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ANCILLARY INFORMATION

Name “GRINDEKS”
Legal status Joint Stock Company since 25 August 1997
Number, place and date of registration 40003034935,

Riga, Republic of Latvia,
11 October 1991

Business activities Production of pharmaceutical, medical and
phyto-chemical medicines

Legal address 53 Krustpils Street
Riga, LV — 1057
Latvia

Subsidiaries JSC “Tallinn Pharmaceutical Plant”
Tondi 33
11316, Tallinn,
Estonia

JSC “Kalceks”
53 Krustpils str.
Riga, LV - 1057,
Latvia

“Namu apsaimniekosanas projekti” Ltd.
53 Krustpils str.

Riga, LV - 1057,

Latvia

“Grindeks Rus” Ltd.
74/3 Warsaw str.
117556, Moscow,

Russia
Reporting period 1 January 2012 — 31 December 2012
Previous reporting period 1 January 2011 — 31 Déeer011
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THE BOARD AND THE SUPERVISORY COUNCIL

Board of the Company
(in compliance with the election/dismissal dates)

Since 13 October 2008 to 24 November 2011:

Name Position Ownership interest(%)*
Janis Romanovskis Chairman of the Board 0.03
Vadims Rabsha Board member 0.00
Lipmans Zeligmans Board member 0.00

*Latvian Central Depository data as of 31 October 2011

Since 24 November 2011 to 9 January 2012:

Name Position Ownership interest(%)*
Vadims Rabsha Board member 0.00
Lipmans Zeligmans Board member 0.00

* Latvian Central Depository data as of 31 December 2011

Since 9 January 2012 to 1 May 2012:

Name Position Ownership interest(%)*
Juris Bundulis Chairman of the Board 0.00
Vadims Rabsha Board member 0.00
Lipmans Zeligmans Board member 0.00

* Latvian Central Depository data as of 11 June 2012

Since 1 May 2012 to the date of issuing the finalngtiatements:

Name Position Ownership interest(%)*
Juris Bundulis Chairman of the Board 0.00
Vadims Rabsha Board member 0.00

* Latvian Central Depository data as of 31 December 2012

« Juris Bundulis — Chairman of the Board

Born in 1953. Obtained the Doctoral degree of Biatal Sciences if the University of Latvia, alsaduated
from the Faculty of Chemistry of the University loditvia. Previously Juris Bundulis worked at “Grikde as
the Marketing and Sales Director and the Scienifisearch and Development Director. Before his iappent

as Chairman of the Board of JSC “Grindeks” J.Buisdwias the Deputy State Secretary of the Healthidiin

of Latvia and dealt with the health policy issuBgsides the position at “Grindeks” J.Bundulis isoathe
Member of the Council of ,Pharma and Chemistry Cetapce Centre of Latvia” Ltd. and the Member of the
Board of JSC “Grindeks” Foundation “For the Supmircience and Education”.

» Vadims RabshaMember of the Board, Chief Finance and Administefficer

Born in 1976. Graduated from the Stockholm SchddEconomics in Riga where he studied Economics and
Business. Has been working for the JSC “Grindeks$es2007. Previously was employed at “Exigen &9/
Ltd., holding the post of the Chief Finance Officas well as the position of the Deputy ChairmathefBoard

at JSC “DATI Exigen Group”. V.Rabsha also workedl&C “Latvijas Balzams” as the Chief Finance Office
Besides the position at “Grindeks” V.Rabsha is Member of the Council of ,HBM Pharma” Ltd. and JSC
“Tallinn pharmaceutical plant”, also the Membertioé Board of JSC “Grindeks” Foundation “For the S

of Science and Education”.

Supervisory Council of the Company
(in compliance with the el ection/dismissal dates)

Since May 25, 2010 to the date of issuing the fimgrstatements :

Name Position Owner ship interest(%)*
Kirovs Lipmans Chairman of the Supervisory Council 33.29

Anna Lipmane Deputy Chairman of the Supervisoryri@iu 16.69

Uldis Osis Member of the Supervisory Council 0.00
Janis Naglis Member of the Supervisory Council 0.00
Ivars Kalvins Member of the Supervisory Council .1

* Latvian Central Depository data as of 31 December 2012
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« Kirovs Lipmans - Chairman of the Council

Born in 1940. Kirovs Lipmans has been the Chairwiatine Council of “Grindeks” since 2003. Simultansty
K.Lipmans is also the President of the Latvian Hoclkederation, the Member of the Executive Commitie
the Latvian Olympic Committee, the Chairman of tBeard of “Liplats 2000” Ltd. and JSC “Grindeks”
Foundation ,For the Support of Science and Edungtithe Chairman of the Council of JSC “KalcekstaitC
“Tallinn pharmaceutical plant”, also the Membertloé Council of JSC “Liepajas Metalurgs”. Graduaterin
the Leningrad Institute of Railway and Transporgieering, also the Faculty of Economics of thevdrsity
of Latvia, obtaining degree as an Engineer-Econbri{d.ipmans is also one of the major sharehold#rs
“Grindeks”.

