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Following Art. 22 of the Law on Securities of the Republic of Lithuania and the Rules for
the Drawing up and the Submission of Periodic and Additional Information approved by the Board
of the Bank of Lithuania, we, Viktoras Valentukevicius, General Manager and Giedré Glinskiené,
Deputy General Manager — Chief Financial Officer of AB Lietuvos Dujos, hereby confirm that to
the best of our knowledge, the attached AB Lietuvos Dujos Interim Condensed Financial
Statements for the Six Months Period Ended 30 June 2014 prepared according to International
Financial Reporting Standards as adopted by the European Union and presented together with
Independent Auditor’s Report presents a true and fair view of the assets, liabilities, financial
position, profit or loss and cash flows of AB Lietuvos Dujos; and AB Lietuvos 2014 Interim Report
for the Six Months Period Ended 30 June 2014 presents a true and fair review of the business
development and business activities, the Company’s status including the description of the key risks
and uncertainties.
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Independent auditor's report to the shareholders of AB Lietuvos Dujos

Report on the Interim Condensed Fin ancial Statements

We have audited the accompanying interim condensed financial statements of AB Lietuvos Dujos, a public limited liability
company registered in the Republic of Lithuania (hereinafter “the Company"), which comprise the interim condensed
;tatement of financial position as at 30 June 2014, the interim condensed statements of income, comprehensive
Income, changes in equity and cash flows for the & months period then ended, and interim condensed notes (comprising
a summary of significant accounting policies and other explanatory information).

Management’s Responsibility for the interim Condensed Financial Statements

The Company's management is responsible for the preparation and fair presentation of these interim condensed
financial statements in accordance with International Financial Reporting Standards (IFRS) as adopted by the European
Union applicable to interim financial reporting (IAS 34 “Interim financial reporting”), and for such internal control as
management determines is necessary to enable the preparation of interim condensed financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these interim condensed financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing as set forth by the International Federation
of Accountants. Those standards require that we comply with ethical reguirements and plan and perform the audit to
obtain reasonable assurance about whether the interim condensed financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the interim
condensed financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the interim condensed financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the interim condensed financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control,
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the interim condensed financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion.

Basis for Qualified Opinion

As at 30 June 2014 the Company has evaluated the recoverable values of property, plant and equipment attributable to
distribution and supply activities as separate cash generating units and accounted for an impairment of property, plant
and equipment, attributable to distribution activity, amounting to LTL 196 million in the income statement for the &
months period ended 30 June 2014. The Company did not perform impairment test for the property, plant and
equipment according to the separate activities as required by IFRS in prior periods; therefore we were unable to assess
what part of this impairment should be accounted for in the prior periods.

Qualified Opinion

In our opinion, except for the possible effect of the matter described in the section Basis for Qualified Opinion above, the
accompanying interim condensed financial statements present fairly, in all material respects, the financial position of
AB Lietuvos Dujos as at 30 June 2014, and its financial performance and cash flows for the 6 months period then ended
in accordance with International Financial Reporting Standards as adopted by the European Union applicable to interim

financial reporting (IAS 34 “Interim financial reporting”).

Emphasis of matter
Without further qualifying our opinion, we draw your attention to the note 20 Events after the reporting period, which
refers to decision taken after balance sheet date regarding recording of provision which is not in compliance with IFRS

requirements.

A member firm of Emst & Young Global Limied
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Other

The comparative information of the interim condensed statements of income, comprehensive income, changes in equity,
cash flows and the related notes of the Company for the 6 months period ended 30 June 2013 was not audited.

Report on Other Legal and Regulatory Require ments

Furthermore, we have read the Interim Report for the 6 months period ended 30 June 2014 and have not noted any

material inconsistencies between the financial information included in it and the interim condensed financial statements
for the 6 months period ended 30 June 2014.

UAB ERNST & YOUNG BALTIC
Audit company’s license No. 001335

No. 000382

The audit was completed on 28 August 2014,

A member firm of Emst & Young Global Limited



AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania

INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Interim statement of financial position

ASSETS

A. Non-current assets

I Intangible assets

Il Property, plant and equipment
1.1, Land

11.2. Buildings and structures

I1.2.1. Buildings

11.2.2. Distribution networks and related
installations

11.2.3.  Other buildings and structures

11.3. Machinery and equipment

1.4 Vehicles

I1.5. Other equipment, tools and devices
11.6. Other property, plant and equipment
I.7. Construction in progress

11l Non-current financial assets

1.1. Investment into joint venture

1.2. Non-current accounts receivable

V. Deferred income tax asset

B. Current assets
l. Inventories and prepayments
1.1, Inventories

1.1.1. Raw materials, spare parts and other
inventories
1.1.2.  Goods for resale (including natural gas)

1.2 Prepayments

. Accounts receivable

I.1. Trade receivables

1.2, Other receivables

I Prepaid income tax

V. Cash and cash equivalents

Total assets

Notes

2,9

10

As at As at
30 June 31 December

2014 2013
593,833 796,256
2,164 2,540
585,559 793,232
1 1
539,726 743,463
38,625 55,401
499,033 685,959
2,068 2,103
14,824 16,117
8,846 10,420
16,173 19,122
2,256 2,708
3,733 1,401
437 484
436 483
1 1
5,673 -
477,413 254,255
287,249 42 614
35,926 42,042
2,958 1,618
32,968 40,424
251,323 572
63,570 140,869
63,252 139,706
318 1,163
- 3,732
126,594 67,040
1,071,246 1,050,511

(cont'd on the next page)

The accompanying notes are an integral part of these interim condensed financial statements.



AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Interim statement of financial position (cont’d)

As at As at
30 June 31 December
Notes 2014 2013

EQUITY AND LIABILITIES

C. Equity 827,214 701,048
l. Share capital 290,686 290,686
i. Reserves 357,082 357,082
I.1. Legal reserve 29,069 29,069
11.2. Other reserves 20 328,013 328,013
. Retained earnings 20 179,446 53,280
D. Liabilities 244,032 349,463
l. Non-current liabilities 144,014 172,416
1.1, Grants (deferred revenue) 136,050 135,872
1.2, Non-current employee benefits 7,964 7,964
1.3. Deferred income tax liability 13 - 28,580
. Current liabilities 100,018 177,047
1. Trade payables 11 9,295 136,315
11.2. Advances received 12 25,601 9,012
1.3. Income tax liability 17,455 -
11.4. Payroll related liabilities 12,741 8,919
I.5. Provisions 2,14 23,928 -
I1.6. Other payables and current liabilities 15 10,998 22,801
Total equity and liabilities 1,071,246 1,050,511

The accompanying notes are an integral part of these interim condensed financial statements.
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand uniless otherwise stated)

Interim income statement

Six months period

Six months period

ended ended
30 June 2014 30 June 2013
Notes (not audited)

. Revenue 701,522 873,069
1.1. Sales 2 699,019 870,768
1.2. Other income 2,503 2,301
. Expenses (552,357) (830,460)
1. Cost of natural gas 2 (258,904) (750,395)
l.2. Other expenses 4 (293,453) (80,065)
. Profit from operations 149,165 42,609
V. Financial activity 661 433
IV.1. Income 716 986
V.2, Expense (55) (553)
V. Profit before tax 149,826 43,042
VL. Income tax (23,660) (5,059)
VI, Current period income tax 13 (57,913) (6,232)
V1.2, Deferred income tax 13 34,253 1,173
VII. Net profit from continuing operations 126,166 37,983
VIIl. Net profit from discontinued operations 2,7 S 11,028
IX. Net profit 126,166 49,011

Basic and diluted earnings per share (LTL) 16 0.434 0.104

Basic and diluted earnings per share (LTL) from

continuing operations® 16 0.434 0.081

The accompanying notes are an integral part of these interim condensed financial statements.
*See Note 16.
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Interim statement of comprehensive income

Six months period

Six months period

ended ended
30 June 2014 30 June 2013
(not audited)
L Net profit 126,166 49,011
1. Total comprehensive income 126,166 49,011
The accompanying notes are an integral part of these interim condensed financial statements.
{4 5 N\ (
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania

INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Interim statement of changes in equity

Share Legal Other Retained Discontinued
capital _reserve reserves earnings  operations Total
Balance as at 1 January 2013 Notes 469,068 43,692 1,469,537 75,964 - 2,058,261
Transfer from other reserves z - (160,000) 160,000 = E
Transfer to legal reserve - 3,215 B (3,215) B
Transfer to other reserves - - 15,749  (15,749) - 3
Dividends approved - = - (217,000) - (217,000)
Discontinued operations 2 (178,382) (17,838) (997,273)  (11,028) 1,204,521 -
Total comprehensive income - - - 49,011 - 49,011
Net profit - - - 49,011 - 49,011
Balance as at 30 June 2013
(not audited) 290,686 29,069 328,013 37,983 1,204,521 1,890,272
Balance as at 31 December 2013 290,686 29,069 328,013 53,280 - 701,048
Total comprehensive income - - - 126,166 - 126,166
Net profit - - - 126,166 - 126,166
Balance as at 30 June 2014 290,686 29,069 328,013 179,446 - 827,214
The accompanying notes are an integral part of these interim condensed financial statements.
:/ﬂ /7 i"\:.{{ /
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Interim statement of cash flows

Six months period Six months period

ended ended
30 June 2014 30 June 2013
Notes {not audited)

1. Cash flows from (to) operating activities

[.1. Net profit 126,166 49,011
Adjustments of non-cash items and other
corrections:
1.2, Depreciation and amortisation 21,510 58,476
1.3. (Gain) on property, plant and equipment, doubtful trade
accounts receivable and inventories write-off and

disposal (181) (291)
1.4, Impairment losses (reversal of impairment) for property,

plant and equipment, financial assets, allowance for

doubtful trade accounts receivable and inventories 4 196,804 986
1.5. Income tax expenses 23,660 3,445
1.6. Interest (income) (291) (597)
1.7. Interest expenses 7 1,411
1.8. (Amortisation) of the grants (deferred revenue) (1,769) (2,854)
1.9. Elimination of Company's share of joint venture results 47 302
1.10.  Elimination of other non-cash items* 2 (310,637) (137)

55,316 109,752

Changes in working capital:
.11, Decrease in inventories 6,061 6,430
.12, Decrease in trade accounts receivable 75,578 120,345
1.13. Decrease (increase) in other accounts receivable and

prepayments 619 (36,256)
.14, (Decrease) in trade accounts payable (42,971) (155,727)
1.15. Increase in other accounts payable and other current

liabilities 2,188 45,643
1.16.  (Decrease) in other financial assets (26,666)
1.17.  Income tax (paid) (27,474) (147)

Total changes in working capital 14,001 (46,378)

Net cash flows from operating activities 69,317 63,374

| Cash flows from (to) investing activities
1.1, (Acquisitions) of property, plant and equipment and

intangible assets (10,888) (64,349)
11.2. Proceeds from sales of property, plant and equipment 447 331
i.3. Cash received from investment to subsidiary - 5,407
I1.4. Decrease in term deposits - 102,264
11.5. Receipt of non-current loans granted - 5
11.6. Interest received 302 776
1L.7. Disposal of other short-term investments - 57,736

Net cash flows (to) from investing activities (10,139) 102,170

(cont'd on the next page)

* The determination of cash flows from operating activities includes the effect of the gas price discount received from
OAO Gazprom that had a non-cash impact on the result of the Company, prepayments and trade receivables (see Note 2),

The accompanying notes are an integral part of these interim condensed financial statements.



AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Interim statement of cash flows (cont’d)

Six months period Six months period
ended ended
30 June 2014 30 June 2013
Notes (not audited)
M. Cash flows from (to) financing activities
III.1.  Dividends (paid) (13) (216,793)
1.2.  Loans (repaid) (1,072)
111.3. Grants received 396 26,233
Il.4.  Interest (paid) (7 (1,423)
Net cash flows from (to) financing activities 376 (193,055)
V. Net increase (decrease) in cash and cash
equivalents* 59,554 (27,511)
V. Cash and cash equivalents at the beginning of the
period* 67,040 112,417
VI. Cash and cash equivalents at the end of the period* 126,594 84,906

*Reconciliation of the Company's cash and cash equivalents balance at the beginning and the end of the period and their
change during the six months ended 30 June 2013 with the discontinued and continuing operations is presented in Note 7.

The accompanying notes are an integral part of these interim condensed financial statements.
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Notes to the interim condensed financial statements

General information

AB Lietuvos dujos (hereinafter the Company) is a public limited liability company registered in the Republic of Lithuania.
The address of its registered office is as follows:

Aguony Str. 24,
LT - 03212, Vilnius, Lithuania.

Starting 31 July 2013 the Company was engaged in distribution and supply of natural gas. The Company’s natural gas
transmission activity (transmission segment) was unbundled from the Company as at 31 July 2013.

For better understanding of the information provided in those financial statements, the Company’s interim condensed
financial statements must be read together with the Company’s and Group’s financial statements for the year ended
31 December 2013. Only the data of the Company of 2013 financial reports are presented for comparison as due to the
insignificance of results of the subsidiary, data of the Group and the Company are essentially the same. Interim
condensed financial statements of AB Lietuvos Dujos (hereinafter — the Company) for the year 2013, including
statements of financial position as at 30 June 2013 and statements of income, statements of comprehensive income,
statements of cash flows and statements of changes in equity for the six months period ended 30 June 2013 are not
audited. The Company's and the Group’s financial statements for the year ended 31 December 2013 are audited and
prepared according to International Financial Reporting Standards (IFRS).

The Company'’s shares are traded on the NASDAQ OMX Vilnius Stock Exchange on the Main trade list.

Other material information

Lietuvos Energija, UAB to acquire additional shares

Upon the implementation of Resolution No. 120 of the Government of the Republic of Lithuania On Investing of the State
Property and Increasing the Companies' Share Capital of 12 February 2014 by the Ministry of Energy and the Ministry of
Finance, on 21 February 2014 Lietuvos Energija UAB became the owner of 17.7% of shares of AB Lietuvos Dujos.

On 21 May 2014 Lietuvos Energija UAB acquired 113,118,140 (one hundred thirteen million one hundred eighteen
thousand one hundred fourty) shares of AB Lietuvos dujos from E.ON Ruhrgas International GmbH, which comprise
38.9 % share capital of AB Lietuvos Dujos.

On 28 May 2014 AB Lietuvos Dujos received a notification from the Company’s shareholder Lietuvos Energija,
UAB about the decision of the Bank of Lithuania to approve the circular of a mandatory official takeover bid to buy out the
remaining ordinary registered voting shares of AB Lietuvos Dujos.

The implementation of the mandatory takeover bid to buy up the shares of the AB Lietuvos Dujos was completed on 16
June 2014. Lietuvos Energija, UAB acquired 107,734,925 (one hundred seven million seven hundred thirty four thousand
nine hundred twenty five) shares from OAO Gazprom, 8,622,363 (eight million six hundred twenty two thousand three
hundred sixty three) shares from minority shareholders of AB Lietuvos Dujos.

After the mandatory official takeover bid Lietuvos Energija, UAB holds 96.6 % shares of AB Lietuvos Dujos, minority
shareholders — 3.4 %.

Unbundling process continued — unbundling of supply and distribution activities

In the implementation of the provisions of the Law on Natural Gas (hereinafter referred to as the NGL) and the Law on
Implementation of the Law on Natural Gas transposing provisions of the Third Energy Package of the European Union
into the national law, the Government of the Republic of Lithuania adopted respective resolutions establishing the actions
of the Company in the reorganization of the enterprise.

The transmission activity was unbundled at 31 July 2013. Actions related to unbundling of the transmission activity
carried out by the Company are described in detail in the financial statements of the Company and of the Group for 2013
and 2012. The discontinued operations presented in the income statement for 2013 refer to the unbundled transmission
activities.

Pursuant to the requirements of NGL and other legislation, the Company must unbundle the natural gas distribution and
supply activities, i.e. to perform legal, functional and organizational unbundling of the distribution activity no later than by
31 October 2014 and achieve the compliance with requirements of Chapter 8 of the NGL.

On 28 May 2012, the General Meeting of Shareholders had decided to perform the unbundling of the distribution activity
by establishing a subsidiary of the Company and transferring the natural gas distribution activity (complex of assets)
together with the assets, rights and obligations attributed to this activity as contribution in kind for shares of the subsidiary
in accordance with the terms provided for by legal acts. On 28 May 2012, the Board of Directors of the Company
approved the description of the method for unbundling the Company’s distribution activity together with the unbundling
action plan.

11



AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Other material information (cont’d)

On 30 June 2014 the Extraordinary General Meeting of Shareholders adopted a decision to assign the Board of Directors
of AB Lietuvos Dujos to assess alternative methods to the method for unbundling the supply and distribution activities of
the Company as approved by the decision of the General Meeting of Shareholders of AB Lietuvos Dujos of 28 May 2012;
and upon identifying more efficient unbundling method by the Board of Directors of AB Lietuvos Dujos, to take, at its own
discretion, ali the required decisions needed to change the method for unbundling of natural gas distribution activity and
to implement the method selected by the Board of Directors of AB Lietuvos Dujos, including, but not limited to the
decisions regarding the activity to be unbundled, its market value, unbundling method, etc.

On 21 July 2014 the Board of Directors of the Company approved that the distribution and supply activities of the
Company will be unbundled by selling the Company’s complex of assets (part of enterprise), i.e. the gas supply activity
with the assets, rights and obligations attributed to this activity, to a company controlled by the main shareholder of the
Company Lietuvos Energija, UAB under the purchase - sale agreement. The Board of Directors of the Company decided
not to establish a subsidiary for the gas distribution activity. The Board of Directors of the Company also approved a new
Description of the method for the unbundling of the gas distribution activity together with the unbundling action plan. In
accordance with the requirements of legal acts of the Republic of Lithuania, the Company submitted this description to
the National Control Commission for Prices and Energy (herinafter — NCCPE) for agreement. On 24 July 2014, NCCPE
adopted a resolution regarding the amendment to AB Lietuvos Dujos action plan for the unbundling of its distribution
activity and instructed the Company to follow the methods and deadlines indicated in the amended unbundling pian in
order to have legal, functional and organizational unbundling of the distribution activity carried out no later than by 31
October 2014.

Discount on price of natural gas agreed with OAO Gazprom

On 7 May 2014 AB Lietuvos Dujos entered into an agreement with the supplier of natural gas OAO Gazprom regarding a
significant reduction in the price of natural gas imported by AB Lietuvos Dujos for the period from 1 January 2013 {ill
31 December 2015, according to which the formula of imported natural gas price for the Company was adjusted
retrospectively for the period from 1 January 2013 till 31 March 2014.

The major part of decrease of imported natural gas price for the period ended 30 June 2014 was accounted for in the
income statement by decreasing the Company’s natural gas purchase expenses by LTL 320.7 million, the remaining part
was recognized as income and the inventory balance of natural gas was adjusted. The Company reflected the part of the
imported gas price decrease, attributable to the year 2013, in the income tax declaration for the year 2013 (Note 13).
Due to the reduction of imported natural gas price the Company accounted for the prepayment for natural gas suppliers,
which is netted with the current natural gas supply payables, and the balance of the prepayment as at 30 June 2014 was
LTL 250.5 million.

After the reporting period the Board of Directors of the Company adopted a decision to account for provision to cover
potential additional expenses caused by the future natural gas price reduction to the non-household customers (Note
20).

Since the Company and NCCPE agreed, that the natural gas tariffs for household consumers for the period from 2014 |l
halif till the end of 2016 will be decreased to reflect the decrease of imported natural gas prices, the Company accounted
the provision of LTL 23.9 million for the onerous contracts relating to the loss making part of existing supply agreements
subject to price reduction for the year 2015. The Company included the provision in natural gas purchase expenses in
the income statement and accounted for deferred tax asset related to the provision (Note 13).

Accounting principles

The Company’s interim condensed financial statements as at 30 June 2014 have been prepared in accordance with
International Accounting Standard 34 Interim Financial Reporting.

Adoption of new and/or changed IFRS and International Financial Reporting Interpretations Committee (IFRIC)
interpretations

New standards, changes and interpretations, effective from 1 January 2014 are disclosed in the Company’s and the
Group’s audited financial statements for the year ended 31 December 2013. There were no new standards, changes or
interpretations, effective from 1 January 2014, which would have significant influence on the Company’s interim
condensed financial statements for the period ended 30 June 2014.

12



AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2014
(all amounts are in LTL thousand unless otherwise stated)

Intangible assets and property, plant and equipment

During the first half of the year 2014 the Company acquired intangible assets and property, plant and equipment for
LTL 9,590 thousand (during the first half of the year 2013 the Company acquired intangible assets and property, plant
and equipment for LTL 61,281 thousand, thereof LTL 15,770 thousand attributable to continued operations).

During the first half of the year 2014 the Company sold and wrote off intangible assets and property plant and equipment
with the net book value of LTL 129 thousand (during the first half of the year 2013 the Company sold and wrote off
intangible assets and property, plant and equipment with the net book value of LTL 60 thousand, thereof the net book
value of the assets attributable to continued operations sold and written off amounted to LTL 60 thousand). The profit
from sale of assets during six months of 2014 amounted to LTL 263 thousand (during the six months of 2013 —
LTL 314 thousand).

