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Translation note

Our report has been prepared in Lithuanian language and in English language. In all matters of
interpretation of information, views or opinions, the Lithuanian language version of our report takes
precedence over the English language version.

Independent auditor’s report
To the Shareholders of AB Invalda

We have audited the accompanying stand alone and consolidated financial statements
(the ‘Financial Statements’) of AB Invalda (the ‘Company’) and its subsidiaries (together
the ‘Group’) set out on pages 5 — 94 which comprise the stand alone and consolidated statement of
financial position as at 31 December 2009 and the stand alone and consolidated income
statement, statement of comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended and a summary of significant accounting policies and other
explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these Financial Statements
in accordance with International Financial Reporting Standards as adopted by the European Union.
This responsibility includes: designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of the Financial Statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Financial Statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounis and
disclosures in the Financial Statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the Financial Statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the accompanying Financial Statements give a true and fair view of the financial
position of the Company and the Group as of 31 December 2009 and of their financial performance
and cash flows for the year then ended in accordance with International Financial Reporting
Standards as adopted by the European Union.

On behalf of PricewaterhouseCoopers UAB

o R — ‘ ": » ;fffﬁ Mé;%f R
Christopher C. Butler Rasa Radzeviciené
Partner Auditor’s Certificate No.000377

Vilnius, Republic of Lithuania
8 April 2010
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annual financial statements and the right to request new financial statements to be prepared.



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009

(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s income statements

Group Company
Notes 2009 2008 2009 2008

Continuing operations
Revenue 5 217,322 309,434
Other income 6.3 4,012 14,505 21,476 34,340
Net gains (losses) on disposal of subsidiaries, associates 3813 35583 (7,538) 90 641

and joint ventures 4 ’ ’ ’ ’
Net gains (losses) from fair value adjustments on

investment property 12 (72,358) (43,707) ) )
Net changes in fair value on financial assets 6.1. (1,357) (17,126) (4,121) (13,371)
Changes in inventories of finished goods and work in 3.154 1,400 ) )

progress
Raw materials and consumables used 5 (111,056)  (124,506) (22) (43)
Changes in residential real estate (7,988) (75,582) - -
Employee benefits expenses 5 (33,832) (47,860) (1,772) (2,355)
Impairment, write-down, allowances and provisions 6.2 (39,199) (38,869) (108,723) (77,265)
Premises rent and utilities (15,728) (15,687) (174) (399)
Depreciation and amortisation 11,13 (10,120) (9,857) (130) (151)
Repair and maintenance of premises (8,734) (8,740) 9) (1)
Other operating expenses (14,722) (21,478) (1,535) (2,186)
Operating profit (loss) (86,793) (42,490) (102,548) 29,210
Finance costs 6.4. (31,199) (45,233) (22,502) (27,800)
Share of (loss) profit of associates and joint ventures 4 10,432 (7,000) - -
(Loss) profit before income tax (107,560) (94,723) (125,050) 1,410
Income tax 7 15,837 (2,388) 3,252 184
(Loss) profit for the year from continuing operations (91,723)  (97,111) (121,798) 1,594
Discontinued operations
Profit after tax for the year from a discontinued operations 8 6,070 5,558 - -
(LOSS) PROFIT FOR THE YEAR (85,653)  (91,553) (121,798) 1,594
Attributable to:

Equity holders of the parent (88,596)  (90,140) (121,798) 1,594

Minority interest 2,943 (1,413) - -

(85,653)  (91,553) (121,798) 1,594

Basic and diluted earnings (deficit) per share (in LTL) 9 (2.08) (2.12) (2.86) (0.04)
Basic and diluted earnings (deficit) per share (in LTL) for 8.9 (2.22) (2.25) (2.86) (0.04)

continuing operations



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY'’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s statements of comprehensive income

Group Company
2009 2008 2009 2008
(Loss) profit for the year (85,653) (91,553) (121,798) 1,594
Continuing operation
Net (loss) on cash flow hedges 27 (47) (308) - -
Income tax 8 46 - -
(39) (262) - -
Net gain on available-for —sale financial assets 286 - - -
Reclassification adjustment for loss included in profit or
loss (76) - - -
Income tax (42) - - -
168
Exchange differences on translation of foreign operations 293 (149) - -
Share of other comprehensive losses of associates (2,732) (19,836) - -
Income tax on share of other comprehensive losses of
associates - (257) - -

(2,782)  (20,093) ] ]

Other comprehensive losses for the period from
continuing operations (2,310) (20,504) - -

Discontinued operations

Net (loss) gain on available-for-sale financial assets 209 (2,427) - -
Reclassification adjustment for loss included in profit or

loss 1,219 199 - -
Income tax (114) 362 - -
Other comprehensive income (loss) for the period

from discontinued operations 1,314 (1,866) - -
Other comprehensive loss for the period, net of tax (996) (22,370) - -
Total comprehensive (loss) income for the period, net

of tax (86,649) (113,923) (121,798) 1,594
Attributable to:

Equity holders of the parent (89,592) (112,502) (121,798) 1,594

Minority interest 2,943 (1,421) - -



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY'’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s statements of financial position

Group Company
As at 31 As at 31 As at 31 As at 31 As at 31
December December December December December
Notes 2009 2008 2007 2009 2008

ASSETS
Non-current assets
Property, plant and equipment 11 43,709 65,678 72,734 212 311
Investment properties 12 263,775 326,872 402,933 - -
Intangible assets 13 8,863 18,315 23,546 1 5
Investments into subsidiaries 1 - - - 81,311 165,361
Investments into associates and joint ventures 1 169,436 236,045 303,952 136,450 209,985
Investments available-for-sale 15 1,818 3,995 5,920 1,817 1,817
Loans granted 16 - 7,978 16,962 1,092 27,656
Other non-current assets 30 2,848 2,848 2,848 - -
Deferred income tax asset 7 4,963 5,581 809 4,144 892
Total non-current assets 495,412 667,312 829,704 225,027 406,027
Current assets
Inventories 17 41,837 63,941 119,942 - -
Trade and other receivables 18 21,131 25,433 27,365 1 822
Current loans granted 16 28,959 58,010 77,977 78,396 120,582
Prepaid income tax 51 3,202 3,678 - 647
Prepayments and deferred charges 2,014 2,782 22.040 29 67
Investments available-for-sale 15 995 - - - -
Financial assets held-for-trade 15 10,743 27,943 24,206 3,269 5,092
Restricted cash 20 5,475 15,606 - - -
Cash and cash equivalents 19 3,486 18,217 4,248 94 12
Total current assets 114,691 215,134 279,456 81,789 127,222
Assets of disposal group classified as

held-for-sale - - 87,669 - -
TOTAL ASSETS 610,103 882,446 1,196,829 306,816 533,249

(contd on the next page)



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY'’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s statements of financial position (cont’d)

Group Company
As at 31 As at 31 As at 31 As at 31 As at 31
December December December December December
Notes 2009 2008 2007 2009 2008
EQUITY AND LIABILITIES
Equity
Equity attributable to equity holders of the
parent
Share capital 1,21 42,569 42,569 42,569 42,569 42,569
Share premium 50,588 50,588 50,588 50,588 50,588
Reserves 22 76,490 74,371 41,852 73,383 73,383
Retained earnings (accumulated deficit) (90,978) 750 131,736 (120,204) 1,594
Foreign exchange reserve i, (293) (73) - -
Reserves of disposal group classified as held for
sale - - 28,077 - -
78,669 167,985 294,749 46,336 168,134
Minority interest 13,041 9,705 4,137 - -
Total equity 91,710 177,690 298,886 46,336 168,134
Liabilities
Non-current liabilities
Non-current borrowings 23 28,722 23,619 270,395 4,061 6,364
Finance lease liabilities 24 103 202 230 - -
Government grants 5 19 31 - -
Provisions 26 480 127 136 - -
Deferred income tax liability 7 14,900 31,502 33,972 - -
Derivative financial instruments 27 122 219 - - -
Convertible bonds 28 - 75,631 - - 75,631
Other non-current liabilities R R 1,280 R R
Total non-current liabilities 44,332 131,319 306,044 4,061 81,995
Current liabilities
Current portion of non-current borrowings 23 268,199 314,561 134,830 101,046 105,653
Current portion of financial lease liabilities 24 162 206 6,102 - -
Current borrowings 23 73,039 209,319 186,821 67,789 172,933
Trade payables 25 28,679 28,604 26,159 642 1,833
Income tax payable 5,099 3,392 4,729 - -
Provisions 26 1,616 - - 1,466 -
Advances received 17 2,017 1,902 47,400 - -
Derivative financial instruments 27 233 89 - - -
Convertible bonds 28 83,056 - - 83,056 -
Other current liabilities 28 11,961 15,364 130,690 2,420 2,701
Total current liabilities 474,061 573,437 536,731 256,419 283,120
Liabilities of disposal group directly associated
with the assets classified as held-for-sale
- - 55,168 - -
Total liabilities 518,393 704,756 897,943 260,480 365,115
TOTAL EQUITY AND LIABILITIES 610,103 882,446 1,196,829 306,816 533,249
(the end)



AB INVALDA, company code 121304349, éeimyni§kiq Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s statements of changes in equity

Group

Balance as at 31 December 2007

Correction of prior-period errors (Note 3 a)
Balance as at 31 December 2007 (restated)

