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DISCLAIMER

The financial report includes future projections that
are subject to risks, uncertainties and other
important factors beyond the control of Latvenergo
Group; therefore, the actual results in the future may
differ materially from those stated or implied in the
future projections.

The report has been prepared in Latvian and in
English. In the event of any discrepancies between
the Latvian and the English reports, the Latvian
version shall prevail.
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Highlights

Electricity and natural gas prices are lower.

In 2024, electricity and natural gas prices were lower than a year earlier. Electricity
spot pricesin the Baltics were on average 6% lower. Meanwhile, the average price
of natural gas atthe TTF (front month) reached 34 EUR/MWh, which is 30% lower
than in 2023. The price of CO2 emission allowances (EUA DEC futures) decreased
by 22%, reaching 66 EUR/.

Latvenergo Group produced 27% of the total electricity generated in the
Baltics.

In 2024, electricity output at Latvenergo Group’s plants reached 4,842 GWh, which
is 6% less than a year earlier. Although electricity generation at the Daugava
hydroelectric power stations (HPPs) decreased by 16% in the reporting year
compared to 2023 due to lower water inflowin the DaugavaRiver, itwas 10% higher
than the long-term average output, reaching 3,143 GWh. The amountof electricity
generated at the Latvenergo AS combined heat and power plants (CHPPs)
increased by 18%, reaching 1,633 GWh. The operation of the CHPPs s adjusted to
the conditions of the market. The amount of heat energy generation has not
changed significantly, reaching 1,665 GWh.

Latvenergo operates in all energy trade segments in Latvia, Lithuania and
Estonia.

In 2024, the Group supplied 6,140 GWh of electricity to Baltic retail customers,
which is approximately the same as in 2023. Meanwhile, the volume of natural gas
sold in retail reached 1,190 GWh, which is 33% more. The number of Latvenergo
customers increased in both the electricity and natural gas segments. We have
about 896 thousand electricity customers, and 284 thousand of them are outside
Latvia. The number of natural gas customers comprised more than 65 thousand at
the end of December.

EBITDA decreased by 2%.

MEUR

4,441.2

ASSETS

1,704.0 588.9 276.8

REVENUE EBITDA PROFIT

Due to lower energy sales prices, Latvenergo Group’s revenue in 2024 was 16% or
EUR 330 million lower than a year earlier. Meanwhile, a positive impactwas seen
from the increase in revenue in the distribution segment, following the
implementation of the new distribution tariffs by Sadales tikls AS on 1 July 2023.

With the decrease in electricity generation at the Daugava HPPs, the Group’s
EBITDA decreased by 2% compared to 2023, reaching EUR 589 million.
Meanwhile, higher revenues in the distribution segment and lower natural gas
purchase prices had a positive effect on EBITDA.

Investments in the Group’s strategic objectives have increased 2.7 times.

In 2024, the total amount of investment increased 2.7 times, reaching
EUR 530 million. About 2/3 of itor EUR 345 million was made in new wind and solar
generation capacities. In 2024, Latvenergo AS purchased two wind projects: Tel$iai
(124 MW) in Lithuania and Laflora Energy SIA (109 MW) in Latvia. Both WPPs will
enable the start of wind energy generationin 2026. In the reporting year, Akmene
WPP (19.6 MW) started wind energy generation in Lithuania. New solar capacities
are also being developed successfully. In 2024, Latvenergo AS acquired DSE
Aizpute Solar SIA to construct its largest solar power plant to date, with a total
capacity of 265 MW, by the end of 2025. At the end of 2024, Latvenergo Group had
14 solar parks with a total installed capacity of 102 MW.

Latvenergo AS receives the award for best investor relations.

After the end of the reporting year, in February 2025, Latvenergo AS, for the fourth
time, won the award for the bestinvestor relations among all bond issuers on the
Nasdaq Baltic regulated markets in the Baltic countries. Since 2012, the bonds have
been issued with consistently high investor valuations.
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Events of 2024

JANUARY FEBRUARY MARCH APRIL

The renewable energy generation
portfolio of Latvenergo AS has
expanded with seven solar energy park
projects, with a total capacity of 40 MW.