« Anna Lipmane - Deputy Chairman of the Council

Born in 1948. Anna Lipmane has been the MembehefGouncil of “Grindeks” since 2008. A.Lipmane is
certified doctor-neurologist and the Member of ttavian Medical Association, the Latvian Associatiof
Internists, the Latvian Society of Cardiology ahéd tatvian Association of Neurologists. A.Lipmaseone of
the major shareholders of “Grindeks”.

« Uldis Osis - Member of the Council

Born in 1948. Uldis Osis has worked for the Courdfil“Grindeks” since 2002. Besides the position at
“Grindeks”, U.Osis is also the President of “Korisbi td., the Corresponding Member of the Latviacedemy

of Sciences and the Member of ,Economist Union 20W00sis has graduated from the Faculty of Ecormami
of the Leningrad State University, also the posidgate studies of the Construction Economics Relkear
Institute of the USSR Construction Committee, abitej a diploma of the Candidate of Economics Saenc
(Dr.oec.). Has studied also in foreign educatianatitutions, including the Georgetown Universitp (992,
Washington D.C., USA).

« Janis Naglis - Member of the Council

Born in 1958. Janis Naglis has been the Membenefouncil of “Grindeks” since 2002. Simultaneouslythe
job responsibilities in JSC “Grindeks” J.Naglisalso the the Member of the Board ofipls Naglis” Ltd., the
Chairman of the Board of ,Purvciemaajms” Ltd., ,Imantas rajas” Ltd., ,Kembi” Ltd., the Member of the
Board of ,Puzes karjers” Ltd., ,JA GRS” Ltd., ,Kaugi priedes” Ltd., ,Arsan” Ltd., ,Nordic bioenergy’td.,
.Kempings Gauja” Ltd., ,Baltic TAXI" Ltd. As well a he is the President of the Association of Hoteld
Restaurants of Latvia and the Latvian Auto Fedenatihe Member of the Board of the Latvian SpootsAll
Association and the Member of the Council of thepltiyers’ Confederation of Latvia. J.Naglis has grateéd
from Riga Polytechnic institute with qualificati@ngineer-Mechanic.

* Ivars Kalvins - Member of the Council

Born in 1947. Professor Ivars Kalvins has beertinector, the Head of the Medical Chemistry Depamtrand
of the Chemistry Laboratory of Carbofunctional Camnaltions in the Institute of Organic Synthesis @it\lia
(I0S) since 2003. Previously professor I.Kalvinsswlae Deputy Director of I0OS. From 2006 to 2008uaes the
Member of the Council of JSC “Grindeks”. Profesk#alvins is one of the best known scientists invia, Dr.
habil. chem., the Member of the Latvian Academysofence, has received several awards. Professalvirs
is involved in different professional and nongovaemtal organizations.
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MAJOR SHAREHOLDERS

The shareholders as of 31 December 2012 and 120dr#ewere as follows (Latvian central Depositoaya):

Percentage Percentage
holding (%) holding (%)
31.12.2012 11.06.2012
Kirovs Lipmans 33.29 33.29
Anna Lipmane 16.69 16.69
-AB.LV Private equity fund 2010” 11.38 11.38
Skandinaviska Enskilda banken (nominal holder) 20.2 10.53
Swedbank AS Clients Account (nominal holder) 8.71 .798
Other shareholders 19.71 19.32
Total 100.00 100.00
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MANAGEMENT REPORT

Business mode

In the reporting period the Group of “Grindeks” s@ted of JSC “Grindeks” and its four subsidiari@SC
“Tallinn Pharmaceutical Plant” in Estonia, JSC “Bglts” in Latvia, “Namu Apsaimniekosanas projektttiLin

Latvia and “Grindeks Rus” Ltd. in Russia (altogethereinafter referred to as “the Group”). The mairsiness
activity of the Group is research, development, ufacturing and sales of original products, geneaitd active
pharmaceutical ingredients.

The “Grindeks” Group’s activity during reporting pe riod

The Group’s turnover amounted to 82.7 million iat2012, which is by 13.1 million lats or 18.8% radhan in
2011. In its turn, net profit related to the shatdbrs of the holding company amounted to 9.6 arilliats in
2012, which, in comparison to 2011, has increased.® million lats or 43.3%. In 2012, gross prafiargin of
the Group was 61.8%, whereas, net profit marginpresad to 11.6%. Products of the Group, manufadtime
2012, were exported to 55 countries worldwide far total amount of 78.2 million lats, which is b3.6 million

lats or by 19.2% more than in 2011.