Net (loss) on available-for-sale investments

Net (loss) on cash flow hedge

Foreign currency translation differences

Share of other comprehensive loss of associates
Net (loss) for the year 2008

Total comprehensive loss for the year

Dividends declared

Dividends of subsidiaries

Acquisition of subsidiaries

Changes in reserves

Minority of subsidiaries acquired

Sales of subsidiaries

Minority interest on sale of UAB Giriy Bizonas
Discontinued operation

Balance as at 31 December 2008

Notes

22

Equity attributable to equity holders of the parent

Reserves
Foreign Retained
Legaland currency earnings
Share Share Fair value other translation (accumulated Discontinued Minority

capital premium reserve reserves reserve deficit) operation Subtotal interest Total equity

42,569 50,588 552 41,300 (73) 136,131 28,077 299,144 6,056 305,200
- - - - - (4,395) - (4,395) (1,919) (6,314)
42,569 50,588 552 41,300 (73) 131,736 28,077 294,749 4,137 298,886
- - (1,866) - - - - (1,866) - (1,866)

- - (262) - - - - (262) - (262)

- - - - (141) - - (141) (8) (149)

- - - - - (20,093) - (20,093) - (20,093)

- - - - - (90,140) - (90,140) (1,413) (91,553)
- - (2,128) - (141) (110,233) - (112,502) (1,421) (113,923)

- - - - - (12,771) - (12,771) - (12,771)

- - - - - - - - (233) (233)

- - - - - - - - 892 892

- - - 34,647 - (34,647) - - - -

- - - - - (1,491) - (1,491) (523) (2,014)

- - - - (79) 79 - - (45) (45)

- - - - - - - - 6,898 6,898

- - - - - 28,077 (28,077) - - -

42,569 50,588 (1,576) 75,947 (293) 750 - 167,985 9,705 177,690

10

(contd on the next page)



AB INVALDA, company code 121304349, éeimyni§kiq Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s statements of changes in equity (cont’d)
Equity attributable to equity holders of the parent

Reserves
Group Foreign Retained
Legaland currency earnings
Share Share Fair value other translation (accumulated Discontinued Minority
Notes  capital premium reserve reserves reserve deficit) operation  Subtotal interest Total equity

Balance as at 31 December 2008 42,569 50,588 (1,576) 75,947 (293) 750 - 167,985 9,705 177,690
Net (loss) on available-for-sale investments - - 168 - - - 1,314 1,482 - 1,482
Net (loss) on cash flow hedge - - (39) - - - - (39) - (39)
Foreign currency translation differences - - - - 293 - - 293 - 293
Share of other comprehensive loss of associates 1 - - - - - (2,732) - (2,732 - (2,732)
Net (loss) for the year 2009 9 - - - - - (88,596) - (88,596) 2,943 (85,653)
Total comprehensive income (loss) for the

year - - 129 - 293 (91,328) 1,314 (89,592) 2,943  (86,649)
Dividends declared R - R - R - - - - -
Increase of share capital of subsidiary by

contribution from minority shareholders - - - - - - - - 338 338
Share based payments _ - _ 289 _ _ _ 289 72 361
Changes in reserves 22 - - - 824 - (671) (153) - - -
Minority of subsidiaries acquired - - - - - (13) - (13) 7 (20)
Sales of subsidiaries - - - - - 284 (284) - (10) (10)
Discontinued operation 8 - - 1,314 (437) - - (877) - - -
Balance as at 31 December 2009 42,569 50,588 (133) 76,623 - (90,978) - 78,669 13,041 91,710

(the end)

11



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s statements of changes in equity (cont’d)

Company
Balance as at 31 December 2007

Total comprehensive income for the year

Dividends for 2007

Transferred to reserve of purchase of own
shares

Balance as at 31 December 2008

Total comprehensive loss for the year

Balance as at 31 December 2009

Notes

10

Reserves
Retained
earnings
Share Share Legal Other (accumulated
capital premium reserve reserves deficit) Total
42,569 50,588 4,501 34,500 47,153 179,311
- - - - 1,594 1,594
- - - - (12,771) (12,771)
- - (244) 34,626 (34,382) -
42,569 50,588 4,257 69,126 1,594 168,134
- - - - (121,798)  (121,798)
42,569 50,588 4,257 69,126 (120,204) 46,336

12

(the end)



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY'’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009

(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s statements of cash flows

Cash flows from (to) operating activities

(Loss) profit after tax from continuing operations
(Loss) profit after tax from discontinued operations
Net (loss) profit for the year

Adjustment to reconcile profit before tax to net cash flows:

Non-cash:
Valuation (gain) loss, net
Depreciation and amortisation
Loss (gain) on disposal of tangible assets

Realized and unrealized loss (gain) on investments

(Gain) on disposal of subsidiaries and associates

Share of net loss (profit) of associates and joint ventures

Interest (income)

Interest expenses

Deferred taxes

Current income tax expenses
Allowances

Change in provisions

Share based payment

Dividend (income)

Loss (gain) from other financial activities

Working capital adjustments:
Decrease in inventories
Decrease (increase) in trade and other receivables
Decrease (increase) in other current assets
Increase (decrease) in trade payables
(Decrease) increase in other current liabilities
Cash flows from (to) operating activities
Income tax (paid) return
Net cash flows from (to) operating activities
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Group Company
2009 2008 2009 2008

(91,723) (97,111) (121,798) 1,594
6,070 5,558 - -
(85,653) (91,553) (121,798) 1,594
72,358 43,707 - -

10,636 11,986 130 151
245 (431) (2) (18)
(761) 21,753 9,825 (77,930)
(20,347) (68,748) - -
(10,432) 7,000 - -
(3,908) (9,148) (12,469) (13,836)
31,852 47,258 22,429 27,694
(21,167) (6,896) (3,252) (184)
4,056 5,358 - -
38,908 41,530 108,723 77,265
1,969 9) - -
361 - - -

- (5,106) (9,000) (20,478

293 - 86 (7

18,410  (3,299)

— ~— =

(5,328) (5,749

7,739 67,942 - -
866 2,296 (1) 45
(463) 20,702 38 (11)
2,086 2,445 (485) 217
(1,887)  (83,299) 74 (117,524)
26,751 6,787 (5,702)  (123,022)
740 (6,408) 500 -
27,491 379 (5,202)  (123,022)

(contd on the next page)



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY'’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009

(all amounts are in LTL thousand unless otherwise stated)

Consolidated and Parent Company’s statements of cash flows (cont’d)

Cash flows from (to) investing activities

(Acquisition) of non-current assets (except investment
properties)

Proceeds from sale of non-current assets (except for
investment properties)

(Acquisition) of investment properties

Proceeds from sale of investment properties

(Acquisition) and establishment of subsidiaries, net of cash
acquired
Proceeds from sales of subsidiaries, net of cash disposed

(Acquisition) of associates and joint ventures
Proceeds from sales of associates and joint ventures
Loans (granted)

Repayment of granted loans

Dividends received

Interest received

(Acquisition) and changes of minority interest and increase
of share capital

(Acquisition of) and proceeds from sales of held-for-trade
and available-for-sale investments

Net cash flows from (to) investing activities

Cash flows from (to) financing activities

Cash flows related to company shareholders:
Dividends (paid) to equity holders of the parent
Dividends (paid) to minority interest

Cash flows related to other sources of financing:
Proceeds from loans
(Repayment) of loans
Interest (paid)
Finance lease (payments)
Transfer to/from restricted cash
Other cash flows from financing activities

Net cash flows (to) from financial activities

Impact of currency exchange on cash and cash
equivalents
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
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Group Company

2009 2008 2009 2008
(3,757) (15,451) (32) (73)
486 1,095 7 168
(98) (5,834) - -
3,262 34,345 - -
- (1,619) - (1,636)
12,643 48,223 48,779 50,192
(123) (18,215) (129) (18,215)
83,119 58,513 84,423 25,537
(15,515)  (174,630) (49,391)  (137,265)
29,978 197,050 45,222 101,735
- 5,106 - 7,000
2,572 6,209 3,093 2,637
318 (1,830) (6,819) (13,848)
(14,984) (12,172) (645) -
97,901 120,790 124,508 16,132
(69) (12,282) (69) (12,282)
(233) - -
(69) (12,515) (69) (12,282)
37,761 241,839 34,799 335,192
(165,296)  (276,561) (137,850)  (197,987)
(22,393) (39,807) (16,031) (18,051)
(257) (6,408) - -
10,131 (15,606) - -
- - (73) -
(140,054) (96,543) (119,155) 119,154
(140,123)  (109,058) (119,224) 106,872
(14,731) 12,111 82 (18)
18,217 6,106 12 30
3,486 18,217 94 12

(the end)



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

Notes to the financial statements
General information

AB Invalda (hereinafter the Company) is a joint stock company registered in the Republic of Lithuania on 20 March 1992. The
address of its registered office is as follows:

Seimyniskiy str. 1A,
Vilnius,
Lithuania.

Investment Company AB Invalda was established in 1992 and is incorporated and domiciled in Lithuania. The Company
strives to ensure long-term financial return for its shareholders maintaining a low grade of risk, and implements its plans
observing ethical standards and traditional values. AB Invalda endeavors to be a reliable and stable company valued by its
customers, shareholders, and employees. AB Invalda concentrates on the priority segments, such as pharmacy, roads and
bridges construction, furniture manufacturing, real estate and IT. The activities and assets of key associates of the Company
representing pharmacy and roads and bridges construction segments are concentrated in Poland.