Elektrum Lietuva UAB starts developing
a wind farm with a capacity of up to

15 MW in Lithuania’s Akmené region,
where it plans to invest EUR 30 million.

Sadales tikls AS plans to invest an
average of EUR 74 million annually in
the modernization of the electricity grid
across Latvia.

Elektrum donates EUR 100,000 for the
restoration of electrical equipmentin the
Chernihiv power supply system.

A solar power plant, Biciulysté, with a
capacity of 13 MW, established by
Elektrum Lietuva UAB, starts operations
in Lithuania. The park plans to generate
electricity for remote users.

Latvenergo AS is awarded the
eSignature Champion title.

The supervisory board of
Latvenergo AS elects Aigars Laizans as
the new chairman of the board.

Sadales tikls AS plans to equip
transformer stations with solar panels.

LATVENERGO CONSOLIDATED AND LATVENERGO AS UNAUDITED CONDENSED FINANCIAL STATEMENTS FOR 2024

Latvenergo AS becomes the sole owner
of Latvijas véja parki SIA.

Latvenergo AS donates a high-voltage
transformer, 60 tons of oil, and an air
compressor for the restoration of
Ukraine’s energy system.

Latvenergo Group’s Physics Festival

takes place with more than
4,000 visitors.
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https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/paplasinas-latvenergo-saules-parku-jaudas-40-MW
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https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/elektrum-100-tukstosu-eiro-elektroiekartu-ziedojums-cernihivas-elektroapgades-atjaunosanai-uzsak-celu-uz-ukrainu
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/elektrum-atklaj-lietuva-lielako-saules-energijas-parku-klientiem
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https://latvenergo.lv/en/pazinojumi/zina/new-chairman-latvenergo-supervisory-board-has-been-elected
https://sadalestikls.lv/lv/preses-relizes/izsludina-konkursu-par-saules-panelu-piegadi-un-uzstadisanu-sadales-tikla-transformatoru-punktos
https://latvenergo.lv/en/pazinojumi/zina/latvenergo-becomes-sole-owner-latvijas-veja-parki-sia
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https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/ar-verienu-aizvadits-latvijas-fizikas-festivals

Events of 2024

JUNE JULY AUGUST

Latvenergo AS acquires a 124 MW
wind energy projectin TelSiai,
Lithuania, which will begin producing
wind energy in 2026.

The supervisory board of
Latvenergo AS confirms llvija Boreiko
as a member of the board.

Moody’s assigns Latvenergo an NZ-3
rating on the Climate Goals Evaluation

or Net Zero Assessment (NZ) scale.

Elektrum Eesti OU opensa solar power
plantin Liganuse, Ida-Viru County,
Estonia, with a total capacity of 7 MW.

Elektrum Drive, in collaboration with
the local retail network Elvi, will
develop an electric car charging
network in Latvia. By investing

EUR 2.2 million, 50 new electric car
charging stations will be installed in
13 Latvian cities.

Latvenergo AS provides supportfor the
organization of summer camps in
Latvia, assisting children from Ukraine.

Elektrum Eesti OU expands its solar
energy generation portfolio with a
17.4 MW solar park in Kuusalu,
Estonia.

Latvenergo AS opens an 11.7 MW
solar power plantin Birzi, Jekabpils
municipality.

As part of the European Commission’s
Recovery and Resilience Mechanism
project, the first electric vehicle
charging stations are opened in
Ventspils with 24 charging points.
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With the support of Connecting Europe
Facility (CEF) funding, Elektrum Drive
will develop the largest high-capacity
charging network in the Baltics by
2026, with 216 charging points at 55
stations across the European transport
network (TEN-T).

Latvenergo AS signs a short-term loan
agreement with Swedbank AS for the
amount of EUR 100 million.