According to the Company's accounting policy a property, plant and equipment is stated at cost less accumulated
depreciation and accumulated impairment losses. The Company estimates the recoverable value of property, plant and
equipment whenever there is an indication that the property, plant and equipment may be impaired. The legal, functional
and organizational unbundling of distribution activities indicates the need for impairment testing for the separate
activities. As at 31 December 2013 the Company performed calculation of recoverable value at the entity level.

On 30 June 2014 the General Meeting of Shareholders assigned the Board of Directors of the Company to assess
alternative methods of unbundling the supply and distribution activities and on 21 July 2014, the Board of Directors of the
Company adopted a decision that the distribution and supply activities will be unbundled by selling the Company’s supply
activity as a complex of assets to a company controlled by Lietuvos Energija, UAB.

As further steps in the unbundling process were taken, less uncertainty remained regarding the methods and ways of
separation of distribution and supply activities. Both the distribution and supply activities are considered as separate cash
generating units (CGU). The recoverable value of bath CGUs was assessed, resulting in the impairment of assets of
distribution activities. Discounted cash flows of distribution activity were calculated based on the management best
estimate of the future tariff for distribution activity based on legal acts and methodologies in effect as of date of these
financial statements.

Pre-tax WACC of 7,09 % was used in discounting cash flows. This resulted in an impairment loss in the amount of LTL
196 million, which the Company recorded in other expenses caption in the income statement. The Company also
decreased the related deferred tax liability (Note 13) and reduced the carrying value of property, plant and equipment, by
attributing the impairment loss to the asset groups as follows:

Distribution
networks and Machinery
related and
Buildings installations equipment Total

Carrying value before

impairment, LTL million 54 679 16 749
Impairment, LTL million -15 -180 -1 -196
Carrying value after

impairment, LTL million 39 499 15 553

Investment into joint venture

During the first half of the year 2014 and 2013 the results of the joint venture were immaterial.
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Segment information

The Company’s business activities are organised based on the legal requirements for regulated activities. These
activities are used to identify operating segments. The accounting principles used for in the segment accounting are the
same as for the financial accounting of the Company.

Until 31 July 2013 the Company had three main operating segments: natural gas transmission, distribution and supply,
as well as a segment of other activity:

- Transmission of natural gas comprises the transportation of natural gas through the transmission pipelines. The
transmission activity also includes transit of natural gas to the district of Kaliningrad of the Russian Federation;

- Distribution of natural gas comprises the transportation of natural gas through the distribution gas pipelines;
- Supply of natural gas comprises the natural gas sales to end users;
- Other activity comprises other activity not related to main business.

On 31 July 2013, the natural gas transmission activity carried out by the Company was unbundled. The transmission
activity carried out by the Company was reflected as discontinued operations in the financial statements for the year
ended 31 December 2013.

The segment information for the periods ended 30 June 2014 and 2013 is presented below:

Six months period ended 30 June Other

2014 Distribution Supply activity Total
Sales 96,997 601,183 839 699,019
Profit before tax (175,634) 325,184 276 149,826
Assets 626,128 433,937 11,181 1,071,246
Six months period ended 30 June Other

2013 (not audited) Transmission Distribution Supply activity Total*
Sales 81,630 93,045 776,859 864 870,768
Profit before tax 9,415 12,120 30,552 370 43,042
Assets 1,705,184 799,796 153,754 3,857 957,407

*Total exclusive of transmission activity.

During the first half of the year 2014 the Company generated its entire revenue from Lithuanian customers, while during
the first half of the year 2013 the Company earned over 98 % in revenue from Lithuanian customers.

All the assets of the Company are allocated in the territory of Lithuania where the Company is operating, except for a
part of natural gas accounted for in inventories and stored in Latvia gas storage.
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Discontinued operations

The revenue earned and expenses incurred by transmission activity during the six months period ended 30 June 2013
had been attributed to discontinued operations.

Six months
period ended

30 June 2013

(not audited)
Sales 81,630
Other income 1,707
Expenses (72,565)
Profit from operations 10,772
Financial activity (1.357)
Profit before tax from discontinued operations 9,415
Income tax 1,613
Current period income tax 172
Deferred income tax 1,441
Net profit from discontinued operations 11,028

The reconciliation of the total net cash flows of the Company with the cash flows from (to) the discontinued operations
and the continuing operations as at 30 June 2013.

“Sixmonths
period ended
30 June 2013
(not audited)
Discontinued operations
Net cash flows from operating activities 46,876
Net cash flows (to) investing activities (43,556)
Net cash flows from financial activities 1,150
Net increase in cash and cash equivalents 4,470
Cash and cash equivalents at the beginning of the period 20,913
Cash and cash equivalents at the end of the period 25,383
Continuing operations
Net (decrease) in cash and cash equivalents (31,981)
Cash and cash equivalents at the beginning of the period 91,504
Cash and cash equivalents at the end of the period 59,523
Total net (decrease) in cash and cash equivalents of
the Company (27,511)
Cash and cash equivalents at the beginning of the period 112,417
Cash and cash equivalents at the end of the period 84,906
Earnings per share from discontinued operations
As at
30 June 2013
(not audited)
Net profit from discontinued operations attributable to the 11,028
shareholders (in LTL thousand)
Weighted average number of shares in thousands 469,068
Basic earnings per share from discontinued
operations (in LTL) 0.023
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Goods for resale (including natural gas)
Goods for resale amounted to LTL 32,968 thousand as at 30 June 2014 (as at 31 December 2013 -

LTL 40,424 thousand). Goods for resale decreased due to lesser quantities of natural gas purchased and significantly
decreased price of natural gas due to discount provided by OAO Gazprom.

Prepayments

Prepayments amounted to LTL 251,323 thousand as at 30 June 2014 (as at 31 December 2013 — LTL 572 thousand),
thereof LTL 250,522 thousand of prepayments related to retrospective natural gas import price reduction by
OAO Gazprom for the period from 1 January 2013 till 1 March 2014, as indicated in Note 2.

Trade receivables

Trade receivables amounted to LTL 63,252 thousand as at 30 June 2014 (as at 31 December 2013 -

LTL 139,706 thousand). Trade receivables decreased mainly due to lesser quantities of natural gas sold in relation to the
end of heating season and decreased price of natural gas for non-household customers since 1 May 2014.

Trade payables

As at As at
30 June 31 December
2014 2013
Suppliers of natural gas - 129,139
Other 9,295 7,176
9,295 136,315

As at 30 June 2014 the Company did not owe to the suppliers of natural gas, since, as described in Notes 2 and 9, due
to retrospectively reduced price by OAO Gazprom for imported natural gas the Company accounted for prepayments,
which are netted with payables for purchases of natural gas.

Advances received

Advances received amounted to LTL 25,601 thousand as at 30 June 2014 (as at 31 December 2013 -
LTL 9,012 thousand).

Advances received increased mainly due to difference of declared and consumed natural gas quantities by household
customers.

Income tax

Income tax expenses for the period include current period income tax and deferred income tax. The profit for the first half
of the year 2014 and for the year 2013 is taxed at an income tax rate of 15 % according to the Law on Income Tax of the
Republic of Lithuania.

The income tax for the first half of the year 2014 amounted to LTL 57,913 thousand, thereof the income tax liability of the
Company for the year 2013 increased by LTL 36,340 thousand due to retrospectively decreased price by OAO Gazprom
for imported natural gas. When calculating the income tax for the first half of the year 2014, the Company applied the
investment incentive for the property plant and equipment, complying with the criteria set out in Law on Income Tax and
reduced income tax expenses by LTL 827 thousand.

Income from deferred income tax amounted to LTL 34,253 thousand for the first half of the year 2014, thereof

LTL 29,400 thousand deferred income tax liability decrease from impairment accounted and deferred tax asset in the
amount of LTL 3,589 thousand from provision for onerous contracts with household customers accounted.
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Provisions

As at 30 June 2014 short-term provisions of the Company amounted to LTL 23,928 thousand representing provision for
onerous contracts (Note 2). As at 31 December 2013 the Company did not have short-term provisions.

Other payables and current liabilities

The Company's other payables and current liabilities mainly consisted of VAT payable, which amounted to
LTL 9,345 thousand as at 30 June 2014 (as at 31 December 2013 the Company’s VAT payable amounted to
LTL 19,189 thousand).

Earnings per share

Basic earnings per share reflect the Company’s net income, divided by the weighted average number of shares. There

are no diluting instruments, therefore basic and diluted earnings per share are equal. Calculations of the basic earnings
per share are presented below:

As at As at
30 June 30 June
2014 2013
(not audited)

Net profit attributable to the shareholders (in LTL
thousand) 126,166 49,011
Net profit from continuing operations attributable to the
shareholders (in LTL thousand) 126,166 37,983
Weighted average number of shares in thousands 290,686 469,068
Basic earnings per share (in LTL) 0.434 0.104
Basic earnings per share from continuing
operations (in LTL) 0.434 0.081

The Company additionally calculated basic earnings per share from continuing operations for six months of 2013, by
evaluating profit from continuing operations and share capital, attributable to continuing operations, which amounted to
290,686 thousands of shares.