The Company’s shares are traded on the Baltic Main List of NASDAQ OMX Vilnius.

As at 31 December 2009 and 2008 the shareholders of the Company were (by votes)*:

2009 2008

Number of Number of

votes held Percentage votes held Percentage
Mr. Vytautas Bucéas 9,585,803 22.52 % 9,585,803 22.52 %
UAB Lucrum Investicija 5,363,865 12.60 % 7,210,798 16.94 %
Mr. Dailius Juozapas MiSeikis 4,094,797 9.62 % 3,247,864 7.63 %
Mr. Darius Sulnis 4,071,762 9.57 % 3,658,538 8.59 %
Mr. Algirdas Bucas 3,424,119 8.04 % 3,424,119 8.04 %
Mr. Alvydas Banys 2,029,624 4.77 % 1,029,624 2.42 %
Mrs. Daiva Baniené 1,836,234 4.31 % 1,836,234 4.31 %
Other minor shareholders 12,162,645 28.57 % 12,575,869 29.55 %
Total 42,568,849 100.00 % 42,568,849 100.00 %

* Major shareholders have sold part of shares under repo agreement (so do not hold the legal ownership title of shares), but
they retained the voting rights of transferred shares.

All the shares of the Company are ordinary shares with the par value of LTL 1 each and were fully paid as at 31 December
2009 and 2008. Subsidiaries, joint ventures and associated companies did not hold any shares of the Company as at 31
December 2009 and 2008. The Company did not hold its own shares.

As at 31 December 2009 the number of employees of the Group was 701 (as at 31 December 2008 — 1,095). As at
31 December 2009 the number of employees of the Company was 14 (as at 31 December 2008 — 11).

The financial statements were approved and signed by the Management and the Board of Directors on 8 April 2010.
According to the Law of Stock Companies of the Republic of Lithuania, the annual financial statements prepared by the

Management are authorised by the General Shareholders’ meeting. The shareholders hold the power not to approve the
annual financial statements and the right to request new financial statements to be prepared.
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AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009

(all amounts are in LTL thousand unless otherwise stated)

General information (cont’d)

The Group consists of the Company and the following directly and indirectly owned subsidiaries (hereinafter the Group):

As at 31 December 2009

As at 31 December 2008

Share of the

Size of
investment Share of the
Registration stock held by (acquisition stock held by (acquisition

Size of
investment

Company country the Group (%) cost) the Group (%) cost) Main activities
Real estate segment:
AB Invalda Nekilnojamojo
Turto Fondas Lithuania 100.00 116,908 100.00 116,908 Real estate investor
UAB Ineturas Lithuania 100.00 7,800 100.00 2,000 Real estate investor
UAB Traky Kelias Lithuania 100.00 512 100.00 512 Real estate investor
UAB Nauijoji Svara Lithuania 100.00 10,428 100.00 1,501 Real estate investor
UAB Ekotra Lithuania 100.00 500 100.00 500 Real estate investor
UAB IBC Logistika Lithuania 100.00 1,400 100.00 1,400 Real estate investor
UAB Saistas Lithuania 100.00 1,884 100.00 1,884 Real estate investor
UAB Simtamargis Lithuania 100.00 300 100.00 300 Real estate investor
UAB Dizaino Institutas Lithuania 100.00 2,677 100.00 2,677 Real estate investor
UAB Zemvesta Lithuania 100.00 300 100.00 300 Real estate investor
UAB SAGO Lithuania 100.00 6,972 100.00 1,500 Real estate investor
UAB Nerijos Bastas Lithuania 100.00 14,800 100.00 1,000 Real estate investor
UAB Riesés Investicija Lithuania 100.00 6,500 100.00 1,500 Real estate investor
Intermediation in
operation with real
estate, property
UAB Inreal Lithuania 100.00 3,801 100.00 1,475 valuation
UAB Invalda
Nekilnojamojo Turto Real estate management
Valdymas Lithuania 100.00 7,899 100.00 5,899 and administration
Construction
UAB Invalda Construction management
Management Lithuania 100.00 367 100.00 367 (suspended operations)
UAB Invalda Service Lithuania 100.00 500 100.00 500 Facility management
UAB Aikstentis Lithuania 76.00 108 76.00 108 Real estate investor
UAB Saulés Investicija Lithuania 75.00 1,165 75.00 150 Real estate investor
UAB BNN Lithuania 100.00 41 100.00 41 Real estate investor
UAB INTF investicija Lithuania 100.00 4,282 100.00 700 Real estate investor
UAB Broner Lithuania 75.75 17,402 74.40 6,235 Real estate investor
UAB Wembley Neringa Lithuania 64.23 400 64.23 400 Dormant
UAB Traky Rekreacijos
Centras Lithuania 76.00 10 76.00 10 Dormant
UAB PVP Nida** Lithuania - - 100.00 10 Real estate investor
SIA Gravity Latvia - - 100.00 766 Real estate investor
Incredo TOV Ukraine - - 100.00 254 Real estate investor
Intermediation in
operation with real
estate, property
SIA Inreal Latvia - - 100.00 1,315 valuation
Intermediation in
operation with real
estate, property
Inreal TOV Ukraine - - 98.68 1,954 valuation
Intermediation in property
Inreal-Ocinka TOV Ukraine - - 98.68 80 valuation
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AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

General information (cont’d)

31 December 2009 31 December 2008
Size of Size of
Share of the investment Share of the investment
Registration stock held by (acquisition stock held by (acquisition

Company country the Group (%) cost) the Group (%) cost) Main activities
Furniture production
segment:
AB Vilniaus Baldai Lithuania 72.01 13,727 71.96 13,708 Furniture manufacturing
UAB Ari-Lux Lithuania 72.01 17 71.96 17  Furniture manufacturing
Information technology
segment:
Information technology
UAB Positor Lithuania 80.00 4,003 80.00 4,003 solutions
Information technology
UAB Informatikos Pasaulis Lithuania 80.00 699 80.00 836 solutions
Information technology
UAB Vitma Lithuania 80.00 7,017 80.00 5,857 solutions
UAB Baltic Amadeus
Infrastruktdros Information technology
Paslaugos Lithuania 80.00 3,942 80.00 3,942 solutions
Information technology
UAB Acena Lithuania 80.00 137 80.00 137 solutions
Other production and

services segment:
Road signs production,

UAB Kelio Zenklai Lithuania 100.00 6,554 100.00 1,520 wood manufacturing
Social initiatives
VS§] Iniciatyvos Fondas Lithuania 100.00 10 100.00 10 activities

UAB Finansy Rizikos
Valdymas (former UAB
Finasta Rizikos

valdymas) Lithuania 100.00 737 100.00 97 Investment activities
UAB Fortina™* Lithuania 100.00 25 100.00 10 Investment activities
UAB Ente Lithuania 100.00 16 100.00 10 Dormant
UAB Aktyvo Lithuania 100.00 15 100.00 10 Dormant
UAB Investicijy Tinklas Lithuania 100.00 15 100.00 10 Dormant
UAB Aktyvus Valdymas**  Lithuania 100.00 15 100.00 10 Dormant
UAB Volo** Lithuania 100.00 17 100.00 10 Dormant
UAB Finansy Spektro
Investicija Lithuania - - 100.00 703 Investment activities

(contd in the next page)
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CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

General information (cont’d)

31 December 2009 31 December 2008
Size of Size of
Share of the investment Share of the investment
Registration stock held by (acquisition stock held by (acquisition
Company country the Group (%) cost) the Group (%) cost) Main activities

Financial mediation
segment (sold):
Investment and private

AB bankas Finasta**  Lithuania - - 100.00 20,000 banking
AB FM| Finasta  Lithuania - - 100.00 12,202 Financial mediation
AB Finasta Jmoniy
Finansai  Lithuania - - 100.00 20,150 Financial mediation

UAB Finasta Asset
Management (former
UAB Invalda Turto
valdymas) Lithuania - - 100.00 8,609 Financial mediation

Finasta Asset
Management (former
“Invalda Asset
Management Latvia”

IPAS) Latvia - - 100.00 2,109 Financial mediation
Finasta TOV Ukraine - - 97.72 2,208 Financial mediation
243,902 248,414
Less indirect ownership (33,906) (38,214)
Less impairment (128,685) (44,839)
Investments into subsidiaries (Company) 81,311 165,361
(the end)

* The company was merged with UAB Ineturas in 2009.
** These companies were newly established in 2008.