In 2012, ROE was 13.7%; ROA was 12.9%; ROS was%aliguidity was 3.3.

Market overview

In comparison to 2011, the market share in CIS t@min 2012 has increased by 5% in terms of paltkages
and by 34% monetary wise (euro). In Russia, whicthe main final dosage form market for “Grindekisie
pharmaceutical industry reforms are still ongoing ¢éhis market is expecting significant changegutare. The
most significant change — starting from 1 Janudxy42all of the pharmaceutical manufacturers wiltlehto be
certified according to the “Good Manufacturing Riee' standards. The Russian pharmaceutical madrist
increased in 2012 in comparison to 2011 by 6%rimseof packages, comprising to 5.76 billion paclsagied by
19% monetary wise (euro), reaching 16.42 billionosumarket share. Comparing to the previous yea2pi2,
in Russia the most rapid development has beenrm@cial sector, increasing by 27% monetary wisead)e
and by 5% in terms of sold packages. Commerciabsatare is 83% in terms of packages and 66% rapnet
wise (euro). Comparing to 2011, in 2012 “Grindekales amounts in this sector increased by 13% rapnet
wise (euro). By the total market volume, Ukrainf@marmaceutical market was second largest in Cl®@tdes
in 2012, following Russia. Comparing to 2011, comeia@ sector in 2012 increased in Ukraine by 5%eims
of packages and 26% monetary wise (euro). Ukrasn@ icountry with relatively low level of medicines
consumption per person.

In the main active pharmaceutical markets of “Gekal — EU, USA and Japan — fierce competition was
ongoing in 2012. Manufacturers from China and Indffered substances to the regulated marketsdbas¢he
low price policy. It is expected that the direct@01/83/EC of the European parliament and of thencil “On

the community code relating to medicinal productsHuman use” will change the situation. The dixectvill
come into force in June 2013 and will restrict cetpn generated by manufacturers from unregulated
markets, mainly from China and India. Meantime cetitijpn between the active pharmaceutical ingradien
manufacturers of EU will increase. Participantshef active pharmaceutical ingredients market aepaming for

the upcoming directive coming into force and ingieattraction of alternative raw material suppli¢gnst
represent the regulated market. It is expected that risk of fraud will increase during this period
Acknowledging the possible risks, “Grindeks” takeart in the international project organised by ED@M
“Fingerprinting”, within the framework of the praje the main differences and indications of active
pharmaceutical ingredients are identified, thavprthe quality of a specific manufacturer’'s prodt@rindeks”
takes part in this project with its four active phaceutical ingredients.

The key competitive advantage of “Grindeks” actipharmaceutical ingredients business, besides the
complicated, multi-stage synthesis of API’s, isaéicy and flexibility.

Sales of final dosage forms and active pharmaceuditingredients

Sales volume of the final dosage forms of “Grindeks2012 was 69.9 million lats and has increasgd® 6
million lats or 15.9% in comparison to 2011. Theim@aarkets of the final dosage forms are Russiaero€IS
countries, Georgia and the Baltic States. The saesunt in Russia, other CIS countries and Geawaahed
60.3 million lats in 2012, which is by 8.5 millidats or 16.4% more than in 2011. In its turn, tweroof the
final dosage forms in the Baltic States and otherogean countries reached 9.6 million lats, whigtby 1
million lats or 11.6% more than in 2011. The mosindnded products of “Grindeks” in 2012 were thenbra
product Mildronate® (increase by 12.9% in 2012, panng to 2011)), ointments — Capsicam® (increage b
3.8%), Viprosal B® (increase by 21.8%), centralvoeis system medications — Somnols® (increase by)26%
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Cyclodol® (increase by 20.3%), the original antircar medication Ftorafur® (increase by 17.6%) aatlinal
product Apilak-Grindeks (increase by 26.7%).

Turnover of the final dosage forms by countries (%)

Kazakhstan

Other European Belarus
countries 3%

Estonia ) . ther CIS
294 Lithuania Latvia o E;. Maldova Uzbekistan
49 ., countries 25 385
455

In 2012, sales of the active pharmaceutical ingmdireached 12.7 million lats, which is by 3.5lionil lats or
38% more than in 2011. The main active pharmacaluitigredient export markets for “Grindeks” are Ras

the Netherlands, Japan, Germany and Ireland. Thet demanded pharmaceutical ingredients of “Grinteks
are: zopiclone, oxytocin, ftorafur (tegafur), UDGArsodeoxycholic acid), droperidol as well as tle¢evinary
products — detomidine, medetomidine, atipamezote @mobendane. Overall “Grindeks” produces 22vacti
pharmaceutical ingredients. In 2012, the zopicloh&rindeks” share of the world market was 25%levtthe
oxytocins’ share of the world market was 30%. “@gks” veterinary substances’ market share in the EU
reached 32% of the European Union market.

