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CHAIRMAN’S STATEMENT

ab lietuvos dujos’ 2009 annual investments in the infrastructure were the second largest in the 
Company’s history in terms of invested assets. the reliability and flexibility of gas transportation and 
gas distribution systems of the republic of lithuania has been enhanced. the Company completed the 
project of modernization of the Šakiai cross-border Gm-station and construction of the new section of 
the gas pipeline minsk–vilnius-kaunas–kaliningrad – from Šakiai Gm-station to the border with russia, 
further increasing cross-border gas transportation capacities and the security of gas supply. in addition to 
this, the Company continued the construction of the new gas compressor station close to vilnius, which 
will both meet the needs of lithuania and increase gas transit. Construction works were carried out in 
accordance with the schedule and without exceeding the budget. since 2005, the gas transit amounts 
nearly doubled and will again double after commissioning of the new gas compressor station and will 
amount to 2.5 billion m3 per year.

since privatisation, ab lietuvos dujos increased annual investments in the development of the new infrastructure more than four times. for 
the latest five years, approx. ltl 700 million has been invested in projects, inter alia the investments included in the national energy strategy 
of the republic of lithuania. however, due to the economic slowdown, competition with other fuels, and regulatory obstacles, the number 
of new consumers decreased from approx. 6 thousand p.a. during the peak of the economic boom to some 2 thousand p.a. in 2009. it seems, 
the number has already stabilized on this level. the Company currently focuses on attracting new consumers in areas already connected. so, 
ab lietuvos dujos takes all efforts to enhance the reliability and flexibility of the gas supply.

in summer 2009, in accordance with a governmental proposal, one more amendment to the natural Gas law came into force. this amendment 
limited the pre-tax profit rate of the natural gas infrastructure business to 5% p.a. this cap was approved for an unlimited period of time. later 
on, in 2009, the national Control Commission for prices and energy amended the methodology for calculating the infrastructure tariffs, in 
which the principles on the inclusion of depreciation where changed as well.  such infrastructure regulation, in particular, negatively affected 
the economics of huge investments made by the Company for the latest few years and partly still under implementation, which were realized 
on request of the Government (in accordance with the national energy strategy and the rule of obligatory connection of new consumers) and 
were approbated by the national Control Commission for prices and energy. this is not in line with the logics of international gas business and 
the eu directive 2009/73/eC.

state end-user price regulation for natural gas continues to be in force and covers all gas consumers, including the biggest ones, whereas since 
the 1st of january 2010 the lithuanian electricity market has been already partially opened, and electricity prices will not be regulated at all after 
some period of time. electricity producers from different countries (lt, ru, by, uk, lv, ee, and other countries) compete by using different kinds 
of fuel, out of which the Government of lithuania regulates only the end-user price of natural gas, in such a way creating unequal conditions for 
competition.

the above mentioned factors form unfavourable conditions for investments and development of gas transportation and gas distribution 
systems and for investing in the development of the gas market. the Company’s shareholders many times have drawn attention of authorities 
to these problems.

despite this, in 2009, the Company successfully operated in the increasingly competitive energy market. in 2009, the Company partly recovered 
the heavy losses it suffered from the sale to household consumers in 2008, when the average gas import price was 23% higher than the 
average gas sales price fixed by the regulating authority.

natural gas use significantly reduces greenhouse gases emissions and air pollutants. natural gas emits far less Co2
 per unit of energy produced 

than any other fossil fuel. in the future, natural gas will remain to be the most attractive and efficient fuel for the production of electricity and 
heat as well as for heating individual houses.

in 2009, under challenging economic conditions, ab lietuvos dujos was successfully undertaking measures to further enhance productivity, 
the quality of service, loyalty and relationship with customers as well as to save costs. this is reflected in the financial result. on behalf of the 
shareholders and the board of directors i would like to thank the employees for their loyalty to the Company and consistent focusing to our 
consumers. i believe that common sense will prevail and the Government will allow the Company, along with other players in the energy 
market, to operate in accordance with market rules for the benefit of its consumers and shareholders.

Dr Valery Golubev
Chairman of the board of directors
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GENERAl MANAGER’S STATEMENT

despite the prevailing difficult macroeconomic situation, ab lietuvos dujos was proceeding with the 
implementation of the strategic goals, was improving its business organization model and was enhancing 
customers trust in the Company.

due to the economic slump, part of the Company’s customers temporarily limited their production 
outputs and development plans. notwithstanding this, the natural gas market development did not stop. 
the exceptional ecological characteristics of the product offered by us, natural gas, the effectiveness and 
convenience of its use, created preconditions for constructing, in 2009, more than 70 km of new gas 
distribution pipelines and connecting to the natural gas grid of over 2 thousand of new gas customers. 
the public opinion survey of 2009 carried out by our partner the market analysis and survey group uab 
rait revealed that natural gas retains its status of being one of the most attractive fuels. heating by natural 

gas would be chosen by 58% of all respondents, and for us this rating is of great significance. the Company has successfully discharged all its 
contractual obligations to natural gas consumers, to other users of the gas pipeline system of ab lietuvos dujos, as well as the international 
contractual obligations regarding natural gas transit via the territory of lithuania.

in pursuit of further cost minimization and operations efficiency enhancement we continued with the implementation of the structural work 
organization of individual subdivisions and operational process improvement projects. 2009 saw the completion of a significant stage of the 
integration of the Call Centre, during which the customer info centres of all the five Company’s branches – vilnius, kaunas, klaipėda, Šiauliai and 
panevėžys – were united into a common integrated Call Centre. this enabled us to save, firstly, our customers’ time, secondly, the work time of 
individual units of ab lietuvos dujos, as the customers’ queries are now being handled in a centralized and expeditious manner, thus markedly 
improving the quality of our customer service.

the Company was proceeding with activities aimed at making the process of settlement for natural gas supplies simpler, more convenient 
and more flexile. even though the settlement by direct debit is basically intended for customers effecting their payments on an invoice basis, 
in 2009, the Company adapted this settlement method also for household customers paying according to their separate payment books. by 
selecting the direct debit settlement method offered by the Company, our household customers may make the settlement process simpler 
and reduce the payment costs. so far, we co-operate with two banks operating in lithuania ab seb bankas and ab swedbank. Given this 
payment method lives up to expectations, expansion is planned. for the sake of our customers’ convenience, we have concluded natural gas 
payment collection agreements with 22 partners.

in 2009, the Company’s non-household customers were offered the option of receiving electronic vat-invoices. the key advantages of this 
settlement method consist in the reduction of the time and cost of the invoicing, due to the elimination of the services of the invoice printing, 
enveloping and mailing. electronic invoices are easy to administrate (to save, to archive, to conduct a historical search). at present, electronic 
invoices are received by approx. 70% of the Company’s non-household customers.

in 2009, the necessary steps were taken in the fields of personnel selection and training process organization, public and private interests’ 
declaration by the Company’s top officials and career and personnel reserve planning. these processes were implemented in co-operation 
with representatives of the Company’s staff and its trade union leaders.

the high professionalism of our staff and the precision of the co-operation among our services enabled us to localize the gas pipeline accident 
of the autumn of 2009 with expedience and without any significant losses and to eliminate the effects of the accident within the shortest time 
possible.

as for our future activities, we have to focus on the infrastructure projects of strategic importance that have already been started and on the 
improvement of the internal work processes. we will not reduce attention to further improvement of customer relations, quality of services, 
and we will not reduce attention to securing a safe and reliable delivery of natural gas – the cleanest and the most effective fossil fuel – to our 
customers.

Viktoras Valentukevičius
General manager
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REPORTING PERIOD FOR WHICH THE REPORT WAS PREPARED – The Year 2009.

MAIN DATA ABOUT THE ISSUER

name of the issuer:

legal & organizational form:                                 
date and place of registration:
Company code:
administrator of register of legal persons: 
authorized capital: 
registered office:
telephone number:
fax number:
e-mail address:
website:

ab lietuvos dujos (hereinafter referred to as “the 
Company” or “ld”) 
public company
23 november 1990, state enterprise Centre of registers
120059523 
state enterprise Centre of registers 
ltl 469,068,254
aguonų g. 24, lt-03212 vilnius, lithuania 
+370 5 2360210 
+370 5 2360200
ld@lietuvosdujos.lt
www.dujos.lt         

The vision of the Company is to become the best company in the energy sector. 
 
we are going to achieve it by:

 being a transparent, reliable and attractive to consumers, socially responsible Company;
 increasing the value of the Company;
 attracting, sustaining and training the best employees;
 optimizing costs, ensuring an appropriate return on investment;
 expanding our activities in new segments;
 expanding our infrastructure (gas systems); 
 ensuring a high it, technical and technological level.

MAJOR DEVElOPMENTS 
OF THE REPORTING 
PERIOD

on 1 january 2009, new natural gas  
tariffs unilaterally set by the national 
Control Commission for prices and energy 
(hereinafter referred to as “the nCCpe”) for 
the Company’s customers came into effect.

on 22 april 2009, the annual General  
meeting of shareholders of the Company 
took place at which the shareholders 
decided for the results achieved in the 
financial year 2008 to pay out dividends in 
amount of ltl 45 million, i.e. 9.6 lithuanian 
cents per share.

on 22 april 2009, granting the  
resignation request of the member of the 
board of directors marcus a. soehrich, he 
was recalled from the membership of the 
board of directors and a new member 
joerg tumat was elected instead. dr valery 
Golubev was elected Chairman of the 
board of directors.

on 12 may 2009, the board of directors  
of ab lietuvos dujos approved new reduced 

gas tariffs for household customers. the new 
tariffs came into effect on 1 july 2009.

from 1 july 2009, the Call Centre  
of ab lietuvos dujos started providing 
information on gas-related issues by short 
number 1894 to the gas customers of the 
entire republic of lithuania.

on 14 july 2009, the gas companies  
of lithuania and latvia ab lietuvos dujos 
and latvijas Gaze a/s submitted a joint 
application to the european Commission 
seeking financial assistance for a joint project 
aimed at enhancing the capacity of the 
natural gas interconnection between the 
two states, at upgrading the integration of 
the natural gas systems of the baltic states, 
at creating conditions for the formation 
of the common natural gas market of the 
baltic states and for the preparation for the 
integration into the common natural gas 
market of the european union.

on 24 october 2009, there was  
an explosion of the Gas transmission 
pipeline in  irvintos district. the accident 
was localized expeditiously. there were 
no natural gas supplies limitations 
to customers in connection with the 

accident. on 10 november, the restoration 
works on the Gas transmission pipeline 
section damaged by the accident were fully 
completed.

in november, ab lietuvos dujos  
in cooperation with oao Gazprom, 
completed the construction of the 
second line of the minsk-vilnius-kaunas-
kaliningrad Gas transmission pipeline, 
and reconstructed the  akiai border Gas 
metering station, thus enhancing its 
capacity. the total cost of the project works 
carried out amounted to ltl 36 million. it 
is yet another investment project aimed at 
enhancing safety and reliability of its natural 
gas supplies to customers of lithuania and 
at increasing natural gas transit volumes.

on 20 november 2009, the board  
of directors of ld approved the new 
natural gas transmission and distribution 
service tariffs applicable in 2010 and 
natural gas tariffs for the household 
customers applicable till 1 july 2010. 
on 26 november 2009, the tariffs were 
approved by the nCCpe.

after the end of the financial year, there 
were no major events.
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all public notices that in accordance 
with the procedure set by law must be 
posted in a daily newspaper, are posted 
in the lietuvos rytas daily newspaper. 
notices to convene the General meeting 
of shareholders are posted in the lietuvos 
rytas daily newspaper. material events 
related to the Company’s activities are 
submitted to the securities Commission, 
the stock exchange nasdaQ omX 
vilnius, and are posted on the Central 
database of regulated information 
www.crib.lt and the Company website  
www.dujos.lt.

NATURAl GAS BUSINESS 
ENVIRONMENT

The law on Natural Gas 

in july of 2009 the law on amending 
articles 6, 7, 10, 14, 23 and 25 and the 
annex of the law on natural Gas was 
adopted. the amended law on natural 
Gas establishes (for an unlimited time 
period) that in the gas transmission 
and distribution activity the pre-tax 
profit rate (calculated from the value 
of assets used in the licensed activity 
of the gas company) may not exceed 
5 percent (previously, the pre-tax 
profit rate was equal to the weighted 
average Cost of Capital, the principles 
of the calculation of which used to be 
regulated by the methodology approved 
by the nCCpe). such a limitation is an 
unprecedented case in the practice of 
the regulation of the energy sectors 
of the developed countries, when the 
rate of return set for investments in 
energy infrastructure is not linked to any 
economic indicators whatsoever (be it 
rate of return of alternative investment, 
risk level, etc.) and is limited at a much 
lower level than the rate of return of the 
safest investments in the country, i.e. 
the yield of the Government  
securities.

this legal provision creates an unfavorable 
environment for investments in the gas 
sector development and in securing 
safety of natural gas supplies.

the law on natural Gas stipulates that 
gas undertakings shall set their specific 
gas tariffs to household customers for 
a period of six months. an analogous 
provision of the methodology has 

already been applied in the period  
before 2008.

Principles of Asset Valuation

implementing the provisions of the 
amended law on natural Gas, on 
october 7, 2009, the Government of 
the republic of lithuania approved the 
principles of valuation of assets used in 
the licensed activities of the natural Gas 
transmission, distribution, liquefaction, 
and storage Companies to be followed 
by nCCpe when setting the price caps 
for respective activities. the provision of 
the law vesting the Government rather 
than an independent regulator with the 
right to adopt the principles of valuation 
of assets of natural Gas Companies 
does not meet the eu provisions 
supporting the independence  
of regulators. 

New initiatives by the EU 

in july of 2009, the european 
parliament and the Council adopted 
the following legal acts aimed at 
further liberalization of the european 
internal natural gas market: directive 
2009/73/eC concerning common rules 
for the internal market in natural gas 
and regulation (eC) no 715/2009 on 
conditions for access to the natural gas 
transmission networks.

Given that lithuania together with 
finland, estonia and latvia have been 
defined as “energy islands”, the european 
Commission, when drafting these 
legal acts, proposed to grant these 
states an exemption with regard to any 
further unbundling of the activities, i.e. 
further separation of the companies, 
until preconditions for alternative gas 
supplies are created. in the absence 
of any possibilities of alternative 
supplies sources or interconnections, 
such further separation of energy 
companies would make absolutely no 
sense and would only lead to a more 
complicated management of the sector 
and an unjustified growth of expenses 
to be borne by customers, which 
would overtly contradict the aims and 
objectives declared by the european 
Commission.

lithuania still has a possibility to join 
the aforesaid eu member states and 

make use of this exemption offer 
made by the european Commission. 
the provisions of the new natural gas 
directive have to be transposed into 
the legal framework of lithuania by 
3 march 2011 and implemented by  
3 march 2012.

licensing

the law on natural Gas stipulates that 
the activities of natural gas transmission, 
distribution and supply are subject 
to licensing. the licences are issued 
and the supervision of the licensed 
activities is executed by the nCCpe. 
ld has been granted a licence to 
engage in the natural gas transmission 
activities in all the administrative 
units of lithuania. by the natural gas 
distribution licence the Company is 
granted the right to engage in the gas 
distribution activities in the territory of 
41 municipalities. the natural gas supply 
licence grants the Company the right 
to engage in the natural gas supply 
business in the territory of the republic  
of lithuania.

The pricing system and the 
natural gas tariffs

the Company purchases natural gas from 
the russian company oao Gazprom. 
natural gas import price depends on 
fuel oil and gasoil prices in international 
market, the eur/usd exchange rate 
set by the european Central bank and 
actual natural gas calorific value. due to 
the changes in the aforesaid factors, the 
natural gas price for the non-household 
customers is subject to monthly 
recalculations.

the law on natural Gas establishes 
that gas companies will have 
to set specific natural gas tariffs 
for household customers for a  
six-month term.

natural gas transmission and distribution 
service tariffs as well as natural gas 
supply tariffs for customers are subject 
to regulation. the price caps of the 
regulated prices are set by the nCCpe 
for a five-year regulation period and may 
be adjusted by the nCCpe, however 
not more than once per year and in 
cases provided for by the law on  
natural Gas.
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on 13 october 2009, the nCCpe adopted 
the new versions of the natural Gas 
transmission and distribution price 
Cap Calculation methodology and the 
natural Gas supply price Cap Calculation 
methodology repealing the old versions. 
the changes made in the methodologies 
mostly consist in the transposition of 
the provisions of the law on natural 
Gas and the principles of valuation of 
assets used in the licensed activities of 
natural Gas transmission, distribution, 
liquefaction and storage Companies 
(adopted by the Government), and in the 
introduction of other amendments, which 
essentially changes the key regulation  
principles. 

with the coming into effect of the 
provisions of the methodologies, the 

principles of the household customers’ 
differentiation into groups have been 
changed: from 2010, the annual 
consumption volume threshold of 
subgroup 1 has been lowered from 
800 to 500 m3.

in defiance of the fact that in accordance 
with the general international practice 
of the regulating authorities, the 
regulation principles should not be 
changed during the regulation period, 
the nCCpe followed the provisions of the 
changed methodologies when making 
the calculations of the adjusted natural 
gas transmission and distribution price 
caps effective from 1 january 2010 and 
the adjusted natural gas supply price cap 
for the year 2010, which were set by the 
nCCpe decisions of 30 october 2009.

* Data supplied by UAB Haupas.

Breakdown of natural gas imports to lithuania, 2009

uab haupas* 

0.6%

ld 

42.8%

uab kauno 

termofikacijos 

elektrinė

10.2%

uab dujotekana 

17.7%
ab achema 

28.7%

lD market share, 2005-2009
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60%
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0%

     2005    2006     2007      2008     2009

39%
44%42%

35%
34%

43%
47%45%

38%
38%

household customers non-household customers total

99%

on 20 november 2009, the Company’s 
board of directors set the specific 
natural gas transmission and 
distribution service tariffs and natural 
gas tariffs for the household customers 
applicable from 1 january 2010. 
on 26 november 2009, the tariffs were 
approbated by the nCCpe.

information on natural gas tariffs is 
presented on ld website www.dujos.lt.

Market

in 2009, there were five companies 
importing natural gas into lithuania: ld, 
ab achema, uab dujotekana, uab kauno 
termofikacijos elektrinė and uab haupas. 
the total volume of natural gas imported 
into lithuania in 2009 amounted to 
2.7 billion m3. uab haupas did not use 
the Company’s natural Gas system for its 
imports of natural gas.

in 2009, the following companies 
supplied natural gas to household 
and non-household customers of 
lithuania: ld, uab fortum joniškio 
energija, uab druskininkų dujos, agro 
firm ab josvainiai and uab intergas. 
uab dujotekana and uab haupas 
supplied gas only to non-household 
customers.

ab achema and uab kauno termofikacijos 
elektrinė imported natural gas for their 
own needs.

