusas
atkapes no Stratégija noteiktajiem
raditajiem, kad €etrus no sesiem
noteiktajiem parada strukturas
raditajiem nevaréja ievérot

(sk. tabulu 23.1pp.). Visi Strategija
noteiktie parada strukturas raditaji
tika ievéroti, sakot ar 2009.gada
martu. Julija péc otras aiznémuma
dalas sanem3anas no EK atkapes no
Stratégija definétas robeZas radas
latu parada ipatsvara raditajam, kas
samazinajas zem Stratégija noteikta
pielaujama minimala limena - 25%.
Atkapes no latu parada ipatsvara
raditaja ir saistitas ar to, ka, nemot
véra visparéjo finansu tirgus vijo
likviditati, ka ari ieverojamos
aiznems$anas apjomus no SVEF, EK
u.c. starptautiskajiem aizdevéjiem,
2009.gada nebija iespéjams veikt
aiznémumus latos tada apmera,

lai kompensétu valsts parada
apjoma pieaugumu arvalstu valatas.
Atbilstosi Stratégijas papildinajuma
ietvertajam valsts parada vadibas
papildu pamatprincipam atkapes

no latu parada ipatsvara raditaja, ja
tirgus dalibnieki piedava neadekvatus
nosacijumus, ir pielaujamas tik ilgu
laika periodu, lidz iespéjams veikt
iek$éja aiznemuma pasakumus

ar pienemamiem nosacijumiem,
ieverojot citus noteiktos valsts parada
portfela un aiznémumu vadibas
parejas pamatprincipus.

Lai istenotu Stratégiju un ievérotu
taja noteiktos uzdevumus, izmantoti
atvasinatie finansu instrumenti.
2009.gada tira parada valutu atklatas
pozicijas samazinasanai un kopéja

Careful Selection of International
Loan Terms for Debt Portfolio
Management

The proper choice of terms for interest
rates and maturity periods for loans
from the IMF and the EC allowed
compensation of the deviations

from the parameters specified in the
Strategy that had arisen at the end

of 2008, when four of the six debt
structure parameters could not be
observed (see table in page 23). All
debt structure parameters specified in
the Strategy have been complied with
as from March 2009. In July, after
receipt of the second disbursement

of the EC loan, deviations from the
limit defined in the Strategy emerged
for the share of the lats debt in the
portfolio, which decreased below the
minimum acceptable level of 25%
specified in the Strategy. Deviation
from the limits of the lats debt share
is related to the fact that, considering
the general low financial market
liquidity, as well as considerable funds
borrowed from the IMF, the EC and
other international lenders, in 2009
it was not possible to borrow funds

in lats in the amount that would be
adequate for compensation of the
increase of debt in foreign currencies.
Pursuant to additional basic principles
of the debt portfolio management
included in the Strategy, deviation
from the limits of the lats debt share
at inadequate market tendering is
allowable for as long a time period as
would be necessary to be able to make
domestic borrowing on acceptable
conditions and in compliance with
other transitional basic principles of
the central government debt portfolio
and borrowing management.

Successful Application of Derived
Financial Instruments in Financial
Risk Management

To implement the Strategy and to
perform its tasks, derived financial
instruments were used. In 2009

currency and interest rate swap



parada portfela fikséto likmju
ipatsvara, un vidéja sveérta fikséta
perioda (gados) raditaja palielinasanai
tika izmantoti valatu un procentu
likmju mijmainas darijumi.

Ta ka 2009.gada 1.-3.ceturksni
eirozona bija novérojama procentu
likmju limena samazinasanas
tendence, ka ari 2009.gada
4.ceturksni procentu likmes atradas
vésturiski zemakajos limenos,
noslégto procentu likmju mijmainas
darijumu tirgus vértiba $aja perioda
palielinajas un sasniedza visaugstako
vertibu kops 3o darijumu noslégganas
briza. Tadéjadi Valsts kase, veicot
procentu likmju riska vadibas
pasakumus, 2009.gada samazinaja
parada apkalposanas izmaksas

par 0,71 milj. latu. 2009.gada
pavasari, Isi péc reitingu agenturas
Standard&Poor’s Latvijas valstij
pieskirta ilgtermina kreditreitinga
samazinajuma (no BBB- uz BB+),
atbilsto$i darijumu nosacijumiem par
kreditreitinga limeni péc darijuma
partnera pieprasijuma Valsts kase bija
spiesta izbeigt divus procentu likmju
mijmainas darijumus, samaksajot $o
darijumu ta briza tirgus vertibu.

2010.gada Valsts kase valsts parada
portfela vadibas pamatprincipus
balstis uz 2009.gada sakuma
noteiktajam prioritatém. Valsts kase
ari turpmak, veicot valsts parada
vadibas pasakumus, ievéros finansu
risku hierarhiju, par primarajiem
riskiem uzskatot valatu un
parfinansésanas risku. Valsts kase
plano samazinat $o risku ietekmi

uz valsts budZetu, realizéjot riska
minimizéSanas pieeju, ievieSot
jaunus un aktualizéjot vecos parada
portfela etalonus. 2010.gada planots
ari parskatit parada portfela raditaju
aktualitati, nemot véra pieaugo$o
parada limeni un ta atmaksas profilu.

transactions were used to decrease the
net debt currency open position and
to increase the share of fixed rates and
duration in the debt portfolio.