As at
30 June

2013
(not audited)

Net profit from continuing operations attributable to the shareholders (in

LTL thousand) 37,983
Number of shares attributable to continuing operations as at 30 June

2013 (in thousands) 290,686
Basic earnings per share from continuing operations (in LTL) 0.131

Contracts for the acquisition of non-current assets

As at 30 June 2014 the Company had the contracts for the acquisition of non-current assets, which are not recognised in
these financial statements and amount to LTL 12,933 thousand (as at 31 December 2013 - LTL 4,254 thousand).
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Commitments and contingencies

Legal disputes

On 25 March 2011 the Ministry of Energy of the Republic of Lithuania, which at the date held 17.7 percent of the
Company's shares by the right of trust, applied to Vilnius Regional Court with an action for an investigation of activities of
a legal person and indicated AB Lietuvos Dujos, the Company's board members delegated by OAO Gazprom and the
general manager as defendants. This action requests initiation of an investigation of AB Lietuvos Dujos activities and
satisfaction of the respective claims specified in the action, provided that the activities of the company AB Lietuvos Dujos
and/or the above board members and/or the general manager are found inadequate. Following the investigation of the
action regarding the initiation an investigation of activities of a legal person lodged by the claimant, the Ministry of Energy
of the Republic of Lithuania, the Vilnius Regional Court by its ruling as of 3 September 2012 granted the claim and
decided to start investigation of the AB Lietuvos Dujos activities. The Company lodged an appeal against the ruling of the
Court of First Instance with the Court of Appeal of the Republic of Lithuania. The Court of Appeal of the Republic of
Lithuania upheld the ruling of the Vilnius Regional Court. On 29 April 2013, the Company lodged a cassation appeal with
the Lithuanian Supreme Court requesting reversal on appeal of the judgment of the Lithuanian Court of Appeal as of 21
February 2013 and requesting that the action brought by the plaintiff be either left unconsidered or dismissed altogether.
On 20 November 2013, the Lithuanian Supreme Court rendered a judgment to suspend the lawsuit unless the issue of
acknowledgement of the decision of the Arbitration Institute of the Stockholm Chamber of Commerce (hereinafter
referred to as “the Arbitration Decision”) is settled and the permit to satisfy the Arbitration Decision is given. The
Arbitration Decision indicates that the courts of the Republic of Lithuania are entitled to consider the lawsuit regarding the
investigation of activities of AB Lietuvos Dujos. However, all the issues related to the natural gas supply and transit to the
district of Kaliningrad, including prices and tariffs shall be subject to the exclusive competence of Arbitration. While
examining the issue of acknowledgement of the Arbitration Decision, the Lithuanian Supreme Court appealed to the
Court of Justice of the European Union requesting to award a preliminary (explanatory) judgement regarding the
interpretation and application of the legal rules related to the acknowledgement of the Arbitration Decision. The outcome
of the case is uncertain and cannot be reasonably estimated.

Related party transactions

The parties are considered related when one party has the possibility to control the other one or have significant
influence, or joint control, over the other party in making financial and operating decisions.

The related parties of the Company, transaction amounts and debts as at 30 June 2014 and 30 June 2013 were as
follows:

- The Ministry of Energy of the Republic of Lithuania, since 21 February 2014 - Lietuvos Energija, UAB, and its
Group companies, hereinafter - Lietuvos Energija, UAB (one of the major shareholders of the Company until
21 May 2014, main Shareholder since 21 May 2014);

- E.ON Ruhrgas International GmbH (one of the major shareholders of the Company, until 21 May 2014);

- OAO Gazprom (one of the major shareholders of the Company, until 19 June 2014);

- UAB Palangos Perlas (subsidiary of the Company, liquidated at 2 August 2013);

- UAB GET Bailtic (joint venture where the Company has an interest);

- AB Amber Grid (common shareholder, until 19 June 2014);

- AS Latvijas Gaze (common shareholder, until 19 June 2014).

The tables below present the Company's transactions and balances with related parties as at 30 June 2014 and 30 June
2013. Transactions of the Company with Lietuvos Energija, UAB, sales-purchases are disclosed for the period 1 March
2014 — 30 June 2014. Transactions of the Company with OAO Gazprom, AB Amber Grid and AS Latvijas Gaze, sales-
purchases are disclosed for the period 1 January 2014 — 30 June 2014. Trade payables to OAO Gazprom, AB Amber
Grid and AS Latvijas Gaze and trade receivables from before mentioned companies as at 30 June 2014 are not
disclosed as for the end of the period above mentioned companies are not related parties of the Company.
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Related party transactions (cont’d)

The sales and purchase transactions with AB GET Baltic do not include the purchase and sales of natural gas, since
UAB GET Baltic is only intermediary, providing intermediary services for certain commission fee. Accounts receivable
and accounts payable to UAB GET Baltic are disclosed with the accounts payable for natural gas.

Accounts Accounts

As at 30 June 2014 Purchases Sales receivable payable
OAO Gazprom* 219,395 (1,293) - B
AB Amber Grid 14,894 5,832 - -
AS Latvijas Gaze 639 - - -
UAB GET Baltic 97 7 19,999 -
UAB Lietuvos energija 214 1,973 466 56

235,239 6,518 20,465 56

*The Company has evaluated corrections during 2014 regarding discount received from OAQO Gazprom (see Note 2).

Accounts Accounts
As at 30 June 2013 (not audited) Purchases Sales receivable payable
OAO Gazprom 751,407 17,497 2,446 45,997
UAB Palangos perlas = 4 . -
AS Latvijas Gaze 786 - 7 2
UAB GET Baltic 1 587 313 -
752,194 18,088 2,759 45,997

There were no receivables from related parties and payables to them, for which the guarantees would be provided for or
received. As at 30 June 2014 the Company has not accounted for any allowance for receivables from related parties.

Events after the reporting period

As at 21 July 2014 the Board of Directors of the Company adopted a decision that distribution and supply activities will
be segregated by selling complex of assets of the Company (part of the Company), i.e. natural gas supply activity with its
allocated assets, rights and obligations. Since the decision was made and the likelihood of a sale of the supply activity
became high only after the end of the reporting period, but before issue of these interim condensed financial statements,
the event is not an adjusting and the Company did not apply IFRS 5 for the supply activity presentation in these financial
statements.

As at 21 July 2014 the Board of Directors of the Company adopted a decision to account for provision to cover potential
additional expenses during the period 1 January 2015 — 31 December 2016 amounting to LTL 281,100 thousand in
relation to possible obligation of the Company to attribute the part of imported natural gas price reduction effect to the
commercial customers. The provision was not accounted for in these financial statements.

As at 22 July 2014 the Extraordinary General Meeting of Shareholders approved profit distribution of the year ended
31 December 2013 and decided to pay dividends for the shareholders in amount of LTL 53,280 thousand (LTL 0.183 for
one ordinary share with nominal value of each being LTL 1) and transfer the amount of LTL 328,013 thousand from other
reserves to retained earnings.

19



@ LIETUVOS DUJOS

2014 INTERIM REPORT
for the six-month period ended
30 June 2014
(audited)

{‘ Lietuvos

energija

Energy Companies Group | www.lelt



AB LIETUVOS DUJOS INTERIM REPORT FOR THE FIRST HALF OF 2014

CONTENTS

Reporting period for which the report was prepared..............ccccoeeiiiiiiiiiieiiiice e 3
Main data about the COMPANY .........uuiiiiiee et e e e e eeeaene 3
Major developments of the reporting Period ...........oooe i 3
Major developments after the reporting Period...........ccoovvvvveiiiiiiii e e 4
Natural gas bUSINESS ENVIFONMENT ........iiiieeieieieiiiiie e e ee e e e et e e e e e e e e e eeesaaa e e eeeeeennnnns 5
RISK MANAGEIMENT ... e e ettt e e e e e e e e e e e tt e e e e e eaeeeenennns 8
FInancial PerfOrMEANCE ...... oot e e e et e e e e e e e e eeennenes 9
Research and development aCtiVItIES...........vvvuuiiiiiiii e e e e e e 11
BUSINeSs plans and fOr@CaASES.........uuuuiiii e e e e e et e e e e e e eeaaenne 12
Management Of the COMPANY .......ouuuuiiiee e e e e e e e e e e eeeeeaene 12
ManNAgEMENT SIFUCTUIE ...ttt e e et e e e e e e eena s 15
Core activities Of the COMPANY.......cccciiiiiieeiiee e e s 20
HUMAN TESOUICES ...ttt e e e e e e e e e e e e e e e e nnn e 21
Membership in associated SIrUCIUIES ........coiiiiiiiiiiiee e e eeeeeaees 22

The COMPANY'S NOUICES .....uuiiiiiiee ettt e e e e e e e ettt e e e e e e e e eesbaa e e e e eeeaes 23



AB LIETUVOS DUJOS INTERIM REPORT FOR THE FIRST HALF OF 2014 3

Reporting period for which the report was prepared

The first half of 2014.

Main data about the Company

Name Public Company Lietuvos Dujos (hereinafter — “the
Company” or “LD")

Legal form Public company

Date and place of registration 23 November 1990, Register of Legal Entities

Legal entity code 120059523

Registrar of the Register of Legal Entities PC Centre of Registers

Authorized capital LTL 290,685,740

Registered office address Aguonu str. 24, LT-03212 Vilnius, Lithuania

Tel. +370 5 236 0210

Fax +370 5 236 0200

E-mail address l[d@lietuvosdujos.lt

Website www.dujos.It

Major developments of the reporting period

- On 1 January, natural gas tariffs for household customers of AB Lietuvos Dujos, set by the
decision of the National Commission for Energy Control and Prices (hereinafter — “the NCC”) on
28 November 2013, came into effect. Effective natural gas tariffs are higher than tariffs earlier set
by the Company.

- On 30 January, the Extraordinary General Meeting of Shareholders decided to initiate arbitration
proceedings against OAO Gazprom in order to reduce the price of the gas supplied. General
Manager of the Company was obligated to carry out all actions necessary for the initiation of the
arbitration proceedings and proper execution thereof, and was authorized to negotiate with OAO
Gazprom in order to improve natural gas supply conditions. The decision of shareholders provided
for a suspension of arbitration proceedings in case of reaching a commercial agreement with OAO
Gazprom, which would be favourable to the Company and approved by the Board of Directors.

- On 20 February, in the implementation of Resolution No. 120 of the Government of the Republic
of Lithuania On Investing the State Property and Increasing Authorized Capital of Companies of 12
February 2014, the Ministry of Energy transferred by the transfer-acceptance deed to the Ministry
of Finance 51,454,638 state-owned ordinary registered shares of AB Lietuvos Dujos with a par
value of LTL 1 each granting 17.7% of votes in the General Meeting of Shareholders of AB
Lietuvos Dujos to manage, use and dispose of them by the right of trust.

- On 21 February, in the implementation of Resolution No. 120 of the Government of the Republic
of Lithuania On Investing the State Property and Increasing Authorized Capital of Companies of 12
February 2014, the Ministry of Finance transferred to Lietuvos Energija, UAB 51,454,638 state-
owned ordinary registered shares of AB Lietuvos Dujos with LTL 1 par value each and granting
17.7% of votes in the General Meeting of Shareholders of AB Lietuvos Dujos as a non-monetary
contribution for paying for the newly issued shares of Lietuvos Energija, UAB.

- On 30 April, decisions to approve financial results of AB Lietuvos Dujos, elect an audit company,
recall the member of the Board of Directors, representative of the Ministry of Energy Valdas
Lastauskas and to elect Dr. Dalius Misianas, the Chairman of the Board, CEO of Energija, UAB as
a member of the Board of Directors were adopted in the General Meeting of Shareholders of the
Company. No decision on the distribution of profits was made.

- On 7 May, in the implementation of decisions of the General Meeting of Shareholders and having
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received the powers of the Board of Directors, AB Lietuvos Dujos signed an agreement with a
natural gas supplier OAO Gazprom on a significant reduction of the price of natural gas imported
by AB Lietuvos Dujos.