RISK MANAGEMENT

the Company has implemented a 
risk management system, which is a 
constituent part of ld activities. the risk 
management activities are aimed at 
maintaining an sufficient business 
process control level, at minimizing the 
probability of occurrence of events that 
may cause risks, at minimizing their 
possible negative effects, at ensuring 
that risks would not exceed the levels 
acceptable to ld and at implementing 
the Company’s objectives.

the ld risk management process 
comprises the following steps: 
risk identification; risk analysis, 
assessment and establishing the risk 
control measures; developing the 
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risk management action plan and 
implementation of measures of the plan; 
monitoring and supervision of the risk 
management process.

in pursuing its business activities, 
the Company is confronted with the 
following main risks: the legal regulation-
related risk, the competition-related risk, 
the credit risk, the natural gas import 
price fluctuation risk, the technical-related 
risk and the macro-economic factors risk.

the information on the gas import price 
fluctuation risk, the credit risk and other 
financial risks is presented in the ab 
lietuvos dujos Consolidated and parent 
Company’s financial statements for the 
year ended 31 december 2009.

The legal  
regulation-related risk 

the legal regulation-related risk is linked 
to the unfavourable changes in the legal 
environment and the decisions of the 
regulatory authorities.

the core activities of the Company, i.e. 
the natural gas transmission, distribution 
and supply, are subject to licensing and 
regulation by the state. the frequent 
changing of the applicable legal 
provisions, especially with regard to 
pricing, create uncertainty of the business 
environment, thus aggravating the 
Company’s relations with its customers 
and impeding its ability to plan for 
long-term. 

after the adoption of the new natural 
gas-related directive 2009/73/eC of 
the european parliament and of the 
Council, the natural Gas industry and 
the state authorities will have to reach 
a mutual agreement regarding the 
method and time-schedule of the 
further liberalization of the natural Gas 
sector, taking into account the interests 
of customers.

the Company spares no effort to 
maintain constructive relations with the 
regulatory authorities and to participate 
in the legal acts drafting process.

The competition-related risk

in its activities the Company faces 
competition both in the natural Gas 

sector, and in the fuel (energy) sector. 
in the natural Gas supply sector, 
the Company competes with other 
companies supplying natural gas. in the 
fuel (energy) sector, ld competes with 
suppliers of alternative fuels (heavy fuel 
oil, orimulsion, bio fuel, solid fuel) as 
well as heat, power, and other energy 
companies operating in this sector (the 
end consumers of heating except the 
ones using the district  heating service, 
may choose among a variety of ways of 
heating and energy suppliers). a high 
percentage of major heat and power 
producing natural gas customers have 
dual-fuel systems and may use these 
alternative fuels replacing natural gas.

in order to retain and expand its market 
share, the Company continuously 
improves its sales and marketing 
strategies, carries out market research, 
upgrades its customer service and 
implements a consistent programme 
for business process optimization and 
cost-cutting, and in its business activities 
consistently follows the principles of 
transparency, impartiality and fairness.

The macro-economic 
factors risk

the economic recession in 2009 had 
a negative impact on the Company’s 
sales: the gas transmission, distribution 
and sales volumes went down, and 
there was a significant decrease in 
the number of the newly connected 
customers, especially the major industrial 
ones. applying the debt management 
measures implemented at the Company 
and due to the efficient work with the 
consumers the customer debt amount 
was maintained at a level acceptable to 
the Company.

at this stage it is difficult to predict 
credibly the impact of the further macro-
economic developments in lithuania on 
the financial condition of the Company. 
the management believes that given 
current circumstances all the necessary 
measures to ensure the stability and 
development of the Company are 
being applied.

The technical-related risk

one of the main objectives of the 
Company consists in ensuring the 

safety and reliability of the Gas systems. 
with a view to ensuring a reliable 
operation of its natural Gas systems,  
the Company:

carries out periodic maintenance  
check-ups of the systems, and on 
the basis of the defects established 
during the routine maintenance 
procedures and taking into account 
the general Gas system condition, 
it drafts and implements the 
Company’s annual and medium-term 
Gas systems repair and reconstruction  
programmes;

subjects its natural Gas  
systems operation & maintenance 
staff to periodic certification  
procedures;

subjects its natural Gas systems  
operation & maintenance procedures 
to periodic revisions and updating 
taking into account the international  
practice;

invites technical supervision  
authorities to perform additional 
inspections of the potentially hazardous 
equipment and facilities.

with a view to ensuring a timely response 
to any possible disruptions, the Company 
has set up its 24-hour emergency services 
and has drawn up preventive measures 
plans and plans of reaction to emergency 
situations.

MAIN FEATURES OF 
THE GROUP’S INTERNAl 
CONTROl AND RISK 
MANAGEMENT SYSTEMS 
RElATED TO DRAWING 
UP CONSOlIDATED 
FINANCIAl STATEMENTS 

the Group’s consolidated financial 
statements are prepared in accordance 
with the international financial reporting 
standards (ifrs). to ensure that 
consolidated financial statements are 
prepared correctly and timely, ab lietuvos 
dujos has approved the instruction for 
accounting procedures and policies, 
which regulates the principles, methods, 
and rules of accounting and preparation 
and presentation of consolidated financial 
statements.
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FINANCIAl PERFORMANCE

Group’s key performance indicators

 2009 2008 2007 
Performance indicators
volume of transmitted natural gas, m m3 2,681.4 3,197.0 3,561.8
volume of natural gas transit, m m3 1,197.3 1,256.7 1,215.6
volume of distributed natural gas, m m3

1,030.9 1,082.7 1,142.2
volume of natural gas sales, m m3 1,150.9 1,223.3 1,364.1
Number of customers, that have concluded natural gas supply agreements as of the end of the year, thousand, pcs 
household customers 544.2 541.6 537.2
non-household customers 5.7 5.6 5.3
Length of operating gas pipelines, thousand, km
transmission pipelines 1.9 1.8 1.8
distribution pipelines 8.1 7.9 7.5
Employees
average number of employees 1,787 1,821 1,813

Group’s key financial indicators

2009 2008 2007
Financial results
sales, m ltl 1,264.3 1,555.4 1,024.3
earnings before interest, taxes, depreciation and amortization (ebitda), m ltl 214.8 162.0 219.2
profit from operations, m ltl 117.1 67.6 124.6
profit before tax, m ltl 120.1 73.3 125.3
net profit, m ltl 94.8 64.2 104.0

investments, m ltl 139.8 123.3 118.4
assets at the end of the year, m ltl 2,551.2 2,529.3 2,459.0
equity at the end of the year, m ltl 1,991.2 1,882.3 1,929.8

Profitability ratios
ebitda margin, % 16.9 10.4 21.2
profit from operations margin, % 9.2 4.3 12.1
profit before tax margin, % 9.5 4.7 12.2
net profit margin, % 7.5 4.1 10.1
average return-on-assets ratio (roa), % 3.7 2.6 4.4
average return-on-equity ratio (roe), % 4.9 3.4 5.5

Liquidity 
overall liquidity 1.3 1.2 1.3
Quick ratio 1.1 1.0 0.7

Leverage
debt to equity ratio, % 28.1 34.4 27.4
debt ratio, % 22.0 25.6 21.5

Market value ratios 
price-earnings ratio (p/e) 10.50 9.21 16.05
dividend payment ratio, % 75.0 70.1 48.1
basic earnings per share, ltl 0.20 0.14 0.22
dividends per share for the current year, ltl 0.15 0.10 0.11
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the consolidated financial statements 
for 2009 prepared by the Company 
also include the financial results of uab 
palangos perlas. financial results of ab 
lietuvos dujos Group (hereinafter referred 
to as “the Group”) are reviewed below.

Revenue

in 2009 the revenue of the Group 
compared with 2008 decreased by 18.6% 
(ltl 291.2 million) and amounted to 
ltl 1,270.5 million. 99.5% of the revenue 
composed of the sales.

the negative change in the sales was 
influenced by the 25.5% drop in the 
supply activity revenue. the drop in the 
revenue from the supply activity was 
determined by sales price reduction due 

to lower import price and decreased 
consumption of natural gas due to 
economic recession.

the revenue from the gas transportation 
activity, i.e. the gas transmission and 
distribution systems operator’s activity, 
rose by 13.5% compared with 2008 due 
to increased prices of the transmission 
and distribution services.

Expenses

Compared with 2008, expenses decreased 
by 22.8% (ltl 340.7 million) and amounted 
to ltl 1,153.4 million. the basic part of 
the total expenses (78.1%) composed 
of the cost of natural gas. in comparison 
with 2008, these expenses decreased 
by ltl 341.1 million. the drop was 

determined by lower natural gas import 
price and smaller gas sales volume.

the remaining part of the expenses 
composed of relatively fixed costs: gas 
network repairs and maintenance, payroll, 
etc. with the number of customers 
and length of operating gas pipelines 
increasing in 2009, these expenses, 
in the total amount, remained at the 
level of the previous year. efficiency of 
operations was further increased in 2009: 
the organizational management structure 
was improved and cost optimization policy 
was consistently carried out.

repairs and maintenance expenses 
decreased by 15.6%, other expenses 
decreased by 18.2%. payroll and related 
social security taxes went up by 6.4% 
due to accounting assumptions, 
related to accumulation of non-current 
employee benefits. the average 
employees’ salary remained on the level  
of 2008.

Financial activity

in comparison with 2008, the result from 
the financial activity decreased by 47.1% 
(ltl 2.7 million) in 2009 and amounted 
to ltl 3.0 million. worse result in 2009 
was mainly influenced by lower interest 
revenues from short-term investment of 
free funds.

Activity results

earnings before interest, taxes, 
depreciation and amortization (ebitda) 
increased by 32.6% and amounted 
to ltl 214.8 million. the profit before 
tax amounted to ltl 120.1 million, i.e. 
63.8% higher than in 2008. the net profit 
increased by 47.7% and amounted to 
ltl 94.8 million. the profit growth was 
significantly influenced by received partial 
compensation for loss in 2008, which 
incurred in the supply to household 
customers activity due to descrepancy 
in the natural gas import price set 
by nCCpe and actual natural gas 
import price. 

Investments

in 2009 the Group’s investments 
increased by 13.4% or by ltl 16.5 million 
compared with the previous year (from 
ltl 123.3 million to ltl 139.8 million). 

Sales structure, 2009

other 

0.2%

transportation

24.4%

supply 

75.4%

Structure of expenses, 2009

Cost of natural gas

78.1%

payroll and related social 
security taxes
8.3%

repairs and 
maintenance
2.6%

depreciation and 
amortisation 
8.5%

taxes (other than 
income tax) 
1.0%

other expences
1.5%
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2005 2006 2007 2008 2009

Sales, net profit, M lTl
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the major part of investments was 
financed by the Company‘s own funds.

Assets

the value of assets increased by 0.9% 
(ltl 21.9 million) during 2009 and 
amounted to ltl 2,551.2 million at the 
end of the year.

during 2009 the non-current assets 
increased by 1.9% (ltl 41.9 million) and 
amounted to ltl 2,291.0 million at the 
end of the year (89.8% of total assets). 
this change was determined by large-
volume investments into gas system 
development and reconstruction of 
assets. the major part of non-current 
assets (85.1%) was comprised of 
transmission and distribution pipelines 
and related instalations.

at the end of the year the value of 
current assets decreased by 7.1% 
(ltl 20.0 million) and amounted to 
ltl 260.2 million. the decrease in current 
assets was mainly influenced by drop in 
the natural gas inventories‘ value due to 
lower natural gas import price. 

Equity and liabilities 

equity increased by 5.8% 
(ltl 108.9 million) and amounted to 
ltl 1,991.2 million at the end of 2009. 
the re-calculated deferred income tax 
(ltl 59.1 million) due to the changed 
income tax rate made significant 
influence upon the increase: deferred 
income tax liability decreased and 
equity (retained earnings) increased  
respectively.

liabilities decreased by 13.4% 
(ltl 87.0 million) and at the end of the 
year amounted to ltl 560.0 million. in 
addition to the aforementioned influence 
of the deferred income tax, liabilities 
dropped significantly due to decreased 
trade payables which were determined 
by significant decrease of natural gas 
import price.

financial debt of the Group decreased by 
19.6% (ltl 2.1 million) during 2009 and 
amounted to ltl 8.6 million at the end of 
the period.

2005 2006 2007 2008 2009
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RESEARCH AND 
DEVElOPMENT 
ACTIVITIES

due to the nature and specificity of 
the Company’s business activities, 
large attention is paid to the research 
of diagnostics of natural gas pipelines, 
technical condition of the infrastructure, 
environment protection, market 
development, and other activities and 
processes carried out by the Company. the 
advices set forth in reports are assessed 
and analyzed, whereupon, in accordance 
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with the results of these assessments 
and analyses, the reconstruction and 
modernization of the Company’s natural 
gas systems is performed and investment 
projects for market development are 
elaborated and implemented.

BUSINESS PlANS AND 
FORECASTS

it is forecast that in 2010 the natural gas 
volume transmission to the customers of 
lithuania via the Gas transmission system of 
ld will amount to approximately 3 billion m3. 

in 2010, the Company plans to connect 
approximately 2 thousand new 
customers, but this number might be 
corrected by the developments in the 
economic situation of lithuania. in 2010, 
the Company’s investments into the 
construction of new gas systems are 
planned at a higher level compared to 
the ones of 2009.

in 2010 is forecast to fully complete 
the implementation of the jauniūnai 
Gas Compressor station Construction 
project. the jauniūnai Gas Compressor 
station will open up a possibility to raise 
the natural gas transmission capacity 
and enhance the safety and reliability of 
the natural gas supplies to customers, 
following the decommissioning of the 
ignalina nuclear power plant, as well as 
to secure the increase in gas transit to 
the kaliningrad region of the russian 
federation. the project has been included 
into the lithuania’s national energy 
strategy plans.

the Company will continue the 
implementation of the projects started 
before the advent of the economic 
hard times directed towards raising the 
efficiency of operations. organizational 
management structure is being futher 
improved, taking into account the 
applicable provisions of the eu legislation, 
the cost optimization policy is being 
consistently implemented. 

MANAGEMENT OF THE 
COMPANY

Information on the observance 
of the Code of Governance

the Company has disclosed the 
information regarding the observance of 
the provisions of the Code of Governance. 
all the information is available at the 
Company website www.dujos.lt and 
the Central database of regulated 
information www.crib.lt.

Shareholder Number of shares held, pcs / share 
in the authorized capital, LTL

Votes at the general meeting  
of shareholders, %

e.on ruhrgas international aG (Germany) 182,534,384 38.9%
oao Gazprom (russia) 173,847,696 37.1%
state enterprise state property fund (lithuania) 83,030,367 17.7%
small shareholders 29,655,807 6.3%
Total: 469,068,254 100.0%

139.7

163.9 165.2

227.7

173.8
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Shareholders and shares

the authorized capital of the Company 
consists of 469,068,254 fully paid ordinary 
registered shares with par value of ltl 1 
each. in 2009, the par value of shares, the 
value of the authorized capital and the 
structure of shareholders did not change.

ab lietuvos dujos shares entitle to equal 
property and non-property rights.

e.on ruhrgas international aG is a holding 
company which is a part of e.on aG.  
e.on aG is one of the world’s largest 
electricity, gas, utility and renewable energy 
companies.

oao Gazprom is a global energy company 
engaged in geological exploration, 
production, transmission, storage, 
processing and marketing of gas and 
other hydrocarbons, as well as production 
and supply of electricity and heat power. 
Gazprom possesses the world’s largest 
confirmed natural gas reserves.

ab lietuvos dujos has not acquired its 
own shares and in 2009 it did not make 
any transactions related either to the 
acquisition or disposal of its own shares.

as of 31 december 2009, ld was 
controlled by 2,417 shareholders holding 
its shares by the right of ownership.

the shareholders of ab lietuvos dujos e.on 
ruhrgas international aG, oao Gazprom 
and the state enterprise state property 

fund have the controlling interest and 
have a casting vote when taking decisions 
at the General meeting of shareholders. 
the aforesaid major shareholders have 
concluded a shareholders’ agreement 
setting out the shareholders’ common 
aims related to ab lietuvos dujos activities, 
development of the facility and the market. 
the agreement is confidential.

the Company’s shareholders 
e.on ruhrgas international aG, 
oao Gazprom and the state enterprise 
state property fund are not subject to any 
securities disposal restrictions except the 
ones provided for in the shares purchase–
sale (privatization) agreements.

as far as ab lietuvos dujos knows, there 
exist no shareholders arrangements that 
might serve as grounds for the securities 
disposal restrictions and/or voting right 
restrictions except the arrangements 
made in the shares purchase–sale 
(privatization) agreements and the 
shareholders’ agreement.

there exists one important 
agreement in which the Company 
is involved as a party and that 
would be changed or discontinued 
should there occur a change in the 
Company’s control. the agreement  
is confidential.

Data about trading in the 
Issuer’s securities on the 
regulated markets

the Company’s shares are traded on the 
regulated market, they are quoted on the 
main list of the stock exchange nasdaQ 
omX vilnius.

in 2009, the turnover of the 
trading in ld shares amounted to 
ltl 12.5 million (2008: ltl 11.6 million). 
through the transactions concluded, 
8,091,695 shares were disposed  
(2008: 5,547,372).

after the slump of 2008, the baltic 
states stock market recorded a rise. 
during the year 2009, the capitalization 
of the listed companies at the stock 
exchange nasdaQ omX vilnius 
increased by 23.5% and meanwhile 
the value of ld shares increased 
by 62.8%. as of 31 december 2009, 
ld capitalization amounted to 8.9% 
of the capitalization of the listed 
companies at the stock exchange 
nasdaQ omX vilnius.

Dividends

ab lietuvos dujos is consistently 
pursuing its dividend payout policy and 
every year it appropriates part of the 
profit to the payout of dividends. for the 
year 2009, it is appropriated for dividends 
ltl 71.1 million, or 15.2 lithuanian 
cents per share (2008: ltl 45 million, 
or 9.6 cents per share).

Structure of lD shareholders as of 31 Dec 2009

e.on ruhrgas international aG 

38.9%

state property fund 

17.7%

small shareholders 

6.3%

oao Gazprom

37.1%

Shareholders Number of shareholders Number of shares
legal entities 60 457,234,687
natural entities 2,357 11,833,567
Total: 2,417 469,068,254

Main data about lD shares
isin code lt0000116220
abbreviation ldj1l
number of shares (pcs) 469,068,254

Share price dynamics at NASDAQ OMX Vilnius, 2007-2009
2009 2008 2007

highest price per share, ltl 2.77 3.65 4.12 
lowest price per share, ltl 0.89 1.01 3.28 
weighted average price per share, ltl 1.55 2.08 3.76 
price per share as of end of the period, ltl 2.10 1.29 3.53 
Capitalization as of end of the period, M LTL 985.0 605.1 1,665.8
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Agreements with 
intermediaries of public 
trading in securities

on 26 november 2003, ab lietuvos 
dujos concluded an agreement with the 
financial brokerage company ab finasta 
regarding the accounting of securities 
issued by the Company and provision of 
services related to securities accounts.