Investment program

In 2012, “Grindeks” successfully continued to impknt its investment program by investing 3.5 miliats.
The main investment project of 2012 was developroéfintment and gel manufacturing unit in theitery of
“Grindeks” in Riga, Krustpils street 53. The prdj@@s accomplished within the two year period oftiand its
total investments amounted to 2.5 million lats, ofitvhich 448.67 thousand lats were co-financedhayEU
structural fund. Because of the new manufacturinigy the company’s product range will be expandeéith whe
ethanol based ointments and gels. The capacityeofianufacturing unit will be up to 20 million tusbper year.

Quality and environmental protection

In 2012 “Grindeks” was successfully audited andeiezd the 1ISO 9001:2008 and 1SO 14001:2004 ceatde
repeatedly. Last year “Grindeks” successfully pdsssignificant client audits on the manufacturamgnpliance
with “Good Manufacturing Practice”, 4 inspectionsthe Latvian State Agency of Medicines and anéaspn
by the Kazakhstan State Agency of Medicines werelcgled. In its turn, specialists of “Grindeks” #&ad 25
raw material production of the contract partnersLithuania, Spain, Italy, China, Turkey, Russia ater
countries.

In 2012, the “Grindeks” Environmental Control Labtory received the ISO 17025 certificate, whiclprapes
the proficiency of the Environmental Control Labtorg of “Grindeks” in work environment testing, a®ll as
in selective analysis of volatile compounds anivacgubstances’ dust in the air of work environment

At the end of the previous year “Grindeks” receitied International Diamond Prize for excellenceuality.

Development of “Grindeks” share price (data of “NADAQ OMX Riga”)

Since 2 January 2006 “Grindeks” shares have bestadlion the Official List of “NASDAQ OMX Riga”.
Fluctuation of “Grindeks” share price on “NASDAQ OWMRiga” during 2012 was within the limits from 5.65
euro to 7.61 euro. In 2012, the average price oirtieks” shares was 6.5 euro. The total quantityGoindeks”
shares, traded in “NASDAQ OMX Riga”, during 2012sn804 732 shares, reaching the turnover of 3.3Eomil
euro. At the end of 2012, the market capitalizatb'Grindeks” shares was 62.05million euro.
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The Group’s earnings per share (EPS ratio) amountédat in 2012 as compared with 0.77 lats in1201

Future expectations

The main priority for “Grindeks” in 2013 will be ¢hproduct range expansion. Continuing the startguevious
years, “Grindeks” will introduce new generics inimgherapeutic groups — heart and cardiovascutdiscancer
and the central nervous system medications. Thepaoy will also focus on other therapeutic diratsic-
gastrointestinal and antimicrobial medications. develop high quality, cost-effective vertical intation
solutions, “Grindeks” will continue the manufactgiand registration of UDCA final dosage forms. Toweg-
term projects of the brand products are also maietb— development of new combinations of Mildre®tIn
2013, at least 10% of the company’s turnover vélifvested in research and development.

As previously also in 2013 the companys’ positiovi be strengthened in both local and export megke
paying a significant attention to the cost effidgrand role of foreign representative offices. Dperations of
representative offices will be facilitated by comsuating client relationships and strengthening rthei
responsibility in local markets. By assessing apjd'Grindeks” will also focus its attention to nemarkets like
Scandinavia and China.

In 2013, “Grindeks” will strictly follow its costglecreasing expenses and increasing the retuheof.t

In 2013, “Grindeks” is planning a turnover of alrh@®0 million lats and the profit of 12 million &t

On behalf of the Group’s Management:

L_L-t...t.-._c:

Jurl undulis
Chalrman of the Board

28 February 2013
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STATEMENT OF BOARD’S RESPONSIBILITIES

The Board of JSC “Grindeks” (hereinafter - the Camy) is bearing the responsibility for preparatainthe
consolidated interim financial statements of thempany and its subsidiaries (hereinafter - the Gyotipe
interim financial statements of the Group are natited.

The consolidated interim financial statements, esedl from the page 11 to the page 19, are prepared
accordance with the accounting records and souncendents, presenting fairly the financial positmithe
Group as of 31 December 2012 and the results ajpi¢sations and cash flows for the period of twahanths
ended 31 December 2012.

Above mentioned consolidated interim financial esta¢nts are prepared in accordance with the Inferrdt
Financial Reporting Standards, reposing on thecjpi@ of business activities continuation. Apprepei
accounting policies have been applied on a comgist@sis. The management in preparation of thedtiolased
interim financial statements has made prudent aadanable judgments and estimates.

The Board of the Company is responsible for praxgdaccounting records, preservation of the Groap&sets
and the prevention and disclosure of fraud andrathegularities of the Group. The Board is resplolesfor the
compliance with the existing legislation in the noies in which the Group’s companies are operatiravia,

Russia and Estonia).

