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1. Reporting period for which the report was prepared 
 
The first half of 2010. 
 

2. Main data about the Company 
 
Name of the Issuer 
 
Legal & organizational form                           
Date and place of registration 
Company code 
Administrator of Register of Legal Persons  
Authorized capital 
Registered office 
Telephone number 
Fax number 
E-mail address 
Website 

AB Lietuvos Dujos (hereinafter referred to as  
“the Company” or “LD”)  
public company 
23 November 1990, State Enterprise Centre of Registers 
120059523  
State Enterprise Centre of Registers 
LTL 469,068,254 
Aguonų g. 24, LT-03212 Vilnius, Lithuania 
+370 5 2360210  
+370 5 2360200 
ld@lietuvosdujos.lt 
www.dujos.lt 

 

3. Major developments of the reporting period 
 
- On 1 January, the new natural gas transmission and distribution service tariffs as well as new 
natural gas tariffs for household customers came into effect. The Board of Directors of the 
Company approved them on 20 November 2009, and the National Control Commission for Prices 
and Energy (hereinafter referred to as “the NCCPE”) approved the tariffs on 26 November 2009. 
 
- On 23 April, a regular general meeting of shareholders of the Company took place at which the 
shareholders approved the proposal of the Board of Directors for the Year 2009 to pay out 
dividends in amount of 15.2 Lithuanian cents per share with par value of one litas. The share of 
the profit appropriated to the payout of dividends amounted to LTL 71.1 million. 
 
- On 23 April, the shareholders approved the new wording of the Bylaws of LD. The new Bylaws 
were registered with the Register of Legal Persons on 7 May 2010. 
 
- Upon expiry of the term in office of the Board of Directors elected by the shareholders on 18 
April 2007, on 23 April 2010, the Board of Directors was recalled (the members: Dr Valery 
Golubev, Dr Achim Saul, Kirill Seleznev and Joerg Tumat) and a new Board of Directors was 
elected: Uwe Fip, Dr Peter Frankenberg, Dr Valery Golubev, Kirill Seleznev and Romas Švedas. 
Dr V. Golubev became Chairman of the Board of Directors and Dr P. Frankenberg became 
Deputy Chairman of the Board of Directors. 
 
- On 19 May, the Government of the Republic of Lithuania approved a new document, i.e. the 
Concept of the Law Amending the Law on Natural Gas of the Republic of Lithuania. The Concept 
was prepared by the Ministry of Energy of the Republic of Lithuania through adapting Directive 
2009/73/EC of the European Parliament and of the Council of 13 July 2009 concerning common 
rules for the internal market in natural gas, the so-called third energy package of the EU. 
 
- On 20 May, the Board of Directors of the Company approved new natural gas tariffs for 
household customers. On 27 May 2010, the new tariffs were approved the by the NCCPE. The 
new tariffs took effect on 1 July 2010. 



AB LIETUVOS DUJOS CONSOLIDATED INTERIM REPORT FOR THE FIRST HALF OF 2010 
 

4

 
All notifications that in accordance with law are subject to publication in daily newspapers are 
published in the Lietuvos Rytas daily newspaper. Notifications on convening a general meeting of 
shareholders of the Company as well as other material events are posted in accordance with 
procedure established by the Law on Securities of the Republic of Lithuania on the Central 
Database of Regulated Information www.crib.lt and the Company website www.dujos.lt. Where 
shareholders’ holdings entitle them to at least 10% of the total voting rights, notifications to such 
shareholders on convening a general meeting of shareholders are dispatched in accordance with 
procedure established by the Bylaws of the Company. 
 

4. Business environment 
 
Legal basis. On 19 May 2010, the Government of the Republic of Lithuania approved the 
Concept of the Law Amending the Law on Natural Gas of the Republic of Lithuania aimed at 
establishing guidelines for the transposition into the legal basis of the Republic of Lithuania of 
Directive 2009/73/EC of the European Parliament and of the Council concerning common rules 
for the internal market in natural gas, the so-called third energy package of the EU. The Concept 
was drafted by the Ministry of Energy of the Republic of Lithuania. The third energy package of 
the EU provides for three models of the separation of the natural gas transmission and supply 
activities: Ownership Unbundling, Independent System Operator and Independent Transmission 
Operator. In accordance with the EU principles, the model of the implementation of any of the EU 
directives must be selected exclusively upon making a comprehensive analysis of the current 
situation. The drafters of the Concept did not take into account the provisions on Lawmaking 
Rules of the Government of the Republic of Lithuania, nor did they take into consideration the 
situation of Lithuania as an isolated gas market or make any study of assessment of the possible 
effects and selected Ownership Unbundling as the model of the implementation of the Directive. 
The major shareholders of the Company disagree with this position and have on numerous 
occasions publicly voiced their arguments regarding the reform of the Company provided for by 
the Concept and regarding the non-transparent organization of this process and invited the state 
authorities to have a dialogue, but all such addresses and invitations were ignored. 
 