In 2009 and 2008 investments in real estate segment subsidiaries were impaired by LTL 124,957 thousand and LTL 41,462
thousand, in other companies by LTL 3,728 thousand and LTL 2,651 thousand, respectively.
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CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

General information (cont’d)

Associates of the Group as at 31 December 2009 were as follows (amounts stated relate to 100 % of these entities):

Profit
Share of the Size of (loss) for
stock held investment the Share-
by the (acquisition reporting holders’
Company Group (%) cost) year Assets equity Liabilities Revenue Main activities
Production and
AB Umega 19.42 2,686 (6,251) 42,694 5,592 37,102 35,401 services
AB Sanitas** 26.53 109,558 17,844 696,561 318,079 378,482 322,749 Pharmacy
Roads and bridge
AB Tiltra Group 44.78 67 11,243 271,442 58,156 213,286 6,166 construction
Roads and bridge
AB Kauno Tiltai 43.36 24,937 19,273 479,311 116,537 362,774 474,533 construction
UAB ZVF Projektai 21.46 2 22 319 (40) 359 - Investment property
Less impairment (1,505)
Investment into associates
(Company) 135,745

Associates of the Group as at 31 December 2008 were as follows (amounts stated relate to 100 % of these entities):

Share of the Size of Profit (loss)

stock held investment for the Share-
by the (acquisition reporting holders’
Company Group (%) cost) year Assets  equity Liabilities Revenue Main activities
Production and
AB Umega 19.42 2,686 3,351 55,915 11,780 44,136 35,575 services
Real estate
UAB VIPC Klaipéda 47.00 5,101 (11,778) 45,200 26,315 18,884 76 investor
AB Sanitas** 40.28 176,387 (1,884) 752,364 298,518 453,846 387,954 Pharmacy
Roads and bridge
AB Tiltra Group* 44.78 67 4 2,788 154 2,634 4,048 construction
Roads and bridge
AB Kauno Tiltai 43.34 24,937 46,356 462,199 109,573 352,626 637,059 construction
Investment
UAB ZVF Projektai 21.46 2 (21) 294 (62) 356 - property

Investment into associates
(Company) 209,180
* This company was newly established in 2008.
** The market value of the Group’s and the Company’s investment to AB Sanitas as at 31 December 2009 and at 31
December 2008 amounted to LTL 78.7 million and LTL 108.9 million according to published price quotation in NASDAQ
OMX Vilnius, respectively.

All investments into associates are above 20 %. After reorganisation, Group share in AB Umega decreased below 20 %, but
the entity holds its own shares, therefore the voting rights amount to 21.22 %, i.e. above 20 %.
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General information (cont’d)
The Group has a 50 % interest in the following jointly controlled entities in 2009 and 2008:

Registration

Joint venture country Description
SIA DOMMO GRUPA Latvia Real estate investor, management and administration
UAB Laikinosios Sostinés Projektai Lithuania  Real estate investor
UAB DOMMO Nerija Lithuania  Real estate investor
UAB MBGK Group Lithuania  Investment activities
UAB RGJ Investicija Lithuania  Dormant

The Company’s interest in joint ventures as at 31 December 2009 and 2008 amounted to LTL 705 thousand (after impairment
of LTL 4,331 thousand) and LTL 805 thousand (after impairment of LTL 4,231 thousand), respectively.

The share of the assets, liabilities, income and expenses of the jointly controlled entities as at 31 December 2009 and 2008
and for the years then ended are as follows (amounts stated relate to 100 % of these entities):

2009 2008

Current assets 6,212 49,393
Non-current assets 151,135 152,797
Total assets 157,347 202,190
Current liabilities 175,329 172,499
Non-current liabilities 8,758 36,341

Total liabilities 184,087 208,840
Revenue 8,724 39,654
Expenses (29,000) (92,873)
(Loss) profit before income tax (20,276) (53,219)
Income tax 185 7,554

Net (loss) profit (20,091) (45,665)
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CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
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General information (cont’d)

Investments into joint ventures UAB Laikinosios sostinés projektai and SIA Dommo Grupa and related loans to it were
impaired in the consolidated and standalone financial statements to nil. The assets, liabilities, income and expenses of these
jointly controlled entities as at 31 December 2009 and 2008 and for the years then ended are as follows (amounts stated relate
to 100 % of these entities);

2009 2008
Current assets 3,289 40,795
Non-current assets 138,236 144,775
Total assets 141,525 185,570
Current liabilities 168,284 163,239
Non-current liabilities 4,958 36,107
Total liabilities 173,242 199,346
Revenue 8,018 36,647
Expenses (26,004) (90,410)
(Loss) profit before income tax (17,986) (53,763)
Income tax 44 7,447
Net (loss) profit (17,942) (46,316)

Accounting principles

The principal accounting policies adopted in preparing the Group’s and the Company’s financial statements for the year ended
31 December 2009 are as follows:

2.1. Basis of preparation

These financial statements have been prepared on a historical cost basis, except for investment properties, financial assets
held for trade and available-for-sale investments that have been measured at fair value. The financial statements are
presented in Litas (LTL) and all values are rounded to the nearest thousand except when otherwise indicated.

Statement of compliance

The financial statements of the Company and the consolidated financial statements of the Group have been prepared in
accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union (hereinafter the EU).

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at
31 December each year. The financial statements of the subsidiaries are prepared for the same reporting year as the parent
company, using consistent accounting policies.

All intra-group balances, transactions, income and expenses, unrealised gains and losses and dividends resulting from intra-
group transactions that are recognised in assets, are eliminated in full. Subsidiaries are fully consolidated from the date of
acquisition, being the date on which the Group obtains control, and continue to be consolidated until the date that such control
ceases.

Minority interests represent the portion of profit or loss and net assets not held by the Group and are presented separately in
the consolidated income statement and within equity in the consolidated statement of financial position, separately from parent
shareholders’ equity. Acquisitions of minority interest by the Group are accounted for using the Entity concept method, i.e. the
difference between the carrying value of the net assets acquired from the minority in the Group’s financial statements and the
acquisition price is accounted directly in equity.
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CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
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Accounting principles (cont’d)
2.1. Basis of preparation (cont’d)

Functional and presentation currency

The consolidated financial statements are prepared in local currency of the Republic of Lithuania, Litas (LTL), and presented in
LTL thousand. Litas is the Company’s functional and the Group’s and the Company’s presentation currency. Each entity in

the Group determines its own functional currency and items included in the financial statements of each entity are measured
using that functional currency. Transactions in foreign currencies are initially recorded at the functional currency rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
currency rate of exchange ruling at the balance sheet date. All differences are taken to profit or loss. Non monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at the dates of the
initial transactions. Non monetary items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined. Any goodwill arising on the acquisition of a foreign operation and any fair value
adjustments to the carrying amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of
the foreign operation and translated at the closing rate.

As at the reporting date, the assets and liabilities of the foreign subsidiaries are translated into the presentation currency of

the Company (LTL) at the rate of exchange ruling at the balance sheet date and their income statements are translated at the
weighted average exchange rates for the year. The exchange differences arising on the translation are taken directly to a
separate component of equity and are recognised in other comprehensive income. On disposal of a foreign entity, the deferred
cumulative amount recognised in equity relating to that particular foreign operation is recognised in the income statement as
part of the gain or loss on sale.

Starting from 2 February 2002 Lithuanian Litas is pegged to euro at the rate of 3.4528 Litas for 1 euro. The Group use the
exchange rate of 4.91289 Litas for 1 Latvian Latas (is calculated from Litas and Latas official exchange rate for euro) in the
consolidated financial statements. The exchange rates in relation to other currencies are set daily by the Bank of Lithuania.
As these financial statements are presented in LTL thousand, individual amounts were rounded. Due to the rounding, totals in
the tables may not add up.

Adoption of new and/or changed IFRSs and IFRIC interpretations

The Group has adopted the following new and amended IFRS and IFRIC interpretations as of 1 January 2009:

— IFRS 1 First-time Adoption of International Financial Reporting Standards and 1AS 27 Consolidated and Separate Financial
Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate effective 1 January 2009

— IFRS 2 Share-based Payment: Vesting Condition and Cancellations effective 1 January 2009
— IFRS 7 Financial Instruments: Disclosures effective 1 January 2009

— IFRS 8 Operating Segments effective 1 January 2009

— IAS 1 Presentation of Financial Statements (Revised) effective 1 January 2009

— 1AS 23 Borrowing Costs (Revised) effective 1 January 2009

— |AS 32 Financial Instruments: Presentation and |IAS 1 Presentation of Financial Statements: Puttable Financial Instruments
and Obligations Arising on Liquidation effective 1 January 2009

— Improvements to IFRSs (May 2008) which effective 1 January 2009

— IFRIC 9 Reassessment of Embedded Derivatives and IAS 39 Financial Instruments: Recognition and Measurement:
Embedded derivatives effective 1 January 2009

— IFRIC 13 Customer Loyalty Programmes effective 1 January 2009

— IFRIC 14 IAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction effective 31
December 2008

The principal effects of these changes are as follows:

Amendments to IFRS 1 and IAS 27 - Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

The amendment to IFRS 1 allows an entity to determine the ‘cost’ of investments in subsidiaries, jointly controlled entities or
associates in its opening IFRS financial statements in accordance with IAS 27 or using a deemed cost. The amendment to
IAS 27 requires all dividends from a subsidiary, jointly controlled entity or associate to be recognised in the income statement
in the separate financial statements. The new requirements affect only the parent’s separate financial statements and do not
have an impact on the consolidated financial statements. These amendments were applied prospectively and did not have an
impact on the financial position or performance of the Company.
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Accounting principles (cont’d)
2.1. Basis of preparation (cont’d)

Amendment to IFRS 2 - Vesting Condition and Cancellation

The amendment clarifies the definition of a vesting condition and prescribes the treatment for an award that is effectively
cancelled. It clarifies that vesting conditions are service conditions and performance conditions only. Other features of a share-
based payment are not vesting conditions. These features would need to be included in the grant date fair value for
transactions with employees and others providing similar services; they would not impact the number of awards expected to
vest or valuation there of subsequent to grant date. All cancellations, whether by the entity or by other parties, should receive
the same accounting treatment. The Group have first share-based payment transactions in 2009, so the amendment is applied
prospectively and does not have an impact on the financial position or performance of the Group or Company for previous
years.