On If of the B?ard:

Lt
JurisiBundulis

Chaifman of the Board

28 February 2013
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STATEMENT OF FINANCIAL POSITION

ASSETS
Non-current assets

Intangible assets

Software, patents, licenses, trademarks and

other rights
Advance payments for intangible assets

Total intangible assets

Tangible fixed assets
Land, buildings and constructions
Equipment and machinery
Other fixed assets
Construktion in progress
Advance payments for fixed assets
Total tangible fixed assets

Investment property

Non current financial investments
Other Investments
Other non current assets
Advance payments for non current
financial investments
Loan for the partner and management
Total long term financial investments

Total non current financial assets

Current assets
Inventories
Raw materials
Unfinished goods
Finished goods and goods for resale

Total inventory

Debtors
Trade receivables
Other debtors
Loan for the partner and management

Deferred expenses
Total debtors

Cash and cash equivalents

Total current assets
TOTAL ASSETS

Grihdex

31.12.2012.  31.12.2011  31.12.2012.  31.12.2011
LVL LVL EUR EUR
649,734 677,801 924,488 964,424
148,311 170,454 211,028 242,534
798,045 848,255 1,135,516 1,206,958
17,999,374 918483 25,610,802 24,071,410
13,466,210 12,442,971 9,16D,691 17,704,753
742,051 770,100 1,055,843 0951754
3,012,932 5712513  8A®6 8,128,173
736,354 WL, 1,047,737 329,238
35,956,921 36,074,457 51,162,089 51,329,328
5,022,000 4,882,200 7,145,662 946,745
22,220 22,220 31,616 31,616
- 1,706,860 - 24386
5,074,245 - 7,220,000
263,552 896,075 375,001 1,275,000
5,360,017 @25,155 7,626,617  3,735259
47,136,983 444867 67,069,884 63,218,290
2,631,658 2,468,866 3,744,512  2338D
2,190,986 2,229,339 3,117,492 3,172,064
2,494,332 9406335 3,549,115 9,875,206
7,316,976 11,638,540 10,411,119  B®E50
33,058,363 29,126,952 478037, 41,443,919
7,933,842 5197,767 11,288,840 395756
1,497,011 23,188 2,130,055 1,171,291
222,683 125,925 316,849 159,1
42,711,899  35273,832 60,773,557 180,141
1,527,469 923603 73,893 1,314,169
51,556,344 47,835,975 __ 73,358,06 68,064,460
98,693,327 92,266,042 140,427,953 131,262,7
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31.12.2012. 31.12.2011 31.12.2012. 31.12.2011
LVL LVL EUR EUR
EQUITY AND LIABILITIES
EQUITY
Share capital 9,585,000 9,585,000 13,638,226 6383226
Share premium 15,687,750 15,687,750 22,321,657 ,322657
Other reserves 464,905 464,905 661,500 661,500
(Accumulated loss) / retained profit:
a) foreign currency revaluation 55,803 31,624 79,401 44,997
b) prior year accumulated profit/loss 39,394,9 32,692,830 56,059,590 46,517,706
c) current year profit 9,559,745 6,706,074 ,603,292 9,541,884
Equity attributable to equity holders of the
parent 74,752,107 65,168,183 106,362,666 92,725,971
No controlling interest 59,972 57,441 85,332 81,731
Total equity 74,812,079 65,225,624 106,447,998 97,302
LIABILITIES
Long-term liabilities
Loans from credit institutions 2,422,463 4,062, 3,446,854 5,775,440
Finance lease liabilities - 460,871 - 655,760
Deferred income 3,371,599 3,279,036 4,797,353 ,665648
Deferred tax liabilities 2,688,836 2,164,155 825,869 3,079,315
Total non-current liabilities 8,482,898 9,963,064 12,070,076 14,176,163
Current liabilities
Loans from credit institutions 8,170,258 8,308,352 11,625,230 11,821,720
Finance lease liabilities 566,759 402,097 806,425 72,832
Advances from customers 142,445 283,767 202,681 , 7603
Trade accounts payable 3,922,334 6,547,341 5880,9 9,316,027
Taxes and social security liabilities 1,456,376 399,167 2,072,236 567,963
Other payables 421,456 481,563 599,679 685,203
Accrued liabilities 364,815 89,692 519,085 527,
Deferred income 353,907 565,375 503,564 804,456
Total current liabilities 15,398,350 17,077,354 209,878 24,298,885
Total liabilities 23,881,248 27,040,418 33,979,955 8,875,048
TOTAL EQUITY AND LIABILITIES 98,693,327 92,266,042 140,427,%3 131,282,750
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STATEMENT OF COMPREHENSIVE INCOME