As in the first three quarters of 2009
the interest rates in the eurozone
tended to decrease, and in the fourth
quarter of 2009 interest rates were
at their historically lowest levels, the
market value of concluded interest
rate swap transactions increased in
this period and reached its highest
value since the conclusion of these
transactions. Thus in 2009 the
Treasury decreased debt servicing
expenses by 0.71 million lats through
the introduction of interest rate risk
management measures. In spring
20009, shortly after the downgrade of
the credit rating assigned to Latvia
by the agency Standard&Poor’s
(from BBB- to BB+), pursuant to the
transaction terms on the credit rating
level, the Treasury at the request

of business partner was forced to
terminate two interest rate swap
transactions and to pay the then
market value for those transactions.

Further Activities in 2010

In 2010 the Treasury will ground
the basic principles for the debt
portfolio management of Latvia on
the priorities set at the beginning

of 2009. The Treasury will continue
to adhere to the financial risk
hierarchy in debt management while
considering foreign exchange and
refinancing risks as the primary
risks. The Treasury plans to decrease
the influence of the aforementioned
risks on the state budget through
implementation of risk minimising
approach, introduction of new and
updating of the existing debt portfolio
benchmarks. Considering growing
debt level and its repayment profile
in 2010 the Treasury plans also to
review the adequacy of debt portfolio
structure parameters.

Central government debt servicing net result

2005

2006

2007

2008 2009 **

Procentu ienemumi/ Interest income (milj. LVL / million lats)

no finansu
ieguldijumiem/
from financial
investments

1,3 -

no depozitiem un
konta atlikumiem/
from deposits and
account residuals

5,3

11,7

25,8 43,1

par aizdevumiem/

from loans 10,9

9,8

9,3

14,7 25,5

no atvasinato

finansu

instrumentu

darbibas rezultata 1,2
resulting from
derivative financial
instruments

1,3

0,2

0,9 6,0

Procentu
ienémumi kopa
Interest income
total

17,4

18,1

21,1

0,9%* 0,8%* 0,7%*

Procentu izdevumi/ Interest expenditure

(milj. LVL / million lats)

42,6
1,3%* 2,8%*

par iek§éjiem
aiznémumiem/

A 23,3
domestic
borrowing

20,4

18,8

18,7 65,3

par arvalstu
aiznémumiem/ 24,3
external borrowing

27,1

26,6

29,0 474

no atvasinato

finanu

instrumentu

rezultata 0,0
resulting from
derivative financial
instruments

0,1

0,5

1,5 19,7

par depozitiem un
kontu atlikumiem
Valsts kasé

for deposits and
account residuals
in the Treasury

5,2

8,9

28,2 66,0

Procentu
izdevumi kopa
Interest
expenditure
total

49,9
2,4%*

54,8
1,6%*

77,3 198,5
2,0%* 6,0%*

Neto Rezultats/

Net Result -32,5

-34,7

-33,7

-34,7 -123,9

* procentos attiecigi no valsts pamatbudzeta kopéjiem
ienémumiem un izdevumiem

** operativa informacija
X

expenditure
** operative information

as percentage of the basic state budget income and

Avots: Valsts kase
Source: the Treasury
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Naudas lidzeklu un likviditates vadiba
Cash and Liquidity Management

2009.gada, pamatojoties uz
finansé$anas nepiecie$amibu un
situaciju finangu tirgos, Valsts kase
nodrosinajusi likvido naudas lidzeklu
apjomu, ka ari izvietojusi uz laiku
brivos naudas lidzeklus, uzturot
nepiecie$amo likvido naudas lidzeklu
rezervi. 2009.gada likviditates
nodro$inasanai izmantoti pieejamie
lidzeklu atlikumi, iek3éja finansu tirga
plesaistitie resursi, ka ari Latvijai
pieskirta starptautiska finansiala
atbalsta resursi.

2009.gada beigas Valsts kases kontos
pieejamo resursu atlikums sasniedza
1,3 mljrd. latu (t.sk. finanu sektora
stabilizacijas pasdkumiem iezimétie
resursi ~456 milj. latu). Japiebilst,
ka ta ir augstaka likviditates pozicija,
kada jebkad Valsts kase uzturéta, kas
rada papildu parliecibu par Latvijas
spéju segt saistibas.

2009.gada pirmaja puse Valsts kase
galvenokart uz laiku brivos lidzeklus
izvietoja depozitos Latvijas Banka,
ieverojot piesardziguma principu
un ierobezojot partnerpuses risku.
Piesardziguma principa ievéro$anu
Valsts kase nodrosina, definéjot
skaidrus darijumu partneru limitu
noteik3anas pamatprincipus, kuri
balstiti uz starptautisko reitingu
agenturu pieskirtajiem reitingiem,
papildus vértejot ari darjjumu
partneru finansialas darbibas
attistibu. 2009.gada otraja pusé
saskana ar SVF 2009.gada 27 julija
nosutito Nodomu véstuli uz laiku
brivie naudas lidzekli tiek izvietoti
tikai LB.

In 2009, based on the financing
requirement and situation in the
financial markets, the Treasury
ensured the availability of liquid
cash and deposited temporarily
free resources thus maintaining the
necessary liquid cash reserve. The
available cash balances, resources
attracted in the domestic financial
market, as well as international
financial aid resources assigned to
Latvia were used for ensuring liquidity
in 2009.