Management structure

the Company is a vertically integrated 
enterprise. the Company acts pursuant 
to the law on Companies of the republic 
of lithuania, the law on securities of 
the republic of lithuania, the bylaws of 
the Company as well as other applicable 
legal acts of the republic of lithuania. 
the competence of the General meeting 
of shareholders of the Company, 
the shareholders rights and their 
implementation procedure are prescribed 
by the law on Companies and the bylaws 
of the Company.

from 1 january 2008, the Company 
implemented the functional separation of 
the gas transportation and supply activities.

the Company has five natural gas 
distribution branches in different 
regions of lithuania: vilnius, kaunas, 
klaipėda, Šiauliai and panevėžys. with a 
view to raising the Company’s resource 
management efficiency, in 2009 we 
optimized the organization chart of 
the branches of the Company through 
centralizing the management at the 
branches and leaving only four town 
divisions belonging to the branches.

the bylaws of the Company provide for 
a possibility of amending the bylaws 
by a decision of a General meeting of 
shareholders taken by a majority vote 
that has to be no less than 2/3 of all 
the votes carried by the shares held by 
the shareholders attending the General 
meeting of shareholders.

according to the Company’s bylaws 
registered with the register of legal 
persons on 6 may 2009 the Company has 
the following governing bodies:

the board of directors, 
the Chief executive officer – General  

manager.

Share price dynamics at NASDAQ OMX Vilnius, 2007-2009
2009 2008 2007

highest price per share, ltl 2.77 3.65 4.12 
lowest price per share, ltl 0.89 1.01 3.28 
weighted average price per share, ltl 1.55 2.08 3.76 
price per share as of end of the period, ltl 2.10 1.29 3.53 
Capitalization as of end of the period, M LTL 985.0 605.1 1,665.8

lD announced dividends and dividends per net profit and share
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according to the bylaws, the Company’s 
board of directors consists of 5 (five) 
members elected for a period of three years 
in accordance with the law on Companies 
of the republic of lithuania. members of 
the board of directors elect the Chairman 
of the board of directors. the Chairman of 
the board of directors and his deputy are 

Particulars of the financial brokerage company AB Finasta 
Company code 122570630
financial broker’s licence no a087 (issued by securities Commission of the republic of lithuania)
registered office maironio g. 11, vilnius, lithuania
telephone no +370 5 2786833, +370 5 2786844
e-mail info@finasta.lt 
website www.finasta.lt

Organization Chart

elected for a period of two years by rotation. 
members of the board of directors may be 
re-elected for another term. the powers of 
the members of the board of directors and 
the fields of activity of the Chief executive 
officer of the Company are prescribed by 
the law on Companies and the bylaws of 
the Company.

in 2009, by the General meeting of 
shareholders’ decision a new supervisory 
body of the Company – the audit 
Committee was formed. by the nomination 
of the board of directors one independent 
member and one employee of the 
Company were elected to the audit 
Committee for the period coinciding with 
the term in office of the board of directors. 
the main functions of the audit Committee 
consist in the analysis of the correctness of 
the accounting methods applied by the 
Company, in monitoring the independence 
of the external audit company and the audit 
process, in the analysis of the efficiency of 
the internal control, the internal audit and 
the risk management systems.

Composition of the Board of Directors from 16 April 2008 to 22 April 2009:
No Full name Position title Start and end of term
Members of the Board of Directors:
1. dr achim saul Chairman of the board of directors april 2008–april 2010

2. dr valery Golubev deputy Chairman of the board of directors april 2007–april 2010 

3. vladas kazimieras Gagilas* member of the board of directors april 2007–april 2010

4. kirill seleznev member of the board of directors april 2007–april 2010

5. marcus a. soehrich member of the board of directors april 2008–april 2009

* resigned since the 1st of july, 2009.

Composition of the Board of Directors from 22 April 2009:
No Full name Position title Start and end of term
Members of the Board of Directors:
1. dr valery Golubev Chairman of the board of directors april 2007–april 2010
2. dr achim saul deputy Chairman of the board of directors april 2008–april 2010
3. vladas kazimieras Gagilas* member of the board of directors april 2007–april 2010
4. kirill seleznev member of the board of directors april 2007–april 2010
5. joerg tumat member of the board of directors april 2009–april 2010

* resigned since the 1st of july, 2009.

BRANCHES
(VIlNIUS, KAUNAS, KlAIPĖDA, 

ŠIAUlIAI, PANEVĖŽYS)

Functions:  
  administration
  transmission system 

operator, gas transit

Functions:  
  supply (gas imports, 

gas sales to household 
and non-household 
customers)

Functions:  

distribution system operator

AUDIT COMMITTEE

CENTRE OF ADMINISTRATION AND 
GAS TRANSMISSION

GENERAl MEETING OF SHAREHOlDERS

BOARD OF DIRECTORS

GENERAl MANAGER
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in 2009, tantiemes totaling ltl 94.0 thousand were disbursed to the members of the board of directors, i.e. ltl 18.8 thousand per 
member of the board of directors on average. other payouts to the members of the board of directors totaled ltl 112.0 thousand, i.e. 
ltl 22.4 thousand per member of the board of directors on average. 

Information on the start and end of the term of the Executive Directors: 

No Full name Position title Start and end of term 

Executive Directors:

1. viktoras valentukevičius General manager april 2007–april 2010

2. dr joachim hockertz deputy General manager – director of Commerce from 1 july 2002 

3. jonas janiulionis deputy General manager – technical director from 13 september 2002 

4. vladimir obukhov deputy General manager – director for Gas purchase from 3 may 2004

5. Giedrė Glinskienė
deputy General manager – Chief financial officer 
(till 31 december 2007: Chief financial officer)

april 2007–april 2010

in 2009, payouts to the executive directors of the Company totaled ltl 2,264.7 thousand, i.e. ltl 452.9 thousand per executive director 
on average.

Participation of members of the governing bodies in the authorized share capital: 

Full name Position title

Participation in the capital of the Issuer

Share of the 
authorized capital 

held, %

Share of the voting 
rights held, %

Board of Directors (as of 31 Dec 2009 )

dr valery Golubev Chairman of the board of directors – –

dr achim saul deputy Chairman of the board of directors – –

kirill seleznev member of the board of directors – –

joerg tumat member of the board of directors – –

Executive Directors (as of 31 Dec 2009)

viktoras valentukevičius Chief executive officer – General manager 0.013 0.013

dr joachim hockertz deputy General manager – director of Commerce – –

jonas janiulionis deputy General manager – technical director 0.001 0.001

vladimir obukhov deputy General manager – director for Gas purchase – –

Giedrė Glinskienė deputy General manager – Chief financial officer – –

Subsidiary

ab lietuvos dujos has one subsidiary, 
uab palangos perlas. 100% of 
uab palangos perlas shares are held 
by ab lietuvos dujos. the main areas 
of uab palangos perlas activities: 
hotel and other board and lodging 
services, organization of seminars and 
conferences.

in 2009, the authorized capital of 
uab palangos perlas did not change 
and amounted to 9,703,763 ordinary 
registered shares with par value of 
ltl 1 (one) each. in 2009, uab palangos 

perlas incurred a loss of ltl 0.1 million 
(2008: net profit of ltl 0.3 million). in 
2009, the average number of employees 
amounted to 26 (2008: 29 employees). 

Main data about UAB Palangos Perlas 
date and place of registration 19 january 1998, state enterprise Centre of registers

Company code 152681177

registered office Gintaro g. 36, palanga, lithuania

telephone number +370 460 52441

e-mail address info@zydrojiliepsna.lt 

website www.zydrojiliepsna.lt 

Transactions of associated parties

the information is presented in the 
ab lietuvos dujos Consolidated and 
parent Company’s financial statements 
for the year ended 31 december 2009.
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The Company’s Natural Gas Transmission and Distribution System

L AT V I A

B E L A RU S
K A L I N I N G R A D  R E G I O N
O F  RU S S I A N  F E D E R AT I O N
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Visaginas
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Elektrėnai
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M
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Panevėžys
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Vievis
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C
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 Gas transmission pipelines

 major gas distribution pipelines

M  Gas metering stations

C  Gas compressor station

C  Gas compressor station (under construction)

 Gas distribution stations

 Gas distribution stations (projected) 

 major towns connected 
 to the natural gas system

 towns connected to the natural gas system

 towns not connected to the natural gas system

 Gas pipelines (projected)

 Gas system controlled by other company

Core business activity of the Company:

 Transmission: transmission of natural gas via gas transmission system mostly comprised of high-pressure pipelines, except for the 
production process pipeline network and part of the high-pressure gas pipelines mainly used for the local distribution of natural gas, 
designed for the delivery of natural gas to consumers, except for gas supply.

 Distribution: distribution of natural gas via gas distribution pipelines except for the supply.

 Supply: gas selling and/or reselling to customers and gas delivery to the system.

Gas transmission 
pipelines Gas distribution pipelines Gas distribution 

stations Gas metering stations Gas compressor station

1.9 thou km 8.1 thou km 65 3 1
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TRANSMISSION OF 
NATURAl GAS

in 2009, the volumes of natural gas 
transmitted via the transmission system 
totalled 2,681.4 million m3. Compared 
to 2008, the natural gas transmission 
volumes decreased by 16.1%, mainly 
due to the decrease in the volumes 
transmitted for ab achema and other 
industrial and agricultural customers.

Transit

in 2009, the natural gas transit volumes 
to the kaliningrad region of russian 
federation totalled 1,197.3 million m3, 
which represents a decrease of 4.7% y/y.

Investments in the 
transmission system

in 2009, investments into the construction 
of new transmission systems and 
pipeline system development totalled 
ltl 78.3 million. in 2008, these investments 
amounted to ltl 34.7 million. 

one of the major investment projects 
was the construction of a new Gas 
Compressor station in jauniūnai, Širvintos 
district. in the second half of 2009, 
the lion’s share of the technological 
equipment was delivered to the storage 
site, the access road construction works, 
the construction site preparation works, 
and the communications equipment 
works were started. the jauniūnai Gas 
Compressor station Construction project 
is scheduled for completion in 2010. this 
project has already cost the Company 
ltl 74.8 million (2009: ltl 43 million).

in 2009, one more project of no 
less importance was implemented: 
capacity of the  akiai Gas metering 
station was expanded; second line of 
the transmission gas pipeline from the  
akiai Gas metering station to the state 
boarder with the kaliningrad region of 
the russian federation was constructed. 
the goal of the project: to secure safe and 
reliable supply of natural gas to the gas 
consumers in lithuania and to increase 
natural gas transit volumes. 

these major projects are included in the 
national energy strategy of lithuania. 

in 2009, the investments in the 
reconstruction of the transmission 
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system totalled ltl 19.4 million (in 
2008: ltl 14.5 million). in furtherance of 
the gas distribution stations renovation 
programme, which was started in 1998, 
the lion’s share of these funds were spent 
on the reconstruction of these objects 
(ltl 12.4 million). the programme is 
planned to be completed in the nearest 
few years. presently, around 85% of all 
the gas distribution stations answer the 
latter-day technical and environmental 
control requirements. in 2009, six gas 
distribution stations were reconstructed. 
a major rudamina gas distribution 
station reconstruction project: was 
commenced. station capacity will be 
expanded several times and will run into 
105 thousand m3/hour. the works will 
be finished in 2010. as a result, vilnius 
distribution pipelines will be looped and 
gas supply reliability will be increased.

to implement the plan of measures 
securing gas system reliability and safety, 
two large-scale pipeline reconstruction 
works were undertaken. first: gas 
pressure reduction unit was installed 
in the pipeline ivacevichy-vilnius-riga. 
thus, automated operating pressure 
control in the 57 km section of one line 
of the pipeline was established. the said 
pipeline section is the oldest pipeline 
section in operation in lithuania (since 
1961). second: pig launcher in the gas 
pipeline riga-panevėžys-vilnius was 
mounted. the installation is requisite for 
the pipeline interior cleaning and the 
internal intelligent pigging.

in 2009, 8 line valve controllers were 
replaced, 18 control metering units were 
reconstructed, and modernisation of the 
compressor technological parameters 
control system in the panevėžys Gas 
Compressor station was started.  

Maintenance of the 
transmission system

with a view to enhancing the reliability, 
efficiency and safety of the transmission 
pipelines operations we executed all the 
gas repair and maintenance works that 
had been scheduled for the period.

as regards the linear part of the 
transmission system, we carried out the 
repairs of a 32.3 km-long section of the 
panevėžys–Šiauliai Gas transmission 
pipeline. as part of the repair works 

programme, we replaced three line block 
valves with new ones, we replaced two 
above-ground gas pipeline crossings with 
the underground ones, and we carried 
out the pressure tests.

on 24 october 2009, an accident took 
place in the transmission pipeline 
panevėžys–vilnius, Širvintos district. 
a section of the pipeline got broken, 
the burst gases flamed up, people were 
not injured though. Gas supply was not 
interrupted. harm made to the nature 
was small. renovation of the damaged 
pipeline was aggravated since the 
accident took place in a marshy, difficult 
to access area. Gas transmission system 
was completely restored on 10 november 
2009. burst of the steel pipe occurred due 
to the onetime impact of the operating 
load onto the localised thinning of the 
pipe wall. the thinning of the wall was 
caused by the biologic corrosion due 
to bacteria attack. this is certified in 
the laboratory investigations reports 
and in the conclusions submitted by 
the commission which examined the 
reasons of the accident. such biological 
corrosion of a steel pipe is a rather 
infrequent phenomenon. diagnostics of 
the biological corrosion are complicated 
both in lithuania and other european 
countries. the commission has set a 
number of preventive measures helping 
to avoid similar accidents in the future. 
based on the recommendations of the 
commission, a plan of measures which 
the Company plans to implement in the 
coming two years has been prepared. in 
2010, it is planned to clean and to test 
internally this transmission pipeline. 
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DISTRIBUTION OF 
NATURAl GAS

in 2009, the volumes of natural gas 
distributed via the gas distribution 
system by the Company totalled 
1,030.9 million m3, which represents a 
drop of 4.8% y/y.

Investments in the distribution 
system 

the investments into the construction 
of new gas distribution systems totalled 
ltl 19.3 million (in 2008: ltl 50.0 million). 
76.4 km of new distribution pipelines 
were constructed. 

no major projects were run in 2009. in 
all, 2.5 thousand new customers were 
connected to the gas system in 2009. 
slower development of the system was due 
to the economic recession in the country. 

in 2009, the investments in the 
reconstruction of the distribution system 
totalled ltl 7.1 million. in 2008, the 
investments amounted to ltl 8.3 million. 
the largest investment we made in the 
renovation of the distribution pipelines 
(reconstructed 22.5 km of pipeline) and 
gas pressure regulation units.

Maintenance of the 
distribution system 

the Company runs a gas distribution 
system consisting of 8.1 thousand km 
of gas distribution lines and, being the 
owner of the distribution system, the 
Company spares no effort to ensure proper 
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maintenance of the gas systems: the gas 
pipelines are periodically subjected to 
leakage tests, the system is inspected 
and technical tests are performed on 
a regular basis. any defects diagnosed 
when carrying out the routine technical 
maintenance tasks are either eliminated 
immediately or are included into the gas 
systems repair works programme or the 
reconstruction works programme on the 
basis of which the defects in the gas system 
are eliminated. in 2009, in accordance with 
the aforesaid programmes, we carried 
out works related to the repairs of the gas 
pressure regulation units, pipelines, valves, 
service lines, etc.

SUPPlY OF NATURAl GAS

in 2009, ld purchased natural gas from 
oao Gazprom according to a long-term 
(until 2015) natural gas supply agreement.

from 2008, pursuant to the resolution 
of the Government of the republic of 
lithuania of 26 february 2008 no 163 
“on approval of the list of measures that 
guarantee security of natural gas supplies”, 
the Company stores contingency gas 
reserve volumes specified in the legal acts 
in the incukalns (the republic of latvia) 
underground Gas storage facility in order 
to satisfy the requirements of the household 
customers. in 2009, in the event of incidents 
and extreme situations these accumulated 
gas volumes ensured uninterrupted gas 
supply to the household customers in the 
period of no less than 20 days.   

Customers

all natural gas consumers are divided into 
the household consumers (natural persons 
buying gas for their private needs, for their 
family or household needs) and the non-
household consumers. already from 1 july 
2007, all natural gas consumers became 
eligible customers and are free to choose 
their gas suppliers at their own discretion. 
however, almost 100% of the household 
customers still choose ld as their favourite 
supplier. on the non-household customers’ 
market, the share of ld was 38.5%.

in 2009, ld supplied to its customers 
1,150.9 million m3 of natural gas: the 
volume of natural gas supplied to the 
non-household consumers amounted to 
969.5 million m3 and the volume of natural 
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gas supplied to the household consumers 
amounted to 181.4 million m3. in 2008, 
the gas volume supplies totalled 1,223.3 
million m3, i.e. they were by 5.9% higher. 

according to the data as of 31 december 
2009, the Company sold natural gas 
to 550 thousand non-household and 
household consumers.

in 2009, gas volumes transmitted, 
distributed and sold decreased due to the 
general decline of the country’s economy. 

Customer service

one of the main goals of the Company 
is to improve the quality of services 
supplied to its clients. when pursuing 
this goal the Company constantly 
revises processes related to servicing its 
clients, makes them more efficient  
and effective.

significant changes related to the 
improvement of servicing our clients 
occurred in 2009. from 2009, the Call 
Centre was established in the Company 
and, presently, customers all over lithuania 
can get information by dialling the short 
number: 1894. the introduced “single 
window” principle proved effective at 
servicing our clients. the greater part 
of the received queries (around 95%) is 
answered during the first contact. modern 
call managing and automatic voice system 
implemented after the establishment of the 
Call Center, which operates on a 24 hour 
basis, enables the customers to get the 
most important information on gas tariffs 
applicable, also to check their balance of 
payments. relevant information is sent as 
sms messages to cell phones.

the Company renewed its internet site 
www.dujos.lt, in which clearly classified 
information is presented to all the 
customers. by connecting to the systems 
“my payment book. for private Clients” 
and “my payment book. for business 
Clients”, the customers can quickly 
revise the payments they have made, 
other actual data, to subscribe to the 
Company’s newsletter, press releases. 
under the heading “the most often 
received Queries” the private and business 
clients will find answers to the topical 
standard questions, also by making use 
of the web site they will be able to e-mail 
their questions, which will be promptly 
answered by a Company employee. 
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in 2009, for the convenience of the gas 
customers a number new services were 
proposed. from 2009 the household 
customers can pay for the natural 
gas consumed by direct debit. non-
household customers that annually 
consume less than 1.0 million m3 of natural 
gas are allowed to declare the consumed 
gas volumes by internet. there is one more 
novelty introduced for the convenience of 
the non-household customers: electronic 
bills are presented in the popular with the 
customers “e-pay” system, which saves 
both time and money.

in 2009, ld started the implementation 
of the Client service standard, which is 
planned to put into practise in full in 2011. 
around 200 employees are planned to be 
trained for efficient servicing the clients. 

a representative public opinion poll 
carried out in 2009 shows that client 
servicing processes initiated by the 
Company are positively rated by the 
lithuanians. proposals of the polled 
residents have been considered and put 
into practice. 