Sadales tikls AS is involved in the
conservation of the population of the
specially protected common kestrel in
rural areas.
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https://latvenergo.lv/en/jaunumi/preses-relizes/relize/Latvenergo-concludes-the-largest-wind-farm-development-deal-in-Lithuania
https://latvenergo.lv/en/pazinojumi/zina/member-management-board-latvenergo-has-been-selected-through-competitive-selection-process
https://latvenergo.lv/en/pazinojumi/zina/latvenergo-first-company-baltic-states-receive-evaluation-moodys-climate-target-scoring-system
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/elektrum-palielina-atjaunigas-energijas-razosanu-igaunija
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/divu-vietejo-zimolu-sadarbiba-strauji-paplasina-elektroauto-uzlades-tiklu-latvija
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/izsludinats-projektu-konkurss-vasaras-nometnu-rikosanai-berniem-no-ukrainas
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/elektrum-eesti-triskarso-saules-energijas-jaudu-ar-kusalu-saules-parku-igaunija
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/latvenergo-jubilejas-gada-izbuvesim-saules-parkus-ar-100-mw-lielu-kopejo-jaudu
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/elektrum-drive-jaunas-stacijas-atklasana-palielina-ventspils-elektrouzlades-potencialu-un-regionalo-nozimi
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/elektrum-drive-attistis-baltija-plasako-lieljaudas-uzlades-tiklu-ar-216-uzlades-punktiem
https://latvenergo.lv/en/pazinojumi/zina/latvenergo-signs-short-term-loan-agreement-swedbank
https://latvenergo.lv/en/pazinojumi/zina/latvenergo-signs-short-term-loan-agreement-swedbank
https://sadalestikls.lv/lv/preses-relizes/sadales-tikls-iesaistas-ipasi-aizsargajama-lauku-piekuna-populacijas-saglabasana

Events of 2024

SEPTEMBER OCTOBER NOVEMBER DECEMBER

The international credit rating agency
Moody’s confirms the credit rating of
Latvenergo AS. The credit rating
remains unchanged at the BaaZ2 level
with a stable outlook.

Latvenergo AS acquires Laflora Energy
SIA to build a wind power plant with a
total capacity of 108.8 MW in the Kaigu
swamp, Livbérze parish, starting
electricity generation in 2026.

Latvenergo AS opens the solar power
plantJaunciems with a total capacity of
13.4 MW, which is the largest in Riga.

Latvenergo AS and the U.S.
Department of Energy’s National
Renewable Energy Laboratory (NREL)
sign a research and development
agreementto implement an energy
transformation and industrial research

project.

Elektrum Lietuva UAB receives the
Namejs Award for “Fastest Service
Export Growth to Lithuania in 2023".

Latvenergo AS donates 93 vehicles to
support the Ukrainian community.

Latvenergo AS ceremoniously
announces the start of construction for
the TelSiai wind farm in Lithuania by
placing a symbolic capsule at its
foundation.

Sadales tikls AS signs a contract to
receive EUR 60 million from the EU
Recovery Fund.

Latvenergo AS donates EUR 200,000
to an oncology patient support
programme.

Latvenergo AS provides equipment for
the enhancement of physics
classrooms in 20 schools.

Latvenergo AS acquires DSE Aizpute
Solar SIA to construct its largest solar
power plant to date, with a total
capacity of 265 MW, by the end of
2025.

Elektrum Next SIA, a subsidiary of
Latvenergo AS, is established. It will
gradually consolidate the renewable
energy assets developed within the
Group in recent years and will further
advance green energy projects.

Elektrum Drive opens the first five of
the 90 planned high-capacity charging
stations within the European TEN-T
road network in the Baltic states.

Sadales tikls AS will take on the
leadership of the State Innovative
Capital Company initiative in 2025.
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In 2024, Latvenergo AS celebrates its
85" anniversary, marking the period
since the launch of the Kegums HPP in
1939. Meanwhile, the Riga HPP marks
50 years since the firsthydropower unit
was activated.

Latvenergo AS opens a solar power
plantin Priekule with a capacity of
8.4 MW.

Latvenergo AS secures a loan of EUR
230 million from the Nordic Investment
Bank with a 15-year repayment term.