Licensing. The Law on Natural Gas of the Republic of Lithuania stipulates that the activities of 
natural gas transmission, distribution and supply are subject to licensing. The licences are issued 
and the supervision of the licensed activities is executed by the National Control Commission for 
Prices and Energy. The Company was granted a licence to engage in the natural gas 
transmission activities in all the administrative units of Lithuania. By the natural gas distribution 
licence the Company is granted the right to engage in the gas distribution activities in the territory 
of 41 municipalities. The natural gas supply licence grants the Company the right to engage in 
the natural gas supply business in the territory of the Republic of Lithuania. 
 
Pricing system and natural gas tariffs. Natural gas transmission and distribution service tariffs 
as well as natural gas supply tariffs applicable to customers are subject to regulation. Price caps 
of the regulated tariffs are set for a five-year regulation period and by the NCCPE decision may 
be adjusted, however not more often than once a year and exclusively in cases provided for by 
the Law on Natural Gas of the Republic of Lithuania.  
 
Specific natural gas transmission and distribution services tariffs are set by the Company on an 
annual basis. Natural gas tariffs for household customers are set once in every six months. 
 
On 1 January 2010, new natural gas transmission and distribution service tariffs as well as 
natural gas supply tariffs for household customers, set by the Board of Directors of the Company 
and approved by the NCCPE, came into effect. 
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For the non-household customers, natural gas tariffs are subject to monthly recalculations. 
Natural gas import price depends on oil and gasoline prices in international market, the USD and 
EUR ratio set by the European Central Bank and actual calorific value of natural gas. Due to the 
developments on the energy resources markets and the currency markets in Half 1 of 2010, and 
in particular due to the significant drop in the value of the euro, since January of 2010, the natural 
gas tariffs for the non-household customers have been gradually rising. 
 
Having taken into consideration the energy resource price dynamics on the global markets and 
having assessed the developments of the currency markets, on 20 May 2010, the Company’s 
Board of Directors approved the natural gas tariffs for household customers applicable from 1 
July 2010. For all household customers the variable tariff component was raised by on average 
28 ct/m3. The standing charge (constant tariff component) remained unchanged. The NCCPE 
approved the tariffs presented by the Company. 
 
For more detailed information on the natural gas service tariffs and gas tariffs for household 
customers see the Company website www.dujos.lt. 
 
Market. In Half 1 of 2010, there were five companies importing natural gas into Lithuania: LD, AB 
Achema, UAB Dujotekana, UAB Kauno Termofikacijos Elektrinė and UAB Haupas. In Half 1 of 
2010, the total volume of natural gas imported into Lithuania via system operated by LD 
amounted to 1.7 billion m3. 
 
In Half 1 of 2010, the following companies supplied natural gas to household and non-household 
customers of Lithuania: LD, UAB Fortum Heat Lietuva, UAB Druskininkų Dujos, AB agro firm 
Josvainiai and UAB Intergas. UAB Dujotekana and UAB Haupas supplied gas only to non-
household customers. 

AB Achema and UAB Kauno Termofikacijos Elektrinė imported natural gas for their own needs. 
 

5. Core activities of the Company 
 
Core business activity of the Company: 
 
- Transmission: transmission of natural gas via gas transmission system mostly comprised of 
high-pressure pipelines, except for the production process pipeline network and part of the high-
pressure gas pipelines mainly used for the local distribution of natural gas, designed for the 
delivery of natural gas to consumers, except for gas supply. 
- Distribution: distribution of natural gas via gas distribution pipelines except for the supply. 
- Supply: gas selling and/or reselling to customers and gas delivery to the system. 
 