At the end of 2009 the balance of the
resources available in the Treasury
accounts reached 1.3 billion lats
(including the resources marked

for financial sector stabilisation
measures amounting to ~456 million
lats). It should be noted that this is
the highest liquidity position ever
maintained by the Treasury, which
should be considered as security for
the ability of Latvia to perform its
obligations.

During the first half of 2009 the
Treasury was mainly depositing
temporarily free resources in the BL
according to the principle of prudence
and by limiting the risk of the partner.
The Treasury ensures compliance with
the principle of prudence through
defining clear basic principles for
determination of business partner
limits that have been based on the
ratings assigned by international
rating agencies, and additional
assessment of the development of
financial operations of business
partners. During the second half

of 2009, pursuant to the 27 July

2009 Letter of Intent to the IME,

the temporarily free resources were
deposited solely with the BL.



State Budget Lending

2009.gada, lai pilnveidotu valsts
aizdevumu izsnieg$anas procesu,

ka ari samazinatu kopéja valsts
aizdevumu portfela riska limeni,
groziti valsts aizdevumu izsnieg$anu
un apkalpo$anu reglamentéjosie
normativie akti. Likuma par budzetu
un finansu vadibu ar 2009.gada
1.janvari finan$u ministram tika
pieskirtas tiesibas, nepiemérojot
visparéjo valsts aizdevumu
izsnieg$anas kartibu, lemt par valsts
aizdevumu piegkir3anu, lai samazinatu
visparejos ekonomiskos riskus,
izvairitos no socialekonomiskas
krizes vai mazinatu tas ietekmi

un nodroginatu finangu lidzeklu
pieejamibu arkartas situacijas
gadijuma. Grozits un papildinats

ari valsts aizdevumu sanémeéju loks,
nosakot, ka no 2010.gada 1.janvara
valsts aizdevumus var sanemt ne
tikai pagvaldibas, valsts speciala
budZeta izpilditaji, kapitalsabiedribas,
zinatniskie institati un augstskolas,
bet ari ostu parvaldes ES fondu
projektu istenosanai.

2009.gada nogalé izskatidanai
Ministru kabineta iesniegts
noteikumu projekts par valsts
aizdevumu izsnieg$anas un
apkalpoganas kartibu, kas paredz
noteikt stingrakus valsts aizdevumu
izsniegSanas nosacijumus, t.i.,
maksimalo valsts aizdevuma atmaksas
terminu (30 gadi investiciju projektu
isteno$anai, pieci gadi projekta
dokumentacijas izstradei), atlikta
maksajuma terminu (maksimalais
apmers - tris gadi), valsts
aizdevumiem obligats bus aizdevuma
nodroginajums, bet kapitalsabiedribai,
kuras pamatkapitala iegulditas
pasvaldibas kapitaldalas, valsts
aizdevuma atmaksu paredzéts
nodro$inat tikai ar attiecigas
pasvaldibas galvojumu.

In 2009 in order to improve the

state budget lending procedure, as
well as to reduce the overall risk of
state budget loan portfolio, the laws
and regulations governing the state
budget lending and servicing were
amended. As from 1 January 2009,
the law On Budget and Financial
Management assigned to the Minister
of Finance the right to decide on

the state budget lending without
application of the general state budget
lending procedure in order to reduce
the general economic risks, avoid the
socioeconomic crisis or undermine
the influence thereof, and ensure the
availability of financial resources in
case of an emergency situation. The
range of recipients of state budget
loans was amended and supplemented
by stating that as from 1 January
2010, the state loans may be granted
not only to the local governments,
performers of special state budget,
joint stock companies, scientific
institutes and higher educational
establishments, but also to port
authorities for implementation of EU
fund projects.

At the end of 2009, draft regulations
on the procedure for granting and
servicing the state budget loans

were submitted to the Cabinet of
Ministers. Regulations prescribe more
strict provisions for granting state
budget loans, i.e. a maximum state
budget loan maturity period (30 years
for implementation of investment
projects, five years for development
of project documentation), a deferred
payment deadline (maximum of
three years), loan security being
mandatory for state budget loans,
and repayment of the state budget
loan by a joint stock company whith
local government ownership may be
secured solely by a guarantee of the
respective local government.
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2009.gada izsniegto valsts budzeta
aizdevumu sanéméji

Recipients of state budget loans issued
in 2009

81%

18% 1%
valsts struktiru kontroléti un finanséti komersanti
companies controlled and financed by state structures

pasvaldibas
municipalities

nefinansu komersanti
non-financial entities

Avots: Valsts kase
Source: the Treasury

Tip

2009.gada, lai nodrosinatu valsts
aizdevumu sanémeéjiem izmaksu,

kas saistita ar valsts aizdevumu
apkalpo8anu samazinasanos, tika
ieviesta jauna pieeja valsts aizdevumu
izsnieg8ana, t.i., valsts aizdevumi tika
izmaksati tikai pre¢u piegadataju,
darbizpilditaju iesniegto rékinu
apmaksai un tie tika izmaksati tikai uz
Valsts kaseé atvértu norékinu kontu.

Likuma “Par valsts budzetu
2009.gadam” valsts budzeta
aizdevumu kopéjais palielindjums tika
noteikts 211 596 280 latu apmeéra.