Latvenergo AS receives the Diamond
category in the 2024 Sustainability
Index and recognition for Sustainable
Governance. Sadales tikls AS and
Liepajas energija SIA receive the
Platinum category.

Latvenergo AS presents the Energy
Awards of the Year.

Latvenergo Group joins The Red
Jackets movement of the Latvian
Exporters’ Association.

The largest Elektrum Drive electric car
charging park in Estonia opens at the
“T1” shopping centre, where 34 electric
vehicles can charge simultaneously.
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https://latvenergo.lv/en/jaunumi/preses-relizes/relize/latvenergo-lays-symbolic-time-capsule-telsiai-wind-farm
https://sadalestikls.lv/lv/preses-relizes/sadales-tikls-nosledz-ligumu-par-60-milj-eiro-sanemsanu-no-es-atveselosanas-fonda
https://sadalestikls.lv/lv/preses-relizes/sadales-tikls-nosledz-ligumu-par-60-milj-eiro-sanemsanu-no-es-atveselosanas-fonda
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https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/noskaidrotas-20-latvijas-skolas-kas-sanems-aprikojumu-fizikas-kabinetu-pilnveidei
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https://latvenergo.lv/en/jaunumi/preses-relizes/relize/latvenergo-acquires-large-scale-solar-park-dienvidkurzeme-municipality-danish-sun-energy-aps
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https://sadalestikls.lv/lv/preses-relizes/sadales-tikls-uznemas-valsts-inovativo-kapitalsabiedribu-iniciativas-vadibu-2025-gada
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/latvenergo-85-gadi-cilveku-un-valsts-laba
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/pabeigts-latvenergo-ses-100-mw-projekts-atklata-saules-elektrostacija-priekule
https://latvenergo.lv/en/jaunumi/preses-relizes/relize/latvenergo-attracts-funding-nordic-investment-bank-12-24
https://latvenergo.lv/en/jaunumi/preses-relizes/relize/latvenergo-attracts-funding-nordic-investment-bank-12-24
https://latvenergo.lv/en/pazinojumi/zina/latvenergo-receives-recognition-sustainable-governance-and-diamond-rating-sustainability-index-2024
https://latvenergo.lv/en/pazinojumi/zina/latvenergo-receives-recognition-sustainable-governance-and-diamond-rating-sustainability-index-2024
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/cela-uz-zalaku-un-gudraku-latviju-pasniegtas-gada-balvas-energetika
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/cela-uz-zalaku-un-gudraku-latviju-pasniegtas-gada-balvas-energetika
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/latvenergo-pievienojies-red-jackets-kustibai
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/latvenergo-pievienojies-red-jackets-kustibai
https://latvenergo.lv/lv/jaunumi/preses-relizes/relize/elektrum-drive-atklaj-lielako-uzlades-parku-igaunija

Latvenergo Group in Brief

Latvenergo Group is one of the largest power The generation and trade segment
suppliers and energy generators in the Baltics,

L - ) ==\ - comprises electricity and thermal energy B
operating in electricity and thermal energy generation Z_\\\\ generation operations, electricity and natural Latv \ elektrun
and trade, natural gas trade, supply of products and

TR \ gas trade in the Baltics and administration of ‘3
services related to electricity consumption and energy >> i mandatory procurementin Latvia. o
efficiency, and electricity distribution services. \\\\(@)))// a msmsmgows uErkIAS ENERGEIA
TA¢ - L

Latvenergo Group is comprised of a setof commercial \\\__//\\__//

enterprises, where the decisive influence is held by e

the parent company Latvenergo AS. All shares of o )
Latvenergo AS are owned by the state and held by the w
Ministry of Economics of the Republic of Latvia. For e
more details, please see Note 9 attached to this

report. - elektnd;g(
Latvenergo Group divides its operations into two

operating segments: 1) generation and trade and 2) The distribution segment

distribution. This division was made according to the - provides electricity distribution services in

internal organisational structure, which forms the Latvia. Sadales ftikls AS is the largest state ST

basis for regular performance monitoring, decision- distribution  system operator, covering

making on resources allocated to segments and their . approximately 99% of the territory of Latvia.
performance measurement. From a commercial point \\\\\(«&@) ))))///// Distribution system tariffs are approved by the
W / fo

of view, each segment is managed differently. Public Utilites Commission (PUC).