Net sales
Cost of goods sold
Gross profit

Selling expenses

Administrative expenses

Other operating income

Other operating expenses

Changes in fair value of investments
Interest income and similar income
Interest expense and similar expense
Real estate tax

Profit before taxation

Corporate income tax

NET PROFIT FOR THE YEAR

Other comprehensive income
Foreign currency revaluation
Other comprehensive income total
Comprehensive income total

Attributable to:

Equity holders of the parent
No controlling interest
TOTAL

Comprehensive income attributable of:

Equity holders of the parent
No controlling interest
Total

Earnings per share attributable equity
holders of the parent
(LVL per share)
— Basic earnings per share
— Diluted earnings per share

2012 2011 2012 2011
LVL LVL EUR EUR
82,691,061 69,573,161 117,658,780 98,993,690
(31,617,525)  (28,605,556)  (44@MK)  (40,702,039)
51,073,536 40,967,605 72,671,095 58,880
(20,570,443)  (19,177,758)  (291BEM, (27,287,491)
(10,255,054)  (7,678,262) 4,521,627)  (10,925,183)
1,022,720 1,826,755 1,4%,19 2,599,239
(8,629,294)  (8,121,982) 2,2{8,380)  (11,556,539)
(360,200) - 12(518) -
126,210 138,132 179,581 196,544
(258,256) 189} (367,465) (415,133)
(69,574) (68,432) (98,995) (97,370)
12,079,645 7,594,301 17,1886 10,805,717
(2,517,369) (886,806)  (3,58%)89 (1,261,811)
9,562,276 6,707,495 13,605,893 9,543,006
24,179 (13,658) 34,404  (19,434)
24,179 (13,658) 4,304 (19,434)
9,586,455 6,693,837 648,297 9,524,472
9,559,745 6,706,074 £82,292 9,541,884
2,531 1,421 3,601 2,022
9,562,276 6,707,495 13,605,893 9,543,906
9,583,924 6,692,416 636,696 9,522,450
2,531 1,421 3,601 2,022
9,586,455 6,693,837 13,640,297 9,524,472
1.00 0.70 1.42 0.99
1.00 0.70 1.42 0.99
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STATEMENT OF CHANGES IN EQUITY

As at
31.12.2010
Foreign
currency
revaluation
Profit for the
year
As at
31.12.2011
Foreign
currency
revaluation
Profit for the
year
As at
31.12.2012

As at
31.12.2010
Foreign
currency
revaluation
Profit for the
year
As at
31.12.2011
Foreign
currency
revaluation
Profit for the
year
As at
31.12.2012

Grihdex

Foreign Equity
9 . attribu- No
Other currency Retained
Share Share ' table to cont-
i ) reser- transla- profit . . Total
capital premium . equity rolling
ves tion .
holders of  interest
reserve
the parent
LVL LVL LVL LVL LVL LVL LVL LVL
9,585,000 15,687,750 464,905 45,282 32,692,830 58,475,767 56,020 58831,
- - - (13,658) - (13,658) - (13,658)
- - - - 6,706,074 6,706,074 1,421 6,707,495
9,585,000 15,687,750 464,905 31,624 39,398,904 65,168,183 57,441 65225,
- - - 24,179 - 24,179 - 24,179
- - - - 9,559,745 9,559,745 2,531 9,562,276
9,585,000 15,687,750 464,905 55,803 48,958,649 74,752,107 59,972 74392,
. Equity
Foreign . attribu- No
Other currency Retained
Share Share ! table to cont-
. ) reser- transla- profit . . Total
capital premium X equity rolling
ves tion .
holders of  interest
reserve
the parent
EUR EUR EUR EUR EUR EUR EUR EUR
13,638,226 22,321,657 661,500 64,430 46,517,706 83,203,520 79,709 82283,
- - - (19,434) - (19,434) - (19,434)
- - - - 9,541,884 9,541,884 2,022 9,543,906
13,638,226 22,321,657 661,500 44,997 56,059,590 92,725,971 81,731  9Z8Q7,
- - - 34,404 - 34,404 - 34,404
- - - - 13,602,292 13,602,292 3,601 13,605,893
13,638,226 22,321,657 661,500 79,401 69,661,882 106,362,666 85,332 10M98
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STATEMENT OF CASH FLOWS

OPERATING ACTIVITIES
Net profit before taxation
Adjustments to reconcile net profit to net cash provided by
operating activities:
Depreciation and amortisation
(Gain) / loss on disposal of fixed assets and gitda
assets
Changes in fair value of investments
Income from EU funding
Interest expense
Interest income
Changes in operating assets and liahilities:
Inventory
Debtors
Creditors
Gross cash provided by operating activities
Corporate income tax paid
Interest income received
Net cash provided by (used in) operating activities