2009.gada vislielakais valsts
aizdevumu apjoms izsniegts

valsts struktaru kontrolétiem un
finansétiem komersantiem

(VAS “Privatizacijas agentura” un
VAS “Latvijas Valsts celi”) -

221 785 079 latu jeb 81% no kopeja
izsniegto valsts aizdevumu apjoma.
Minétos aizdevumus izsniedza
saskana ar Likuma par budZetu un
finangu vadibu 8.'panta pirmaja
dala noteikto mérku realizacijai,
neparsniedzot 10% no likuma “Par
valsts budzetu

2009.gadam” noteikta IKP apjoma.

Pagvaldibas 2009.gada no kopéja
sanemto aizdevumu apjoma sanéma
valsts aizdevumus 48 140 033 latu
apméra jeb 18% no kopéja valsts
izsniegto aizdevumu apjoma.
Lielaka dala valsts aizdevumu
pasvaldibam tika izsniegti ES
lidzfinanséto projektu istenodanai -
73%. Atlikusi dala no piegkirtajiem

valsts aizdevumiem pasvaldibam

A\

In 2009 a new approach for granting
state budget loans was introduced
in order to ensure to the recipients
of the state budget loans payment
related to the decrease in servicing of
the state budget loans, i.e. the state
budget loans were granted solely

for the payment of invoices issued
by suppliers of goods, contractors,
and they were paid solely to current
accounts opened with the Treasury.

The law On the National Budget

for 2009 determined that the total
increase of state budget loans will be
211,596,280 lats.

In 2009 the largest amount of the
state budget loans was granted to the
merchants controlled and financed
by state structures (State JSC
Privatizacijas agentura and State JSC
Latvijas Valsts celi) - 221,785,079
lats or 81% of the total amount of
the state budget loans granted. The
aforementioned loans were granted
for implementation of the goals
specified in Article 8 of the law On
Budget and Financial Management,
not exceeding 10% of the GDP
prescribed in the law On National
Budget for 2009.

In 2009 the local governments
received state budget loans amounting
to 48,140,033 lats, or 18% of the

total amount of loans issued by

the state. The major part — 73% of

the state budget loans issued to

the local governments were for the
implementation of EU co-financed
projects. The remaining part of the

granted state budget loans were



Ve

izsniegti valsts budzeta lidzfinanséto
investiciju projektu isteno$anai,

ka ari tiem infrastruktaras
projektiem, kuros pagvaldibas
faktiskais ieguldijums nav mazaks
par 90% no kopéjam izmaksam un
nepiecieS§ama aiznémuma apmeérs
nav lielaks par 10% no kopéjam
izmaksam lidz pilnigai objekta
nodosanai ekspluatacija 2009.gada,
ka ari 2009./2010.apkures sezonas
nodro$inasanai un kurinama iegadei.
To, ka Valsts kases piedavatie
aizdevuma nosacijumi 2009.gada

ir bijusi konkurétspéjigi ar banku

un citu kreditiestazu piedavatajiem
aizdevumu nosacijumiem, pierada tas,
ka 2009.gada pagvaldibas no kopéja
sanemto aizdevumu apjoma (gan no
Valsts kases, gan no cita aizdevéja)
no Valsts kases sanémusas 99,3%
apmeéra. Pagvaldiba no cita aizdevéja
var sanemt aizdevumu tikai ar finangu
ministra atlauju un ja cita aizdevéja
aizdevuma nosacijumi ir izdevigaki
neka Valsts kases piedavatie.

Atlikugo valsts aizdevumu apjoms tika
izsniegts nefinansu komersantiem
(1 463 642 latu apmeéra jeb 1%).

2010.gada valsts aizdevumu joma
planotais

2010.gada saskana ar likumu

“Par valsts budzetu 2010.gadam”
valsts budZeta aizdevumu kopéjais
palielindjums noteikts 208 milj.

latu apmeéra, no kuriem 66 milj.

latu apmeéra noteikts pagvaldibu
aiznémumu kopéjais palielinajums.

issued to the local governments for
implementation of state budget co-
financed projects where the actual
investment of the local government
was not less than 90% of the total
expenses, and the amount of the
necessary loan did not exceed 10%
of the total expenses by complete
object’s putting into operation in
2009, as well as for ensuring the
2009/2010 heating season and
purchase of fuel.

The statement that the loan terms
offered by the Treasury in 2009
could compete with the loan terms
offered by the banks and other credit
institutions is proven by the fact that
in 2009 local governments received
loans from the Treasury amounting
to 93% of the total amount of loans
received (both from the Treasury and
other lenders). Alocal government
can obtain a loan from another
lender only with permission from the
Minister of Finance and if the loan
conditions are more favourable than
those offered by the Treasury.

The remaining amount of the state
budget loans (1,463,642 lats or
1%) was issued to non-financial
merchants.

Planned Development in the State
Budget Lending for 2010

Pursuant to the law On National
Budget for 2010, the total increase

of state budget loans in 2010 is
determined to be 208 million lats,
including a total increase of local

government loans amounting to

66 million lats.