In Half 1 of 2010, the Company’s natural gas transmission, distribution and sales volumes have 
been increasing due to the higher energy demand following the decommissioning of the Ignalina 
Nuclear Power Plant and due to the cold weather prevailing in the beginning of the year. 
 
In Half 1 of 2010, natural gas transmission volumes via the transmission system amounted to 1.7 
billion m3, a rise of 18.6% y/y. 
 
In Half 1 of 2010, natural gas transit volumes to the Kaliningrad Region of the Russian 
Federation amounted to 714.5 million m3, a rise of 22.7% y/y. 
 
In Half 1 of 2010, the Company distributed 643.8 million m3 of natural gas, a rise of 17.2% y/y. 
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In Half 1 of 2010, the Company’s gas sales volumes increased by 46.1% y/y and amounted to 
892.1 million m3. The Company’s sales volumes increased both in the household customer 
sector (amounted to 116.4 million m3, a rise of 8.7% y/y) and in the non-household customers 
sector (amounted to 775.7 million m3, a rise of 54.1% y/y). 
 
In Half 1 of 2010, the Company purchased natural gas from one supplier, OAO Gazprom. Within 
the framework of the implementation of the requirements of Resolution No 163 “On the Approval 
of the List of the Measures Ensuring the Security of Natural Gas Supply” of 26 February 2008 of 
the Government of the Republic of Lithuania, since 2008, the Company has been keeping a 
certain volume of natural gas for household customers in the Incukalns Underground Gas 
Storage Facility (the Republic of Latvia). In the event of breakdowns or emergency situations, in 
2010, this accumulated volume of natural gas would ensure uninterruptible gas supplies to 
household customers for 30 days. 
 
As of 30 June 2010, the Company sold natural gas to over 550 thousand customers. They were 
energy and industrial companies, other companies and organizations as well as households. 
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6. Financial performance 
 
Group’s key performance indicators 
  30 Jun 2010 30 Jun 2009  31 Dec 2009 

Performance indicators 

Volume of transmitted natural gas, M m3 1,653.1 1,394.4 2,681.4 
Volume of natural gas transit, M m3 714.5 582.1 1,197.3 
Volume of distributed natural gas, M m3 643.8 549.5 1,030.9 
Volume of natural gas sales, M m3 892.1 610.5 1,150.9 
Number of customers that have concluded natural gas supply agreements at the end of the 
period, thousand pcs 
Household customers 544.8 542.1 544.2 
Non-household customers 5.6 5.6 5.7 

Length of gas pipelines operated, thousand km 

Transmission pipelines 1.9 1.8 1.9 
Distribution pipelines 8.1 8.0 8.1 
Employees 
Average number of employees 1,754 1,806 1,787 

 

Group’s key financial indicators 
 30 Jun 2010 30 Jun 2009 31 Dec 2009 

Financial results 
Sales, M LTL 959.2 714.0 1,264.3 
Earnings before interest, taxes, depreciation and 
amortization  (EBITDA), M LTL 148.9 112.9 214.8 

Profit from operations, M LTL 99.2 64.2 117.1 
Profit before tax, M LTL 101.7 65.9 120.1 
Net profit, M LTL 86.7 53.4 94.8 

 
Investments, M LTL 83.2 78.2 139.8 
Assets at the end of the period, M LTL 2,492.4 2,379.1 2,551.2 
Equity at the end of the period, M LTL  2,006.8 1,890.7 1,991.2 

 
Profitability ratios 
EBITDA margin, % 15.5 15.7 16.9 
Profit from operations margin, % 10.3 9.0 9.2 
Profit before tax margin, % 10.6 9.2 9.5 
Net profit margin, % 9.0 7.4 7.5 
Average return-on-assets ratio (ROA), % 3.4 2.2 3.7 
Average return-on-equity ratio (ROE), % 4.3 2.8 4.9 

 

Liquidity  

Overall liquidity 1.3 1.3 1.3 
Quick ratio 0.9 1.0 1.1 
 
Leverage 
Debt to equity ratio, % 24.2 25.8 28.1 
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Debt ratio, % 19.5 20.5 22.0 
 

Market value ratios  

Price-earnings ratio (P/E) 12.06 10.82 10.50 
Dividend payment ratio, % – – 75.0 
Basic earnings per share, LTL  0.18 0.11 0.20 
Dividends per share for the current year, LTL – – 0.15 

 
The Company prepared Consolidated Financial Statements for the six months ended 30 June 
2010, where the financial results of its subsidiary UAB Palangos Perlas were also reflected. The 
overview of the financial results of AB Lietuvos Dujos Group (hereinafter referred to as “the 
Group”) is presented below. 
 