- On May 19, the Competition Council of the Republic of Lithuania adopted a resolution whereby it
allowed a concentration by Lietuvos Energija, UAB acquiring up to 100% of shares of AB Lietuvos
Dujos and gaining a sole control of AB Lietuvos Dujos in accordance with a presented
concentration notice. It stated in the said resolutions that the dominant position will not be created
or enhanced, and competition in respective markets will not be significantly restricted due to the
planned concentration.

- On 21 May, Lietuvos Energija, UAB and E.ON Ruhrgas International GmbH concluded the
agreement of purchase and sale of shares of AB Lietuvos Dujos in accordance with which Lietuvos
Energija, UAB purchased from E.ON Ruhrgas International GmbH 113,118,140 shares of AB
Lietuvos Dujos, which accounted for 38.9% of the authorized capital of AB Lietuvos Dujos.

- On 22 May, the Company received a notice of Lietuvos Energija, UAB on its intention to submit a
mandatory take-over bid for the redemption of the remaining 126,112,962 ordinary registered
shares of the issuer with the par value of LTL 1 each. Bank of Lithuania approved the decision of
the mandatory take-over bid circular for the redemption of the remaining ordinary registered voting
shares of the issuer.

- On 29 May, the NCC approved the natural gas tariffs for household customers set by the Board
of Directors of AB Lietuvos Dujos on 22 May 2014 to take effect from 1 July 2014.

- On 16 June, was completed the implementation of the mandatory take-over bid on the
redemption of the issuer’s shares of the Company’s shareholder Lietuvos Energija, UAB. During
the mandatory take-over bid, one of the major shareholders of the Company OAO Gazprom also
submitted an application for the redemption of shares of the Company. Lietuvos Energija, UAB
acquired from OAO Gazprom 107,734,925 ordinary registered shares, which accounts for 37.1% of
the Company’s authorized capital. After the mandatory take-over bid, Lietuvos Energija, UAB owns
96.6% and minority shareholders — 3.4% of shares of the issuer.

- On 30 June, in the Extraordinary General Meeting of Shareholders were made decisions to
approve the resignation of members of the Board delegated by E.ON Ruhrgas International Gmbh
Dr. Achim Saul and Uwe Fip, to recall the members of the Board of Directors delegated by OAO
Gazprom Dr. Valery Golubev and Kirill Seleznev and to elect for the remaining term of office of the
Board of Directors of AB Lietuvos Dujos candidates leva Lauraityte, llona Daugélaité and
Mindaugas Keizeris nominated by Lietuvos Energija, UAB as members of the Board of Directors of
the Company.

- On 30 June, a resolution to elect Dr. Dalius Misiinas as the Chairman of the Board of Directors
was adopted in the meeting of the Board of Directors of AB Lietuvos Dujos.

Major developments after the reporting period

- On 21 July, in the implementation of the requirements of the Law on Natural Gas of the Republic
of Lithuania and other legislation on the unbundling of natural gas distribution activity and the
resolution of the Extraordinary General Meeting of Shareholders of AB Lietuvos Dujos of 30 June
2014, the Board of Directors of the Company approved that the distribution and supply activities of
the Company will be unbundled by selling the Company’s complex of assets (part of enterprise),
i.e. the natural gas supply activity with the assets, rights and obligations attributed thereto, to a
company controlled by the main shareholder of the Company Lietuvos Energija, UAB under the
purchase-sale agreement of a part of the Company, not establishing a subsidiary for the
performance of the gas distribution activity as provided for in the resolutions of the Extraordinary
General Meeting of Shareholders of the Company of 28 May 2012.

- On 22 July, during the Extraordinary General Meeting of Shareholder of AB Lietuvos Dujos, a
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decision was made to pay LTL 53.3 million, or 18.3 cents per share, in dividends. Also, a decision
was made at the Meeting of Shareholders to transfer other reserves in the amount of LTL 328
million, which had been formed previously within several years by AB Lietuvos Dujos, to the
Company’s retained earnings.

- On 24 July, the NCC adopted a resolution regarding the amendment to AB Lietuvos Dujos action
plan for the unbundling of its distribution activity no later than by 31 October 2014. Upon the
implementation of the action plan agreed upon with the NCC, AB Lietuvos Dujos will remain a
natural gas distribution company, while the supply activity will be transferred to a natural gas
supply company established by the main shareholder of LD Lietuvos Energija, UAB.

For other subsequent events please refer to interim condensed financial statements.

Natural gas business environment
Implementation of the Third Energy Package

In accordance with the Law on Natural Gas and the Law on the Implementation of the Law on
Natural Gas, which are transposing the provisions of the EU Third Energy Package to national law,
in 2011, the Government of the Republic of Lithuania adopted the following resolutions setting forth
the Company’s actions for the transformation of the Company: Resolution No. 1239 of 28 October
2011 On the Approval of the Plan on Performing the Unbundling of Activities and Control of Natural
Gas Companies Noncompliant with the Requirements of the Law on Natural Gas of the Republic of
Lithuania and Resolution No. 1417 of 7 December 2011 On the Approval of the Description of the
Procedure for the Unbundling of Activities and Control of Natural Gas Companies Noncompliant
with the Requirements of the Law on Natural Gas of the Republic of Lithuania.

On 27 March 2014, in the implementation of the requirements of laws on the unbundling of the
natural gas distribution activity, the Board of Directors of the Company approved a draft
incorporation act and Bylaws of the established subsidiary and authorized the General Manager of
the Company to adopt all decisions and carry out all the actions necessary for the establishment of
the subsidiary and its registration in the procedure prescribed by laws no later than by 1 August
2014.

On 30 June 2014, the General Meeting of Shareholders decided to delegate the Board of Directors
of the Company to assess alternative ways for the method of the unbundling of the Company’s
supply and distribution activities approved by decision of the General Meeting of Shareholders of
LD held on 28 May 2012 and, upon the identification of a more efficient method by the Board of
Directors of AB Lietuvos Dujos, to adopt at its own discretion all decisions necessary for changing
the method of the unbundling of natural gas distribution activity and implementing the method
selected by the Board of Directors of AB Lietuvos Dujos, including, but not limited to, decisions on
the unbundled activity, its market value, method of unbundling ,etc.

In the implementation of the requirements of laws on the unbundling of natural gas distribution
activity and the resolution of the Extraordinary General Meeting of Shareholders of AB Lietuvos
Dujos of 30 June 2014, on 21 July 2014, the Board of Directors of the Company approved the
description of the method of unbundling of the distribution activity together with the action plan,
which provided for the fact that the Company’s distribution and supply activities will be unbundled
by selling the Company’s complex of assets (part of enterprise), i.e. the natural gas supply activity
with the assets, rights and obligations attributed thereto, to a company controlled by the main
shareholder of the Company Lietuvos Energija, UAB under the purchase - sale agreement of a part
of the Company. On 21 July 2014, the Company submitted the description of the method of
unbundling of the distribution activity together with the action plan for the NCC'’s approval.

In its meeting held on 24 July 2014, the NCC adopted a resolution regarding the amendment to the
Company’s action plan by 31 October 2014. In accordance with the plan approved by the NCC, the
main shareholder of the Company Lietuvos Energija, UAB shall establish a new private limited
liability company, the main aim of operations whereof will be the natural gas supply activity. The
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Company will sell to the supply company its complex of assets (part of enterprise), i.e. the natural
gas supply activity with the assets, rights and obligations attributed thereto. The transfer of the
supply activity to a supply company will be carried out in accordance with the Civil Code, other
legislation, also the Bylaws of the Company, Lietuvos Energija, UAB and the newly established
company as well as other applicable documents. The supply company is expected to obtain a
license to engage in the supply activity, take over by a deed on acceptance - hand-over from the
Company its supply activity along with assets, rights and obligations attributed thereto in
accordance with an agreement concluded with the Company by 31 October 2014 and continue the
supply activity carried out by the Company starting from 1 November 2014. The Company will
continue its natural gas distribution activity, retain the natural gas distribution license, held
ownership and other rights to assets necessary for the performance of the distribution activity, also
other rights, obligations and employees, and will carry out the natural gas guarantee supply
activity, as stipulated by the Law on Natural Gas.

Natural gas supply market research

Pursuant to paragraph 19 of Article 8(9) of the Law on Energy of the Republic of Lithuania, the
NCC conducts market research aimed at the ensurance of efficient competition in the energy
sector and preventing the abuse of power of highly influential persons in a certain market. By its
Resolution No. 03-114 of 29 April 2014, the NCC approved the Natural Gas Supply Market
Research Report. The Report stated that the greatest share of the natural gas supply market is
occupied by AB Lietuvos Dujos; also, the natural gas supply market research did not show that the
economic entity AB Lietuvos Dujos was applying excessive prices or using price pressure due to a
lack of effective competition, thus causing damage to market participants.

Description of the Natural Gas Accounting Procedure

Description of the Natural Gas Accounting Procedure approved by Order No. 1-245 of the Minister
of Energy of the Republic of Lithuania of 27 December 2013 and subsequent amendments thereto
establish a new essential requirements for gas companies, biogas production companies, system
users and gas consumers to have gas volume in the natural gas transmission system accounted
for in units of volume (m®) and units of energy (kWh) and gas volume in the natural gas distribution
system accounted for in units of volume (m® and/or units of energy (kWh) calculated using gas
upper calorific value starting from 1 January 2015. When paying for gas and provided gas
transportation services, non-household customers and system users shall account for the gas
volume consumed in units of energy (kwWh), while household customers shall account for the gas
volume consumed in units of volume (m?), just like it was done before.

Licensing

The Law on Natural Gas stipulates that the activities of natural gas distribution and supply carried
out by the Company are subject to licensing. Licences are issued and the supervision of the
licensed activities is executed by the NCC. The natural gas distribution licence grants the
Company the right to engage in the gas distribution activities in the territory of 41 municipalities
(out of 60). The natural gas supply licence grants the Company the right to engage in the natural
gas supply business in the territory of the Republic of Lithuania.

Pricing system and natural gas prices

Natural gas distribution service prices applicable to all customers are subject to regulation.
Regulated price caps are set for a five-year regulatory period and may be adjusted by a decision of
the NCC, but no more often than once per year and in cases provided for in the Law on Natural
Gas.

The activity of natural gas supply is not subject to regulation.

The Company sets concrete natural gas distribution prices once per year. Natural gas tariffs for
household customers are set once every six months. Concrete natural gas distribution prices and
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tariffs for household customers are submitted for the NCC’s approval.

On 30 October 2013, the Board of Directors of the Company set concrete natural gas distribution
prices effective starting from 1 January 2014, which were approved by the NCC’s Resolution No.
03-686 of 14 November 2013.