Pagvaldibu parads 2009.gada beigas

Local government debt at the end of
2009

milj. LVL / million LVL %
400 4.0
350 3.5
300 3.0
250 2.5
200 2.0
150 1.5
100 1.0
50 0.5
0 0.0

2005 2006 2007 2008 2009

No citam institacijam
From other institutions

- No valsts budzeta
From the Treasury

* Pasvaldibu parads kopa (% no IKP)
Local government debt outstanding (% of GDP)

Avots: Valsts kase
Source: the Treasury
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2009.gada izsniegtie galvojumi

Issued state guarantees in 2009

60%

22% 14%
Parex bankai
Parex Bank

Latvijas Hipotéku un zemes bankai
Mortgage and Land Bank

Liepajas Metalurgam
Liepajas Metalurgs

Studiju un studgjoso kreditésanai
Study and student crediting

Latvijas Olimpiskajai komitejai
Latvian Olympic Committee
EIB

EIB

Avots: Valsts kase
Source: the Treasury

Issuance of State Guarantees

Valsts galvoto aizdevumu atlikums uz
2009.gada decembra beigam sasniedza
713,8 milj. latu, kas vairak neka tris
reizes parsniedz galvoto aizdevumu
atlikumu uz 2008.gada beigam —
208,1 milj. latu.

Galvojumus izsniedz, pamatojoties
uz aiznéméju iesniegtajiem biznesa
planu izvértéjumiem, studiju un
studéjoso kredité$anas programmas
ietvaros, ka ari "Likuma par budzetu
un finan3u vadibu” 8.! panta pirmaja
dala noteikto mérku realizacijai'.
Valsts galvojumus izsniedz Ministru
kabineta noteiktaja kartiba, un tos
nodro$ina ar komerckilu, nekustama

ipasuma kilu vai citu nodro$inajumu.

2009.gada veikti grozijumi
“Likuma par budZetu un finansu
vadibu”, paredzot, ka gadijuma,

ja tiek parkreditéts jau izsniegtais
aizdevums, par kuru sniegts
galvojums valsts varda, un galvojuma
apjoms nepalielinas, valsts varda
sniegtais galvojums nav jaieklauj
gadskartéja valsts budzeta likuma,
tadejadi atvieglojot aizdevumu
parkreditésanas procesu.

2009.gada izsniegti valsts galvojumi
par kopéjo summu 633,1 milj. latu.
60% no kopéja izsniegto galvojumu
apjoma izsniedza par Parex bankas
saistibam sindicéto kreditu devéjiem
381,3 milj. latu apmeéra.

Papildus saskana ar 2009.gada
noslégto Akcionaru ligumu un Akciju
pirkuma ligumu, kas noslégti starp
VAS ,Privatizacijas agentura”,

Parex banku, ERAB un Latvijas
Republiku, 2009.gada tika parakstits
galvojuma ligums ar ERAB par

VAS ,Privatizacijas agentura”
saistibam 89 milj. latu

1 ,Likuma par budzetu un finansu vadibu” 8.1
panta pirmaja dala noteiktie mérki ir: samazi-
nat visparéjos ekonomiskos riskus; izvairities
no socialekonomiskas krizes vai mazinat tas
ietekmi; nodroginat finansu lidzeklu pieejami-
bu arkartas situacijas gadijuma.

The state guaranteed debt outstanding
at the end of December 2009 was
713.8 million lats, which exceeds

the guaranteed debt outstanding at
the end of 2008 amounting to 208.1
million lats by more than three times.

The guarantees are issued on the
basis of the evaluation of borrowers’
business plans or issued according to
the procedure set for the Study and
Student Crediting programme, as
well as for implementation of goals
specified in Article 8 of the law On
Budget and Financial Management®.
State guarantees are issued according
to the procedure set forth by the
Cabinet and they are secured by
commercial pledge, real property
mortgage or other means of security.

The amendments to the law On
Budget and Financial Management
made in 2009 prescribe that in the
event that the already granted loan
secured by the state guarantee is re-
credited and the amount of guarantee
is not increased, the state guarantee
shall not be included in the annual
national budget law, thus facilitating
the re-crediting procedure.

In 2009 state guarantees were
issued for the total amount of
633.1 million lats. 60% of the total
amount of guarantees was issued
to the bank MIZUHO Corporation
for the liabilities of JSC Parex bank
amounting to 381.3 million lats.

In addition in 2009 guarantee
agreement was signed with EBRD on
liabilities of state-owned joint stock
company ,Privatizacijas agentira” in
amount of 89 million lats according
to Shareholder agreement and Share

1 The goals specified in Article 81(1) of the law
On Budget and Financial Management are as
follows: to decrease general economic risks; to
avoid a socioeconomic crisis or undermine the
influence thereof; to ensure the availability of
financial resources in the event of an extraordi-
nary situation.



apjoma. Galvojuma ligums stasies
spéka péc EK saskanojuma.

2010.gada planotie pasakumi
Saskana ar likumu “Par valsts budzetu
2010.gadam” planots sniegt valsts
galvojumus par kopéjo summu

171,6 milj. latu. Lielaka dala
izsniedzamo galvojumu ir atbalsts
bankam - galvojums Hipotéku un
zemes bankai un Parex bankai - katrai
71 milj. latu apmeéra. Tapat ka
2009.gada - 29,6 milj. latu paredzéts
galvojumiem studiju un studéjoso
kredite3anai.