ENVIRONMENTAl 
PROTECTION

being a socially responsible company, 
ld spares no effort to minimize the 
negative impact of its activities upon 
the environment. in 2009, the Company 
approved of the environmental policy 
embedding this objective. estimation of the 
Company’s activity allowed determining 
the aspects of the environmental protection 
and rating their significance. environmental 
protection objectives, tasks and 
programmes, providing for the reduction 
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of pollution of the environment due to gas 
leak from gas systems, sparing of the natural 
resources, improvement of the landscape, 
proper waste management, forming of clear 
environmentally orientated conscience and 
fairness of the employees, etc., are prepared, 
approved and integrated in the general 
strategic goals.  

the priority areas of the environmental 
protection activities remain unchanged 
and are as follows:

 protection of the natural environment 
at the gas facility sites: industrial 
facilities and gas supplied to customers 
are heated using state of the art 
appliances with minimum environment  
pollution effect;

 ensuring industrial and ecological safety 
during the construction and maintenance 
of gas facilities: every endeavour is made 
to minimize the negative impact of these 
activities on the environment;

 ensuring industrial and ecological safety 
at the gas facility sites: gas system repairs 
and tests are carried out employing state 
of the art technologies with the view 
of minimizing the pollutant emissions 
into the environment. the Company has 
implemented a programme of measures 
to collect and utilize the materials that 
were used in the operation, waste, scrap 

Pollutant (tons) 2009 2008
Co 14.0 29.0
no

X
12.0 13.8

Recorded emissions of natural gas (MCM)
2009 2008 

12.4 13.2

and effluent. in the staff training process, 
a fair amount of attention is devoted to 
the ecological education.

with the help of the measures 
implemented by the Company the 
environmental safety situation is improving 
and the environmental pollution is being 
reduced. seeking to spare the nature 
and to follow the clear rules, in 2009, 
the Company prepared and started the 
implementation of the environmental 
management system in accordance 
with the iso 14000 standard  
requirements.

in order to reduce the environmental 
pollution, the Company has been 
systematically modernizing its gas 
distribution stations. in 2009, six gas 
distribution stations were reconstructed: 
in prienai, lekėčiai, plungė, biržai, 
kėdainiai, and baltoji vokė. 

in 2009, environmental impact 
assessment report of the new jauniūnai 
Gas Compressor station design was 
prepared, coordinated and approved. 
the Compressor station construction 
works were begun in strict observance 
of the environmental protection 
requirements. the new Gas Compressor 
station will be much more advanced 
and, therefore, much more environment-
friendly than the panevėžys Gas 
Compressor station which has been in 
operation since 1974. the pollution levels 
depend on the operation-use time of the 
Compressor units, their load factors, the 
number of their start-ups, etc. in 2009, the 
operation-use time of the Gas Compressor 
station was considerably shorter than in 
2008, which resulted in distinctly lower 
pollutant emissions.

due to the very nature of the natural 
gas operation maintenance system and 
due to the occupational safety system 
requirements, a small proportion of gas 
volumes are emitted from the gas pipeline 
system into the atmosphere. in its business 
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Average number of Group employees on the roll

Year Average number  
of employees on the roll

Change compared  
to previous year

2008 1,821 +0.4%*
2009 1,787 -1.9%**

* compared to 2007         ** compared to 2008

activities, the Company implements 
measures to minimize the emissions.

in the future, through the modernization 
and operation of its gas systems and 
planning the procurement of new 
equipment and new construction, 
ld will follow the aforesaid 
strategic environmental protection  
guidelines.

STAFF

the turnover of employees made up 7.5% 
(2008: 8.7%).

workers (blue-collar) made up 37% of 
all Group employees on the roll (2008: 
39%). managing staff made up 8% (2008: 
8%), specialists made up 55% (2008: 
53%). 67% of the Group employees were 
male and 33% of the Group employees  
were female.

the average age of the Group employees 
was 45 years (2008: 45.2 years) and the 
average work experience was 15.8 years 
(2008: 12.2 years). 

the number of employees with university 
education increased by 2%.

in implementation of the Company 
strategy and in the pursuit of its main 
goals, a human resource management 
system has been implemented at the 
Company and the Company human 
resources selection policies & procedures 
establishing a uniform hr selection 
process for the entire Company have 
been adopted.

Great attention was devoted to the 
training of the Company employees 
and to the improvement of their 
qualifications. General trainings were 
attended by 667 employees and 
professional trainings were attended by 
482 employees. in all, 65% of employees 
improved their qualifications. ld 
employees improved their leadership/
management skills and work organization 
skills, deepened their legal and 
accounting knowledge and improved 
their specialist competencies.

at ld branches there were local units of 
trade unions united into the lithuanian 
association of Gas industry trade unions. 
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Group’s average monthly salary by employee categories, in lTl

Employees
Average number of employees on the roll 

in 2008 Average monthly salary, lTl

managing staff 145 7,130

specialists 959 2,916

workers 717 2,243

total: 1,821 2,986

Employees
Average number of employees on the roll 

in 2009 Average monthly salary, lTl

managing staff 140 6,866

specialists 986 2,953

workers 661 2,267

total: 1,787 3,006

the Company management and 
representatives of the trade unions closely 
cooperated in handling the employees’ 
social, cultural, health, etc. issues and held 
joint meetings on a regular basis.

neither the labour contracts of the 
Company, nor the Collective bargaining 
agreement provide for any extraordinary 
Company employees rights or duties. 
the rights and duties that have been 
established are the ones that are usually 
applied in general practice.

the Company maintains close 
cooperation with vilnius Gediminas 
technical university, kaunas university 
of technology and other universities and 
admits students to internships.

MEMBERSHIP 
IN ASSOCIATED 
STRUCTURES AND 
INTERNATIONAl 
COOPERATION

the Company is a member of the 
following organizations:

the lithuanian Gas association  
(www.dua.lt), the General manager 
of ld viktoras valentukevičius is the 
president of this association since 
16 june 2008.
the association “eurogas”  
(www.eurogas.com). it is a non 
governmental non profit organization 
uniting the european gas companies 
and promoting their cooperation, 
taking stance on issues of interest 
to the european countries’ natural 
gas industries and the european 

institutions with respect to natural gas 
business as well as participating in the 
public opinion formation process. ld 
is its full member from 1 january 2009.
the association of gas transmission  
pipeline companies of the 
baltic sea region “baltic Gas” 
(www.balticgas.org). membership 
of ld in this association dates 
back to 1999. from 2006, ld has 
a representative in the board of 
this association. “baltic Gas” is an 
association of the baltic sea region 
promoting use of natural gas in the 
baltic sea region, development of 
an integrated natural gas consumer 
market, seeking to eliminate or reduce 
the non-commercial obstacles in the 
way of natural gas business.
the Chamber of Commerce of  
Germany and the baltic countries 
in estonia, latvia and lithuania 
(www.ahk-balt.org). 
the association of the largest and  
most active investors in the economy 
of lithuania “investors’ forum” 
(www.investorsforum.lt).

the Company does not participate in the 
capital of any of the aforesaid associated 
structures.

the member of the association “baltic 
Gas” and the Chamber of Commerce 
of Germany and the baltic countries 
e.on ruhrgas international aG and the 
member of the association “baltic Gas” 
oao Gazprom each hold over 5% of 
shares of the Company.

2009 saw the continuation of the tradition 
of holding meetings of the managers 
and specialists the gas companies of the 
three baltic states (ld, latvijas Gaze a/s 

and eesti Gaas as) aimed at resolving 
common issues with respect to securing 
safe and reliable natural gas supplies in 
the baltic states region.

SPONSORSHIP 
PROGRAMS 

being a consistent supporter and 
sponsor of various projects and initiatives 
including the ones of the preservation 
of cultural heritage, health protection, 
social patronage and care, art and sport, 
promotion of education and science, 
in 2009, ld rendered support to more 
than 50 institutions, organizations or 
supported their projects. the most 
significant ones are as follows: 

support to the j. ivanauskaitė literary  
& artisitc heritage Centre for the 
completion of the works to spruce 
up the memorial square at aguonų 
street, vilnius, to commemorate 
the writer, artist and pilgrim jurga 
ivanauskaitė and for the erection of 
a decorative granite statue featuring 
a cat (by the lithuanian national 
Culture and art prize laureate ksenija 
jaroševaitė) there. at the statue 
opening ceremony, the General 
manager of ld v. valentukevičius 
expressed his satisfaction over 
the fact that the employees of the 
company headed by him had turned 
out to be eager supporters of this 
initiative: “i can only rejoice over the 
fact that we were able to contribute 
to the implementation of the good 
ideas, works and initiatives to spruce 
up this previously shabby square of 
vilnius and to commemorate the 
outstanding artist and public figure. 
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we have always supported and we 
are always going to support such 
beautiful and meaningful ideas, 
even more so, that our Company 
headquarters happen to be located 
in the immediate vicinity, so by the 
very fact that we are immediate 
neighbours we are obliged to assume 
part of the responsibility for the 
implementation of the meaningful 
initiatives";

support to vilnius university  
publishing house to the 
publication (in cooperation with 
department of translation studies 
of vilnius university) of the l. pažūsis’ 
monograph “the lithuanian 
language in north america (research 
into phenomena conditioned by 
bilingualism)”. the publication devoted 
to the studies of the language 
peculiarities of lithuanian emigrants is 
the first of its kind in lithuania;

support to the family medicine  
Centre of vilnius university hospital 
santariškės Clinic for the procurement 
of the state-of-the-art medical 
equipment and to vilnius maternity 
hospital for the partial refurbishment 
of the premises;

support to the institutions and  
organizations of the disabled 
persons: vilnius j. laužikas General 
education Consultation Centre for the 
procurement of inventory required 
by the children - patients (coming 
from various regions of lithuania) 
treated for tuberculosis at this hospital 
boarding school. support to the alma 
adamkus support foundation, to the 
Charities “metvilas” and the “mothers 
union” and for the implementation of 
some of their charitable projects. 

support to the direction of the kuršių  
nerija national park. for a second 
consecutive year, not only did ld 
render material assistance for the 
replanting of the pine trees following 
the forest fire in smiltynė, but also 
arranged a voluntary reforestation 
work action. the voluntary action 
attracted 280 Company employees 
including their family members. in 
total, the ld employees and their 
family members planted 29 thousand 
saplings, thus contributing to the 

reforestation of over 5.8 ha of the 
scorched forest area;

support in organizing the Xiv pažaislis  
music festival that has already 
become traditional. the goals of the 
festival: to introduce new works of 
lithuanian composers to the public, 
to present lithuanian and other world 
countries professional performers 
(orchestras, ensembles, soloists 
and conductors) and to promote 
international cooperation. support to 
the lithuanian art museum and the 
lithuanian artists’ union in organizing 
various national cultural events;

support to the lithuanian  
sports society “Žalgiris” for the 
implementation of the measures 
included in their plans and to the 
lithuanian sports veterans association 
“the five rings” for the participation 
in the sydney 2009 world masters 
Games (australia). support to the 
lithuanian table tennis association 
for the arrangement of international 
ladies table tennis match between the 
squads of lithuania and luxemburg 
according to the european nations 
league event calendar for 2009-2012;

support to the lithuanian youth  
Council (lijot) for the implementation 
of the project “mission siberia 09” 
aimed at promoting patriotism and 
active citizenship. with the aim of 
maintaining and developing “historic 
memory” and duly commemorating 
the victims of the deportations of 
lithuanian citizens to siberia after 
world war ii, in the summer of 2009, 
the lithuanian youth Council (lijot) 
organized expeditions to the places 
of deportations, concentration 
camps and places of imprisonment 
of lithuanians in the russian 
federation and the republic of 
kazakhstan. during the expeditions, 
their participants and got cemeteries 
of lithuanians in trim and met with 
lithuanians and communities of 
lithuanians still living in siberia. 

support to the lithuanian free market  
institute for the implementation of 
various projects aimed at reducing 
business restrictions, bureaucracy and 
corruption and aimed at building civil 
society.

SOCIAl RESPONSIBIlITY 

in pursuing socially responsible business 
practices, ab lietuvos dujos lays a 
stress on the environmental protection, 
human rights and the Company’s 
employees’ rights, promotion of economic 
development and active participation 
in social life. the Company strategy 
documents outline the goal of becoming 
a socially responsible company – 
ab lietuvos dujos strategic Goals for 
2010-2012 (approved by the General 
manager of ld) include the goal of joining 
the united nations Global Compact. ld is 
also going to participate in the lithuania’s 
national network of socially responsible 
Corporations and to promote the 
Corporate social responsibility (hereinafter 
referred to as “Csr”).

already at this stage, ld has achieved 
considerable results by its responsible 
and fair business development practices. 
ld, through its trade in the cleanest 
fossil fuel, natural gas, and through the 
natural gas transmission and distribution 
activities is contributing to a cleaner 
environment of lithuania. the Company 
supplies, transmits and distributes an 
environmentally friendly fuel, the wider 
use of which reduces the environmental 
pollution. at the same time, the Company 
promotes economical and rational use 
of this non renewable natural resource. 
natural gas is a fuel that improves the 
quality of life and contributes to business 
development in various regions of 
lithuania. the Company is consistently 
planning its investments in order to 
minimize the number of towns and 
settlements that are still not connected to 
the natural gas grid.

demonstrating a genuinely responsible 
attitude to its business practices, the 
management of the Company has set 
the following goal: before joining the 
united nations Global Compact, to do 
the “homework”, i.e. with the assistance 
of the consulting firms to make an 
exhaustive analysis of the Company’s 
internal processes and procedures and 
to adopt respective regulations in the 
Company’s activity areas that are of 
extreme importance from the point of 
view of Csr, namely the areas of the 
human resources and the environmental 
protection. in 2009, the management 
adopted the following new regulations: 
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the human resources policies (posted 
on ld intranet), the human resources 
selection rules (posted on ld intranet) 
and the environmental protection policies 
(posted on the intranet and the Company 
website www.dujos.lt).

being a socially responsible company, ld 
spares no effort to directly contribute to 
the welfare to the community in which 
it is operating. ld is one of the largest 
companies in the entire country in the 
number of customers, in the number of 
employees, in the annual sales revenues 
and in the value of assets. since the 
Company’s operations cover virtually the 
entire territory of lithuania, its corporate 
voluntary initiatives are noted for their 
massive character, due to the vast 
numbers of volunteering employees who 
get involved.

in 2009, ld employees were participating 
in the following continuous volunteer 
actions: the replanting of the pine trees 
in the area scorched by the forest fire in 
smiltynė in the kuršių nerija national 
park and the free blood donation action 
organized by the national blood Centre. 
in all, there were around 280 volunteers 
working in smiltynė; and 62 ld 
employees who volunteered to donate 

their blood free of charge. for these 
actions of 2009 the Company employees 
received acknowledgements from the 
acting director of the direction of the 
kuršių nerija national park l. dikšaitė and 
the director of the national blood Centre 
v. kalibatas. the aforesaid volunteer 
actions have been organized at the 
Company since 2008.

as year 2009 was drawing to a close, in 
december, employees of the Company 
for the first time ever launched a Charity 
action initiative’2009, which covered all 
the regions of lithuania. the employees 
of the Centre of administration and Gas 
transmission and all the five branches 
of ld were making donations (either 
donating various goods or making 
monetary contributions) in support of 
the needy, the underprivileged members 
of our society. each ld branch made 
its autonomous decision regarding the 
beneficiaries of its donations (either the 
same members of our society or their 
groups that had been supported by ld 
before, or the nationwide charities like 
the food bank Charity or Caritas) the 
Company employees’ charity reached the 
following beneficiaries: the food bank 
Charity, Švenčionys Children’s day Care 
Centre, Švenčionėliai Children’s day Care 

Centre, kaunas panemunė senior Citizens’ 
nursing home, kaunas Children’s foster 
home atžalynas, klaipėda maria Queen 
of peace Church parochial senior Citizens’ 
nursing home Caritas, Šiauliai Children’s 
foster home Šaltinis, and panevėžys 
algimantas bandza infants’ and Children’s 
foster home.

in order to get an objective and 
representative assessment of ld 
performance by its customers and 
various social groups, in 2009, for the 
first time ever, the Company ordered a 
representative public opinion survey. 
the public opinion survey partner selected 
through a tendering procedure was the 
market analysis and survey Group uab 
rait. the survey included questions on the 
Company’s activities, limits of responsibility, 
social influence, on the efficient or 
inefficient support of the community. the 
responses of the various social groups and 
their analysis resulted in the formation of 
the tasks for 2010 that were included into 
ld strategic Goals. the survey will be carried 
out on a continuous basis. the idea is to get 
data that could be subject to comparison, 
and to have a possibility of making an 
objective analysis of ld activity with a 
view to taking into account the justified 
expectations of the society.



  We           do not 
      change reality –    
   we just 
make it more 

  colourful. 

  with you!Always   with you!
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Independent auditor’s report to the shareholders of AB lietuvos Dujos

report on financial statements

we have audited the accompanying financial statements of ab lietuvos dujos, a public limited liability company registered in the republic 
of lithuania (hereinafter the Company), and the consolidated financial statements of ab lietuvos dujos and subsidiary uab palangos 
perlas (hereinafter the Group), which comprise the statements of financial position as of 31 december 2009, the statements of income, 
comprehensive income, changes in equity and cash flows for the year then ended, and notes (comprising a summary of significant 
accounting policies and other explanatory notes).

Management’s Responsibility for the Financial Statements

the Company’s management is responsible for the preparation and fair presentation of these financial statements in accordance with 
international financial reporting standards, as adopted by the european union. this responsibility includes: designing, implementing 
and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates 
that are reasonable in the circumstances.

Auditor’s Responsibility

our responsibility is to express an opinion on these financial statements based on our audit. we conducted our audit in accordance with 
international standards on auditing as set forth by the international federation of accountants. those standards require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from 
material misstatement.

an audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. the 
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. in making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. an audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

in our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of ab lietuvos dujos 
and the Group as of 31 december 2009, and their financial performance and their cash flows for the year then ended in accordance with 
international financial reporting standards, as adopted by the european union.

report on other legal and regulatory requirements

furthermore, we have read the consolidated annual report for the year ended 31 december 2009 and have not noted any material 
inconsistencies between the financial information included in it and the financial statements for the year ended 31 december 2009.

UAB ERNST & YOUNG BAlTIC
audit company’s licence no. 001335
vilnius, lithuania

the audit was completed on 3 march 2010.