INVESTING ACTIVITIES

Purchase of fixed assets and intangible assets
Disposal of fixed assets

Purchase of long term financial investments
Other lokans repaid

Net cash used in investing activities

FINANCING ACTIVITIES

Received loans from credit institutions
Repaid loans to credit institutions

EU funding

Interest paid

Net cash (used in) /provided by financing activitie
Net increase / (decrease) in cash and cash equeratis
Cash and cash equivalents at the beginning of thegr

CASH AND CASH EQUIVALENTS AT THE END OF
THE YEAR

Grihdex

2012 2011 2012 2011
LVL LVL EUR EUR
12,079,645 7,594,301 1B7,786 10,805,717
3,130,373 2,820,965 454119 4,013,872
8,331 62,136 11,854 88,412
360,200 - 52,5 -
(366,126) (441,866) (520950  (628,719)
258,256 (138,132) 367,465 (196,544)
(126,210) 291,757 (179,581) 415,133
4,321,564 (892,874) 6,149,032 (1,270,445)
(7,438,067) (5,263,665) (10,583,416)  (7,489,521)
(2,071,709) 1,350,111 (2,947,776) 1,921,034
10,15857 5,382,733 14,451,051 7,658,939
(629,333) (1,698)19  (895,460) (2,410,624)
28 115 40 164
9,526,952 3,688,652 13,555,631 5,248,479
36331) (3,842,124) (4,889,630)  (5,466,850)
20,381 - 29,000 -
(3058) (773,084) (5,370,001)  (1,099,999)
52,710 - 75,000 -
(7,137,418) (4,615,208) (10,155,631)  (6,566,849)
- 8,552,772 - 12,169,498
(1,774,633) 12,037) (2,525,076)  (10,976,086)
247,221 778,675 351,764 1,107,955
(258,256) (291,757) (367,465) (415,133)
(1,785,668) 1,325,653 (2,540,777) 1,886,234
603,866 399,097 859,223 567,864
923,603 524,506 1,314,169 746,305
1,527,469 923,603 2,173,393 1,314,169
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Grihdex

NOTES

OTHER DEBTORS

31.12.2012. 31.12.2011 31.12.2012. 31.12.2011

LVL LVL EUR EUR
Other debitors ,,Grindeks rus” Ltd 5,178,957 1,633,7 7,368,992 2,377,240
Other debitors JSC ,Tallinn Pharmaceutical
Plant” 1,633,849 - 2,324,758 -
Tax receivables 508,639 932,559 723,728 1,326,912
Other 612,397 2,594,474 871,362 3,691,604
Total 7,933,842 5,197,767 11,288,840 7,395,756

CASH AND CASH EQUIVALENTS

31.12.2012. 31.12.2011 31.12.2012. 31.12.2011

LVL LVL EUR EUR
Cash in bank 1,522,452 916,521 2,166,254 1,304,092
Cash on hand 5,017 7,082 7,139 10,077
Total 1,527,469 923,603 2,173,393 1,314,169

LOANS FROM CREDIT INSTITUTIONS

31.12.2012. 31.12.2011 31.12.2012. 31.12.2011

LVL LVL EUR EUR

Credit line from Nordea bank Finland Plc 3,293,644 ,363,211 4,686,433 4,791,110
Credit line from JSC “SEB Bank”, Latvia 3,240,073 3,800 4,610,209 4,702,022
Nordea bank Finland Plc 843,365 843,365 1,200,000 ,2001000
Nordea bank Finland Plc 468,536 468,536 666,667 ,666'6
JSC “SEB Bank”, Latvia 324,640 324,640 461,921 461,921
Current loans from credit institutions 8,170,258 808,352 11,625,230 11,821,720
Nordea bank Finland Plc 1,475,889 2,319,253 2,110,0 3,300,000
JSC “SEB Bank”, Latvia 595,172 919,811 846,854 1,308,7
Nordea bank Finland Plc 351,402 819,938 500,000 661667
Non-current loans from credit institutions 2,422,468 4,059,002 3,446,854 5,775,440
Total 10,592,721 12,367,354 15,072,084 17,597,160
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TAXES AND SOCIAL SECURUTY LIABILITIES

Social security payments
Personal income tax
Value added tax
Corporate income tax
Other