2010.gada saskana ar “Likuma par
budzeta un finansu vadibu” 19." panta
pilnvarojumu planots pilnveidot
valsts galvojumu planosanas procesu,
izstradajot Ministru kabineta
noteikumus, nosakot, ka valsts
galvotie aizdevumi var tikt ieklauti
gadskarteja valsts budzeta likuma
tikai péc jau izstradata biznesa plana
izvértéSanas gan nozares ministrija,
gan FM (Valsts kasé), ka ari definéjot
valsts galvojuma ka valsts atbalsta
instrumenta saistibu ar valsts
investiciju un valsts atbalsta politiku.
Papildus normativajos aktos planots
precizét normas par valsts galvojuma
apmeru, valsts galvoto aizdevumu
galéjas atmaksas terminu, galvoto
aizdevumu nodroginajumu, saistibu
izpildes uzraudzibu un valsts galvoto

aizdevumu parkreditésanu.

purchase agreement signed in 2009
between state-owned joint stock
company ,,Privatizacijas agentura”,
Parex bank, EBRD and the Republic
of Latvia. Guarantee agreement will
come into force after the EC has given
its approval.

Planned Development for 2010
Pursuant to the law On the National
Budget for 2010, it is planned to issue
state guarantees for the total amount
of 171.6 million lats. The major part
of the guarantees to be issued is
support to banks — guarantee for JSC
Hipotéku un zemes banka and JSC
Parex banka - in the amount of 71
million lats each. Like in 2009, 29.6
million lats are planned for the Study
and Student Crediting programme.

In 2010, according to the
authorisation stipulated in Article 191
of the law On Budget and Financial
Management, it is planned to

improve the state guarantee planning
process by including provisions in
legislation which provide that state
guaranteed loans can be included in
annual state budget law only after a
business plan has been evaluated in
the respective ministry and in the MF
(the Treasury) and define compliance
of a state guarantee, as a state support
instrument, with the state investment
and the state support policy. In
addition to that, it is planned to
adjust the provisions concerning the
amount of a state guarantee, the final
repayment term of a state-guaranteed
loan, the security of the guaranteed
loans and monitoring the of
obligations fulfilment and re-crediting
of state-guaranteed loans.

iy,

2010.gada izsniedzamie galvojumi
Planned guarantees in 2010

41,4% 41,4% 17,2%
71 milj./million 71 milj./million 29,6 milj./million

- Latvijas Hipotéku un zemes bankai
Latvian Mortgage and Land Bank

Parex bankai
Parex bank

- Studiju un studéjoso kreditésanai
Study and student crediting

Avots: Valsts kase
Source: the Treasury
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Sovereign Rating

2009.gada Latvijas kreditreitings
ilgtermina saistibam arvalstu

valuta tika samazinats no A3
(Moody’s) un BBB- (Ftich, S&P un
R&I) 2008.gada beigas lidz Baa3
(Moody’s), BB+ (Fitch un R&I) un BB
(S&P), kas ir vértéjums zem investiciju
limena no visam agentaram (izpemot
Moody’s pieskirto).

2009.gada krasi reitinga samazinajumi
no visu reitinga agenturu puses bija
vérojami ari citam Eiropas valstim,
kas atrodas geografiski tuvu Latvijai
vai ir ar lidzigu kreditreitingu,

ka, pieméram, Lietuvai, Igaunijai,
Bulgarijai, Rumanijai, Horvatijai

un Islandei. Islandes reitings, kas

vél 2008.gada bija Aaa limeni un
divu gadu laika piedzivoja vislielako
kritumu reitinga skala - par devinam
pakapéem péc Moody’s vértéjuma,
noslidot lidz Baa3, 2009.gada beigas
bija viena limeni ar Latvijas reitingu.

Samazindjumi Latvijai un citam
iepriekdminétajam Eiropas valstim
galvenokart saistiti ar globalas
finan3u krizes ietekmi, kas lidzigi ir
ietekméjusi tadus raditajus ka valsts
parada limeni pret IKP, budZeta
deficitu pret IKP, aiznemsanas
izmaksas, finansu sektora
stabilitati, palidzibas meklésanu
pie starptautiskajam finansu
organizacijam un daudzus citus.

Latvijas Republikas kreditreitings
ilgtermina saistibam arvalstu valata
2009.gada tika samazinats vairakkart.
Janvari Moody’s samazinaja reitingu
no A3 uz Baal, pamatojot to ar
dzilaku ekonomikas lejupslidi un
pieaugos$o parada limeni, ka ari
papildus nepieciesamibu aiznemties
finansu sektora stabilizacijai.
Februari S&P samazinaja Latvijas
kreditreitingu uz BB+ no BBB-,
pirmais Latvijas kreditreitingu
nosakot spekulativaja limeni. S&P
saskatija riskus valdibas ekonomikas

In 2009 Latvia’s credit rating for long-
term foreign currency liabilities was
downgraded from A3 (Moody’s) and
BBB- (Fitch, S&P and R&I) at the end
of 2008 to Baa3 (Moody’s), BB+ (Fitch
and R&I) and BB (S&P), which is the
rating below investment level from all
agencies (except Moody’s).

In 2009 steep credit rating
downgrades by the rating agencies
were experienced also by other
European countries located
geographically near to Latvia or
having a similar credit rating,

e.g. Lithuania, Estonia, Bulgaria,
Romania, Croatia and Iceland.
Iceland’s rating, which in 2008 was
Aaa and within a period of 2 years
experienced the largest drop in the
rating scale, by 9 notches according
to the Moody’s rating to Baa3, at the
end of 2009 was on the same grade as
Latvia’s credit rating.