Jonas Akelis
auditor’s licence 
no. 000003
president 
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Statements of financial position

Group Company

Notes

As of 31 
December 

2009

As of 31 
December 

2008

As of 31 
December 

2009

As of 31 
December 

2008
ASSETS
A. Non-current assets 2,290,965 2,249,069 2,292,578 2,252,636
i. intangible assets 4 3,917 3,765 3,896 3,738
ii. property, plant and equipment 5 2,287,000 2,245,239 2,277,897 2,238,096
ii.1. land 183 183 183 183
ii.2. buildings and structures 2,046,025 2,050,832 2,039,464 2,044,127
ii.2.1. buildings 84,536 82,994 77,975 76,289
ii.2.2. transmission networks and related installations 1,257,982 1,268,382 1,257,982 1,268,382
ii.2.3. distribution networks and related installations 692,380 689,942 692,380 689,942
ii.2.4. other buildings and structures 11,127 9,514 11,127 9,514
ii.3. machinery and equipment 94,131 84,814 94,131 84,814
ii.4. vehicles 15,001 13,596 14,990 13,577
ii.5. other equipment, tools and devices 30,627 32,897 30,338 32,584
ii.6. other property, plant and equipment 3,892 4,316 3,892 4,316
ii.7. Construction in progress 97,141 58,601 94,899 58,495
iii. non-current financial assets 48 65 10,785 10,802
iii.1. investments into subsidiaries 1, 6 – – 10,737 10,737
iii.2. non-current accounts receivable 7 48 65 48 65

B. Current assets 260,217 280,197 257,231 275,840
i. inventories and prepayments 44,402 58,660 44,391 58,638
i.1. inventories 8 44,226 58,174 44,215 58,159
i.1.1. raw materials, spare parts and other inventories 4,177 2,992 4,176 2,991
i.1.2. Goods for resale (including natural gas) 40,049 55,182 40,039 55,168
i.2. prepayments 176 486 176 479
ii. accounts receivable 128,029 133,212 127,668 133,207
ii.1. trade receivables 9 126,757 130,878 126,722 130,882
ii.2. prepaid income tax – 1,852 – 1,844
ii.3. other receivables 9 1,272 482 946 481
iii. other current assets 10 22,958 4,099 21,016 –
iv. Cash and cash equivalents 11 64,828 84,226 64,156 83,995

Total assets 2,551,182 2,529,266 2,549,809 2,528,476

(cont’d on the next page)

the accompanying notes are an integral part of these financial statements.
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Statements of financial position (cont’d)

Group Company

Notes

As of 31 
December 

2009

As of 31 
December 

2008

As of 31 
December 

2009

As of 31 
December 

2008
EQUITY AND lIABIlITIES   2008
C. Equity 1,991,184 1,882,305 1,989,996 1,881,045
i. share capital 1 469,068 469,068 469,068 469,068
ii. reserves 12 1,369,370 1,411,775 1,366,977 1,409,678
ii.1. legal reserve 26,372 23,160 26,180 22,983
ii.2. other reserves 1,342,998 1,388,615 1,340,797 1,386,695
iii. retained earnings 152,746 1,462 153,951 2,299

D. liabilities 559,998 646,961 559,813 647,431
i. non-current liabilities 358,577 415,223 358,964 415,750
i.1. non-current borrowings 13 6,432 8,576 6,432 8,576
i.2. Grants (deferred revenue) 14 171,871 164,212 171,871 164,212
i.3. non-current employee benefits 15 7,283 – 7,283 –
i.4. deferred tax liability 20 172,991 242,435 173,378 242,962

ii. Current liabilities 201,421 231,738 200,849 231,681
ii.1. Current portion of non-current borrowings 13 2,144 2,144 2,144 2,144
ii.2. trade payables 16 145,112 180,951 144,592 180,941
ii.3. prepayments received 9,760 10,536 9,755 10,529
ii.4. income tax payable 2,853 – 2,853 –
ii.5. payroll related liabilities 7,273 7,901 7,237 7,861
ii.6. other payables and current liabilities 17 34,279 30,206 34,268 30,206

Total equity and liabilities 2,551,182 2,529,266 2,549,809 2,528,476

the accompanying notes are an integral part of these financial statements.
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Income statements

Group Company

Notes 2009 2008 
(restated) 2009 2008 

(restated)
  

I. Revenue 1,270,521 1,561,744 1,269,695 1,560,439
i.1. sales 3 1,264,308 1,555,366 1,263,482 1,554,061
i.2. other income 18 6,213 6,378 6,213 6,378
II. Expenses (1,153,439) (1,494,145) (1,152,346) (1,492,804)
ii.1. Cost of natural gas (901,078) (1,242,167) (901,078) (1,242,167)
ii.2. depreciation and amortisation (97,741) (94,358) (97,491) (94,111)
ii.3. payroll and related social security taxes (96,083) (90,307) (95,610) (89,683)
ii.4. repairs and maintenance (29,752) (35,252) (29,750) (35,249)
ii.5. taxes, other than income tax (11,810) (11,321) (11,740) (11,247)
ii.6. other expenses (16,975) (20,740) (16,677) (20,347)
III. Profit from operations 117,082 67,599 117,349 67,635
IV. Financial activity 19 3,000 5,674 2,664 5,443
iv.1. income 3,620 6,537 3,284 6,306
iv.2. expense (620) (863) (620) (863)
V. Profit before tax 120,082 73,273 120,013 73,078
VI. Income tax 20 (25,307) (9,038) (25,166) (9,141)
vi.1. Current period income tax (35,646) (18,841) (35,646) (18,820)
vi.2. deferred income tax 10,339 9,803 10,480 9,679
VII. Net profit 94,775 64,235 94,847 63,937

basic and diluted earnings per share (ltl) 21 0.20 0.14

the accompanying notes are an integral part of these financial statements.
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Statements of comprehensive income

Group Company
Note 2009 2008 2009 2008

I. Net profit 94,775 64,235 94,847 63,937
ii. Change in deferred income tax liability due to income 

tax rate change 20 59,104 (61,717) 59,104 (61,717)

III. Total comprehensive income 153,879 2,518 153,951 2,220

the accompanying notes are an integral part of these financial statements.
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Statements of changes in equity

Group No
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Balance as of 1 January 2008 469,068 17,962 1,339,919 102,838 1,929,787

transfer to legal reserve – 5,198 – (5,198) –
transfer to other reserves – – 48,696 (48,696) –
dividends declared 22 – – – (50,000) (50,000)
total comprehensive income – – – 2,518 2,518
Net profit for the year – – – 64,235 64,235
Change in deferred income tax liability due to income tax 
rate change 20 – – – (61,717) (61,717)
Balance as of 31 December 2008 469,068 23,160 1,388,615 1,462 1,882,305

transfer to legal reserve 12 – 3,212 – (3,212) –
transfer to other reserves 12 – – 16,100 (16,100) –
transfer to retained earnings due to shareholders 
decision – – (61,717) 61,717 –
dividends declared 22 – – – (45,000) (45,000)
total comprehensive income – – – 153,879 153,879
Net profit for the year – – – 94,775 94,775
Change in deferred income tax liability due to income tax 
rate change 20 – – – 59,104 59,104
Balance as of 31 December 2009 469,068 26,372 1,342,998 152,746 1,991,184

the accompanying notes are an integral part of these financial statements.



43

(all amounts are in LTL thousand unless otherwise stated)

AB LIETUVOS DUJOS Consolidated and Parent Company’s Financial Statements
for the Year Ended 31 December 2009

Statements of changes in equity (cont’d)

Company No
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Balance as of 1 January 2008 469,068 17,795 1,338,196 103,766 1,928,825

transfer to legal reserve – 5,188 – (5,188) –
transfer to other reserves – – 48,499 (48,499) –
dividends declared 22 – – – (50,000) (50,000)
total comprehensive income – – – 2,220 2,220
Net profit for the year – – – 63,937 63,937
Change in deferred income tax liability due to 
income tax rate change 20 – – – (61,717) (61,717)
Balance as of 31 December 2008 469,068 22,983 1,386,695 2,299 1,881,045

transfer to legal reserve 12 – 3,197 – (3,197) –
transfer to other reserves 12 – – 15,819 (15,819) –
transfer to retained earnings due to 
shareholders decision – – (61,717) 61,717 –
dividends declared 22 – – – (45,000) (45,000)
total comprehensive income – – – 153,951 153,951
Net profit for the year – – – 94,847 94,847
Change in deferred income tax liability due to 
income tax rate change 20 – – – 59,104 59,104
Balance as of 31 December 2009 469,068 26,180 1,340,797 153,951 1,989,996

the accompanying notes are an integral part of these financial statements.



44

(all amounts are in LTL thousand unless otherwise stated)

AB LIETUVOS DUJOS Consolidated and Parent Company’s Financial Statements
for the Year Ended 31 December 2009

Statements of cash flows

Group Company 

Notes 2009 2008 2009 2008

I. Cash flows from (to) operating activities
i.1. net profit 94,775 64,235 94,847 63,937

Adjustments of non-cash items and other 
corrections:

i.2. depreciation and amortisation 97,741 94,358 97,491 94,111
i.3. (Gain) on property, plant and equipment, doubtful 

trade accounts receivable and inventories write-off and 
disposal (18) (161) (18) (161)

i.4. impairment losses for property, plant and equipment, 
financial assets, allowance for doubtful trade accounts 
receivable and inventories 940 1,448 940 1,448

i.5. income tax expenses 25,307 9,038 25,166 9,141
i.6. interest (income) (1,756) (5,099) (1,419) (4,868)
i.7. interest expenses 619 862 619 862
i.8. (profit) loss on foreign currency exchange (1) 1 (1) 1
i.9. elimination of other financial activity results – (122) – (122)
i.10. amortisation of the grants, deferred revenue and other 

adjustments of non-cash items 1,167 (3,738) 1,167 (3,738)
218,774 160,822 218,792 160,611

Changes in working capital:
i.11. decrease in inventories 13,912 51,028 13,907 51,028
i.12. decrease (increase) in trade accounts receivable 5,012 (43,020) 5,052 (43,022)
i.13. (increase) decrease in other accounts receivable and 

prepayments (16) 2,332 295 2,288
i.14. (decrease) increase in trade accounts payable 23 (46,407) 61,015 (46,415) 61,021
i.15. increase in other accounts payable and other current 

liabilities 7,961 29,203 7,957 29,206
i.16. income tax (paid) (25,401) (33,636) (25,401) (33,614)

Total changes in working capital (44,939) 66,922 (44,605) 66,907
Net cash flows from operating activities 173,835 227,744 174,187 227,518

II. Cash flows from (to) investing activities
ii.1. (acquisitions) of property, plant and equipment and 

intangible assets 23 (128,381) (122,861) (126,679) (122,754)
ii.2. proceeds from sales of property, plant and equipment 139 633 138 633
ii.3. (acquisition) of financial assets held for trade (21,016) – (21,016) –
ii.4. receipt of non-current receivables and loans granted 17 10 17 10
ii.5. decrease (increase) in term deposits 2,157 (376) – –
ii.6. interest received 1,284 5,099 947 4,868

Net cash flows (to) investing activities (145,800) (117,495) (146,593) (117,243)

(cont’d on the next page)

the accompanying notes are an integral part of these financial statements.
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Statements of cash flows (cont’d)

Group Company 
2009 2008 2009 2008

III. Cash flows from (to) financing activities
iii.1. dividends (paid) (45,022) (50,052) (45,022) (50,052)
iii.2. loans (repaid) (2,144) (10,839) (2,144) (10,839)
iii.3. Grants received 376 2,185 376 2,185
iii.4. interest (paid) (643) (911) (643) (911)

Net cash flows (to) financing activities (47,433) (59,617) (47,433) (59,617)

IV. Net (decrease) increase in cash and cash equivalents (19,398) 50,632 (19,839) 50,658

V. Cash and cash equivalents at the beginning of the year 84,226 33,594 83,995 33,337
VI. Cash and cash equivalents at the end of the year 64,828 84,226 64,156 83,995

the accompanying notes are an integral part of these financial statements.
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Notes to the financial statements

1 General information

ab lietuvos dujos (hereinafter the Company) is a public limited liability company registered in the republic of lithuania. the address of 
its registered office is as follows:

aguonų str. 24,
lt-03212, vilnius,
lithuania.

the Company is engaged in transmission, distribution and supply of natural gas. the Company was registered on 23 november 1990. 
the Company’s shares are traded on the nasdaQ omX vilnius stock exchange on the main trade list.

as of 31 december 2009 and 2008 the shareholders of the Company were as follows:

Number of shares held Percentage (%)

e.on ruhrgas international aG 182,534,384 38.9
oao Gazprom 173,847,696 37.1
state property fund 83,030,367 17.7
other shareholders 29,655,807 6.3

469,068,254 100.0

all the shares of the Company are ordinary registered shares with a par value of ltl 1 each and were fully paid as of 31 december 2009 
and 2008. the Company did not hold its own shares.

the Company consists of the Centre of administration and Gas transmission and 5 branches.

the Group comprises ab lietuvos dujos and its subsidiary uab palangos perlas (hereinafter the Group). the information of uab palangos 
perlas as of 31 december 2009 is as follows:

Company Address of 
registered office

Part of shares 
controlled by the 

Group (%)

Share 
capital

Current 
year profit Equity Main 

activity

uab palangos perlas
Gintaro str. 36, 

palanga
100 9,704 (91) 12,006

accommodation and 
restaurant and facilities

the average number of employees of the Group and the Company in 2009 was 1,787 and 1,761, respectively (1,821 and 1,792 in 2008, 
respectively).

activities of ab lietuvos dujos are regulated by the law on natural Gas no. X-1054 (hereinafter – the law) as of 20 march 2007 of 
the republic of lithuania. this law requires unbundling of the accounts among each of the Company’s main activities: transmission, 
distribution and supply. the Company keeps accounts based on the law requirements. the Company’s activity segments are transmission, 
distribution and supply and other activity (note 3).

the Company’s activities of transmission, distribution and supply of natural Gas are subject to licensing. licences are granted and 
licensed activities observed by the national Control Commission for prices and energy (hereinafter the nCCpe). the Company has 
licences for transmission, distribution and supply of natural Gas.

the prices for transmission, distribution and supply of natural Gas are regulated. the price caps are set by the nCCpe.

the management of the Company approved these financial statements on 3 march 2010. the shareholders of the Company have a 
statutory right to either approve these financial statements or not approve them and require a new set of financial statements to be 
prepared. 
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2 Accounting principles

the principal accounting policies adopted in preparing the Group’s and the Company’s financial statements for 2009 are as follows:

2.1. Basis of preparation

these financial statements have been prepared in accordance with international financial reporting standards (ifrs), as adopted by the 
european union (hereinafter the eu).

Adoption of new and/or changed IFRSs and IFRIC interpretations

the Group and the Company has adopted the following new and amended ifrs and international financial reporting interpretation 
Committee (hereinafter ifriC) interpretations during the year:

IFRS 8 Operating Segments
ifrs 8 replaced ias 14 Segment Reporting. the Group and the Company concluded that the operating segments determined in accordance 
with ifrs 8 are the same as the business segments previously identified under ias 14. ifrs 8 disclosures are presented in note 3, including 
the related revised comparative information.

Amendment to IAS 1 Presentation of Financial Statements
this amendment introduces a number of changes, including introduction of a new terminology, revised presentation of equity transactions 
and introduction of a new statement of comprehensive income as well as amended requirements related to the presentation of the 
financial statements when they are restated retrospectively. the Group and the Company have decided to present its comprehensive 
income in two separate statements.

Amendment to IAS 23 Borrowing Costs
the amendment requires capitalisation of borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset. the Group’s and the Company’s previous policy was to expense borrowing costs as they 
were incurred.

in accordance with the transitional provisions, the Group and the Company has adopted the standard on a prospective basis. therefore, 
borrowing costs are capitalised on qualifying assets with a commencement date on or after 1 january 2009. during the year 2009, the 
amount of capitalised borrowing costs was immaterial.

the following other new ifrs, ifriC interpretations and their amendments adopted in 2009 did not change the statements of financial 
position or the statements of comprehensive income, however, had limited effect on disclosures of the Group and the Company: 

amendments to ifrs 1•	  First-time Adoption of International Financial Reporting Standards and ias 27 Consolidated and Separate 
Financial Statements;

amendment to•	  ifrs 2 Share-based Payment;

amendments to ifrs 7 •	 Financial Instruments: Disclosures;

amendments to•	  ias 32 Financial Instruments: Presentation and ias 1 Presentation of Financial Statements – puttable financial 
instruments and obligations arising on liquidation;

amendments to ifriC 9 •	 Reassessment of Embedded Derivatives and ias 39 Financial Instruments: Recognition and Measurement – 
embedded derivatives;

ifriC 13 •	 Customer Loyalty Programmes;

ifriC 14 •	 IAS 19 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction;

ifriC 15•	  Agreement for the Construction of Real Estate;

ifriC 16•	  Hedges of a Net Investment in a Foreign Operation;

improvements to ifrs (issued in 2008 and effective on 1 january 2009).•	
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2 Accounting principles (cont’d)

2.1. Basis of preparation (cont’d)

Standards issued but not yet effective

the Group and the Company have not applied the following ifrss and ifriC interpretations that have been issued but are not yet 
effective:

Amendment to IFRS 2 Share-based Payment (effective for financial years beginning on or after 1 january 2010, once adopted by 
the eu).

the amendment clarifies the scope and the accounting for group cash-settled share-based payment transactions. the amendment will 
have no impact on the financial position or performance of the Group and the Company, as the Group and the Company do not have 
share-based payments.

Amendments to IFRS 3 Business Combinations and IAS 27 Consolidated and Separate Financial Statements (effective for 
financial years beginning on or after 1 july 2009).

revised ifrs 3 (ifrs 3r) introduces a number of changes in the accounting for business combinations that will impact the amount of 
goodwill recognised, the reported results in the period that an acquisition occurs, and future reported results. ias 27r requires that a change 
in the ownership interest of a subsidiary (without loss of control) is accounted for as an equity transaction. therefore, such transactions will 
no longer give rise to goodwill, nor will it give rise to a gain or loss. furthermore, the amended standard changes the accounting for losses 
incurred by the subsidiary as well as the loss of control of a subsidiary. other consequential amendments were made to ias 7 Statement of 
Cash Flows, ias 12 Income Taxes, ias 21 The Effects of Changes in Foreign Exchange Rates, ias 28 Investment in Associates and ias 31 Interests in 
Joint Ventures. in accordance with the transitional requirements of these amendments, the Group and the Company will adopt them as a 
prospective change, in case respective transactions will be concluded. accordingly, assets and liabilities arising from business combinations 
prior to the date of application of the revised standards will not be restated.

IFRS 9 Financial Instruments (effective for financial years beginning on or after 1 january 2013, once adopted by the eu).

ifrs 9 will eventually replace ias 39. the iasb has issued the first part of the standard, establishing a new classification and measurement 
framework for financial assets. the Group and the Company have not yet evaluated the impact of the implementation of this standard.

Amendments to IAS 24 Related Party Disclosures (effective for financial years beginning on or after 1 january 2011, once adopted 
by the eu). 

the amendments simplify the definition of a related party, clarifying its intended meaning and eliminating inconsistencies from the 
definition. they also provide a partial exemption from the disclosure requirements for government-related entities. the implementation 
of these amendments will have no impact on the financial position or performance of the Group and the Company, however it may 
impact the related party disclosures.

Amendment to IAS 32 Financial Instruments: Presentation – Classification of Rights Issues (effective for financial years beginning 
on or after 1 february 2010).

the amendment changes the definition of a financial liability to exclude certain rights, options and warrants. the amendment will have 
no impact on the financial position or performance of the Group and the Company, as the Group and the Company do not have such 
instruments.

Amendment to IAS 39 Financial Instruments: Recognition and Measurement – Eligible Hedged Items (effective for financial years 
beginning on or after 1 july 2009).

the amendment addresses the designation of a one-sided risk in a hedged item, and the designation of inflation as a hedged risk 
or portion in particular situations. it clarifies that an entity is permitted to designate a portion of the fair value changes or cash flow 
variability of a financial instrument as hedged item. the amendment will have no impact on the financial position or performance of the 
Group and the Company, as the Group and the Company do not apply hedging accounting.