[eeas T nmli
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Latvenergo Group’s Strategy

The European Union has prioritised issues
pertaining to climate and environmental change, as
well as digitalization. These priorities follow the
European Commission’s Communication on the
European Green Deal of 2019, which focuses on the
use of renewable energy sources (RES) and
progress towards climate neutrality by 2050.

Taking into account the climate and energy policy
settings and the significantchanges they bring to the
energy sector, at the end of 2021, the Cabinet of
Ministers (CM) approved the general strategic
objective for Latvenergo AS:

promote the competitiveness and growth of climate-
neutral Latvia and increase the value of Latvenergo
Group in the domestic market in the Baltics and
beyond through developing and providing goods and
services in the energy and related business value
chainsin a sustainable, innovative and economically
sound manner and the effective management of
resources and infrastructure that are strategically
important for the country’s development and
security.

The Group’s financial objectives

In March 2022, Latvenergo Group’s medium-term
strategy for 2022-2026, with strategic operational
and financial objectives, was approved by the
Supervisory Board of Latvenergo AS.

The strategy was developed in accordance with the
guidelines on corporate governance of state-owned
enterprises set by the Organization for Economic
Cooperation and Development. Taking into account
the general strategic objective set by the
shareholder, the strategic priorities of Latvenergo
Group were defined, which are further detailed in
specific objectives. During the development phase of
the strategy, extensive discussions were held in
thematic working group sessions, which involved
both the Group’s employees and external experts.
An online seminar was held to identify the Group’s
stakeholders’ vision for the Group’s development.

Target group Ratio Year 2026
Profitability Return on equity (ROE) excluding distribution* >7%
Capital structure Adjusted FFO / Net debt ratio >25%
Dividend policy Dividend payout ratio > 64%

Other Moody’s credit rating

Latvia 2030 - Sustainable Development Strategy of
Latvia outlines the need to promote the country's
energy independence, and this goal can be achieved
by developing the potential of renewable energy. The
importance of energy dependence grew significanty
after Russia’sinvasion of Ukraine, as the geopolitical
situation in the region changed.

The financial objectives of the Strategy are divided

into four groups: profitability, capital structure,

dividend policy, and other targets.

The financial objectives are set to ensure:

e ambitious, yet achievable profitability, which is
consistent with the average ratios of benchmark
companies in the European energy sector and
provides for an adequate return on the business
risk;

e an optimal and industry-relevant capital structure
that limits potential financial risks;

¢ an adequate dividend policy thatis consistent with
the planned investmentpolicy and capital structure
targets;

¢ aninvestment-grade creditrating to secure funding
for the strategy’'s ambitious investment
programme.

Maintain an investment-grade credit

rating

* The profitability of the regulated services provided by the Group is determined by the Public Utilities Commission. The most significant share in the Group’s regulated services is the
distribution service. When evaluating the fulfiiment of the ROE target, the Group’s return indicator will be assessed, excluding the regulated return on the distribution service — ROE excluding

distribution.
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Latvenergo Group’s Strategy

The Group’s strategic objectives

GENERATION The aim is to grow the renewable energy source (RES) SDGs set as a priority
Expand and diversify the generation portfolio, focusing on WPP and SPP: and relevant to .the
e 2026: constructed or acquired WPP and SPP Group’s core business

generation portfolio with green

technologies. with total capacity of 600 MW;

e  2030+: constructed or acquired WPP and SPP
with total capacity of 2,300 MW.
The objective also provides for:

. increasing_the Daugava HPPs_’ assetvalue,
guaranteeing their safe operation in the long run; By implementing the strategy of

e ensuring stable, efficientand economically Latvenergo Group, we plan to
viable operation of the CHPPs in the long run. prevent CO, emissions* in this
TRADE The goal is to increase the customer portfolio by 15% amount:
- compared to the year 2020; promote microgeneraton,
Strengthen the  position of . A > . o
Elektrum as the most valuable electrification, energy efficiency and product innovation. e 2026: 2.6 million tonnes
energy trader in the Baltics. e 2030: 17.8 million tonnes
ELECTROMOBILITY The objective isto develop a public charging network in the
Baltics:

Develop electrification of the

transport sector. e 2026:1200-1,500 charging ports;

e 2030+: about 3,000 charging ports.