Amendments to IFRS 7 Financial Instruments: Disclosures

The amendment requires enhanced disclosures about fair value measurements and liquidity risk. The entity is required to
disclose an analysis of financial instruments using a three-level fair value measurement hierarchy. The amendment (a) clarifies
that the maturity analysis of liabilities should include issued financial guarantee contracts at the maximum amount of the
guarantee in the earliest period in which the guarantee could be called; and (b) requires disclosure of remaining contractual
maturities of financial derivatives if the contractual maturities are essential for an understanding of the timing of the cash flows.
An entity will further have to disclose a maturity analysis of financial assets it holds for managing liquidity risk, if that
information is necessary to enable users of its financial statements to evaluate the nature and extent of liquidity risk. The fair
value measurement disclosures are presented in Note 29. The liquidity risk disclosures are not significantly impacted by the
amendments and are presented in Note 29. As the change in accounting policy only results in additional disclosures, there is
no impact on earnings per share.

IFRS 8 Operating Segments

The standard applies to entities whose debt or equity instruments are traded in a public market or that file, or are in the
process of filing, their financial statements with a regulatory organisation for the purpose of issuing any class of instruments in
a public market. IFRS 8 requires an entity to report financial and descriptive information about its operating segments, with
segment information presented on a similar basis to that used for internal reporting purposes and also to report information
about the entity’s products and services, the geographical areas in which it operates, and its major customers. IFRS 8
replaces IAS 14 Segment Reporting. The Group determined in accordance with IFRS 8 and reported the same operating
segments as the business segments previously identified under IAS 14, except that the information technology segment is
newly reported because of its increased business activity and relative weight in the Group after sale of the financial mediation
segment. Also composition of the furniture segment was changed. Now it includes revenue and profit of AB Vilniaus Baldai
and its subsidiary UAB Ari-Lux. UAB Kelio Zenklai was reclassified to the other production and service segments. IFRS 8
disclosures are shown in Note 5, including the related revised comparative information.

IAS 1 Presentation of Financial Statements (Revised)

The main change in IAS 1 is the replacement of the income statement by a statement of comprehensive income which
includes all non-owner changes in equity, such as the revaluation of available-for-sale financial assets. Alternatively, entities
are allowed to present two statements: a separate income statement and a statement of comprehensive income. The Group
has elected to present a separate income statement and a statement of comprehensive income. The revised IAS 1 also
introduces a requirement to present a statement of financial position (balance sheet) at the beginning of the earliest
comparative period whenever the entity restates comparatives due to reclassifications, changes in accounting policies, or
corrections of errors. The revised IAS 1 had an impact on the presentation of the Group’s financial statements but had no
impact on the recognition or measurement of specific transactions and balances.

IAS 23 Borrowing Costs (Revised)

The main change is the removal of the option of immediately recognising as an expense borrowing costs that relate to assets
that is not carried at fair value and that take a substantial period of time to get ready for use or sale. Such borrowing costs form
part of the cost of that asset, if the commencement date for capitalisation is on or after 1 January 2009. Prior to the revision of
the standard, the Group’s accounting policy was capitalisation of borrowing costs and thus the change had no impact on the
Group’s financial statements.

Amendments to IAS 32 and IAS 1 — Puttable Financial Instruments and Obligations Arising on Liquidation

The revisions provide a limited scope exception for puttable instruments to be classified as equity if they fulfil a number of
specified features. The amendments to the standards did not have an impact on the financial position or performance of
the Group and on earnings per share, as the Group has not issued such instruments.
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Accounting principles (cont’d)
2.1. Basis of preparation (cont’d)

Improvements to IFRSs (May 2008)

In May 2008 IASB issued its first omnibus of amendments to its standards, primarily with a view to removing inconsistencies

and clarifying wording. These amendments to standards did not have a material effect on the financial statements. The

changes that are effective 1 January 2009 are:

— IFRS 7 Financial Instruments: Disclosures. Removal of the reference to ‘total interest income’ as a component of finance
costs.

— IAS 1 Presentation of Financial Statements. Assets and liabilities classified as held for trading in accordance with IAS 39 are
not automatically classified as current in the statement of financial position. The Group analysed whether the expected
period of realisation of financial assets and liabilities differed from the classification of the instrument. This did not result in
any reclassification of financial instruments between current and non-current in the statement of financial position.

— IAS 8 Accounting Policies, Change in Accounting Estimates and Errors. Clarification that only implementation guidance that
is an integral part of an IFRS is mandatory when selecting accounting policies.

— IAS 10 Events after the Reporting Period. Clarification that dividends declared after the end of the reporting period are not
obligations.

— |AS 16 Property, Plant and Equipment. ltems of property, plant and equipment held for rental that are routinely sold in the
ordinary course of business after rental, are transferred to inventory when rental ceases and they are held for sale. The
Group did not have such transactions. Also, replaced the term “net selling price” with “fair value less costs to sell”.

— IAS 18 Revenue. Replacement of the term ‘direct costs’ with ‘transaction costs’ as defined in IAS 39.

— IAS 19 Employee Benefits. Revised the definition of ‘past service costs’, ‘return on plan assets’ and ‘short term’ and ‘other
long-term’ employee benefits. Amendments to plans that result in a reduction in benefits related to future services are
accounted for as curtailment.

— IAS 20 Accounting for Government Grants and Disclosures of Government Assistance. Loans granted in the future with no
or low interest rates will not be exempt from the requirement to impute interest. The difference between the amount received
and the discounted amount is accounted for as government grant. Also, revised various terms used to be consistent with
other IFRS.

— IAS 23 Borrowing Costs. The definition of borrowing costs is revised to consolidate the two types of items that are
considered components of ‘borrowing costs’ into one — the interest expense calculated using the effective interest rate
method calculated in accordance with IAS 39.

— IAS 27 Consolidated and Separate Financial Statements. When a parent entity accounts for a subsidiary at fair value in
accordance with IAS 39 in its separate financial statements, this treatment continues when the subsidiary is subsequently
classified as held for sale. The Company does not account for a subsidiary at fair value.

— IAS 28 Investment in Associates. If an associate is accounted for at fair value in accordance with IAS 39, only the
requirement of IAS 28 to disclose the nature and extent of any significant restrictions on the ability of the associate to
transfer funds to the entity in the form of cash or repayment of loans applies. The Group does not account for an associate
at fair value. In addition, an investment in an associate is a single asset for the purpose of conducting the impairment test.
Therefore, any impairment is not separately allocated to the goodwill included in the investment balance.

— IAS 29 Financial Reporting in Hyperinflationary Economies. Revised the reference to the exception to measure assets and
liabilities at historical cost, such that it notes property, plant and equipment as being an example, rather than implying that it
is a definitive list. Also, revised various terms used to be consistent with other IFRS.

— IAS 31 Interest in Joint ventures: If a joint venture is accounted for at fair value, in accordance with IAS 39, only the
requirements of IAS 31 to disclose the commitments of the venturer and the joint venture, as well as summary financial
information about the assets, liabilities, income and expense will apply. The Group does not account for a joint venture at
fair value.

— |IAS 34 Interim Financial Reporting. Earnings per share are disclosed in interim financial reports if an entity is within the
scope of IAS 33.

— IAS 36 Impairment of Assets. When discounted cash flows are used to estimate ‘fair value less cost to sell’ additional
disclosure is required about the discount rate, consistent with disclosures required when the discounted cash flows are used
to estimate ‘value in use’. This amendment had no immediate impact on the consolidated financial statements of the Group
because the recoverable amount of its cash generating units is currently estimated using ‘value in use’.

— IAS 38 Intangible Assets. Expenditure on advertising and promotional activities is recognised as an expense when the entity
either has the right to access the goods or has received the service. This amendment has no impact on the Group because
it does not enter into such promotional activities. The reference to there being rarely, if ever, persuasive evidence to support
an amortisation method of intangible assets other than a straight-line method has been removed. The Group reassessed the
useful lives of its intangible assets and concluded that the straight-line method was still appropriate.
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Accounting principles (cont’d)
2.1. Basis of preparation (cont’d)

Improvements to IFRSs (May 2008) (cont’d)

— 1AS 39 Financial Instruments: Recognition and Measurement. Changes in circumstances relating to derivatives are not
reclassifications and therefore may be either removed from, or included in, the ‘fair value through profit or loss’ classification
after initial recognition. Removed the reference in IAS 39 to a ‘segment’ when determining whether an instrument qualifies
as a hedge. Require the use of the revised effective interest rate when remeasuring a debt instrument on the cessation of
fair value hedge accounting. The Group did not have such transactions.

— 1AS 40 Investment Property. Revision of the scope such that property under construction or development for future use as
an investment property is classified as investment property. If fair value cannot be reliably determined, the investment under
construction will be measured at cost until such time as fair value can be determined or construction is complete. The Group
has amended its accounting policies accordingly and has applied the amendment prospectively from 1 January 2009. The
Group does not have now property under construction or development for future use as an investment property, therefore,
these amendments did not have an impact on the financial position or performance of the Group and on earnings per share.
Also, revised of the conditions for a voluntary change in accounting policy to be consistent with IAS 8 and clarified that the
carrying amount of investment property held under lease is the valuation obtained increased by any recognised liability. The
Group did not have such transactions.

— |AS 41 Agriculture. Removed the reference to the use of a pre-tax discount rate to determine fair value. Removed the
prohibition to take into account cash flows resulting from any additional transformations when estimating fair value. Also,
replaced the term ‘point-of-sale costs’ with ‘costs to sell’. These amendments is not relevant to the Group.