Natural gas tariffs for household customers of AB Lietuvos Dujos unilaterally set by Resolution No.
03-720 of the NCC of 28 November 2013 took effect from 1 January 2014. Compared to tariffs
valid in Half 2 of 2013, the set variable tariff component decreased for different subgroups of
household customers from LTL cent 4 to 24/m® (inclusive of VAT). The fixed tariff component
remained unchanged.

On 22 May 2014, the Board of Directors of the Company approved significantly lower natural gas
tariffs for household customers to take effect from 1 July 2014. The variable tariff component
approved by the Board of Directors of the Company for different household customer subgroups
decreased from LTL cent 39 to 42/m? (inclusive of VAT). The variable component of the natural gas
tariff for household customers decreased for all customer subgroups due to the decreased gas
purchase price and applied compensation for 2013. The fixed gas tariff component remained
unchanged. The NCC approved these tariffs by its Resolution No. 0O3-146 of 30 May 2014.

Natural gas price for non-household customers is recalculated each month. The natural gas import
price depends on oil and gasoil prices in international market, the USD/EUR exchange rate set by
the European Central Bank and the actual calorific value of natural gas. In 2013-2014, the prices of
oil and oil products in international markets and the value of EUR against USD stabilised, thus
natural gas prices for non-household customers were gradually declining in January — April 2014.
When the Company reached an agreement with the gas supplier OAO Gazprom on the reduction
of the price of natural gas imported by the Company in May 2014, the Company made offers to all
its 6.5 thousand non-household customers to amend conditions of their natural gas purchase-sale
contracts, which resulted in a significantly lower natural gas price for non-household customers as
from May 2014.

For more detailed information on the prices of services provided by LD and gas tariffs for
household customers, see the Company’s website www.dujos.lt.

Market

Besides LD, there also are other natural gas market participants importing natural gas into
Lithuania. The market share of AB Lietuvos Dujos in the overall natural gas market of Lithuania
accounted for 36% in Half 1 of 2014.

LD market share in 2009 - Half 1 of 2014

[ 50%

Total
2009 H 2010 m 2011 m2012 m2013 = Half 1 of 2014
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Risk management

The Company has implemented a Risk Management System, which is a constituent part of LD
activities. The Risk Management process is carried out according to a Methodology that has been
prepared by the Company. The Risk management working group has been set up by the Company
to coordinate, monitor, supervise and assure the risk management process. The risk management
activities aim at maintaining an adequate business process control level, at minimizing the
probability of occurrence of events that may cause risks and minimizing their possible negative
effects, at ensuring that risks would not exceed the levels acceptable to LD and at implementing
the Company’s objectives.

The Risk Management Process comprises the following steps:
» Risk identification;
= Risk analysis, assessment and establishment of control measures;
= Development of the Risk Management Action Plan and implementation of measures
thereof;
= Monitoring and supervision of the Risk Management Process.

Main risks that the Company faces in its activities include the following: competition-related risk,
regulation-related risk, organizational structure-related risk, gas import price fluctuation risk, credit
risk and technical risk.
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Financial performance

Key performance indicators

30 June 2014 30 June 2013 31 Dec 2013
Performance indicators
Volume of distributed natural gas, MCM 408.2 520.7 856.3
Volume of natural gas sales, MCM 485.3 573.8 1,035.3
Number of customers that have concluded natural gas supply agreements as of the end of the period, tho  usand
Household customers 553.5 550.8 552.5
Non-household customers 6.5 6.3 6.5
Length of operated gas pipelines, thousand km
Distribution pipelines 8.4 8.2 8.3
Employees
Numbgr of emplqyges at thg end of the period (30 June 2013 - 1,330 1,699 1,364
including transmission activity)

Key financial indicators
30 June 2013 31 Dec 2013
30 June 2014 continued continued
operations operations

Financial results
Sales, M LTL 699.0 870.8 1,532.6
Earnings before interest, taxes, depreciation and amortization
(EBITDA), M LTL* 366.6 62.3 97.2
Profit from operations, M LTL 149.2 42.6 56.3
Profit before tax, M LTL 149.8 43.0 57.1
Net profit, M LTL 126.2 38.0 53.3
Investments, M LTL 9.6 15.8 48.9
Assets at the end of the period, M LTL 1,071.2 957.4 1,050.5
Equity at the end of the period, M LTL 827.2 685.8 701.0
Financial debt, M LTL 0.0 0.0 0.0
Profitability ratios
EBITDA margin, % 52.3 7.1 6.3
Profit from operations margin, % 21.3 4.9 3.7
Profit before tax margin, % 21.4 4.9 3.7
Net profit margin, % 18 4.4 3.5
Average return-on-assets ratio (ROA), % 11.9 3.4 4.6
Average return-on-equity ratio (ROE), % 16.5 5 6.9
Return on capital employed (ROCE), % 18.0 6.1 7.9
Liquidity rat ios
Overall liquidity 4.8 1.7 1.4
Quick ratio 4.4 1.2 1.2
Leverage ratios
Equity to asset ratio, % 77.2 71.6 66.7
Financial debt to equity ratio, % 0.0 0.0 0.0
Market value ratios
Price to earnings ratio (P/E), times ** 5.23 15.96 11.95
Basic earnings per share, LTL ** 0.43 0.13 0.18

* Calculation of indicators does not assess impact of impairment of non-current assets and includes temporary positive
result related with agreement with OAO Gazprom regarding imported gas price reduction; this impact will be levelled

during other reporting periods upon assessment of the impact of price reduction for consumers on company’s results.

** The indicator was calculated as at 30 06 2013 and 31 12 2013 having evaluated the profit of continued operations and
authorized capital of continued operations, which remained unchanged in 2013-2014 and amounted to LTL 290,686

thousand.
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In accordance with the provisions of the Third Energy Package of the European Union and
pursuant to the Unbundling conditions, on 31 July 2013, AB Lietuvos Dujos transferred to AB
Amber Grid the natural gas transmission activity. For comparison purposes of the results of AB
Lietuvos Dujos in Half 1 of 2014 and Half 1 of 2013, the profit (loss) statement of Half 1 of 2013
was rearranged presenting the transmission activity as discontinued.

The sales of the Company in Half 1 of 2014, compared with the respective period of the previous
year, decreased by 20% and amounted to LTL 699.0 million (in Half 1 of 2013: LTL 870.8 million,
respectively). Decrease in sales was caused by lower supply activity revenues due to lower gas
sales volumes and lower gas sales price for customers due to lower gas import price.

Expenses of the Company decreased by 33% in Half 1 of 2014 and accounted for LTL 552.4
million (for the same period of the previous year: LTL 830.5 million). Decrease in operating
expenses was caused by the reduction of natural gas purchase expenses by 65% (from LTL 750.4
million to LTL 258.9 million). The biggest impact for such significant purchase cost reduction was
LD agreement signed in May this year with natural gas supplier OAO Gazprom regarding
significant price reduction for gas imported by AB Lietuvos Dujos; according this agreement
imported gas price calculation formula was retrospectively adjusted for the Company. The
decrease in gas purchase expenses was also determined by lower gas sales volumes to
customers and lower volumes of gas used for technological needs.

After the conducted calculation of the value of non-current tangible assets of the distribution activity
on the basis of discounted cash flows, impairment of non-current assets was formed and reflected
under other expenses.

More information on the impact of the reduction of the natural gas import price and of the
impairment of non-current assets on the Company's financial results is presented in the
explanatory notes to interim condensed financial statements of the Company as at 30 June 2014.

The profit before taxes of AB Lietuvos Dujos of Half 1 of 2014 amounted to LTL 149.8 million (Half
1 of 2013: LTL 43.0 million).

The net profit of the period amounted to a total of LTL 126.2 million (for the same period of last
year: LTL 49.0 million, of which LTL 38.0 million was net profit of continued operations and
LTL 11.0 million - of discontinued operations).

EBITDA of Half 1 of 2014 amounted to LTL 366.6 million (impact of the impairment of non-current
assets is not assessed in EBITDA calculations) (Half 1 of 2013: LTL 62.3 million).

Company’s profitability index for the Half 1 of 2014 was significantly impacted by one-off and
temporary impact of agreement with natural gas supplier OAO Gazprom on significant reduction of
price for the gas imported by AB Lietuvos Dujos. This impact will be levelled during other reporting
periods, upon assessment of the impact of price reduction for consumers on Company’s results.

Sales, net profit, M LTL
1000,0 300,0
900,0 + 250,0
+ 200,0
800,0 —— 870.8
126.2 + 150,0
700,0 s
699.0 + 100,0
600,0 o —1 500
38.0
500,0 | 0,0
Half 1 of 2013 Half 1 of 2014
Sales Net profit
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EBITDA
400 60
52.3
1 50
300 b
1 40
200 1t 30
1 20
100 20 T S
1 10
62.3 366.6
0 : 0
Half 1 of 2013 Half 1 of 2014
EBITDA, M LTL Margin, %
Investments

In Half 1 of 2014, the Company’s investments decreased and amounted to LTL 9.6 million (last
year: LTL 15.8 million, respectively) due to lower investments into reliability projects and gas
system reconstruction and modernization. In Half 1 of 2014, compared to Half 1 of 2013, the
Company invested more funds into new gas system construction objects. This year more
consumers applications for connecting to a natural gas distribution system are receiving.

Investments, M LTL

18,0

15.8
16,0
14,0 A 4.9
12,0 ] 9.6
10,0
8.0 1 4.4
6,0 6.5
40 6.5
20 T 3.1
0,0 T
Half 1 of 2013 Half 1 of 2014

Investments in the construction of new gas systems (new customers)
Investments in the construction of new gas systems (reliability projects)
Investments in the reconstruction and modernization

For more information on the financial results of the Company see the interim condensed financial
statements of the Company for six months ended 30 June 2014.

Research and development activities

The Company’s research and development activities are aimed at securing adequate technical
capacities of the natural gas distribution systems, at economic and safe operation and
maintenance thereof, meeting the customers’ demand, securing an adequate level of services
provided to the customers and environmental protection.

The Company is engaged in the research into technical condition of infrastructure facilities,
environmental protection, and other fields.
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Drawing on the research findings and the gas system condition assessment results, the Company
carries out respective works for the reconstruction and modernization of its natural gas distribution
systems, prepares market development investment projects.

In 2012, a pilot project was implemented for a remote metering of natural gas consumption by gas
customers: installation of the necessary software enabled continuous monitoring of data on gas
volume consumed by gas consumers. Having analysed the results of the pilot project of a remote
metering of gas consumers, it was decided to extend the project throughout the Company in 2014
by installing the necessary gas meter reading equipment for 210 household gas customers and
375 small businesses using gas in their production.