DISTRIBUTION The objective is to systematically and cost-effectively @
Ensure a  sustainable and improve the quality and security O_f e_Iectr|C|ty supply:
e SAIDI reduced to 160 min. in 2026;

economically viable distribution ' :
service and improve the security e  SAIFI reduced to 1.85 times in 2026.

and quality of electricity supply. It also envisages the creation of a two-way network for the
developmentof microgeneration and the implementation of
digital transformation and efficiency measures.

1 CLIMATE
ACTION

In addition, the Group plansto develop innovative products, services and processes thatare relevantto the Group’s priority Sustainable Development Goals (SDGs). This target
provides forthe introduction of a culture of innovation in the Group, which supports: 1) research and development of innovative technologies; 2) developmentand implementation
of innovative products and services, business directions and models; 3) systematic and continuous innovation to increase the efficiency of technological and corporate

processes.

* the calculation is based on the assumption that the green energy generated by Latvenergo's new capacity replaces the same amount of energy that would be produced using coal or fuel stone
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Latvenergo Group’s Strategy

Progress of the Group’s strategic objectives

GENERATION

Development of RES generation capacity

Project / construction

2030+
2,300 MW

—————— 1

= Available capacity 1,000 MW
380 MW
109 MW 878 MW
124 MW
265 MW A _d O
o._ == I~ l\ P l\ -,9:..=__ I~ l\

122 M I 1 1 =1 W
Available new DSE Aizpute TelSiai Laflora other RES capacity Target 2026
RES capacity Solar Energy development

as of as of
31.12.2024 31.12.2024
Country Latvia Lithuania Latvia
Construction ~135 ~200 ~185
costs MEUR MEUR MEUR
COD 2025 2026 2026
Symbols Used:
A\ _{
4 l\ “ama
l WPP =i~ SPp

Geolocation of newly constructed RES capacities

Estonia
24.7 MW

122 MW

23.5 MW
Lithuania

Latvia

RES capacities portfolio w

/l\l 23

21 MW -
/, 102 MW
v,
/4 l\
201 MW |

7~

= Available capacity

Project / construction
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Latvenergo Group’s Strategy

Progress of the Group’s strategic objectives

DISTRIBUTION

SAIFI
times
2.32 2.33 2.46
0 0 0.55
2.09
2020 2021 2022
B Scheduled + Unscheduled
SAIDI
minutes
194 193
2020 2021 2022

B Scheduled + Unscheduled

* Excluding mass damage caused by storms and other forces of nature

ELECTROMOBILITY

Charging ports*™*

2.72
0.73 2.17

2023 2024 target 2026* 2020 2021

storms and other forces of nature

TRADE

2022

2023

974
571
— RN

2024

The number of Elektrum electricity customers

2023 2024 target 2026* 2020 2021

storms and other forces of nature
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2022

2023

896
266
845
98 215 818
70
755
R

2024

** Target 2026: 1,200-1,500 charging ports, including partner networks

target 2026

thous.

target 2026
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Latvenergo Group Key Performance Indicators

Latvenergo Group Operational Figures

2024 2023 2022 2021 2020
Retail electricity » GWh 6,140 6,208 5,452 6,706 6,394
Natural gas sales GWh 2,559 1,554 1,040 1,026 516
Electricity generation GWh 4,842 5,136 3,822 4517 4,249
Thermal energy generation GWh 1,665 1,698 1,777 2,072 1,702
Number of employees 3,436 3,497 3,316 3,153 3,295
Moody’s credit rating Baa2 (stable) Baa2 (stable) Baa2 (stable) Baa2 (stable) Baa2 (stable)