Amendments to IFRIC 9 and IAS 39 — Embedded derivatives

The amendments clarify that on reclassification of a financial asset out of the ‘at fair value through profit or loss’ category, all
embedded derivatives have to be assessed and, if necessary, separately accounted for. The amendment did not have an
impact on these financial statements.

IFRIC 13 Customer Loyalty Programmes

This interpretation requires customer loyalty award credits to be accounted for as a separate component of the sales
transaction in which they are granted and therefore part of the fair value of the consideration received is allocated to the award
credit and deferred over the period that the award credit is fulfilled. The Group does not maintain customer loyalty
programmes, therefore, this interpretation did not have an impact on the financial position or performance of the Group and on
earnings per share.

IFRIC 14 IAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

This interpretation specifies the conditions for recognising a net asset for a defined benefit pension plan. The Group does not
have defined benefit plans, therefore, the interpretation did not have an impact on the financial position or performance of
the Group and on earnings per share.

Standards adopted by the EU but not yet effective

IAS 27 Consolidated and Separate Financial Statements (Revised) (effective for annual periods beginning on or after 1 July
2009).

The revised IAS 27 will require an entity to attribute total comprehensive income to the owners of the parent and to the non-
controlling interests (previously “minority interests”) even if this results in the non-controlling interests having a deficit balance
(the current standard requires the excess losses to be allocated to the owners of the parent in most cases). The revised
standard specifies that changes in a parent’s ownership interest in a subsidiary that do not result in the loss of control must be
accounted for as equity transactions. It also specifies how an entity should measure any gain or loss arising on the loss of
control of a subsidiary. At the date when control is lost, any investment retained in the former subsidiary will have to be
measured at its fair value. The amendment will not result in a material impact on financial statements as the Company and the
Group are currently using the treatment determined in revised IAS 27.
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Accounting principles (cont’d)
2.1. Basis of preparation (cont’d)

Standards adopted by the EU but not yet effective (cont'd)

IFRS 3 Business Combinations (Revised) (effective for business combinations for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after 1 July 2009).

The revised IFRS 3 will allow entities to choose to measure non-controlling interests using the existing IFRS 3 method
(proportionate share of the acquiree’s identifiable net assets) or at fair value. The revised IFRS 3 is more detailed in providing
guidance on the application of the purchase method to business combinations. The requirement to measure at fair value every
asset and liability at each step in a step acquisition for the purposes of calculating a portion of goodwill has been removed.
Instead, in a business combination achieved in stages, the acquirer will have to remeasure its previously held equity interest in
the acquiree at its acquisition-date fair value and recognise the resulting gain or loss, if any, in profit or loss for the year.
Acquisition-related costs will be accounted for separately from the business combination and therefore recognised as
expenses rather than included in goodwill. An acquirer will have to recognise at the acquisition date a liability for any
contingent purchase consideration. Changes in the value of that liability after the acquisition date will be recognised in
accordance with other applicable IFRSs, as appropriate, rather than by adjusting goodwill. The revised IFRS 3 brings into its
scope business combinations involving only mutual entities and business combinations achieved by contract alone. The Group
is currently assessing the impact of the amended standard on its financial statements. Accordingly, assets and liabilities
arising from business combinations prior to the date of application of the revised standards will not be restated.

Amendments to IFRS 2 Share-based Payment - Group cash-settled and share-based payment transactions (effective for
financial years beginning on or after 1 January 2010)

The amendments provide a clear basis to determine the classification of share-based payment awards in both consolidated
and separate financial statements. The amendments incorporate into the standard the guidance in IFRIC 8 and IFRIC 11,
which are withdrawn. The amendments expand on the guidance given in IFRIC 11 to address plans that were previously not
considered in the interpretation. The amendments also clarify the defined terms in the Appendix to the standard. The Group is
currently assessing the impact of the amendments on its financial statements.

Amendment to IAS 39 Financial Instruments: Recognition and Measurement — Eligible Hedged Items (effective for financial
years beginning on or after 1 July 2009)

The amendment addresses the designation of a one-sided risk in a hedged item, and the designation of inflation as a hedged
risk or portion in particular situations. It clarifies that an entity is permitted to designate a portion of the fair value changes or
cash flow variability of a financial instrument as hedged item. The amendment will have no impact on the financial position or
performance of the Group, as the Group has not entered into any such hedges.

IFRS 9 Financial Instruments Part 1: Classification and Measurement (effective for financial years beginning on or after 1
January 2013 once adopted by the EU)

IFRS 9 replaces those parts of IAS 39 relating to the classification and measurement of financial assets. Key features are as

follows:

— Financial assets are required to be classified into two measurement categories: those to be measured subsequently at fair
value, and those to be measured subsequently at amortised cost. The decision is to be made at initial recognition. The
classification depends on the entity’s business model for managing its financial instruments and the contractual cash flow
characteristics of the instrument.

— An instrument is subsequently measured at amortised cost only if it is a debt instrument and both (i) the objective of the
entity’s business model is to hold the asset to collect the contractual cash flows, and (ii) the asset’s contractual cash flows
represent only payments of principal and interest (that is, it has only “basic loan features”). All other debt instruments are to
be measured at fair value through profit or loss.

— All equity instruments are to be measured subsequently at fair value. Equity instruments that are held for trading will be
measured at fair value through profit or loss. For all other equity investments, an irrevocable election can be made at initial
recognition, to recognise unrealised and realised fair value gains and losses through other comprehensive income rather
than profit or loss. There is to be no recycling of fair value gains and losses to profit or loss. This election may be made on
an instrument-by-instrument basis. Dividends are to be presented in profit or loss, as long as they represent a return on
investment.

The Group is considering the implications of the standard, the impact on the Group and the timing of its adoption by the Group.

Amendment to IAS 32 Classification of Rights Issues (effective for financial years beginning on or after 1 February 2010)

The amendment exempts certain rights issues of shares with proceeds denominated in foreign currencies from classification
as financial derivatives. The amendment will not have any impact on the Group’s financial statements.
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Accounting principles (cont’d)
2.1. Basis of preparation (cont’d)

Standards adopted by the EU but not yet effective (cont'd)

IAS 24 Related Party Disclosures (Revised) (effective for financial years beginning on or after 1 January 2011 once adopted
by the EU)

The amended standard simplifies the disclosure requirements for government-related entities and clarifies the definition of a
related party. The Group is currently assessing the impact of the amended standard on disclosures in its financial statements.

Improvements to IFRSs (May 2008 and April 2009)

In May 2008 and April 2009 IASB issued its first omnibus of amendments to its standards, primarily with a view to removing
inconsistencies and clarifying wording. Most of the changes are effective for financial years beginning on or after 1 January
2010, unless stated otherwise. The Group anticipates that these amendments to standards will have no material effect on the
financial statements.

— IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. Clarification that all of a subsidiary’s assets and
liabilities are classified as held for sale, even when the entity will retain a non-controlling interest in the subsidiary after the
sale. This amendment is effective for periods commencing 1 July 2009. Other amendment clarifies that the disclosures
required in respect of non-current assets and disposal groups classified as held for sale or discontinued operations are only
those set out in IFRS 5. The disclosure requirements of other IFRSs only apply if specifically required for such non-current
assets or discontinued operations.

— IFRS 2 Share-based payments: The amendment clarifies that contributions of businesses in common control transactions
and formation of joint ventures are not within the scope of IFRS 2.

— IFRS 8 Operating Segment Information: clarifies that segment assets and liabilities need only be reported when those
assets and liabilities are included in measures that are used by the chief operating decision maker.

— IAS 1 Presentation of Financial Statements: allows classification of certain liabilities settled by entity’s own equity
instruments as non-current.

— |IAS 7 Statement of Cash Flows: explicitly states that only expenditure that results in recognising an asset can be classified
as a cash flow from investing activities.

— IAS 17 Leases: allows classification of certain long-term land leases as finance leases under IAS 17 even without transfer of
ownership of the land at the end of the lease.

— |IAS 18 Revenue: The Board has added guidance (which accompanies the standard) to determine whether an entity is
acting as a principal or as an agent.

— IAS 36 Impairment of Assets: The amendment clarified that the largest unit permitted for allocating goodwill, acquired in a
business combination, is the operating segment as defined in IFRS 8 before aggregation for reporting purposes.

— IAS 38 Intangible Assets: The amendment supplements IAS 38 regarding measurement of fair value of intangible assets
acquired in a business combination.

— 1AS 39 Financial Instruments: Recognition and Measurement. amending IAS 39 (i) to include in its scope option contracts
that could result in business combinations, (i) to clarify the period of reclassifying gains or losses on cash flow hedging
instruments from equity to profit or loss for the year and (iii) to state that a prepayment option is closely related to the host
contract if upon exercise the borrower reimburses economic loss of the lender.

— IFRIC 9 Reassessment of Embedded Derivatives: This amendment states that embedded derivatives in contracts acquired
in common control transactions and formation of joint ventures are not within its scope.

— IFRIC 16 Hedge of a Net Investment in a Foreign Operation: The amendment removes the restriction in IFRIC 16 that
hedging instruments may not be held by the foreign operation that itself is being hedged.
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Accounting principles (cont’d)
2.1. Basis of preparation (cont’d)

Standards adopted by the EU but not yet effective (cont'd)

IFRIC 12 Service Concession Arrangements (effective for financial years beginning on or after 30 March 2009).