In Half 1 of 2010, the sales of the Group increased by 34.3% y/y and amounted to 
LTL 959.2 million (Half 1 of 2009: LTL 714.0 million). 
 
In Half 1 of 2010, the consolidated pre-audited profit before tax amounted to LTL 101.7 million 
(Half 1 of 2009: LTL 65.9 million), and the net profit amounted to LTL 86.7 million (Half 1 of 2009: 
LTL 53.4 million). The exceptionally cold weather prevailing in the beginning of 2010 and the 
increase in gas demand for electrical power production, following the decommissioning of the 
Ignalina Nuclear Power Plant, determined that the Company’s gas transportation volume of Half 
1 of 2010, compared with Half 1 of 2009, increased by almost one-fifth and the Company’s 
natural gas sales volume increased by almost one-half. This had a respective effect on the 
revenue and profit growth. However, the result of Quarter 2 of 2010, compared with the 
respective result of the previous year, was significantly worse (net profit of Quarter 2 of 2010 
stands at LTL 15.1 million, whereas in the respective period of the previous year, it stood at LTL 
24.1 million). In the activity of natural gas supply to the household customers, in Half 1 of 2010, 
the Company incurred a loss (the actual natural gas import price was higher than the price 
included in the tariff for the household customers). The result of Half 1 of 2010 was favorably 
impacted by the lower profit tax rate, as compared with the respective rate of the previous year, 
and by the continuation of the implementation of the strict cost-saving and efficiency-raising 
policy.  
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Investments. In Half 1 of 2010, the Group invested LTL 83.2 million (Half 1 of 2009: 
LTL 78.2 million). The major part of the investment amount was allocated to the construction of 
the Gas Compressor Station in Jauniūnai, Širvintos District (LTL 72.2 million). Because of the 
difficult economic situation of the country, the Company’s investments into development of gas 
distribution systems were significantly lower compared with those of Half 1 of 2009. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For more detailed information on the financial results of the Group, see the Consolidated and 
Parent Company’s Financial Statements for the six months ended 30 June 2010. 
 

7. Research and development activities 
 
Due to the nature and specificity of the Company’s business activities, a great deal of attention is 
being paid to the research into diagnostics of natural gas pipelines, technical condition of the 
infrastructure, environment protection, market development, as well as research into other 
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activities and processes in which the Company is engaged. The recommendations presented in 
the research reports are assessed and analyzed, whereupon, in accordance with the results, the 
reconstruction and modernization of the Company’s natural gas systems is carried out and 
investment projects for market development are drafted and implemented. 
 

8. Risk management 
 
The Company has implemented a Risk Management System which is a constituent part of LD 
activities. The risk management activities are aimed at maintaining a sufficient business process 
control level, at minimizing the probability of occurrence of events that may cause risks and 
minimizing their possible negative effects, at ensuring that risks would not exceed the levels 
acceptable to LD and at implementing the Company’s goals. 
 
The LD Risk Management Process is carried out in accordance with a Methodology that has 
been developed and comprises the following steps:  

 Risk identification; 
 Risk analysis, assessment and establishing the risk control measures;  
 Developing the Risk Management Action Plan; 
 Implementation of measures of the Risk Management Action Plan;  
 Monitoring and supervision of the Risk Management Process. 

 
Main risks having the greatest impact on the Company’s activities:  

 Legal regulation-related risk; 
 Competition risk; 
 Credit risk; 
 Natural gas import price fluctuation risk; 
 Technical risk; 
 Macro-economic factors risk. 

 

9. Litigation and arbitration 
 
The information on litigation and arbitration is presented in the Consolidated and Parent 
Company’s Financial Statements for the six months ended 30 June 2010. 
 