Downgrades for Latvia and other
aforementioned European countries
were mainly related to the influence
of the global financial crisis that had
similar impact on such indicators as
government debt versus GDP, budget
deficit versus GDP, loan expenses,
financial sector stability, seeking
assistance of international financial

organisations and many others.

Latvia and other European countries’
rating changes in 2008 and 2009 by
Moody’s

The credit rating of the Republic of
Latvia for long-term foreign currency
liabilities experienced repeated
downgrades in 2009. In January
Moody’s downgraded the rating

from A3 to Baal, substantiating

that by deeper economic recession
and increasing debt rate, as well as
additional borrowing necessity for
stabilisation of the financial sector.

In February S&P downgraded Latvia’s
credit rating to BB+ from BBB-, and



atveselosanas plana istenosana, ka ari
uzskatija, ka privata sektora parada
parstrukturizacija ilgs vairakus gadus,
kuru laika iedzivotaju realie ienémumi
samazinasies.

Aprila sakuma ari Fitch samazinaja
Latvijas kreditreitingu uz

spekulativo limeni: BB+, par iemeslu
minot ievérojamas parmainas
makroekonomikas prognozés,
socialos nemierus, valdibas mainu,
kuras rezultata aizkavejas budzeta
grozijumu pienem3ana, ka ari
nakamas starptautisko aizdevéju
naudas izmaksas aizkavé3anos.
Aprila beigas sekoja vél viens reitinga
samazindjums: Moody’s samazinaja
reitingu vél par divam pakapém no
Baal uz Baa3, to pamatojot ar dzilaku
recesiju neka prognozéts, t.i., mazaki
budzeta ienémumi un ta rezultata

ari parkapts starptautisko aizdevéju
noteiktais visparejas valdibas deficita
limenis. Moody’s noradija, ka $ada
situacija valdibas likviditate ir ,zem
spiediena” un starptautisko aizdeveju
finanu palidziba tadel ir jo svarigaka.
Jaunieveélétajai valdibai javeic lieli
valdibas térinu samazinajumi, kurus
nevar atlikt, ta¢u bez politiska vai
sociala atbalsta $ie samazinajumi var
novest tikai pie talakas lejupslides.
Péedéjais reitinga samazinajums
2009.gada bija no S&P puses. Péc
tam, kad junija tika noteikts reitinga
parskatisanas reZims ar negativam
prognozém (Negative Credit Watch),
augusta reitings tika pazeminats vel
par vienu pakapi — no BB+ uz BB. S&P
prognozéja visparéjas valdibas parada
palielinaganos par vairak neka 80%
no IKP péc 2011.gada, ka ari talaku
noguldijumu , aizplasanu”, saskatot
gan ekonomiskus, gan politiskus
riskus izvélétas algu un ienakumu
samazina$anas programmas
istenoSana.

Japanas reitingu agenttra R&I
2009.gada divas reizes samazinaja
reitingu: februara beigas péc ilgaka
laika, kura Latvijas reitings nemainigi

was the first to determine Latvia’s
credit rating on a speculative level.
S&P saw risks in the implementation
of the government economic
improvement plan, and also believed
that restructuring of the private
sector debt would take several

years, during which actual public
expenditure will be reduced.

At the beginning of April Fitch
lowered Latvia’s credit rating to the
speculative grade BB+, substantiating
that by the significant change in
macroeconomic forecasts, social
unrest, a change of government
resulting in delay of approval of
amendments to the budget, as well

as the delay in payment of the next
portion of money by the international

lenders.

At the end of April one more
downgrade in rating followed:
Moody’s lowered the rating by two
more notches from Baal to Baa3,
substantiating that by a greater
degree of recession than expected,

i.e. lower budget revenues resulting
also in a breach of the general
government deficit level determined
by the international lenders. Moody’s
stated that in such situation the
government liquidity had been placed
“under pressure” and therefore the
financial aid of international lenders
was of special importance. The newly
elected government had to perform
significant expenditure cuts that could
not be delayed; however, without
political or social support such cuts
could exacerbate the already deep

recession.

The last rating downgrade in 2009
was performed by S&P. After having
put Latvia’s credit rating on Negative
Credit Watch in June, in August the
rating was lowered by one more grade
from BB+ to BB. S&P projected the
general government debt burden

to increase to over 80% of the

GDP after 2011, as well as further
deposit “outflows” by seeing both

Latvijas un citu Eiropas valstu reitingu
izmainas 2008. un 2009.gada (Fitch)

Latvia and other European countries’
rating changes in 2008 and 2009 by Fitch
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Latvijas un citu Eiropas valstu reitingu
izmainas 2008. un 2009.gada (Moody’s)

Latvia and other European countries’
rating changes in 2008 and 2009 by
Moody’s
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Reitinga notikumi 2009.gada

bija BBB+ limeni, tas tika samazinats
uz BBB, un aprila sakuma R&I
samazinaja reitingu lidz spekulativa
limena reitingam BB+, pamatojot

to ar daudz zemakam izaugsmes
tendencém, pieaugo$o parada un
deficita limeni, ka ari politisko
nestabilitati.