Improvements to IFRSs

in may 2008 and april 2009 iasb issued omnibus of amendments to its standards, primarily with a view to removing inconsistencies 
and clarifying wording. there are separate transitional provisions for each standard. the second omnibus, issued in april 2009, is still to 
be adopted by the eu. the adoption of the following amendments (all not adopted by the eu yet) may result in changes to accounting 
policies but will not have any impact on the financial position or performance of the Group and the Company:
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2 Accounting principles (cont’d)

2.1. Basis of preparation (cont’d)

ifrs 5 •	 Non-current Assets Held for Sale and Discontinued Operations. Clarifies that the disclosures required in respect of non-current 
assets and disposal groups classified as held for sale or discontinued operations are only those set out in ifrs 5. the disclosure 
requirements of other ifrss only apply if specifically required for such non-current assets or discontinued operations.
ifrs 8 •	 Operating Segments. Clarifies that segment assets and liabilities need only be reported when those assets and liabilities are 
included in measures that are used by the chief operating decision maker.
ias 7 •	 Statement of Cash Flows. explicitly states that only expenditure that results in recognising an asset can be classified as a cash 
flow from investing activities. 
IAS 36 Impairment of Assets. •	 the amendment clarified that the largest unit permitted for allocating goodwill, acquired in a business 
combination, is the operating segment as defined in ifrs 8 before aggregation for reporting purposes. 

other amendments resulting from improvements to ifrss to the following standards will not have any impact on the accounting policies, 
financial position or performance of the Group and the Company:

ifrs 2 •	 Share-based Payment;
ias 1 •	 Presentation of Financial Statements;
ias 17 •	 Leases;
ias 38 •	 Intangible Assets;
ias 39 •	 Financial Instruments: Recognition and Measurement;
ifriC 9 •	 Reassessment of Embedded Derivatives;
ifriC 16 •	 Hedge of a Net Investment in a Foreign Operation.

IFRIC 12 Service Concession Arrangements (effective for financial years beginning on or after 29 march 2009).

this interpretation applies to service concession operators and explains how to account for the obligations undertaken and rights 
received in service concession arrangements. neither the Group nor the Company is an operator and, therefore, this interpretation has 
no impact on the Group and the Company.

Amendment to IFRIC 14 IAS 19—The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction 
(effective for financial years beginning on or after 1 january 2011, once adopted by the eu). 

the amendment modifies the accounting for prepayments of future contributions when there is a minimum funding requirement. 
this amendment will not have any impact on the consolidated financial statements because the Group and the Company do not have 
defined benefit assets.

IFRIC 17 Distributions of Non-cash Assets to Owners (effective for financial years beginning on or after 31 october 2009).

the interpretation provides guidance on the appropriate accounting treatment when an entity distributes assets other than cash as 
dividends to its shareholders. ifriC 17 will not have an impact on the consolidated financial statements because the Group and the 
Company do not pay non-cash dividends.

IFRIC 18 Transfers of Assets from Customers (effective for financial years beginning on or after 31 october 2009).

the interpretation provides guidance on accounting for agreements in which an entity receives from a customer an item of property, 
plant and equipment that the entity must then use either to connect the customer to a network or to provide the customer with 
ongoing access to a supply of goods or services (such as a supply of natural gas). the Group and the Company has not yet evaluated the 
impact of the implementation of this interpretation.

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments (effective for financial years beginning on or after 1 april 2010, 
once adopted by the eu).

the interpretation provides guidance on accounting for extinguishing financial liabilities with equity instruments. since the Group and 
the Company do not have such transactions, ifriC 19 will not have any impact on the consolidated financial statements.

all the above mentioned new ifrss and ifriCs and their amendments will be adopted on the date they become effective and adopted 
by the eu.
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2 Accounting principles (cont’d)

2.2. Changes in accounting policies

as at 1 january 2009 the Group and the Company changed the presentation of expenses in the income statements from expense by 
function to expense by nature. the change was made in order to provide better presentation of Group’s and the Company’s expenses. 
Comparative information was restated accordingly. 

2.3. Measurement and presentation currency 

the amounts shown in these financial statements are measured and presented in the local currency of the republic of lithuania, litas 
(ltl).

starting from 2 february 2002, lithuanian litas is pegged to eur at the rate of 3.4528 litas for 1 eur, and the exchange rates in relation 
to other currencies are set daily by the bank of lithuania.

2.4. Principles of consolidation

the consolidated financial statements of the Group include ab lietuvos dujos and it’s subsidiary. the control is normally evidenced when 
the Group owns, either directly or indirectly, more than 50 percent of the voting rights of a company’s share capital and/or is able to 
govern the financial and operating policies of an enterprise so as to benefit from its activities.

the purchase method of accounting is used for acquired businesses. the Company accounts for the acquired identifiable assets and liabilities 
of another company at their fair value at acquisition date. difference between the acquisition cost and the fair value of the net assets at 
the date of acquisition is considered to be goodwill (negative goodwill). the goodwill is presented in the financial statements at cost, 
less impairment losses. negative goodwill is recognised as income in the income statement for the reporting period. in the consolidated 
financial statements goodwill related to the consolidated subsidiaries is presented under intangible assets caption.

for the purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to those 
Group’s cash generating units that are expected to benefit from the synergies of the combination, irrespective of whether other assets 
or liabilities of the acquirer are assigned to those units.

Companies acquired or sold during a year are included into the financial statements from the date of acquisition or until the date of sale. 
inter-company balances and transactions, including unrealised profits and losses, are eliminated on consolidation.

Consolidated financial statements are prepared on the basis of the same accounting principles applied to similar transactions and other 
events under similar circumstances. in separate financial statements of the Company investments into subsidiaries are accounted for 
applying the cost method.

2.5. Intangible assets

intangible assets of the Group and the Company are measured initially at cost. intangible assets are recognised if it is probable that future 
economic benefits that are attributable to the asset will flow to the Group and the Company and the cost of asset can be measured 
reliably. 

the useful lives of intangible assets are assessed to be either finite or indefinite.

after initial recognition, intangible assets with finite lives are measured at cost less accumulated amortisation and any accumulated 
impairment losses. intangible assets are amortised on a straight-line basis over the best estimate of their useful lives (4 years). the 
useful lives, residual values and amortisation method are reviewed annually to ensure they are consistent with the expected pattern of 
economic benefits from items of non-current intangible assets. intangible assets mainly consist of software and licenses used in main 
activities of the Group and the Company.

the Group and the Company do not have any intangible assets with indefinite useful live.

2.6. Property, plant and equipment

property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment losses. such cost includes 
the cost of replacing part of the plant and equipment when that cost is incurred, if the recognition criteria are met. likewise, when a 
major repair is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition 
criteria are satisfied. all other repair and maintenance costs are recognised as profit or loss as incurred.
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2 Accounting principles (cont’d)

2.6. Property, plant and equipment (cont’d)

when assets are sold or retired, their cost, accumulated depreciation, impairment and increases are eliminated from the accounting, and 
any gain or loss resulting from their disposal is included in the income statement.

depreciation is computed on a straight-line basis over the following estimated useful lives:

buildings 25-60  years
transmission networks and related installations 55  years
distribution networks and related installations 55  years
machinery and equipment 5-20  years
other buildings and structures 18  years
vehicles 6-9  years
other equipment, tools and devices 4-9  years
other property, plant and equipment 6-9  years

the useful lives, residual values and depreciation method are reviewed annually to ensure that they are consistent with the expected 
pattern of economic benefits from items of property, plant and equipment.

Construction in progress is stated at cost. this includes the cost of construction, plant and equipment and other directly attributable 
costs. Construction in progress is not depreciated until the relevant assets are completed and put into operation.

the Group and the Company estimates the value of property, plant and equipment whenever there is an indication that the property, 
plant and equipment may be impaired. an impairment loss is recognised in the income statement, whenever estimated.

2.7. Financial assets

according to ias 39 “financial instruments: recognition and measurement” the Group’s and the Company’s financial assets are 
classified as either financial assets at fair value through profit or loss, held-to-maturity investments, loans and receivables, and available-
for-sale financial assets, as appropriate. all purchases and sales of financial assets are recognised on the trade date. when financial 
assets are recognised initially, they are measured at fair value, plus (except for the financial assets at fair value through profit or loss) 
transaction costs. 

financial assets at fair value through profit or loss

the category financial assets at fair value through profit or loss includes financial assets classified as held for trading. financial assets are 
classified as held for trading if they are acquired for the purpose of selling in the near term. Gains or losses on investments held for trading 
are recognised in the income statement.

held-to-maturity investments

non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held-to-maturity when the Group 
and the Company has the positive intention and ability to hold to maturity. investments that are intended to be held-to-maturity are 
subsequently measured at amortised cost using the effective interest method. Gains and losses are recognised in income statement 
when the investments are derecognised or impaired, as well as through the amortisation process.

loans and receivables

loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. 
receivables are initially recorded at the fair value of the consideration given. Current receivables are subsequently carried at amortised 
cost using the effective interest method less any allowance for impairment. Gains and losses are recognised in the income statement 
when the loans and receivables are derecognised or impaired, as well as through the amortisation process.

allowance for doubtful receivables is evaluated when the indications leading to the impairment of accounts receivables are noticed 
and the carrying amount of the receivable is reduced through use of an allowance account. impaired debts and accounts receivable are 
derecognised (written-off ) when they are assessed as uncollectible.
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2.7. Financial assets (cont’d)

available-for-sale financial assets

available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale or are not classified in 
any of these three preceding categories. after initial recognition available-for-sale financial assets are measured at fair value with gains 
or losses (except impairment and gain or losses from foreign currencies exchange) being recognised as a separate component of equity 
until the investment is derecognised or until the investment is determined to be impaired at which time the cumulative gain or loss 
previously reported in equity is included in the income statement.

2.8. Derecognition of financial assets and liabilities

financial assets

a financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised when:

the rights to receive cash flows from the asset have expired;•	

the Group and the Company retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full •	
without material delay to a third party under a ‘pass through’ arrangement; or

the Group and the Company has transferred its rights to receive cash flows from the asset and either (a) has transferred substantially •	
all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all the risks and rewards of the asset, but 
has transferred control of the asset.

when the Group and the Company has transferred its rights to receive cash flows from an asset and has neither transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the Group’s 
and the Company’s continuing involvement in the asset. Continuing involvement that takes the form of a guarantee over the transferred 
asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the Group 
and the Company could be required to repay.

financial liabilities

a financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

when an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the 
recognition of a new liability, and the difference in the respective carrying amounts is recognised in profit or loss.

2.9. Inventories

inventories of the Group and the Company, consisting of natural gas in pipelines and storage at the year-end and other inventories, are 
valued at the lower of cost or net realisable value. Cost of natural gas is determined on the basis of weighted average cost, and the cost 
of the remaining inventories is determined on the basis of the first-in, first-out (fifo) method. inventories that cannot be realised are 
written off.

2.10. Cash and cash equivalents

Cash includes cash on hand, cash in transit and cash in banks. Cash equivalents are short-term, highly liquid investments that are readily 
convertible to known amounts of cash with original maturities of three months or less and that are subject to an insignificant risk of 
change in value. 

2.11. Borrowings

borrowings are initially recognised at fair value of proceeds received, less the costs of transaction. they are subsequently carried at 
amortised cost, the difference between net proceeds and redemption value being recognised in the net profit or loss over the period 
of the borrowings.

borrowings are classified as non-current if the completion of a refinancing agreement before the date of statement of financial position 
provides evidence that the substance of the liability at the date of statement of financial position was long term.
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2.12. Borrowing costs

borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period 
of time to get ready for its intended use or sale are capitalised as part of the cost of the respective assets. all other borrowing costs 
are expensed in the period they occur. borrowing costs consist of interest and other costs that an entity incurs in connection with the 
borrowing of funds. based on the decision of the Group and the Company specific borrowings do not become general borrowings after 
the construction/acquisition of the qualifying assets financed from the specific borrowing is completed and therefore related borrowing 
costs are not capitalised further.

the Group and the Company capitalises borrowing costs for all qualifying assets where acquisitions, construction or production was 
commenced on or after 1 january 2009. borrowing costs related to acquisition/construction of the assets that commenced prior to 
1 january 2009 are expensed.

2.13. Operating leases

leases where the lessor retains all the risk and benefits of ownership of the asset are classified as operating leases. operating lease 
payments are recognised as an expense in the income statement on a straight-line basis over the lease term.

the gains from discounts provided by the lessor are recognised as a decrease in lease expenses over the period of the lease using the 
straight-line method.

if the result of sales and lease back transactions is operating lease and it is obvious that the transaction has been carried out at fair value, 
any profit or loss is recognised immediately. if the sales price is lower than the fair value, any profit or loss is recognised immediately, 
except for the cases when the loss is compensated by lower than market prices for lease payments in the future. the profit is then 
deferred and it is amortised in proportion to the lease payments over a period, during which the assets are expected to be operated. 
if the sales price exceeds the fair value, a deferral is made for the amount by which the fair value is exceeded and it is amortised over a 
period, during which the assets are expected to be operated. 

2.14. Grants (deferred revenue)

Grants received in the form of non-current assets or intended for the purchase, construction or other acquisition of  
non-current assets are considered as asset-related grants. assets received free of charge are also allocated to this group of grants. the 
amount of the grants related to assets is recognised as income in the financial statements over the period of depreciation of the assets 
associated with this grant. in the income statement, other operating activities income caption is increased by the amount of grant 
amortisation.

payments received from customers for the connection to the Company’s gas systems are accounted for as deferred revenue and 
recognised as income over the expected useful life of the related capitalised assets. 

Grants received as a compensation for the expenses or unearned income of the current or previous reporting period, also, all the grants, 
which are not grants related to assets, are considered as grants related to income. the income-related grants are recognised as used in 
parts to the extent of the expenses incurred during the reporting period or unearned income to be compensated by that grant.

the balance of unutilised grants is shown under caption of  “Grants (deferred revenue)”  in the statement of financial position.

2.15. Non-current employee benefits

defined benefit plan – post employment benefits

according to the collective agreement, each employee leaving the Company at the retirement age is entitled to a one-time payment. 
employment benefits are recognised in the statement of financial position and reflect the present value of future payments at the date of 
the statement of financial position. the abovementioned employment benefit obligation is calculated based on actuarial assumptions, using 
the projected unit credit method. present value of the non-current obligation to employees is determined by discounting estimated future 
cash flows using the discount rate which reflects the interest rate of the Government bonds of the same currency and similar maturity as the 
employment benefits. actuarial gains and losses are recognised in the income statement as incurred.

the past service costs are recognised as an expense on a straight line basis over the average period until the benefits become vested. any 
gains or losses appearing as a result of curtailment and/or settlement are recognised in the income statement as incurred.
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2.15. Non-current employee benefits (cont’d)

other long-term employee benefits

the Company is paying bonuses to its employees for the long work experience in the Company. non-current obligation for employment 
benefit is recognised in the statement of financial position as the present value of defined benefit obligation at the date of the statement 
of financial position. present value of defined benefit obligation is determined by discounting estimated future cash flows using the 
discount rate which reflects the interest rate of the Government bonds of the same currency and the similar maturity as the employment 
benefits. actuarial gains and losses are recognised in the income statement as incurred.

2.16. Income tax

the Group companies are taxed individually, irrespective the overall results of the Group. income tax charge is based on profit for the year 
and considers deferred taxation. income tax is calculated based on the lithuanian tax legislation.

the standard income tax rate in lithuania was 20% in 2009 and 15% in 2008. after the amendments of income tax law of republic of 
lithuania had come into force, 15% income tax rate has been established for indefinite period starting from 1 january 2010.

according to the provisions of the of income tax law (hereinafter – the law) which came into effect starting 1 january 2009, the income 
tax incentive may be used for investments into qualifying property, plant and equipment if the non-current assets qualifying for tax 
incentive are used in the Group’s and the Company’s activities for at least three years. preliminary calculations show that the Group 
and the Company made investments into qualifying assets for the amount over ltl 80,000 thousand in 2009. when calculating current 
income tax for the year 2009, the Group and the Company did not use the benefit of the income tax incentive as on the reporting date 
they could not confirm that the requirement to hold the assets for at least three years will be met. 

tax losses can be carried forward for indefinite period, except for the losses incurred as a result of disposal of securities and/or derivative 
financial instruments. such carrying forward is disrupted if the Company changes its activities due to which these losses were incurred 
except when the Company does not continue its activities due to reasons which do not depend on the Company itself. the losses from 
disposal of securities and/or derivative financial instruments can be carried forward for 5 consecutive years and only be used to reduce 
the taxable income earned from the transactions of the same nature.

deferred taxes are calculated using the liability method of the statement of financial position. deferred taxes reflect the net tax effects 
of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used 
for income tax purposes. deferred tax asset and liability is measured using the tax rates expected to apply to taxable income in the years 
in which those temporary differences are expected to reverse based on tax rates enacted or substantially enacted at the date of the 
statement of financial position.

deferred tax asset have been recognised in the statement of financial position to the extent the management believes it will be realised 
in the foreseeable future, based on taxable profit forecasts. if it is believed that part of the deferred tax asset is not going to be realised, 
this part of the deferred tax asset is not recognised in the financial statements.

on transition to ifrs, the Group and the Company treated revalued amounts of property, plant and equipment as a deemed cost. as 
the tax base of the asset carried at deemed cost on transition to ifrs remains at original cost (or an amount based on original cost), 
the pre-transition revaluation gave rise to a temporary difference associated with the deferred tax liability has been accounted for. 
if, after transition, the deferred tax is required to be remeasured (e.g. because of a change in tax rate, or a re-basing of the asset for 
tax purposes), the Group and the Company accounts for it in the statements of comprehensive income. results of remeasurement 
for deferred tax components other than plant, property or equipment revalued as a deemed cost, are accounted for in the  
income statement.

2.17. Revenue recognition

revenue is recognised when it is probable that the economic benefits associated with the transaction will flow to the Group and the 
Company and the amount of the revenue can be measured reliably. sales are recognised net of vat and discounts.

revenues from transmission, distribution and supply for non-household customers are recognised monthly based on meter readings 
and checked by the Company (accrual basis). revenues from household customers are recognised monthly based on their meter 
readings declared by the customers or based on the volume of gas supplied to household customers but not yet declared, which 
approximates an accrual basis.
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2.18. Foreign currencies

foreign currency transactions are accounted for at the exchange rates prevailing at the date of the transactions. Gains and losses resulting 
from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies on 
the balance sheet date are recognised in the income statement. such balances are translated at period-end exchange rates.

2.19. Impairment of assets

financial assets

financial assets are reviewed for impairment at each date of the statements of financial position.

for financial assets carried at amortised cost, whenever it is probable that the Group and the Company will not collect all amounts 
due according to the contractual terms of loans or receivables, an impairment or bad debt loss is recognised in the income statement. 
the reversal of impairment losses previously recognised is recorded when the decrease in impairment loss can be justified by an event 
occurring after the write-down. such reversal is recorded in the income statement in the same caption, where the impairment losses 
have been recognised. however, the increased carrying amount is only recognised to the extent it does not exceed the amortised cost 
that would have been had the impairment not been recognised.

other assets

other assets of the Group and the Company are reviewed for impairment whenever events or changes in circumstances indicate that 
carrying amount of an asset may not be recoverable. whenever the carrying amount of an asset exceeds its recoverable amount, an 
impairment loss is recognised in the income statement. reversal of impairment losses recognised in prior years is recorded when there is 
an indication that the impairment losses recognised for the asset no longer exist or have decreased significantly. the reversal is accounted 
in the same caption of the income statement as the impairment loss. 