10. Main features of the Group’s internal control and risk management 
systems related to the preparation of consolidated financial 
statements  
 
The Group’s consolidated financial statements are prepared in accordance with the International 
Financial Reporting Standards (IFRS). To ensure that consolidated financial statements are 
prepared correctly and timely, the Company has approved the Instruction for Accounting 
Procedures and Policies, which regulates the principles, methods, and rules of accounting and 
preparation and presentation of consolidated financial statements. 
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11. Business plans and forecasts 
 
It is projected that in 2010, compared with 2009, the natural gas transmission volume to the 
customers of Lithuania via the Gas Transmission System of LD will increase due to the growth in 
demand for energy and due to the colder weather conditions that prevailed in the beginning of 
the year.  
 
In 2010, the Company is continuing with the implementation and plans the completion of the 
significant National Energy Strategy Project, namely the Gas Compressor Station Construction 
Project in Jauniūnai, Širvintos District. The purpose of the Jauniūnai Gas Compressor Station is 
to secure adequate natural gas supplies to customers of Lithuania, following the 
decommissioning of the Ignalina Nuclear Power Plant, to cater for the increasing demand for gas 
transit capacities to the Kaliningrad Region of the Russian Federation, and to take into account 
the prospective infrastructure projects and gas pipeline connections. The construction of the new 
Gas Compressor Station is financed exclusively with own funds of the Company. The value of 
the Compressor Station is estimated to exceed LTL 200 million. By the middle of the year 2010, 
the Company had already invested into this Project almost LTL 150 million. 
 
The Company’s investments into the construction of new gas systems in 2010 are projected to 
exceed those of 2009. 
 
The Company will continue with the implementation of projects started at an earlier date aimed at 
raising the efficiency of operations, cost optimization, customer settlement control and procedure 
for recovery of debts. 
 

12. Management of the Company 
 
Information on the observance of the Code of Governance. The Company has disclosed the 
information regarding the observance of the provisions of the Code of Governance. All the 
information is available at the Central Database of Regulated Information www.crib.lt and at the 
Company website www.dujos.lt. 
 
Shareholders and shares. The authorized capital of the Company consists of 469,068,254 fully 
paid ordinary registered shares with par value of LTL 1 each. In Half 1 of 2010, the value of the 
authorized capital did not change, the par value of shares and the structure of shareholders also 
remained unchanged. 
 
In accordance with the Resolution of the Government of the Republic of Lithuania No 584 as of 
19 May 2010, on 2 June 2010, the function of holding the state-owned stake of LD was 
transferred from the State Property Fund to the Ministry of Energy of the Republic of Lithuania. 
 
In January of 2010, the legal form of one of the shareholders of the Company E.ON Ruhrgas 
International AG changed to E.ON Ruhrgas International GmbH. 
 
As of 30 June 2010, the total number of shareholders was 2,565. 
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Structure of LD shareholders as of 30 June 2010
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E.ON Ruhrgas International GmbH
Ministry of Energy
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The shareholders of the Company E.ON Ruhrgas International GmbH, OAO Gazprom and the 
Ministry of Energy of the Republic of Lithuania have the controlling interest and have a casting 
vote when taking decisions at the general meeting of shareholders. There are no other 
shareholders with holdings in excess of 5% of the total share capital of LD. The aforesaid major 
shareholders have concluded a shareholders’ agreement setting out the shareholders’ common 
aims related to the Company’s activities. The agreement is confidential. 
 
The Company’s shareholders E.ON Ruhrgas International GmbH, OAO Gazprom and the 
Ministry of Energy of the Republic of Lithuania are not subject to any securities disposal 
restrictions except the ones provided for in the shares purchase–sale (privatization) agreements. 
 
To the best of the Company’s knowledge, there exist no shareholders arrangements that might 
serve as grounds for the securities disposal restrictions and/or voting right restrictions except the 
arrangements made in the shares purchase–sale (privatization) agreements and the 
shareholders’ agreement. 
 
There exists one important agreement in which the Company is involved as a party and that 
would be changed or discontinued should there occur a change in the Company’s control. The 
agreement is confidential. 
 
Property and non-property rights granted by the Company’s shares are equal. 
 
The Company has not acquired its own shares and in Half 1 of 2010 it did not conclude any 
transactions associated with the acquisition or disposal of its own shares. 
 
Data about trading in the Company’s securities on the regulated markets. The Company’s 
shares are traded on the regulated market, they are listed on the Main List at the stock exchange 
NASDAQ OMX Vilnius.  
 