Tomeér, neskatoties uz reitinga
samazinijumiem 2009.gada, Latvija
paredz, ka Latvijas mazajai un
atvértajai ekonomikai bus vieglak
atjaunot savas pozicijas, ja nosprausta
ekonomikas programma tiks istenota.
Reitinga agentiras uzsver Latvijas
sameéra zemo parada limeni, salidzinot
ar attistitakajam Rietumeiropas
valstim, ka ari piesardzigo parada
vadibas stratégiju. Ari citos raditajos
vérojami uzlabojumi, pieméram,
parpalikums maksajumu bilances
tekogaja konta, ka ari tiek uzteiktas
ieviestas reformas veselibas un
izglitibas sektoros, sasniegtais
budZeta konsolidacijas joma.

the economic and political risks in
implementation of the wage and
income reduction programme.

Japanese rating agency R&I
downgraded the rating twice in 2009:
after a longer period when Latvia’s
credit rating was invariably BBB +, at
the end of February it was lowered
to BBB, and at the beginning of April
R&I downgraded the rating to the
speculative level BB+, substantiating
that by much lower growth trends,
increasing debt and deficit level, as
well as political instability.

However, irrespective of the rating
downgrades in 2009, Latvia projects
that it will be easier for the small and
open economy of Latvia to regain its
positions if the approved economic
programme is implemented. The
rating agencies pointed at the low
debt level of Latvia as compared to

the Western European countries, as
well as the cautious debt management
strategy. Other indicators show
improvements as well, e.g. a surplus in
the current account of Latvia’s balance
of payments, as well as reforms in the
health and educational sectors and the
progress in budget consolidation have
been praised.

Rating actions in 2009
7 janvaris: 24 februaris: Fitch apstiprina Fitch samazina 10.aprilis: R&I 23.aprilis: Moody’s 8 junijs: S&P nosaka 10.augusts: S&P
Moody’s samazina  reitingu BBB-limeni (outlook reitingu uz BB+ samazinareitinguuz ~ samazina reitingu Negative Credit samazina reitingu uz
uzBaal no A3 negativs), S&P samazina uz BB+ no BBB- (outlook BB+ no BBB (outlook uz Baa3 no Baal Watch - negativu BB (outlook negativs)
(outlook negativs) no BBB- (outlook negativs) negativs) negativs) (outlook negativs) islaidgu skatijumu no BB+
January 7: 25 februaris: R& samazina April 8: Fitch April 10: R&I April 23: Moody’s uz reitmgu August 10: S&P
Moody’s reitingu uz BBB nio BBB+ downgrades rating downgrades rating downgrades June 8: S&P downgrades rating
downgrades (outlook negativs) to BB+ from BBB-  to BB+ from BBB rating to places Latvia on to BB (outlook
Latvia'srating ~ February 24: Fitch affrms rating  (outlook negative) (outlook negative) Baa3 from Negative Credit ~ negative) from BB+
to Baal from at BBB- level (outlook negative), Baal (outlook Watch
A3 (outlook S&P downgrades to BB+ from negative)
negative) BBB- (outlook negative)
February 25: R&I downgrades
rating to BBB from BBB+
(outlook negative)
January February April June August
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Par Valsts kasi

About the Treasury

Valsts kases juridiskais statuss un
struktura

Valsts kase ir FM paklautiba esosa
tie$as parvaldes iestade, kuras
darbibas meérkis ir efektiva valsts
parvaldes funkciju istenogana valsts
finansu vadibas joma. Valsts kases
darbu vada parvaldnieks.

Valsts kases virsmeérkis — but
dinamiskai un musdienigai, uz sniegto
pakalpojumu kvalitates pilnveidoanu
orientétai iestadei, kas saskana ar
labako finangu vadibas praksi efektivi
un drodi vada un uzrauga valsts
finansu vadibas procesus atbilstosi
valsts un tas iedzivotaju interesém.

Valsts kasei ir $adas funkcijas:

1) valsts budzeta izpildes un finansu
uzskaites organizésana;

2) asignéjumu pieskir$ana un
maksdjumu veik$ana no valsts
budZeta ienémumiem;

3) valsts parada vadiba;

4) normativajos aktos noteikto ES
politiku instrumentu, Eiropas
Ekonomikas zonas finansu
instrumenta un Norvégijas
valdibas divpuséja finangu
instrumenta maksajumu
iestades un sertifikacijas iestades
funkcijas un nacionalas atbildigas
amatpersonas uzdotas nacionala
fonda funkcijas;

5) citas normativajos aktos noteiktas
funkcijas.

Legal status and structure of the
Treasury

The Treasury is a direct administration
institution subordinated to the MF,
whose activities are aimed at the
effective implementation of public
administration functions in the area
of public finance management. The
activities of the Treasury are directed
by the Treasurer.

The Treasury’s ultimate target is to be
a dynamic and modern organization
focusing on the improvement of
service quality, which according

to the best financial management
practice effectively and safely manages
and supervises the state’s financial
management processes according to
the state and inhabitants’ interests.

The Treasury has the following

functions:

1) organisation of performance and
financial accounting of the central
government budget;

2) allocation of budget assignations
and making payments from
the central government budget
revenue;

3) central government debt
management;

4) functions of the Paying Authority
for the EU policy instruments,
European Economic Zone financial
instrument, and Norwegian
government bilateral financial
instrument as established
in legislative acts, as well as
certification institution functions
and the National Fund functions
delegated by the National
Authorising Officer;

5) other functions prescribed in
legislative acts.
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