2.20. Use of estimates in the preparation of financial statements 

the preparation of financial statements in conformity with international financial reporting standards requires management of the 
Group and the Company to make estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses 
and disclosure of contingencies. the significant areas of estimation used in the preparation of these financial statements relate to 
depreciation (note 2.6 and note 5), impairment evaluation of property, plant and equipment (note 2.6 and note 5), deferred tax asset 
(note 2.16 and note 20), investments into subsidiaries – only the Company (note 1 and note 6), impairment for accounts receivable 
(note 2.7, note 7 and note 9), inventories (note 2.9 and note 8), non-current employee benefits (note 2.15 and note 15) and capitalised 
borrowing costs (note 2.12 and note 5). future events may occur which may cause the assumptions used in arriving at the estimates 
to change. the effect of any changes in estimates will be recorded in the financial statements, when determinable. the management of 
the Group and the Company do not expect any significant changes in accepted decisions and estimates related to the Group’s and the 
Company’s activity for the upcoming year. 

2.21. Contingencies

Contingent liabilities are not recognised in the financial statements. they are disclosed in financial statements unless the possibility of an 
outflow of resources embodying economic benefits is remote. 

a contingent asset is not recognised in the financial statements but disclosed when an inflow or economic benefits is probable.

2.22. Subsequent events

post-balance sheet events that provide additional information about the Group’s and the Company’s position at the date of statement 
of financial position (adjusting events) are reflected in the financial statements. post-balance sheet events that are not adjusting events 
are disclosed in the notes when material.

2.23. Offsetting 

when preparing the financial statements, assets and liabilities, as well as revenue and expenses are not set off, except the cases when 
certain ifrs specifically require such set-off.
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3 Segment information

the Company’s business activities are organised based on the legal requirements for regulated activities. these activities are used to 
identify operating segments. the accounting principles used for in the segment accounting are the same as for the financial accounting 
of the Group and the Company.

the Group and the Company have three main operating segments: natural gas transmission, distribution and supply, as well as segment 
of other activity:

transmission of natural gas comprises the transportation of natural gas through the transmission pipelines. the transmission •	
activity also includes transit of natural gas to the district of kaliningrad of the russian federation;
distribution of natural gas comprises the transportation of natural gas through the distribution gas pipelines; •	
supply of natural gas comprises the natural gas sales to end users; •	
other activity comprises other activity not related to main business.•	

the Group’s operating segments are not aggregated, except for supply of natural gas, which consists of supply to households and non-
households. the two groups were aggregated, as they relate to the same product.

segment information for the years ended 2009 and 2008 is presented below:

Group

2009 Transmission Distribution Supply Other activity Total

Sales 139,297 169,234 952,933 2,844 1,264,308
Interest income 3 23 1,390 340 1,756
Interest expense 619 – – – 619
Profit before tax 35,946 21,409 60,483 2,244 120,082
Income tax 7,129 5,860 12,034 284 25,307
Total assets 1,519,909 785,677 232,649 12,947 2,551,182
Total liabilities 223,602 168,203 167,934 259 559,998
Other segment information
acquisition of non-current assets 103,451 33,971 93 2,262 139,777
depreciation and amortisation 60,187 35,775 1,320 459 97,741

2008 Transmission Distribution Supply Other activity Total

Sales 134,103 137,794 1,278,872 4,597 1,555,366
Interest income 6 7 4,850 236 5,099
Interest expense 844 18 – – 862
Profit before tax 22,401 (8,153) 54,870 4,155 73,273
Income tax 3,331 (2,868) 8,331 244 9,038
Total assets 1,473,084 784,411 259,327 12,444 2,529,266
Total liabilities 262,676 174,470 210,223 (408) 646,961
Other segment information
acquisition of non-current assets 57,045 65,751 375 111 123,282
depreciation and amortisation 59,052 33,929 946 431 94,358

all the assets of the Group and the Company are allocated in the territory of lithuania where the Group and the Company are operating, 
except for a part of natural gas accounted for in inventories (note 8).

in 2009 and 2008 the Group and the Company earned over 99% of its revenue from lithuanian customers. 
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4 Intangible assets 

movement of intangible assets for the current period:

Group
Patents, 
licenses Software

Other intangible 
assets Total

Cost:
balance as of 1 january 2008 2,257 5,498 1,683 9,438
additions 946 702 14 1,662
retirements (113) (131) (136) (380)
balance as of 31 december 2008 3,090 6,069 1,561 10,720
additions 882 474 219 1,575
retirements (50) (333) (72) (455)
balance as of 31 december 2009 3,922 6,210 1,708 11,840

Amortisation:
balance as of 1 january 2008 1,150 3,379 1,422 5,951
Charge for the year 396 833 155 1,384
retirements (113) (131) (136) (380)
balance as of 31 december 2008 1,433 4,081 1,441 6,955
Charge for the year 635 685 103 1,423
retirements (50) (333) (72) (455)
balance as of 31 december 2009 2,018 4,433 1,472 7,923

Net book value as of 31 December 2009 1,904 1,777 236 3,917
Net book value as of 31 December 2008 1,657 1,988 120 3,765

Company
Patents, 
licenses Software

Other intangible 
assets Total

Cost:
balance as of 1 january 2008 2,257 5,490 1,683 9,430
additions 946 678 14 1,638
retirements (113) (130) (136) (379)
balance as of 31 december 2008 3,090 6,038 1,561 10,689
additions 882 473 219 1,574
retirements (50) (333) (72) (455)
balance as of 31 december 2009 3,922 6,178 1,708 11,808

Amortisation:
balance as of 1 january 2008 1,150 3,376 1,422 5,948
Charge for the year 396 831 155 1,382
retirements (113) (130) (136) (379)
balance as of 31 december 2008 1,433 4,077 1,441 6,951
Charge for the year 635 678 103 1,416
retirements (50) (333) (72) (455)
balance as of 31 december 2009 2,018 4,422 1,472 7,912

Net book value as of 31 December 2009 1,904 1,756 236 3,896
Net book value as of 31 December 2008 1,657 1,961 120 3,738

part of the non-current intangible assets of the Group and the Company with the acquisition value of ltl 5,559 thousand as of 
31 december 2009 (ltl 4,744 thousand as of 31 december 2008) was fully amortised, but still in use.
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5 Property, plant and equipment

movement of property, plant and equipment for the current and prior periods:
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Cost:
balance as of 1 january 2008 183 95,768 1,448,503 720,373 11,239 117,161 31,288 85,505 8,564 24,918 2,543,502
additions – 2 – 356 – 483 4,566 4,079 1,047 111,087 121,620
disposals and retirements – (56) – (228) (15) (322) (3,902) (1,877) (361) (1) (6,762)
reclassifications – 3,528 645 58,778 987 7,424 48 5,605 388 (77,403) –
balance as of 31 december 2008 183 99,242 1,449,148 779,279 12,211 124,746 32,000 93,312 9,638 58,601 2,658,360
additions – 122 – 1,277 – 618 4,911 2,890 785 127,599 138,202
disposals and retirements – (71) – (154) (93) (550) (1,474) (1,910) (221) – (4,473)
reclassifications – 4,615 35,784 25,215 2,253 17,189 – 3,886 117 (89,059) –
balance as of 31 december 2009 183 103,908 1,484,932 805,617 14,371 142,003 35,437 98,178 10,319 97,141 2,792,089

Accumulated depreciation:
balance as of 1 january 2008 – 9,711 134,629 66,272 2,131 32,322 19,263 54,379 4,562 – 323,269
Charge for the year – 3,051 46,137 23,230 588 7,925 3,042 7,905 1,096 – 92,974
disposals and retirements – (37) – (165) (14) (315) (3,901) (1,869) (336) – (6,637)
reclassifications – 8 – – (8) – – – – – –
balance as of 31 december 2008 – 12,733 180,766 89,337 2,697 39,932 18,404 60,415 5,322 – 409,606
Charge for the year – 3,149 46,184 24,035 639 8,450 3,506 9,045 1,310 – 96,318
disposals and retirements – (26) – (135) (80) (521) (1,474) (1,909) (205) – (4,350)
reclassifications – 1 – – (12) 11 – – – – –
balance as of 31 december 2009 – 15,857 226,950 113,237 3,244 47,872 20,436 67,551 6,427 – 501,574

Impairment losses:
balance as of 1 january 2008 – 3,515 – – – – – 3 7 1 3,526
reversal of impairment – – – – – – – (3) (7) (1) (11)
balance as of 31 december 2008 – 3,515 – – – – – – – – 3,515
balance as of 31 december 2009 – 3,515 – – – – – – – – 3,515

Net book value as of 
31 December 2009 183 84,536 1,257,982 692,380 11,127 94,131 15,001 30,627 3,892 97,141 2,287,000
Net book value as of 
31 December 2008 183 82,994 1,268,382 689,942 9,514 84,814 13,596 32,897 4,316 58,601 2,245,239
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5 Property, plant and equipment (cont’d)
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Cost:
balance as of 1 january 2008 183 83,619 1,448,503 720,373 11,239 117,161 31,163 84,148 8,564 24,861 2,529,814
additions – 2 – 356 – 483 4,566 4,044 1,047 111,038 121,536
disposals and retirements – (56) – (228) (15) (322) (3,902) (1,861) (361) (1) (6,746)
reclassifications – 3,528 645 58,778 987 7,424 48 5,605 388 (77,403) –
balance as of 31 december 2008 183 87,093 1,449,148 779,279 12,211 124,746 31,875 91,936 9,638 58,495 2,644,604
additions – 122 – 1,277 – 618 4,911 2,823 785 125,463 135,999
disposals and retirements – (71) – (154) (93) (550) (1,474) (1,896) (221) – (4,459)
reclassifications – 4,615 35,784 25,215 2,253 17,189 – 3,886 117 (89,059) –
balance as of 31 december 2009 183 91,759 1,484,932 805,617 14,371 142,003 35,312 96,749 10,319 94,899 2,776,144

Accumulated depreciation:
balance as of 1 january 2008 – 7,926 134,629 66,272 2,131 32,322 19,169 53,391 4,562 – 320,402
Charge for the year – 2,907 46,137 23,230 588 7,925 3,030 7,815 1,096 – 92,728
disposals and retirements – (37) – (165) (14) (315) (3,901) (1,854) (336) – (6,622)
reclassifications – 8 – – (8) – – – – – –
balance as of 31 december 2008 – 10,804 180,766 89,337 2,697 39,932 18,298 59,352 5,322 – 406,508
Charge for the year – 3,005 46,184 24,035 639 8,450 3,498 8,954 1,310 – 96,075
disposals and retirements – (26) – (135) (80) (521) (1,474) (1,895) (205) – (4,336)
reclassifications – 1 – – (12) 11 – – – – –
balance as of 31 december 2009 – 13,784 226,950 113,237 3,244 47,872 20,322 66,411 6,427 – 498,247

Impairment losses:
balance as of 1 january 2008 – – – – – – – 3 7 1 11
reversal of impairment – – – – – – – (3) (7) (1) (11)
balance as of 31 december 2008 – – – – – – – – – – –
balance as of 31 december 2009 – – – – – – – – – – –

Net book value as of 
31 December 2009 183 77,975 1,257,982 692,380 11,127 94,131 14,990 30,338 3,892 94,899 2,277,897
Net book value as of 
31 December 2008 183 76,289 1,268,382 689,942 9,514 84,814 13,577 32,584 4,316 58,495 2,238,096
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5 Property, plant and equipment (cont’d)

regulatory environment of the energy sector has been worsened in the context of the global economy recession. an evaluation of the non-
current assets’ value based on the cash flow projections of an integrated Company has been performed under the assumption of future 
balanced development of national economy and regulatory regime leading to no negative impact on asset values.

furthermore, a decision to split in the future the Company’s activities according to the requirements of the eu 3rd energy package would 
have another negative impact on the asset values of the separate companies if no sufficiently positive regulatory regime improvements 
are taken.

property, plant and equipment of the Group and the Company with the acquisition cost of ltl 48,382 thousand and ltl 47,524 thousand, 
respectively, were fully depreciated as of 31 december 2009 (ltl 44,959 thousand and ltl 44,146 thousand as of 31 december 2008, 
respectively), but were still in use. 

as of 31 december 2009 and 2008 the Group and the Company had no property, plant and equipment, acquired under financial lease 
agreements.

Capitalisation of borrowing costs attributable to the Group’s and the Company’s qualifying assets were made every quarter using the 
following annual capitalisation rates:

1st quarter  3.88%
2nd quarter  4.08%
3rd quarter  3.37%
4th quarter  3.55%

as major construction projects were started prior to 1 january 2009, amounts capitalised in 2009 on qualifying assets are immaterial.

major objects of construction in progress of the Group and the Company as of 31 december 2009 were as follows:

Object Group Company

Construction of compressor station in jauniūnai, Širvintos district 74,820 74,820
reconstruction of m&r station in rudamina 6,116 6,116
Construction of transmission pipeline jurbarkas - Šilalė 3,355 3,355

Construction of transmission pipeline Šilalė - klaipėda 3,987 3,987
other (including uab palangos perlas) 8,863 6,621
Net book value as of 31 December 2009 97,141 94,899

6 Investments into subsidiaries

as of 31 december 2009 and 2008 the Company’s investment into subsidiaries consisted of the investment into uab palangos perlas and 
amounted to ltl 10,737 thousand (note 1).

7 Non-current accounts receivable

Group Company
2009 2008 2009 2008

ab panevėžio stiklas debt 6,373 6,373 6,373 6,373
other non-current accounts receivable 48 65 48 65

6,421 6,438 6,421 6,438
less: allowance for non-current accounts receivable (6,373) (6,373) (6,373) (6,373)

48 65 48 65

receivable from ab panevėžio stiklas is related to the mentioned entity’s debt for the supply of natural gas for the period 2000-2002. due 
to solvency problems debts restructuring agreement was signed with ab panevėžio stiklas creditors on 30 august 2002, according to it 
the debt to the Group and the Company in the amount of ltl 6,373 thousand should be repaid during the years 2013-2024.
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8 Inventories 
Group Company

2009 2008 2009 2008

raw materials, spare parts and other inventories 4,281 3,058 4,280 3,057
Goods for resale (including natural gas) 40,049 55,182 40,039 55,168
inventories, gross 44,330 58,240 44,319 58,225
less: allowance for inventories (104) (66) (104) (66)

44,226 58,174 44,215 58,159

as of 31 december 2009 the Group’s and the Company’s balances of the goods for resale significantly decreased due to decreased gas 
purchase price.

the cost of inventories accounted for at net realisable value amounted to ltl 1,912 thousand as of 31 december 2009 (ltl 1,160 thousand 
as of 31 december 2008). Changes in the allowance for inventories in 2009 and 2008 were included into other expenses.

9 Trade and other accounts receivable

Group Company
2009 2008 2009 2008

receivables for natural gas, transmission and distribution of natural gas 
from non-household customers 124,926 130,899 124,934 130,910
receivables for natural gas, transmission and distribution of natural gas 
from household customers 7,467 4,500 7,467 4,500
other trade receivables 1,465 1,764 1,423 1,757
total trade accounts receivable 133,858 137,163 133,824 137,167
other accounts receivable 1,293 498 966 497

135,151 137,661 134,790 137,664
less: allowance for accounts receivable (7,122) (6,301) (7,122) (6,301)

128,029 131,360 127,668 131,363

trade receivables are non-interest bearing and are generally due in 15 days for non-household customers and 30 days for household 
customers.

as of 31 december 2009 trade and other receivables with the nominal value of ltl 1,924 thousand (as of 31 december 2008 – 
ltl 1,386 thousand) were fully provided for.

movements in the allowance for impairment of the Group’s and the Company’s receivables were as follows:

Individually impaired Collectively impaired Total

Balance as of 31 December 2007 3,559 1,199 4,758
Charge for the year 4,951 781 5,732
utilised – (56) (56)
unused amounts reversed (3,605) (528) (4,133)
Balance as of 31 December 2008 4,905 1,396 6,301
Charge for the year 4,639 2,889 7,528
utilised – (79) (79)
unused amounts reversed (5,514) (1,114) (6,628)
Balance as of 31 December 2009 4,030 3,092 7,122

Changes in allowance for accounts receivable in 2009 and 2008 were included into other expenses.
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9 Trade and other accounts receivable (cont’d)

the ageing analysis of the Group’s trade and other accounts receivable as of 31 december 2009 and 2008 is as follows:

Receivables neither past 
due nor impaired

Receivables past due but not impaired
less than 

30 days
30 – 90 

days
90 – 180 

days
180 – 360 

days
More than 

360 days Total

2008 113,473 14,090 3,491 191 111 – 131,356
2009 120,896 4,307 1,707 317 451 – 127,678

the ageing analysis of the Company’s trade and other accounts receivable as of 31 december 2009 and 2008 is as follows:

Receivables neither past 
due nor impaired

Receivables past due but not impaired
less than 

30 days
30 – 90 

days
90 – 180 

days
180 – 360 

days
More than 

360 days Total

2008 113,472 14,090 3,487 190 111 – 131,350
2009 120,864 4,307 1,705 314 445 – 127,635

10 Other current assets

the Group’s and the Company’s investment units held for trade were equal to ltl 21,016 thousand as of 31 december 2009 (no such 
investments as of 31 december 2008). unrealised gain resulting from investment units’ valuation at fair value is accounted for under 
interest income in the income statement and was not material for 2009.

the Group’s other short term investments consist of deposits and were equal to ltl 1,942 thousand as of 31 december 2009 
(ltl 4,099 thousand as of 31 december 2008). the maturity of short term deposits is 3-12 months period. as of 31 december 2009 
weighted average annual interest rates of the short term deposits of the Group was 7.69% (Group – 6.42% as of 31 december 2008).

11 Cash and cash equivalents 

Group Company
2009 2008 2009 2008

Cash at bank, in transit and on hand 2,679 3,984 2,608 3,853
frozen funds 6,137 6,137 6,137 6,137
deposits with the term of less than three months 62,149 80,242 61,548 80,142

70,965 90,363 70,293 90,132
less: impairment (6,137) (6,137) (6,137) (6,137)

64,828 84,226 64,156 83,995

frozen funds mostly consist of the Group’s and the Company’s cash deposited at the bank ab litimpeks bankas. the bank went bankrupt 
in 1999 and it is now administrated by uab valeksa. 100% allowance is recorded for this amount.

the original term of all deposits is less than three months, the weighted average annual interest rate as of 31 december 2009 was 0,51% 
(2.54% as of 31 december 2008). Cash at banks is invested into short-term deposits, the interest rate depending on the time limit may 
be fixed or floating. overnight deposits are with floating interest rate, which depends on daily published interbank interest rates. the 
other deposits with the term less than three months are with fixed interest rate. the fair value of cash and current deposits of the Group 
and the Company as of 31 december 2009 was ltl 64,828 thousand and ltl 64,156 thousand, respectively (ltl 84,226 thousand and 
ltl 83,995 thousand as of 31 december 2008).
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12 Reserves

legal reserve

a legal reserve is a compulsory reserve under legislation of the republic of lithuania. annual transfers of not less than 5% of net profit 
are compulsory until the reserve reaches 10% of the share capital. at least an amount of ltl 4,742 thousand of the Company’s net profit 
for 2009 must be allocated for a transfer to the legal reserve for 2009. this amount may change depending on the final decision of the 
shareholders of the Company to be made after the issue of these financial statements.

other reserves

the Group and the Company also forms reserves for corporate business development.

profit distribution

the Company did not have a draft proposal of profit distribution for 2009 on the date of issue of these financial statements.