Latvenergo Group Financial Figures

2024 2023 2022 2021 2020
Revenue MEUR 1,704.0 2,0344 1,841.8 1,065.3 772.2
EBITDA 2 MEUR 588.9 601.8 360.2 198.8 277.9
Profit MEUR 276.8 350.9 183.9 71.6 116.3
Assets MEUR 4,441.2 4,174.2 3,855.3 3,475.9 3,358.8
Equity MEUR 3,010.1 2,963.1 2,356.4 2,123.4 2,118.2
Net debt ? MEUR 656.9 511.2 763.2 698.0 555.9
Adjusted funds from operations (FFO) 2" MEUR 509.5 520.8 334.7 202.1 2495
Capital expenditure MEUR 530.0 194.7 121.7 126.7 168.9

Latvenergo Group Financial Ratios

2024 2023 2022 2021 2020
Return on equity (ROE) 2 9.3% 13.2% 8.2% 3.4% 5.3%
Adjusted FFO / net debt 87% 82% 46% 32% 45%
Net debt/EBITDA 2 1.0 1.1 2.0 3.2 2.0
EBITDA margin 2 35% 30% 20% 19% 36%
Return on assets (ROA) 2 6.4% 8.7% 5.0% 2.1% 3.2%
Return on capital employed (ROCE) 2 9.3% 11.9% 6.3% 2.9% 4.2%
Net debt/ equity 2 22% 17% 32% 33% 26%

* Comparative figures recalculated, presenting the provisions for CO, emission quotas at gross value, separately from the purchased emission quotas in short-term intangible investments

1) Including operating consumption
2) Formulas are available on page 27
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12 of 54



Operating Environment

Latvenergo Group’s operations and performance are influenced by various global and regional factors, including electricity and natural gas prices. In 2024:

the Nord Pool system price decreased by 36% and the electricity price in Latvia decreased by 7%
the price of natural gas at the TTF (the Dutch natural gas virtual trading point) decreased by 30%

Electricity prices decreased

The electricity price decrease atthe Nord Pool was mainly affected by lower natural
gas prices and increased electricity generation through renewable energy sources,
with an increase in their capacities. In the reporting year, electricity generation in
the Nord Pool region increased by 17% at wind parks and by 29% at solar parks.
Warmer weather in Europe and higher renewable energy generation reduced the
demand for coal and natural gas power plantgeneration. This, combined with stable
coal and natural gas importsupplies and high gas storage levels, contributed to the
price decrease at fossil fuel-powered electricity stations. In the Baltics, electricity
prices were influenced by the prolonged maintenance on the cross-border
interconnections, which limited electricity imports from the Nordic countries. The
electricity market also stabilized with the help of the European Commission’s
REPowerEU plan, which aims to implement energy-saving measures,
diversification of energy sources andaccelerated development of renewable energy
sources.

Energy resource prices

150

< 120

%908(\ AUM;//\?O-O_O

£ 60 v 2o

%30

T o
§P525853338288822853388¢2838

2023 2024

e=Q=m Electricity: Nord Pool Latvia === Natural gas: TTF CO2 emission allowances

Average electricity price in Nord Pool regions (monthly), EUR/MWh

Region 2024 2023 A, %
System price 36.1 56.4 (36%)
Latvia 87.3 93.9 (7%)
Lithuania 87.2 94.4 (8%)
Estonia 87.1 90.8 (4%)
Poland 96.2 111.7 (14%)
Sweden 33.8 49.3 (31%)
Finland 45.6 56.5 (19%)
Denmark 70.7 84.3 (16%)
Norway 37.0 56.5 (35%)
Germany 78.5 95.2 (18%)
France 58.0 96.9 (40%)
Great Britain 81.8 108.0 (24%)

In 2024, electricity consumption in the Baltic states increased by 2%, reaching
27.5 TWh.