This interpretation applies to service concession operators and explains how to account for the obligations undertaken and
rights received in service concession arrangements. No member of the Group is an operator and, therefore, this interpretation
has no impact on the Group.

Amendment to IFRIC 14 Prepayments of a Minimum Funding Requirements (effective for financial years beginning on or after
1 January 2011 once adopted by the EU).

This amendment will have a limited impact as it applies only to companies that are required to make minimum funding
contributions to a defined benefit pension plan. It removes an unintended consequence of IFRIC 14 related to voluntary
pension prepayments when there is a minimum funding requirement. The amendment will not have any impact on the Group’s
financial statements.

IFRIC 15 Agreements for the Construction of Real Estate (effective for financial years beginning after 31 December 2009)
The interpretation clarifies when and how revenue and related expenses from the sale of a real estate unit should be
recognised if an agreement between a developer and a buyer is reached before the construction of the real estate is
completed. Furthermore, the interpretation provides guidance on how to determine whether an agreement is within the scope
of IAS 11 or IAS 18. The Group is still evaluating the possible impact of IFRIC 15 on the consolidated financial statements.

IFRIC 16 Hedges of a Net Investment in a Foreign Operation (effective for financial years beginning on or after 30 June 2009)
The interpretation provides guidance on the accounting for a hedge of a net investment in a foreign operation. IFRIC 16 will
not have an impact on the consolidated financial statements because the Group does not have hedges of net investments.

IFRIC 17 Distributions of Non-cash Assets to Owners (effective for financial years beginning after 31 October 2009)

The interpretation provides guidance on the appropriate accounting treatment when an entity distributes assets other than
cash as dividends to its shareholders. The interpretation clarifies when to recognise a liability, how to measure it and the
associated assets, and when to derecognise the asset and liability. IFRIC 17 will not have an impact on the consolidated
financial statements because the Group does not distribute non-cash assets to owners in the past.

IFRIC 18 Transfers of Assets from Customers (effective for transfers of assets received after 31 October 2009).

The Interpretation provides guidance on accounting for agreements in which an entity receives from a customer an item of
property, plant and equipment that the entity must then use either to connect the customer to a network or to provide the
customer with ongoing access to a supply of goods or services (such as a supply of electricity, gas or water). The Group is still
evaluating the possible impact of IFRIC 18 on the consolidated financial statements.

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments (effective for financial years beginning on or after 1 July
2010 once adopted by the EU).

This IFRIC clarifies the accounting when an entity renegotiates the terms of its debt with the result that the liability is
extinguished through the debtor issuing its own equity instruments to the creditor. A gain or loss is recognised in the profit and
loss account based on the fair value of the equity instruments compared to the carrying amount of the debt. The Group is
currently assessing the impact of the interpretation on its financial statements.

IFRS 1 First-time Adoption of International Financial Reporting Standards (Revised) (restructured IFRS 1 as adopted by the
EU is effective for annual periods beginning after 31 December 2009)

The revised IFRS 1 retains the substance of its previous version but within a changed structure in order to make it easier for
the reader to understand and to better accommodate future changes. The revised standard does not have any effect on the
Group’s financial statements.

Amendments to IFRS 1 Additional Exemptions for First-time Adopters (effective for annual periods beginning on or after

1 January 2010 once adopted by the EU)

The amendments exempt entities using the full cost method from retrospective application of IFRSs for oil and gas assets and
also exempt entities with existing leasing contracts from reassessing the classification of those contracts in accordance with
IFRIC 4, 'Determining Whether an Arrangement Contains a Lease' when the application of their national accounting
requirements produced the same result. The amendments will not have any impact on the Group’s financial statements.

Amendment to IFRS 1 Limited exemption from comparative IFRS 7 disclosures for first-time adopters (effective for annual
periods beginning on or after 1 July 2010 once adopted by the EU).

Existing IFRS preparers were granted relief from presenting comparative information for the new disclosures required by the
March 2009 amendments to IFRS 7 'Financial Instruments: Disclosures'. This amendment to IFRS 1 provides first-time
adopters with the same transition provisions as included in the amendment to IFRS 7. The amendments will not have any
impact on the Group’s financial statements.

28



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

2.2. Going concern

These financial statements have been prepared on a going concern basis. For critical judgements in relation to going concern
assumption refer to Note 2.30.

2.3. Property, plant and equipment

Property, plant and equipment is stated at cost, excluding the costs of day to day servicing, less accumulated depreciation and
accumulated impairment in value. Such cost includes the cost of replacing part of the plant and equipment when the cost is
incurred, if the recognition criteria are met. Replaced parts are written off.

The carrying values of property, plant and equipment are reviewed for impairment when events or change in circumstances
indicate that the carrying value may not be recoverable.

Depreciation is calculated on a straight-line basis over the following estimated useful lives.

Buildings 8—66 years
Machinery and equipment 5-10 years
Vehicles 4-10 years
Other non-current assets 2—10 years

The asset residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each financial
year end to ensure that they are consistent with the expected pattern of economic benefits from items in property, plant and
equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the income statement within “other income” in the year
the asset is derecognised.

Construction in progress represents plant and properties under construction and is stated at cost. This includes the cost of
construction, plant and equipment and other direct costs. Construction in progress is not depreciated until the relevant assets
are completed and are available for its intended use.

2.4. Investment properties

Properties that are held for long-term rental yields or for capital appreciation or both, and that are not occupied by the
companies in the consolidated Group, are classified as investment properties. As from 1 January 2009, investment properties
also includes properties that are being constructed or developed for future use as investment properties.

Land held under operating leases is classified and accounted for by the Group as investment property when the rest of the
definition of investment property is met. Land is not presented separately from the buildings as these assets cannot be
acquired or sold separately.

Investment properties are measured initially at cost, including transaction costs. The carrying amount excludes the costs of
day to day servicing of an investment property. Subsequent to initial recognition, investment properties are stated at fair value,
which reflects market conditions at the reporting date. Gains or losses arising from changes in the fair values of investment
properties are included in the income statement in the year in which they arise.

Investment properties are derecognised when either they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or losses on the
retirement or disposal of an investment property are recognised in the income statement within “Net gains (losses) from fair
value adjustments on investment property” in the year of retirement or disposal. Gains or losses on the disposal of investment
property are determined as the difference between net disposal proceeds and the carrying value of the asset in the previous
full period financial statements.

Transfers are made to investment property when, and only when, there is a change in use, evidenced by the end of owner
occupation, commencement of an operating lease to another party. Transfers are made from investment property when, and
only when, there is a change in use, evidenced by commencement of owner occupation or commencement of development
with view to sale.

For a transfer from investment property to owner occupied property or inventories, the deemed cost of property for subsequent
accounting is its fair value at the date of change in use. If the property occupied by the Group as an owner occupied property
becomes an investment property, the Group accounts for such property in accordance with the policy adopted for property,
plant and equipment up to the date of change in use. For a transfer from inventories to investment property, any differences
between fair value of the property at that date and its previous carrying amount are recognised in the income statement.

29



AB INVALDA, company code 121304349, éeimyniékiu_ Str. 1A, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’S FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are in LTL thousand unless otherwise stated)

Accounting principles (cont’d)
2.5. Intangible assets other than goodwill

Intangible assets are measured initially at cost. Intangible assets are recognised if it is probable that future economic benefits
that are attributable to the asset will flow to the enterprise and the cost of asset can be measured reliably. After initial
recognition, intangible assets are measured at cost less accumulated amortisation and any accumulated impairment losses.
The useful lives of intangible assets other than goodwill are assessed to be finite. Intangible assets are amortised on a
straight-line basis over the best estimate of their useful lives.

Contracts

Contracts include the pension accumulation fund’s contracts acquired separately and during pension funds entity acquisition
and information technology solution service contracts acquired during information technology solutions entities acquisition.

Contracts assured on the acquisition of subsidiaries are capitalised at the fair value established on acquisition and treated as
an intangible asset. Following initial recognition, contracts are carried at cost less any accumulated impairment losses. The
pension accumulation fund’s contracts were amortised during 5 years (operations were disposed), information technology
solution service contracts are amortised during 10 years (remaining amortisation period is 8 years).

Software

The costs of acquisition of new software are capitalised and treated as an intangible asset if these costs are not an integral
part of the related hardware. Software is amortised during 3 years.

Costs incurred in order to restore or maintain the future economic benefits that the Group and the Company expect from the
originally assessed standard of performance of existing software systems are recognised as an expense when the restoration
or maintenance work is carried out.

Other intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is fair value as at the date of acquisition. Following initial recognition, intangible assets are carried at
cost less any accumulated amortisation and any accumulated impairment losses. Other intangible assets are amortised during
3—4 years.

2.6. Business combinations and goodwill

Business combinations are accounted for using the purchase accounting method. This involves recognising identifiable assets
(including previously unrecognised intangible assets) and liabilities (including contingent liabilities and excluding future
restructuring) of the acquired business at fair value.

Goodwill acquired in a business combination is initially measured at cost being the excess of the cost of the business
combination over the Group’s interest in the net fair value of the acquired identifiable assets, liabilities and contingent liabilities.
If the cost of the business combination is lower than the fair value of the net assets of the subsidiary acquired, the difference is
recognised in profit or loss.

Following initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s
cash generating units, or groups of cash generating units, that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are assigned to those units or groups of units. Each unit or group
of units to which the goodwill is allocated:

— represents the lowest level within the Group at which the goodwill is monitored for internal management purposes; and
— is not larger than a operating segment determined in accordance with IFRS 8 Operating Segments.