As of 30 June 2010, on the NASDAQ OMX Vilnius Main List, there were 469,068,254 ordinary 
registered shares of the Company with par value of LTL 1 (one) each (ISIN code 
LT0000116220); the total par value of the shares amounted to LTL 469,068,254. 
 
As of 30 June 2010, the capitalization of the Company’s ordinary registered shares amounted to 
LTL 1,017.9 million. In Half 1 of 2010, the total turnover trade in the Company’s shares at the 
NASDAQ OMX Vilnius amounted to LTL 9.1 million, and the number of shares traded based on 
the transactions concluded totaled 4,079,238 units. 
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LD share price and turnover, 2009-Half 1 of 2010
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Value changes of LD share price and OMX Vilnius index, 2009-Half 1 of 2010
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Share price dynamics at NASDAQ OMX Vilnius in Half 1 of 2010 
Price per share as of 31 December 2009 LTL 2.10 
Highest price per share in Half 1 of 2010 LTL 2.41  
Lowest price per share in Half 1 of 2010 LTL 1.97 
Price per share as of 30 June 2010 LTL 2.17 
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Starting form 2002, each year, the Company has been appropriating part of its profit to the 
payout of dividends. For the Year 2009, dividends in amount of LTL 71.1 million were paid out, 
which amounts to 15.2 Lithuanian cents per share. 
 
Agreements with intermediaries of public trading in securities. On 26 November 2003, the 
Company concluded an agreement with the financial brokerage company AB FMĮ Finasta 
regarding the accounting of securities issued by the Company as well as other services related to 
securities accounts. 

 
 
 
 
 
 
 
 

 
Management structure. The Company is a vertically integrated enterprise. The Company’s 
business practices are governed by the Law on Companies of the Republic of Lithuania, the Law 
on Securities of the Republic of Lithuania, the Bylaws of the Company as well as other applicable 
legal acts of the Republic of Lithuania. The competence of the general meeting of shareholders 
of the Company, the shareholders rights and their implementation procedure are as prescribed 
by the Law on Companies and the Bylaws of the Company. 

 
The Company has five natural gas distribution branches in different regions of Lithuania: Vilnius, 
Kaunas, Klaipėda, Šiauliai and Panevėžys.  

 
On 23 April 2010 the shareholders approved the new wording of the Bylaws of LD. The new 
Bylaws were registered with the Register of Legal Persons on 7 May 2010. The Bylaws of the 
Company provide for a possibility of amending the Bylaws by a decision of a general meeting of 
shareholders taken by a majority vote that has to be no less than 2/3 of all the votes carried by 
the shares held by the shareholders attending the general meeting of shareholders. 

 
According to the Bylaws the Company has the following governing bodies: 

- The Board of Directors, 

- The Chief Executive Officer – General Manager. 

 
According to the Bylaws, the Company’s Board of Directors consists of 5 (five) members elected 
for a period of three years in accordance with procedure provided for in the Law on Companies of 
the Republic of Lithuania. Members of the Board of Directors elect the Chairman of the Board of 
Directors. The Chairman of the Board of Directors and his Deputy are elected for a period of two 
years by rotation. Members of the Board of Directors may be re-elected for another term. The 
powers of the Members of the Board of Directors and the fields of activity of the Chief Executive 
Officer of the Company are as prescribed by the Law on Companies and the Bylaws of the 
Company, there are no exceptions with regard to any powers of the Members of the Board of 
Directors or the Chief Executive Office subject to additional notification. 

 
In accordance with the Law on Audit, since 2009 an Audit Committee was set up at the 
Company. The rights and duties of the Audit Committee are set out in the regulations of the 
formation and activities of this supervisory body of the Company. The term of office of the Audit 

Company Particulars of AB FMĮ Finasta 
Company code 122570630 
Financial brokerage enterprise licence No A087 (issued by the Securities 

Commission) 
Registered office Maironio g. 11, Vilnius, Lithuania 
Telephone number +370 5 2786833, +370 5 2786844 
E-mail address info@finasta.lt 
Website www.finasta.lt 
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Committee coincides with the term of office of the Board of Directors by which the members of 
the Audit Committee were nominated. 