The signing of a contract on the purchase of equipment for the disconnection of an operating steel
pipeline section is planned in mid-2014, the use whereof will allow carrying out repair and
reconstruction works without terminating the natural gas distribution to consumers.

Business plans and forecasts

Currently, the Company focuses on the further unbundling of its activities. All the necessary
decisions of the Board of Directors of LD and of regulatory authority the NCC, obliging the
Company to follow the methods and deadlines indicated in the activities’ unbundling plan have
been made to have legal, functional and organizational unbundling of the distribution activity
carried out no later than by 31 October 2014.

AB Lietuvos Dujos will continue the development of the distribution system taking into
consideration consumer needs and ensuring the reliability of the distribution system.
2,980 applications for connecting to natural gas systems were received during Half 1 of this year
as compared to 2,540 applications in the same period of last year.

In the development of the distribution system, the plan is to connect about 3 thousand new
customers and to build about 93.9 km of distribution pipelines in 2014.

One of the major investment projects into the construction of new gas systems started in 2014 is
the medium pressure pipeline to a residential block Zujiny, Varnés, Smalinés, Karaliauciaus
streets in the northern part of Pilaité district, Vilnius. 4.6 km of gas distribution system will be built
during this project.

Also, in 2014 the development of gas distribution system infrastructure in Vismaliukai is planned by
building 4.2 km of a medium pressure gas pipeline. The completion of this project is planned this
year.

The Company will continue implementing the launched products aimed at increasing operational
efficiency and optimizing costs.

Management of the Company
Information on the observance of the Code of Govern ance

The Company has disclosed the information regarding the observance of the provisions of the
Code of Governance. All the information is available on the Company’s website www.dujos.It and
the Central Database of Regulated Information www.crib.It.

Shares and shareholders

The Company’s authorized capital amounts to LTL 290,685,740.00 and consists of 290,685, 740
fully paid ordinary registered shares with the par value of LTL 1 each. In Half 1 of 2014, the
authorized capital amount and par value per share remained unchanged; however, there were
some essential changes in the structure of shareholders.
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As at 1 January 2014, the shareholders of the Company E.ON Ruhrgas International GmbH, OAO
Gazprom and the Republic of Lithuania, whose shares were held in trust by the Ministry of Energy
of the Republic of Lithuania, together controlled 93.7% of shares of AB Lietuvos Dujos.

On 20 February, in the implementation of Resolution No. 120 of the Government of the Republic of
Lithuania On Investing the State Property and Increasing Authorized Capital of Companies of 12
February 2014, the Ministry of Energy transferred by the transfer-acceptance deed to the Ministry
of Finance 51,454,638 state-owned ordinary registered shares of AB Lietuvos Dujos with a par
value of LTL 1 each (granting 17.7% of votes in the General Meeting of Shareholders of AB
Lietuvos Dujos) to manage, use and dispose of them by the right of trust, while on 21 February
2014, the Ministry of Finance of the Republic of Lithuania transferred them to Lietuvos Energija,
UAB as a non-monetary contribution for paying for the newly issued shares of Lietuvos Energija,
UAB.

On 21 May 2014, Lietuvos Energija, UAB and E.ON Ruhrgas International GmbH concluded a
contract on the purchase-sale of shares of AB Lietuvos Dujos in accordance with which Lietuvos
Energija, UAB acquired from E.ON Ruhrgas International GmbH 113,118,140 shares of AB
Lietuvos Dujos, which constituted 38.9% of the authorized capital of AB Lietuvos Dujos. After this
transaction, Lietuvos Energija, UAB owned 56.6% of shares of AB Lietuvos Dujos, OAO Gazprom
— 37.1% and minority shareholders — 6.3% of shares of AB Lietuvos Dujos.

On 27 May 2014, the Bank of Lithuania approved the mandatory take-over bid circular for the
redemption of the remaining ordinary registered voting shares of AB Lietuvos Dujos. During the
mandatory take-over bid (2 June 2014 — 16 June 2014), applications for the redemption of the
shares was presented by OAO Gazprom and some minority shareholders. Lietuvos Energija, UAB
purchased from OAO Gazprom 107,734,925 shares of AB Lietuvos Dujos, which accounted for
37.1% of the authorized capital of AB Lietuvos Dujos. After the implementation of the mandatory
take-over bid, Lietuvos Energija, UAB owns 96.6% of and minority shareholders — 3.4% of shares
of AB Lietuvos Dujos.

According to the data of 30 June 2014, the total number of shareholders was 2,493.

AB Lietuvos Dujos shares entitle to equal property and non-property rights.

Structure of AB Lietuvos Dujos shareholders as of
30 June 2014

3.4%

H Lietuvos energija, UAB

Minority shareholders

To the best of the Company’s knowledge, there exist no shareholders arrangements that might
serve as grounds for the securities disposal restrictions and/or the voting right restrictions.

The Company has not acquired its own shares and, in Half 1 of 2014, did not make any
transactions related either to the acquisition or disposal of its own shares.
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Data about trading of the Company’s securities on t he regulated markets

The Company’s shares are traded on the regulated market; they are quoted on the Main List of the
Stock Exchange NASDAQ OMX Vilnius.

As of 30 June 2014, on the NASDAQ OMX Vilnius Main List, there were 290,685,740 ordinary
registered shares of the Company with par value of LTL 1 each (ISIN code LT0000116220); the
total par value of the shares amounted to LTL 290,685,740.

As of 30 June 2014, the capitalization of the Company’s shares amounted to LTL 654.3 million. In
Half 1 of 2014, the total turnover of trading in the Company’s shares on the NASDAQ OMX Vilnius
amounted to LTL 3.1 million, through the transactions that were concluded 1,370,768 shares were
disposed of.

Share price dynamics at NASDAQ OMX Vilnius in Half 1 of 2014
Price per share as of 31 Dec 2013 LTL 2.151
Highest price per share in Half 1 of 2014 LTL 2.389
Lowest price per share in Half 1 of 2014 LTL 2.161
Price per share as of 30 June 2014 LTL 2.251
AB Lietuvos Dujos share price and turnover, 2013 -H  alf 1 of 2014
2.000.000
1 2,90
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1.500.000 A
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1.000.000 A
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Turnover, LTL = Closing price, LTL
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Value changes of AB Lietuvos Dujos share price and OMX Vilnius index,
2013 - Half 1 of 2014
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On 22 July 2014, the Extraordinary General Meeting of Shareholders of AB Lietuvos Dujos made a
decision on the distribution of profit of 2013. LTL 53.3 million, or LTL cent 18.3 per share, was
allocated for dividends (having evaluated the redistribution of reserves, LTL 217.0 million or LTL
cent 46.3 per share, was paid out for 2012).

Agreements with intermediaries of public trading in securities
On 16 March 2012, AB Lietuvos Dujos concluded an agreement with AB SEB Bank regarding the

accounting of the securities issued by the Company and the provision of services related to the
securities accounts, with effect from 1 April 2012.

AB SEB bank requisites

Company code 112021238

2 (issued by the Bank of Lithuania on 29 November 1990,
as subsequently amended)

Banking licence No.

Registered office address Gedimino ave. 12, Vilnius, Lithuania
Telephone numbers +370 5 268 2800, short number 1518
E-mail info@seb.It

Website www.seb. It

Management structure

The Company is a vertically integrated enterprise. The activities of the Company are governed by
the Law on Companies of the Republic of Lithuania, the Law on Securities of the Republic of
Lithuania, the Bylaws of the Company as well as other applicable legal acts of the Republic of
Lithuania. The competence of the General Meeting of Shareholders, the rights of shareholders and
the procedure for the implementation thereof is as prescribed by the Law on Companies and the
Bylaws of the Company.

The Company has five natural gas distribution branches in the regions of Lithuania: Vilnius,
Kaunas, Klaipéda, Siauliai, and Paneveézys.
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The Bylaws of the Company provide for a possibility of amending the Bylaws by the decision of the
General Meeting of Shareholders adopted by a majority vote that has to be no less than 2/3 of the
total number of shares held by shareholders attending the General Meeting of Shareholders.

The Bylaws provide for the following governing bodies:
- Board of Directors,
- Chief Executive Officer — General Manager.

According to the Bylaws, the Company’s Board of Directors consists of 5 (five) members elected
for the period of three years in accordance with the procedure provided for in the Law on
Companies of the Republic of Lithuania. The members of the Board of Directors elect the
Chairman of the Board of Directors. The Chairman of the Board of Directors and his Deputy are
elected for a period of two years by rotation. The members of the Board of Directors may be re-
elected for another term of office. The powers of the Members of the Board of Directors and the
fields of activity of the Chief Executive Officer of the Company are as prescribed by the Law on
Companies and the Bylaws of the Company, there are no exceptions with regard to any powers of
the Members of the Board of Directors or the Chief Executive Office subject to additional
notification.

In accordance with the Law on Audit, since 2009, the Company has an Audit Committee in place.
The authority, powers and duties of the Audit Committee are as provided for by the Regulations of
the Formation and Activities of this supervisory body of the Company, which have been adopted by
the decision of the General Meeting of Shareholders, and are in compliance with the requirements
of legal acts. The term of office of the Audit Committee coincides with the term of office of the
Board of Directors by which the members of the Audit Committee were nominated. The main
functions of the Audit Committee include the analysis of the correctness of the accounting methods
applied by the Company, monitoring the independence of the external audit company and the audit
process, the analysis of the efficiency of the internal control, the internal audit and the risk
management systems.

Composition of the Board of Directors from 25 April 2013 to 30 April 2014

Start and end of the

Position title term of office

No. Full name

Members of the Board of Directors:

Kirill Seleznev Member of the Board of Directors April 2013—April 2016

1. Dr. Valery Golubev Chairman of the Board of Directors April 2013—April 2016
2. Dr. Achim Saul Deputy Chairman of the Board of Directors April 2013—April 2016
3. Uwe Fip Member of the Board of Directors April 2013—April 2016
4.
5.

Valdas Lastauskas Member of the Board of Directors April 2013—April 2016

The General Meeting of Shareholders held on 30 April 2014 made a decision to recall the member
of the Board of Directors Valdas Lastauskas.

Composition of the Board of Directors from 30 April 2014 to 30 June 2014

Start and end of the

Position title term of office

No. Full name

Members of the Board of Directors:

Chairman of the Board of Directors

Dr. Valery Golubev

April 2013-June 2014

Dr. Achim Saul

Deputy Chairman of the Board of Directors

April 2013-June 2014

Uwe Fip

Member of the Board of Directors

April 2013-June 2014

Kirill Seleznev

Member of the Board of Directors

April 2013-June 2014

e N

Dr. Dalius MisiGnas

Member of the Board of Directors

April 2014—April 2016

The General Meeting of Shareholders held on 30 April 2014 made a decision to elect Dr. Dalius
Misiinas as a member of the Board of Directors until the end of the term of office of the effective
Board of Directors of the Company from the day of adoption of this decision.