Total

NET SALES

Russia

Other CIS countries
Other countries
Latvia

Lithuania

Estonia

Other

Gross sales

Less discounts
Russia

Other CIS countries
Latvia

Lithuania

Estonia

Other countries
Discounts total
Total, net

Grihdex

31.12.2012.  31.12.2011  31.12.2012.  31.12.2011
LVL LVL EUR EUR
258,534 238,744 367,861 9,782
178,502 136,342 253,985 193,997
11,256 12,402 16,016 17,646
1,000,335 2,664 1,423,348 3,791
7,749 9,015 11,026 12,827
1,456,376 399,167 2,072,236 567,963
2012 2011 2012 2011
LVL LVL EUR EUR
54,386,043 39,545,578 77,384,367 56,268,288
23,249,893 20,968,427 33,091,61 29,835,384
7,139,937 7,914,702 10,159,215 611606
4,671,917 3,907,064 6,647,539 5,559,251
2,691,996 2,342,263 3,830,365 3,332,740
1,462,245 1,349,046 2,080,587 1,919,520
109,870 115,957 156,333 164,992
93,711,901 76,143,037 133,340,023 108,341,781
(8,494,484)  (4,249,131)  (12,086,562)  (6,045,969)
(2,105,885)  (2,082,350)  (2,996)4  (2,962,917)
(256,715) (98,026) (365,273) (139,478)
(115,019) (86,891) (163,657) (123,635)
(30,946) (31,946) (44,032) (45,455)
(17,791) (21,532) (25,315) (30,637)
(11,020,840) _ (6,569,876) _ (15,681P4 _ (9,348,091
82,691,061 69,573,161 117,658,780 98,993,690
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COST OF GOODS SOLD

Grihdex

2012 2011 2012 2011

LVL LVL EUR EUR
Raw materials and packaging 11,111,891 11,747,409 15,810,796 16,715,057
Goods purchased for resale 9,642,443 6,318,515 193860 8,990,437
Direct labour and social security payments 6,58%,49 6,529,201 9,370,319 9,290,216
Depreciation of fixed assets and amortisation of

intangible assets 2,496,996 2,202,874 3,552,905 34307
Research costs 1,446,337 1,859,380 2,057,952 2,645,659
Electricity resource expenses 1,314,208 1,157,415 ,869]950 1,646,853
Machinery, buildings and equipment repairs 640,860 599,839 911,862 853,494
Household expenses 205,974 195,594 293,075 278,305
Transport 126,368 136,710 179,805 194,521
Waste disposal 83,804 90,288 119,242 128,468
Rent of work clothing 73,600 72,112 104,723 102,606
Other 1,159,120 1,316,872 1,649,281 1,873,741
Internal turnover of self-manufactured raw
materials (3,269,574) (3,620,653) (4,652,185) (5,151,725)
Total 31,617,525 28,605,556 44,987,685 40,702,039
SELLING EXPENSES

2012 2011 2012 2011

LVL LVL EUR EUR
Advertising 11,745,595 11,416,089 16,712,476 16,243,631
Expenses of representative offices 2,666,706 25861, 3,794,381 3,374,348
Salaries and social security payments 1,655,581 281938 2,355,680 2,460,086
Distribution expenses for goods 592,199 609,164 B 866,762
Patents 437,960 424,581 623,161 604,124
Depreciation of fixed assets and amortisation of
intangible assets 373,820 359,730 531,898 511,850
Commissions 370,644 199,770 527,379 284,247
Registration costs for medicine 242,602 217,905 3, 310,051
Freight insurance 15,851 21,127 22,554 30,061
Other 2,469,485 1,828,929 3,513,759 2,602,331
Total 20,570,443 19,177,758 29,269,103 27,287,491
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ADMINISTRATIVE EXPENSES

Grihdex

2012 2011 2012 2011

LVL LVL EUR EUR
Administrative salaries and social security
payments 4,083,411 4,233,030 5,810,170 6,023,059
Professional and consultancy services 2,571,874 ,8629 3,659,447 753,933
Depreciation of fixed assets and amortisation of

intangible assets 245,971 252,512 349,985 359,292

Security costs 224,858 182,942 319,944 260,303
Employee insurance 162,558 161,659 231,299 230,020
Transport 145,578 147,028 207,139 209,202
Bank charges 74,534 133,253 106,052 189,602
Personnel training and hiring expenses 95,948 4097,3 136,522 152,741
Business trips 112,287 104,500 159,770 148,690
Computers maintenance 161,537 80,931 229,846 115,154
Electricity 105,848 79,361 150,608 112,921
Property and liability insurance 48,239 45,722 88,6 65,057
Communication expense 33,492 35,022 47,655 49,832
Other 2,188,919 1,585,088 3,114,552 2,255,377
Total 10,255,054 7,678,262 14,591,627 10,925,183

Currency exchange for the EUR — 0.702804

JSC “Grindeks™hereby informs that there were no changes madis imccounting policy in January - DecemB8d.2. In

non-audited financial accounts for the period adapuDecembef012 the Group has employed the same Accounting and

Consolidation Principles as in the audited constéididinancial accounts for the year 2011, releaged5 April 2012.

The Chairman of the Board of JSC “Grindlg"E;”"“" : Ll L~ ,_;3{._, ﬂ j ! Juris Bundulis
28 February 2013
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