Where goodwill forms part of a cash generating unit (group of cash generating units) and part of the operation within that unit
is disposed of, the goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured based on the
relative values of the operation disposed of and the portion of the cash generating unit retained.

When subsidiaries are sold, the difference between the selling price and the net assets plus cumulative translation differences
and carrying amount of goodwill relating to that subsidiaries sold is recognised in the income statement.
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Accounting principles (cont’d)
2.7. Investments in associates (the Group)

The Group’s investments in its associates are accounted for using the equity method of accounting. An associate is an entity
in which the Group has significant influence and which is neither a subsidiary nor a joint venture.

Under the equity method, the investment in the associate is carried in the statement of financial position at cost plus post
acquisition changes in the Group’s share of net assets of the associate. Goodwill relating to an associate is included in the
carrying amount of the investment and is neither amortised nor individually tested for impairment. The income statement
reflects the share of the results of operations of the associate. Where there has been a change recognised in the other
comprehensive income of the associate, the Group recognises its share of any changes and discloses this, when applicable,
in the other comprehensive income. Profits and losses resulting from transactions between the Group and the associate are
eliminated to the extent of the interest in the associate.

The reporting dates of the associate and the Group are identical and the associate’s accounting policies conform to those
used by the Group for like transactions and events in similar circumstances. After application of the equity method, the Group
determines whether it is necessary to recognise an additional impairment loss of the Group’s investment in its associates.
The Group determines at each reporting date whether there is any objective evidence that the investment in associate is
impaired. If this is the case the Group calculates the amount of impairment as being the difference between the fair value of
the associate and the acquisition cost and recognises the amount in the income statement. When the group’s share of losses
in an associate equals or exceeds its interest in the associate, including any other unsecured receivables, the group does not
recognise further losses, unless it has incurred obligations or made payments on behalf of the associate.

2.8. Investments in joint ventures (the Group)

The Group has an interest in joint ventures which are jointly controlled entities. A joint venture is a contractual arrangement
whereby two or more parties undertake an economic activity that is subject to joint control, and a jointly controlled entity is a
joint venture that involves the establishment of a separate entity in which each venturer has an interest. The Group recognises
its interest in the joint venture using the equity method. The financial statements of the joint venture are prepared for the same
reporting year as the parent company, using consistent accounting policies. Adjustments are made to bring into line any
dissimilar accounting policies that may exist.

When the Group contributes or sells assets to the joint venture, any portion of gain or loss from the transaction is recognised
based on the substance of the transaction. When the Group purchases assets from the joint venture, the Group does not
recognise its share of the profits of the joint venture from the transaction until it resells the assets to an independent party.

2.9. Investments in subsidiaries, associates and joint ventures (the Company)

Investments in subsidiaries, associates and joint ventures in the Company’s stand-alone financial statements are carried at
cost, less impairment. The Company assesses at each reporting date whether there is an indication that investments in
subsidiaries, associates and joint ventures may be impaired. If any such indication exists, the Company makes an estimate of
the investment’s recoverable amount. The impairment test is performed as outlined in Note 2.11, and in addition the market
value of debt is deducted from recoverable amount.

2.10. Non-current assets (or disposal groups) held-for-sale

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying amount is to be recovered
principally through a sale transaction and a sale is considered highly probable. They are stated at the lower of carrying amount
and fair value less costs to sell if their carrying amount is to be recovered principally through a sale transaction rather than
through continuing use.

In the consolidated income statement of the reporting period, and of the comparable period of the previous year, income and
expenses from discontinued operations are reported separate from income and expenses from continuing activities, down to
the level of profit after taxes, even when the Group retains a non-controlling interest in the subsidiary after the sale. The
resulting profit or loss (after taxes) is reported separately in the income statement.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or amortised.
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Accounting principles (cont’d)

2.11. Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any such
indication exists, or when annual impairment testing for an asset is required, the Group makes an estimate of the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating unit’s fair value less costs
to sell and its value in use and is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an asset exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell,
an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded subsidiaries or other available fair value indicators.

Impairment losses of continuing operations are recognised in the income statement within “impairment and allowance”, except
for property previously revaluated where the revaluation was taken to other comprehensive income. In this case the
impairment is also recognised in other comprehensive income up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Group
makes an estimate of recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised. If
that is the case the carrying amount of the asset is increased to its recoverable amount. That increased amount cannot exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the income statement unless the asset is carried at revaluated amount, in
which case the reversal is treated as a revaluation increase. Impairment losses recognised in relation to goodwill are not
reversed for subsequent increases in its recoverable amount.

The following criteria are also applied in assessing impairment of specific assets:
Goodwill

Goodwill is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of the cash generating unit (or group of cash
generating units), to which the goodwill relates. Where the recoverable amount of the cash generating unit (or group of cash-
generating units) is less than the carrying amount of the cash-generating unit (group of cash-generating units) to which
goodwill has been allocated, an impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in
future periods. The Group performs its annual impairment test of goodwill as at 31 December.

2.12. Investments and other financial assets

Financial assets within the scope of IAS 39 are classified as either financial assets at fair value through profit or loss, loans
and receivables, held to maturity investments, available-for-sale financial assets, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The classification depends on the purpose for which the financial assets
were acquired The Group determines the classification of its financial assets at initial recognition. When financial assets are
recognised initially, they are measured at fair value, plus, in the case of financial asset or financial liability not at fair value
through profit or loss, directly attributable transaction costs. The Group considers whether a contract contains an embedded
derivative when the entity first becomes a party to it. The embedded derivatives are separated from the host contract which is
not measured at fair value through profit or loss when the analysis shows that the economic characteristics and risks of
embedded derivatives are not closely related to those of the host contract.

The Group determines the classification of its financial assets at initial recognition and, where allowed and appropriate, re-
evaluates this designation at each financial year end.

All regular way purchases and sales of financial assets are recognised on the settlement date. Regular way purchases or

sales are purchases or sales of financial assets that require delivery of assets within the period generally established by
regulation or convention in the marketplace.
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Accounting principles (cont’d)
2.12. Investments and other financial assets (cont’d)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading.

Financial assets are classified as held for trading if they are acquired for the purpose of selling in the near term. Derivatives,
including separated embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments or financial guarantee contracts. Gains or losses on investments held for trading are recognized in profit
and loss within “Net changes in fair value on financial assets”. Interest income or expense are recognized in finance income or
expense according to the terms of the contract or when right to the payment has been established. Dividends earned on
investments are recognised in the income statement as other income when the right of payment has been established.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. After initial measurement loans and receivables are subsequently carried at amortised cost using the effective interest
method less any allowance for impairment. Amortised cost is calculated taking into account any discount or premium on
acquisition and includes fees that are an integral part of the effective interest rate and transaction costs. Gains and losses are
recognised in the income statement when the loans and receivables are derecognised or impaired, as well as through
amortisation process.

Available-for-sale financial instruments

Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale or are not
classified in any of the three preceding categories. After initial measurement, available-for-sale financial assets are measured
at fair value with unrealised gains or losses being recognised as other comprehensive income in the net unrealised gains
reserve. When the investment is disposed of, the cumulative gain or loss previously recorded in equity is recognised in the
income statement. Interest earned or paid on the investments is reported as interest income or expense using the effective
interest rate. Dividends earned on investments are recognised in the income statement as other income when the right of
payment has been established.

Fair value

The fair value of investments that are actively traded in organised financial markets is determined by reference to quoted
market bid prices at the close of business on the reporting date. For investments where there is no active market, fair value is
determined using valuation techniques. Such techniques include using recent arm's length market transactions; reference to
the current market value of another instrument, which is substantially the same; and discounted cash flow analysis.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset
and settle the liability simultaneously.
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2 Accounting principles (cont’d)
2.13. Derivative financial instruments and hedge accounting

The Group uses derivative financial instruments such as interest rate swaps to hedge its interest rate risks. Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value on derivatives during the year that do not qualify for hedge accounting
and the ineffective portion of an effective hedge are taken directly to the income statement.

The fair value of interest rate swap contracts is determined by reference to market values for similar instruments.
For the purpose of hedge accounting, hedges are classified as:

— fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an
unrecognised firm commitment (except for foreign currency risk); or

— cash flow hedges when hedging exposure to variability in cash flows that is either attributable to a particular risk associated
with a recognised asset or liability or a highly probable forecast transaction or the foreign currency risk in an unrecognised
firm commitment; or

— hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to which the
Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The
documentation includes identification of the hedging instrument, the hedged item or transaction, the nature of the risk being
hedged and how the entity will assess the hedging instrument’s effectiveness in offsetting the exposure to changes in the
hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually
have been highly effective throughout the financial reporting periods for which they were designated.

As at 31 December 2009 and 2008, the Group had an interest rate swap used as a hedge for the exposure to the changes in
the variable interest rate of loans only. See Note 27 for more details.

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised directly in as other comprehensive income in
the cash flow hedge reserve, while any ineffective portion is recognised immediately in the income statement.

Amounts recognised as other comprehensive income are transferred to the income statement when the hedged transaction
affects profit or loss, such as when the hedged financial income or financial expense is recognised or when a forecast sale
occurs. Where the hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognised as other
comprehensive income are transferred to the initial carrying amount of the non-financial asset or liability.

If the forecast transaction is no longer expected to occur, amounts previously recognised in equity are transferred to the
income statement. If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover, or if its
designation as a hedge is revoked, any cumulative gain 