The Extraordinary General Meeting of Shareholders of 30 June 2014 made a decision to approve
the resignation of the members of the Board of Directors nominated by E.ON Ruhrgas International
GmbH Dr. Achim Saul and Uwe Fip and to recall members of the Board of Directors nominated by
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OAO Gazprom Dr. Valery Golubev and Kirill Seleznev.

Composition of the Board of Directors from 30 June

2014

No.

Full name

Position title

Start and end of the
term of office

Members of the Board of Directors:

1. Dr. Dalius Misidnas Chairman of the Board of Directors April 2014—April 2016
2. leva Lauraityté Member of the Board of Directors June 2014—April 2016
3. llona Daugélaité Member of the Board of Directors June 2014—April 2016
4 Mindaugas Keizeris Member of the Board of Directors June 2014—April 2016

Information on the start and end of the term of the

Audit Committee

o Start and end of the
No. Full name Position title Place of term of office
employment
Audit Committee:
- Independent J. Kabasinskas . A
1. Juozas KabaSinskas member Consultancy April 2013- April 2016
2. Agne Zigiate Member AB Lietuvos Dujos April 2013 —April 2016

Information on the start and e

nd of the term of the

top executives

No.

Full name

Position title

Start and end of the term
of office

Top executives:

1. Viktoras Valentukevi€ius* General Manager April 2013—April 2016
2 Dr. Joachim Martin Deputy General Manager — Director of From 1 July 2002
Hockertz Commerce
3. Tomas Sidlauskas Bi‘igggr CREEEl WENEREr = WS | = o poeets e
4, Vladimir Obukhov** Deputy General Manager — Director for Gas | 5 1., 500427 June 2014
Purchase
5. Giedré Glinskiené Depuy CenzEl [Wenager = Elitar Hienee] From 1 January 2008

Officer

* For the term of office of the Board of Directors by which he was appointed.
** Dismissed from duties upon the employee's request.

17
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Participation of members of the governing bodies in the authorized share capital
Participation in the capital of
the Issuer
Full name Position Share of the Share of the
authorized votes held,

capital held, % %

Board of Directors (data of 30 June 2014)

Dr. Dalius Misitinas Chairman of the Board of Directors - -
leva Lauraityté Member of the Board of Directors - -
llona Daugeélaité Member of the Board of Directors - -
Mindaugas Keizeris Member of the Board of Directors - -
Audit Committee (as of 30 June 2014)

Juozas KabaSinskas Independent member - -
Agné Zigiaté Member 0.000 0.000

Top executives (as of 30 June 2014)

Viktoras Valentukevicius CEO - General Manager 0.013 0.013

Dr. Joachim Martin Hockertz Deputy General Manager — Director of _ _
Commerce

- Deputy General Manager — Technical
Tomas Sidlauskas Director - -

Giedré Glinskiené D.eputy. Gengral Manager — Chief _ _
Financial Officer

Implementation of the corporate governance model

After acquisition of the controlling package of shares of the Company by Lietuvos Energija, UAB,
the management of LD is reorganised according to the corporate governance guidelines applicable
across the state-owned Lietuvos Energija, UAB energy companies’ group.

Management bodies of the companies controlled by Lietuvos Energija, UAB Group are formed
according to the Corporate Governance Guidelines for the State-Owned Energy Companies’
Group approved by Order of the Minister of Finance. According to these Guidelines the Board
members will supervise the specific areas of LD activities and hold the posts of managers of the
respective subdivisions. The Board is elected for a term of office of four years.

The newly formed Board of LD will elect the Board Chairman and the General Manager from
among its members. The Board will report to the supervisory board and to the general meeting of
shareholders.

Lietuvos Energija, UAB, as the parent company of the Group, establishes the guidelines and rules
for the Group activities and coordinates the activities in the fields of production, commerce,
finance, law, strategy and development, human resources, risk management, audit, technologies,
communications and other areas.

The completion of the reorganisation of the Company’s governance is envisaged by end-October
2014.

Subsidiaries and joint ventures

According to the data of 30 June 2014, AB Lietuvos Dujos jointly with the Finnish company Gasum
Oy and AB Amber Grid controls UAB GET Baltic.
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Key information of UAB GET Baltic

Legal organizational form Private limited company

Date and place of registration 13 Septembe.r 2012, State Enterprise
Centre of Registers

Company code 302861178

Registered office address Aguony str. 24, Vilnius, Lithuania

Telephone +370 5 2360 000

Fax +370 5 2360 001

E-mail info@qetbaltic.It

Website www.getbaltic.lt

Authorized capital LTL 2 000 000

Share of the authorized capital owned by AB Lietuvos Dujos 34 %

Number of employees at the end of Half 1 of 2014 2

The authorized capital of UAB GET Baltic did not change in Half 1 of 2014, it consists of 2 000 000
ordinary registered shares with the par value of LTL 1 per share. 34% of shares of UAB GET Baltic
are owned by AB Lietuvos Dujos, 34% - by Gasum Oy and 32% - by AB Amber Grid. The main
activity of the company is licensed natural gas market operator activity.
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Core activities of the Company

Natural gas distribution system operated by the Com
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infrastructure or it does not belong to LD

Core business activities of the Company:

- Distribution
delivery of natural gas to consumers, except for the supply.

- Supply — gas selling and/or reselling to customers and gas delivery to the natural gas system.

20

— transportation of natural gas via gas distribution pipelines, designed for the

In Half 1 of 2014, the Company transported via the distribution pipelines 408.2 MCM of natural gas

— 21.6% less than in the same period of last year.

Compared to the same period of the last year, in Half 1 of 2014, gas distribution and supply
volumes decreased mainly due to the lower production of electricity and heat in heat and electricity
production companies, substitution of natural gas for other types of fuel and state subsidies
granted to renewable energy sources and renovation (the number of consumers who have

installed biofuel and alternative fuel boilers increased).
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Natural gas distribution and supply, MCM
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In Half 1 of 2014, the Company purchased natural gas from the only supplier OAO Gazprom. In the
implementation of the requirements stipulated by Resolution No. 325 of the Government of the
Republic of Lithuania of 28 March 2012 On Amending Resolution No. 163 of the Government of
the Republic of Lithuania of 26 February 2008 On the Approval of the Description of Measures for
Ensuring Security of Natural Gas Supply, the Company stores a set volume of natural gas in the
Incukalns (Republic of Latvia) underground gas storage facility. In the event of any accidents or
emergency situations, from 1 September 2012, this volume of natural gas will secure
uninterruptible gas supplies to vulnerable gas consumers (all household and non-household gas
customers with annual natural gas consumption of up to 20,000 cubic meters) for at least 30 days.

According to data of 30 June 2014, the Company sold natural gas to more than 560 thousand
household and non-household customers, including energy and industrial companies, other

enterprises and organizations as well as households.

Brakedown of natural gas distribution volumes by th
customers categories, MCM

W Half 1 of 2013 & Half 1 of 2014
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Human resources

As of 30 June 2014, the Company had 1,330 employees, i.e. 2.5% less than at the end of 2013

when there were 1,364 employees in the Company.



AB LIETUVOS DUJOS INTERIM REPORT FOR THE FIRST HALF OF 2014 22

Breakdown of the Company’s employees by their educa  tional background

of which by educational background:
Number of employees as of s
. Post - Unfinished
30 June 2014 Higher Secondary
secondary secondary
1,330 710 248 358 14
100% 53% 19% 27% 1%

In Half 1 of 2013, the average monthly salary of the Company’s employees was LTL 3,574.

In order to more efficiently manage the Company’s human resources, in Half 1 of 2014, the
Company’s management processes were subjected to further improvements, and the number of
employees was subjected to further optimization. The most important of completed processes was
the Emergency Services Reform, at the time of which a part of functions carried out by this service
was centralized by transferring the acceptance of emergency notifications, coordination of
operative actions of Emergency Services for localizing accidents and malfunctions to the
Emergency Control Centre.

Special attention is devoted to creating proper working conditions, ensuring salary and social
guarantees in line with the market conditions. LD branches have their trade union subunits that are
united into the Lithuanian Gas Sector Employees Trade Union Association, which is closely
cooperated with. The Company has a concluded Collective Bargaining Agreement. Neither
employment contracts nor the Collective Bargaining Agreement provide for any extraordinary rights
or duties for the Company’s employees, but instead they establish rights and obligations commonly
applied in practice.

In order to maintain and improve employee skills, the level and quality of the service provided, a
great attention is continuously devoted to employee development. In Half 1 of 2014, 1,347
employees participated in trainings.

In Half 1 of 2014, 468 employees participated in managerial trainings where they improved their
accounting, leadership, pricing, legal, public procurement, staff management and other
competences.

In April, the last stage of the Customer Service System Trainings was completed. 295 employees
took part in the said trainings during the reporting period. The competence of internal Customer
Service system consultants is also maintained, holding trainings for them each year.

The Company devotes special attention to the organization of professional development trainings.
590 employees of the Company took part in professional trainings in Half 1 of 2014. Another 133
employees refined their skills in the training facility set up in Panevézys branch. Trainings for
refining welding work skills were held in a new welding class in the training facility set up in
Panevézys branch.

During Half 1, 356 employees of the Company and 267 employees from other enterprises were
certified in the Certification Centre established last year.

Membership in associated structures

The Company is a member of the following organizations:
= The Lithuanian Gas Association, website: www.dua.lt;
= Association Eurogas, website www.eurogas.org;
= The Chamber of Commerce of Germany and the Baltic countries (AHK) in Estonia,
Latvia and Lithuania, website: www.ahk-balt.org;
= The association of the largest and most active investors in the economy of Lithuania
Investors’ Forum, website: www.investorsforum.lt.

The Company does not participate in the capital of any of the aforesaid associated structures.
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The Company'’s notices

All notifications that in accordance with law are subject to publication are posted in the e-
publication of the Registrar of the Register of Legal Entities. Notifications on convening a General
Meeting of Shareholders of the Company as well as other material events are posted in
accordance with the procedure provided for by the Law on Securities of the Republic of Lithuania
on the Central Database of Regulated Information www.crib.lt and the Company website
www.dujos.It. Where shareholders’ holdings entitle them to at least 10% of the total voting rights,
notifications to such shareholders on convening a General Meeting of Shareholders are sent in
accordance with procedure established by the Bylaws of the Company.