13 Borrowings

Group Company
As of 

31 December 
2009

As of 
31 December 

2008

As of 
31 December 

2009

As of 
31 December 

2008
Non-current borrowings
borrowings from lithuanian credit institutions 6,432 8,576 6,432 8,576
Current borrowings
Current portion of non-current borrowings 2,144 2,144 2,144 2,144

8,576 10,720 8,576 10,720

the terms of repayment of non-current borrowings are as follows:

As of 31 December 2009 As of 31 December 2008

Fixed interest bearing loans Fixed interest bearing loans

2009 – 2,144
2010 2,144 2,144
2011 2,144 2,144
2012 2,144 2,144
2013 2,144 2,144

8,576 10,720

actual interest rates are close to effective interest rates. as of 31 december 2009 the weighted average annual interest rate of borrowings 
outstanding was 5.65% (5.65% as of 31 december 2008). borrowings at the end of the year in national and foreign currencies expressed 
in ltl were as follows:

Group Company
Borrowings denominated in: 2009 2008 2009 2008

eur 8,576 10,720 8,576 10,720
8,576 10,720 8,576 10,720

none of the Company’s loans are secured by pledging assets owned by the Company or by third parties guarantees. 

as of 31 december 2009 the Group and the Company had available ltl 6,900 thousand (ltl 6,900 thousand as of 31 december 2008) of 
unutilized credit limit facility in respect of which all conditions precedent had been met.
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14 Grants (deferred revenue)

Group and Company 2009 2008
Deferred 
revenue Grants Total

Deferred 
revenue Grants Total

balance at the beginning of the period 102,693 61,519 164,212 75,436 61,795 137,231
additions per year 10,231 1,431 11,662 28,831 2,010 30,841
amortisation per year (2,002) (1,966) (3,968) (1,574) (2,044) (3,618)
Grants used for compensation of 
expenses – (35) (35) – (242) (242)
balance at the end of the period 110,922 60,949 171,871 102,693 61,519 164,212

increase in grants (deferred revenue) in 2009 is mainly influenced by the payments received for new connections of customers to the 
Group’s and the Company’s natural gas system.

Grants also include the corresponding fair value of property, plant and equipment received free of charge and charged to the income 
statement in portions on a straight-line basis over the assets’ estimated useful life.

15 Non-current employee benefits

as of 31 december 2009 the Company’s employee benefits resulting from one-time payments to employees leaving the Company at the 
retirement age were equal to ltl 6,058 thousand; other non-current employee benefits resulting from bonuses for long work experience 
in the Company were equal to ltl 1,225 thousand. these amounts are included in the caption of payroll and related social security taxes 
in the income statement and the caption of non-current employee benefits in the statement of financial position.

the major assumptions made when estimating the Company’s liability of non-current employee benefits are the following:

As of 31 December 2009
discount rate 7.67%
employee turnover rate 4%
annual salary increase 2%

the amount for 2008 was not material due to significantly higher discount rate. the amount of obligations has been booked prospectively 
in 2009.

the Group and the Company have no plan asset designated for settlement with employee benefit obligations

16 Trade payables

Group Company
2009 2008 2009 2008

suppliers of natural gas 129,047 177,729 129,047 177,729
other 16,065 3,222 15,545 3,212

145,112 180,951 144,592 180,941

as of 31 december 2009 the Group’s and the Company’s payables to suppliers of natural gas significantly decreased due to significant 
decrease in import price of natural gas.

as of 31 december 2009 the Group’s and the Company’s other trade payables significantly increased due to increased payables for 
construction works.

terms and conditions of the above financial liabilities: trade payables are non-interest bearing and majority of them are normally settled 
on 20 days terms.
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17 Other payables and current liabilities

other payables and current liabilities mainly consist of vat payable, which was equal to ltl 30,858 thousand as of 31 december 2009 
(ltl 27,009 thousand as of 31 december 2008). 

18 Other income

in 2009 the major part of the Group’s and the Company’s other operating activities income consists of grants (including deferred 
revenues) amortisation amounting to ltl 3,968 thousand (ltl 3,618 thousand in 2008).

19 Financial activities
Group Company

2009 2008 2009 2008

interest income on short-term investments 1,756 5,099 1,419 4,868
other income from financial activities 1,864 1,438 1,865 1,438
total income from financial activities 3,620 6,537 3,284 6,306

interest expenses on borrowings (619) (862) (619) (862)
other expenses from financial activities (1) (1) (1) (1)
total expenses from financial activities (620) (863) (620) (863)
Gain from financial activities, net 3,000 5,674 2,664 5,443

20 Income tax 
Group Company

2009 2008 2009 2008

Income tax:
profit before tax 120,082 73,273 120,013 73,078
Changes in temporary differences 58,312 51,436 58,370 51,492
permanent differences (94) 2,322 (83) 2,320
taxable income for the year 178,300 127,031 178,300 126,890

Current year income tax 35,660 19,055 35,660 19,035
prior periods’ income tax adjustment (13) (214) (14) (214)
Change in deferred income tax (69,444) 51,914 (69,584) 52,037
impact on change in deferred income tax due to tax rate change, 
recorded in the statements of comprehensive income* 59,104 (61,717) 59,104 (61,717)
income tax expense charged to the income statement 25,307 9,038 25,166 9,141

Deferred tax asset:
impairment losses on property, plant and equipment and vacation 
accrual 1,308 1,837 835 1,195
accrual for non-current employee benefit 1,092 – 1,092 –
deferred revenue from connection fees 2,114 2,877 2,114 2,877
Deferred tax asset before valuation allowance 4,514 4,714 4,041 4,072

less: valuation allowance (113) (172) (108) (168)
less: deferred tax asset netted with deferred tax liability (4,401) (4,542) (3,933) (3,904)
Deferred tax asset, net – – – –

Deferred tax liability:
difference in tax base of property, plant and equipment (177,392) (246,977) (177,311) (246,866)
deferred tax liability, net (172,991) (242,435) (173,378) (242,962)

* due to application of 20% income tax rate starting from 1 january 2009 and 15% income tax rate starting from 1 january 2010 the Group 
and the Company performed the recalculation of deferred income tax assets and liabilities. based on the Group’s and the Company’s 
choice the effect of change in income tax rate for the deferred income tax liability component was recognised in the statements of 
comprehensive income.
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20 Income tax (cont’d)

valuation allowance was made for part of the deferred tax asset that, in the opinion of the management, is not likely to be realised in 
the foreseeable future. deferred income tax asset and deferred income tax liability are netted off in the statement of financial position of 
the Company, as they both are related to the same tax authority. in the Group’s statement of financial position the deferred tax asset and 
deferred tax liability of the Company and it’s subsidiary are netted to the extent they are realised simultaneously.

while assessing deferred income tax asset and liability components in 2009 the Group and the Company has used 15% income tax rate. 
while assessing deferred income tax asset and liability components in 2008 the Group and the Company has used income tax rate of 
20%, as future change in tax rate was unknown as of the release date of financial statements for the year 2008.

the reported amount of income tax expense for the year can be reconciled to the amount of income tax expense that would result from 
applying the statutory income tax rate of 20% (in 2009) and 15% (in 2008) to pre-tax income:

Group Company
2009 2008 2009 2008

profit before tax 120,082 73,273 120,013 73,078
 
tax (expense) at the applicable standard tax rate (24,016) (10,991) (24,003) (10,962)
non-deductible items 19 (464) 17 (464)
Change in deferred tax asset realisation allowance (59) 172 (60) 168
impact of changes in income tax rates (1,264) 2,459 (1,134) 2,331
effect of prior periods income tax adjustment 13 (214) 14 (214)
Income tax (expense) (25,307) (9,038) (25,166) (9,141)

21 Earnings per share

basic earnings per share reflect the Group’s and the Company’s net income, divided by the weighted average number of shares. there 
are no diluting instruments, therefore basic and diluted earnings per share are equal. Calculations of the basic earnings per share are 
presented below:

Group
2009 2008

net profit attributable to the shareholders (in ltl thousand) 94,775 64,235
weighted average number of shares in thousand 469,068 469,068
basic earnings per share (in ltl) 0.20 0.14

as there were no changes in the share capital of the Company during 2009 and 2008, therefore the weighted average number of shares 
equals to the total number of shares at the end of the year.

22 Dividends declared

2009 2008

approved dividends (in ltl thousand)* 45,000 50,000
number of shares at the date when dividends were declared (in thousand) 469,068 469,068
approved dividends per share (ltl) 0.10 0.11

* in the year when the dividends are approved.
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23 Cash generated from investing activities

when calculating cash flows from investing activities in 2009, the change in accounts payable for non-current assets of the Group and 
the Company of ltl 10,570 thousand and ltl 10,067 thousand, respectively, (ltl 421 thousand of the Group and the Company in 2008), 
was taken into account.

24 Capital investment commitments

in accordance with the natural Gas law of the republic of lithuania and pursuant to the procedure approved by the order no. 201 of 
the ministry of economy of the republic of lithuania dated 20 june 2001 (hereinafter the order), in 2002 the Group and the Company 
started the process of buying out natural gas supply systems of common use owned by other legal entities and natural persons. during 
2002-2009 the Group and the Company has bought out 333 km pipelines for the total value of ltl 5,426 thousand. in accordance 
with the regulation of the order, the owners of the natural gas common use systems could make the requests till 31 december 2007. 
as of 31 december 2009 the Group and the Company has unsatisfied requests to buy out 93 km pipelines with the estimated price of 
approximately ltl 0.9 million according to the Group’s and the Company’s calculation.

as of 31 december 2009, the Group and the Company had the contracts for non-current assets acquisition, which are not recognised in 
these financial statements and amount to ltl 117,924 thousand.

25 Financial assets and liabilities and risk management

liquidity risk

the Group’s and the Company’s policy is to maintain sufficient amount of cash and cash equivalents or have available funding through an 
adequate amount of committed overdraft and loans to meet their commitments at a given date. liquidity risk is managed by constantly 
forecasting the current and non-current cash flows of the Group and the Company.

the table below summarises the maturity profile of the Group’s financial liabilities as of 31 december 2009 and 2008 based on contractual 
undiscounted payments (scheduled payments including interest). 

On demand
less than 
3 months

3 to 12 
months 1 to 5 years

More than 
5 years Total

interest bearing loans and borrowings – – 2,719 9,666 – 12,385
other current liabilities – 593 – – – 593
trade payables – 180,899 52 – – 180,951
Balance as of 31 December 2008 – 181,492 2,771 9,666 – 193,929

–

interest bearing loans and borrowings – – 2,598 7,068 – 9,666
other current liabilities – 761 – – – 761
trade payables – 145,112 – – – 145,112
Balance as of 31 December 2009 – 145,873 2,598 7,068 – 155,539

the table below summarises the maturity profile of the Company’s financial liabilities as of 31 december 2009 and 2008 based on 
contractual undiscounted payments (scheduled payments including interests).

On demand
less than 
3 months

3 to 12 
months 1 to 5 years

More than 
5 years Total

interest bearing loans and borrowings – – 2,719 9,666 – 12,385
other current liabilities – 593 – – – 593
trade payables – 180,889 52 – – 180,941
Balance as of 31 December 2008 – 181,482 2,771 9,666 – 193,919

interest bearing loans and borrowings – – 2,598 7,068 – 9,666
other current liabilities – 761 – – – 761
trade payables – 144,592 – – – 144,592
Balance as of 31 December 2009 – 145,353 2,598 7,068 – 155,019
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25 Financial assets and liabilities and risk management (cont’d)

Credit risk

the Group‘s and the Company‘s management believes that the maximum credit risk is equal to the trade receivables, other receivables, 
cash and short term investments less impairment losses recognised at the date of the statement of financial position. as the Group and 
the Company are working with big number of customers, they do not face a significant credit concentration risk. Credit risk is managed 
through regular monitoring procedures (individual debtors’ supervision, especially monitoring and analysis of major customers, seeking 
to anticipate the potential solvency problems in the future and other) and the use of appropriate credit conditions. every month debts 
of the individual customers and their groups are valued and in accordance with the procedures of the Company the decision about 
formation of allowance for accounts receivable is accepted.

the risk of keeping or investing the Group‘s and the Company’s unused funds in bank accounts or keeping as short term investments is 
not significant, because only the banks with the highest credit ratings are selected as partners.

the Group and the Company do not guarantee obligations of other parties. 

foreign currency risk

in order to manage foreign currency risk, the purchases and sales transactions of the Group and the Company are mainly denominated 
in ltl and eur, ltl is pegged to the euro, therefore, the foreign currency risk is not significant.

monetary assets and liabilities denominated in local and foreign currencies as of 31 december 2009 were as follows (stated in ltl): 

Group Company Group Company
                                                       Assets                                                     liabilities

ltl 214,089 211,390 67,731 67,164
eur 1,774 1,498 137,645 137,645
total 215,863 212,888 205,376 204,809

monetary assets and liabilities denominated in local and foreign currencies as of 31 december 2008 were as follows (stated in ltl): 

Group Company Group Company
                                                       Assets                                                     liabilities

ltl 219,328 215,217 41,277 41,227
eur 2,274 2,050 188,501 188,501
total 221,602 217,267 229,778 229,728

interest rate risk

as of 31 december 2009 the Group and the Company had one loan with fixed interest rate. the sensitivity analysis for changes in interest 
rates is not disclosed, as the Group and the Company had no borrowings with fluctuating interest rates as of 31 december 2009 and 
2008.

Gas import price fluctuation risk

natural gas import price depends on oil and gasoline prices in international market, the usd and eur ratio fixed by the european Central 
bank and actual natural gas calorific value. management of the Group and the Company believes that this risk is managed effectively 
in the following way: for non-household customers – by setting the gas price depending on the same variable component values, for 
household customers – through the regulated price-setting mechanism.
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25 Financial assets and liabilities and risk management (cont’d)

fair value of financial instruments

the Group’s and the Company’s principal financial instruments not carried at fair value are trade and other receivables, investment into 
subsidiary (in the Company), trade and other payables, long-term and short-term borrowings. 

investment units classified as held for trading are carried at fair value. fair value is defined as the amount at which the instrument could 
be exchanged between knowledgeable willing parties in an arm’s length transaction, and these parties intend to purchase (sell) assets 
or net off the liabilities. fair values are obtained from quoted market prices, discounted cash flow models and option pricing models as 
appropriate. 

the following methods and assumptions are used to estimate the fair value of each class of financial instruments:

the carrying amount of current trade and other accounts receivable, investments into subsidiary (in the Company), current (a) 
accounts payable and short-term borrowings approximates fair value; 
the fair value of non-current borrowings is based on the quoted market price for the same or similar issues or on the current (b) 
rates available for borrowings with the same maturity profile. the fair value of non-current borrowings with variable and fixed 
interest rates approximates their carrying amounts.
the fair value of investment units held for trading is obtained from the quoted market prices (level 1 valuation technique).(c) 

26 Commitments and contingencies

legal disputes

1. on 29 december 2008 the national Control Commission for prices and energy (hereinafter the nCCpe) adopted the resolution no 
o3-219 “on the public limited Company lietuvos dujos natural Gas transmission and distribution prices and natural Gas prices for 
household Customers” (hereinafter the resolution), with which the nCCpe unilaterally set natural gas transmission and distribution 
prices and natural gas prices for household customers to be applied from 1 january 2009. on 28 january 2009 ab lietuvos dujos applied 
to vilnius County administrative Court for annulment off the above resolution of the nCCpe. 

2. ab lietuvos dujos is taking part as third interested party in the case in vilnius County administrative Court according to the complaint 
of 29 december 2008 of the national Gas, electricity and heat Consumer protection league regarding the nCCpe’s resolution no o3-219 
“on the public limited Company lietuvos dujos‘ natural Gas transmission and distribution prices and natural Gas prices for household 
Customers”.

the cases mentioned in the paragraph 1 and 2 were compounded into one case. as of 30 september 2009 the court has rejected the 
complains of ab lietuvos dujos and national Gas, electricity and heat Consumer protection league as unsubstantiated. both applicants 
lodged an appeal.

the outcome of above mentioned claims is uncertain and can not be estimated with reasonable efforts. in addition, based on the 
management estimates, there is no need to accrue any amounts for any potential future losses in relation to the abovementioned cases, 
as the Company applies tariffs, approved by the nCCpe.

27 Related party transactions

the parties are considered related when one party has the possibility to control the other one or have significant influence over the other 
party in making financial and operating decisions. 

the related parties of the Group and the Company, transaction amounts and debts as of 31 december 2009 and 2008 were as follows:

e.on ruhrgas international aG (one of the major shareholders of the Company);−	
oao Gazprom (one of the major shareholders of the Company);−	
state property fund (one of the major shareholders of the Company);−	
uab palangos perlas (subsidiary of the Company);−	
as latvijas Gaze (the same shareholders);−	
e.on is Gmbh (same ultimate shareholder);−	
doao orgenergogaz (same ultimate shareholder).−	
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27 Related party transactions (cont’d)

2009 Purchases Sales
Accounts 

receivable
Accounts 

payable

oao Gazprom 885,990 11,674 1,485 129,047
doao orgenergogaz 760 – – –
uab palangos perlas 54 39 8 –
as latvijas Gaze 1,826 – – 12
e.on is Gmbh 115 – – –

888,745 11,713 1,493 129,059

2008 Purchases Sales
Accounts 

receivable
Accounts 

payable

oao Gazprom 1,190,474 10,017 1,130 177,729
uab palangos perlas 95 53 11 –
as latvijas Gaze 4,585 – – 12
e.on is Gmbh 198 – – 40

1,195,352 10,070 1,141 177,781

dividends to the shareholders have been paid in 2009 and 2008.

outstanding balances at the year end are unsecured, interest free and settlement occurs in cash in 15-30 days term. there have been no 
guarantees provided or received for any related party receivable or payable and no allowance has been made for the amounts owed by 
related parties.

payments for management

the Group’s and the Company’s payments to the administration management and the board members amounted to ltl 2,443 thousand 
and ltl 2,377 thousand in 2009, respectively (ltl 2,416 thousand and ltl 2,345 thousand in 2008, respectively). the annual payments 
(tantieme) paid for the Company’s board members amounted to ltl 94 thousand in 2009 (ltl 79 thousand in 2008). in 2009 and 2008 
the management of the Group and the Company did not receive any loans, guarantees; no other payments or property transfers were 
made or accrued. 

28 Capital management

the primary objectives of the Group‘s and the Company’s capital management are to ensure that the Group and the Company complies 
with externally imposed capital requirements and that the Group and the Company maintains healthy capital ratios in order to support 
its business and to maximise shareholders’ value. for capital management purposes, capital includes share capital, reserves and retained 
earnings.

the Group and the Company manages its capital structure and makes adjustments to it in the light of changes in economics conditions 
and the risk characteristics of its activities. to maintain or adjust the capital structure, the Group and the Company may issue new 
shares, adjust the dividend payment to shareholders, return capital to shareholders. no changes were made in the objectives, policies or 
processes of capital management during the years end 31 december 2009 and 2008.

the Group and the Company is obliged to upkeep its equity ratio not less than 50% of its share capital, as imposed by the law on 
Companies of republic of lithuania. as of 31 december 2009 and 2008 the Group and the Company have been in compliance with this 
requirement. there were no other externally imposed capital requirements on the Group and the Company. 
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