Organization Chart 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
Composition of the Board of Directors from 22 April 2009 to 23 April 2010 

No Full name Position title Start and end of term 

Members of the Board of Directors: 

1. Dr Valery Golubev  Chairman of the Board of 
Directors April 2007 – April 2010  

2. Dr Achim Saul Deputy Chairman of the Board of 
Directors April 2008 – April 2010  

3. Vladas Kazimieras Gagilas* Member of the Board of Directors April 2007 – April 2010 
4. Kirill Seleznev Member of the Board of Directors April 2007 – April 2010 
5. Joerg Tumat Member of the Board of Directors April 2009 – April 2010 
* Resigned with effect from 1 July 2009. 
 
Composition of the Board of Directors from 23 April 2010 

No Full name Position title Start and end of term 

Members of the Board of Directors: 

1. Dr Valery Golubev Chairman of the Board of 
Directors April 2010 – April 2013 

2. Dr Peter Frankenberg Deputy Chairman of the Board of 
Directors April 2010 – April 2013  

3. Uwe Fip Member of the Board of Directors April 2010 – April 2013 
4. Kirill Seleznev Member of the Board of Directors April 2010 – April 2013 
5. Romas Švedas Member of the Board of Directors April 2010 – April 2013 

GENERAL MEETING OF SHAREHOLDERS 

BOARD OF DIRECTORS

GENERAL MANAGER

Functions:  
•administration 
•transmission 
system operator, gas 
transit 
 

BRANCHES 
(VILNIUS, KAUNAS, KLAIPĖDA, 

ŠIAULIAI, PANEVĖŽYS) 

Functions:  
distribution system operator 

 

CENTRE OF ADMINISTRATION AND 
GAS TRANSMISSION 

Functions:  
supply (gas imports, 
gas sales to 
household and non-
household 
customers) 
 

AUDIT COMMITTEE 
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Information on the start and end of the term of the Audit Committee 

No Full name Position title Place of 
employment Start and end of term 

Audit Committee: 

1. Juozas Kabašinskas Independent 
member 

UAB JK GĖRIMŲ 
NAMAI, 
UAB JKP Namai, 
J. Kabašinskas 
Consultancy 

April 2009 – April 2010; 
April 2010 – April 2013 

2. Daiva Petrovienė Member AB Lietuvos Dujos April 2009 – April 2010 

3. Agnė Žičiūtė Member  AB Lietuvos Dujos April 2010 – April 2013 

 
Information on the start and end of the term of the top executives 

No Full name Position title Start and end of term 

Top executives: 

1. Viktoras Valentukevičius General Manager April 2007 – April 2010;  
April 2010 – April 2013 

2. Dr Joachim Hockertz Deputy General Manager – 
Director of Commerce From 1 July 2002  

3. Jonas Janiulionis Deputy General Manager – 
Technical Director  From 13 September 2002  

4. Vladimir Obukhov Deputy General Manager – 
Director for Gas Purchase  From 3 May 2004 

5. Giedrė Glinskienė Deputy General Manager – Chief 
Financial Officer 

April 2007 – April 2010; 
April 2010 – May 2010; 
From 7 May 2010 (open-
ended contract) 

 
Participation of members of the governing bodies in the authorized share capital 

Participation in the capital of the 
Issuer 

Full name Position title Share of the 
authorized 
capital held, % 

Share of the 
voting rights 
held, % 

Board of Directors (as of 30 June 2010) 

Dr Valery Golubev Chairman of the Board of 
Directors  – – 

Dr Peter Frankenberg Deputy Chairman of the 
Board of Directors – – 

Uwe Fip Member of the Board of 
Directors – – 

Kirill Seleznev Member of the Board of 
Directors – – 

Romas Švedas Member of the Board of 
Directors – – 
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Audit Committee (as of 30 June 2010) 
Juozas Kabašinskas Independent member – – 

Agnė Žičiūtė Member 0.000 0.000 

Top executives (as of 30 June 2010) 

Viktoras Valentukevičius CEO – General Manager 0.013 0.013 

Dr Joachim Hockertz Deputy General Manager – 
Director of Commerce  – – 

Jonas Janiulionis Deputy General Manager – 
Technical Director 0.001 0.001 

Vladimir Obukhov Deputy General Manager – 
Director for Gas Purchase – – 

Giedrė Glinskienė Deputy General Manager – 
Chief Financial Officer – – 

 
Subsidiary. As of 30 June 2010, the Company had one subsidiary, UAB Palangos Perlas. The 
main areas of the company activities: hotel and other board and lodging services, organization of 
seminars and conferences. 100% of UAB Palangos Perlas shares are held by LD. In Half 1 of 
2010, the authorized capital of UAB Palangos Perlas did not change, it is divided into 9,703,763 
ordinary registered shares with par value of LTL 1 (one) each. In Half 1 of 2010, the average 
number of employees of UAB Palangos Perlas was 22.  
 
In Half 1 of 2010, UAB Palangos Perlas incurred a loss of LTL 201.6 thousand (Half 1 of 2009: 
loss of LTL 87.7 thousand). 
 
Main data about UAB Palangos Perlas  
 
Date and place of registration   19 January 1998, State Enterprise Centre of Registers 
Company code     152681177 
Registered office    Gintaro g. 36, LT-00133 Palanga, Lithuania 
Telephone number    +370 460 52441 
E-mail address     info@zydrojiliepsna.lt 
Website     www.zydrojiliepsna.lt 
 
Transactions of associated parties. The information is presented in the Consolidated and 
Parent Company’s Financial Statements for the six months ended 30 June 2010. 
 

13. Staff  
 
Average number of the Group’s employees on the roll 
Year Average number of employees on 

the roll 
Change compared to 
previous year 

2009 1,787 -1.9%* 
Half 1 of 2010 1,754 -1.85%** 
* compared to 2008 
** compared to 2009 
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Breakdown of the Group’s employees by educational background 
Of this total, educational background: Average number of employees 

on the roll in Half 1 of 2010 Higher 
(university)  

Post-
secondary Secondary Unfinished 

secondary 
1,754 784 398 543 29 
100% 45% 22% 31% 2% 
 
Average monthly salary by employee groups (of the Group), in LTL 

Employees 
Average number of 
employees on the roll in  
Half 1 of 2010 

Average monthly salary, LTL 

Managing staff 136 7,511 
Specialists 998 3,104 
Workers 620 2,407 
Total: 1,754 3,199 
 
With a view to raising the Company’s resource management efficiency, in 2010, we continue the 
optimization of the Company’s Organization Chart. 
 
The version of the Collective Bargaining Agreement of the Company (with subsequent 
amendments) signed on 6 December 2006 will be in effect until 28 May 2011. Neither the labor 
contracts, nor the Collective Bargaining Agreement provide for any extraordinary rights or duties 
for the Company’s employees. The rights and duties usually applied in general practice have 
been established. 
 
With the aim of raising the efficiency of the implementation of the Company Strategy and its main 
goals, improving the Company’s employees’ motivation and career planning, the Company has 
implemented a Human Resource Management System, which is being improved on an ongoing 
basis. The staff selection process is based on a new Staff Selection Procedures Manual, and in 
2010, a new Staff Adaptation Procedures Manual has been compiled. The purpose of the 
preparation of the aforesaid Procedures Manuals is to establish uniform staff selection and 
adaptation processes with a company-wide coverage, developing and improving the Company’s 
personnel management policy. 
 
LD devotes special attention to the creation of adequate working conditions for the personnel and 
to ensuring remuneration and social guarantees conforming to the market situation. Special 
attention is paid to the training of employees and improvement of their qualifications. 
 

14. Membership in associated structures  
 
The Company is a member of the following organizations: 

 The Lithuanian Gas Association. Website: www.dua.lt. 
 The Association “Eurogas”. Website: www.eurogas.org 
 The association of transmission pipeline companies of the Baltic Sea Region “Baltic Gas”. 

Website: www.balticgas.org. 
 The Chamber of Commerce of Germany and the Baltic countries (“AHK”) in Estonia, 

Latvia and Lithuania. Website: www.ahk-balt.org.  
 The association of the largest and most active investors in the economy of Lithuania 

“Investors’ Forum”. Website: www.investorsforum.lt. 
 
The Company does not participate in the capital of any of the aforesaid associated structures. 
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The member of the associations “Eurogas”, “Baltic Gas” and The Chamber of Commerce of 
Germany and the Baltic countries (“AHK”) E.ON Ruhrgas International GmbH and the member of 
the association “Baltic Gas” OAO Gazprom each hold over 5% of shares of the Company. 
 
 
 

_____________________________________________________________ 
 