The amount of electricity generation in the Baltics increased by 13%, reaching
17.9 TWh. Due to lower generation at the Daugava HPPs, electricity generation in
Latvia decreased by 5%, reaching 5.4 TWh. Due to higher renewable energy
generation, total electricity generation increased by 5% in Estonia and by 40% in
Lithuania, reaching 4.8 TWh and 7.7 TWh respectively.
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Operating Environment

The natural gas price decreased

Natural gas is the main fuel resource in the Latvenergo AS CHPPs’ operation. In
2024, the average price of natural gas at the TTF (front month) reached
34 EUR/MWh, which is 30% lower than a year earlier. The decrease was mainly
affected by the increase in renewable energy capacity in the EU, and stable liquefied
natural gas (LNG) supplies. In the reporting year, electricity generation in EU natural
gas stations decreased by about 6%, while generation from renewable energy
sourcesincreased by nearly 8% compared to 2023. In 2024, the average fill rate of
natural gas storage facilities in Europe, according to Gas Infrastructure Europe data,
was 78% (in 2023: 79%).

The dynamics of the natural gas market are linked with the oil market and other
energy resource markets. In 2024:

e The average price of Brent crude oil futures decreased by 2%, comprising 80 USD
/ bbl. The Brent crude oil market prices were influenced by concerns about global
economic developments, primarily in China, resulting in sustained lower demand
in the Brent crude oil market. Supply risks were affected by the geopolitical
situation in Europe and the Middle East. Meanwhile, OPEC+ member countries
plan to limit oil generation until 2025.

e The average price of coal (API2 Rotterdam coal futures front month) was 17%
lower,reaching 112 USD/ t. The decrease inthe coal price was affected by lower
coal consumptionin Europe due to the lower price of natural gas, higher output of
renewable energy, and stable coal stockpiles in European ports.

e The average price of CO2 emission allowances (EUA DEC futures) was 22%
lower, reaching 66 EUR / t. The downward trend in emissions quota pricesin the
European Union was affected by lower demand for energy resources. The
European Parliament’s decision to allocate additional quotas for financing
REPowerEU, increased the short-term supply of quotas.

Latvenergo AS has not imported natural gas from Russia since 2022, switching to

Dividends

The distribution of Latvenergo AS dividends is regulated by the laws of the Republic
of Latvia:

e the Law on the State Budget and the Budget Framework;

e the Law on Governance of Capital Shares of a Public Person and Capital
Companies and the Regulations of the Cabinet of Ministers issued on the basis
thereof.

According to the law “On the state budget for 2025 and budgetary framework for
2025, 2026 and 2027”, Latvenergo AS dividend payoutin the year 2025 (for the
reporting year 2024) amountsto 70% of profitfor the reporting yearand is not less
than EUR 183.9 million.

The actual amount of the dividend payout is set at the Shareholder's Meeting of
Latvenergo AS after the approval of the annual report, upon evaluation of the results
of the previous year.

supplies of LNG from other countries. Until 2032, Latvenergo AS has secured the
rights to make regular natural gas deliveries to the KN Energies LNG terminal at a
volume of 6 TWh per year. In 2024, Latvenergo AS purchased 7 TWh of natural gas
using the KN Energies LNG terminal.
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Financial Results

In 2024, Latvenergo Group’s revenue reached
EUR 1,704.0 million, which was EUR 330.4 million
or 16% less than a year earlier. The revenue decline
was affected by energy sales revenue decreasing by
EUR 349.9 million, driven by lower energy sales
prices. On the other hand, there was a positive
impactfrom anincreasein revenuein the distribution
segment of EUR 27.9 million, following the
introduction of the new distribution tariffs by Sadales
tikls AS starting from 1 July 2023.

Latvenergo Group’s EBITDA was EUR 12.9 million
or 2% lower than in 2023, reaching
EUR 588.9 million. This was mainly negatively
affected by the 16% decrease in electricity
generation at the Daugava HPPs due to
comparatively higher water inflow in the Daugava
River in 2023. However, the Daugava HPPs’ output
was 10% higherthan the long-term average output.

MEUR

Revenue

m2023 m2024

Revenue and EBITDA

Latvenergo Group financial figures 2024 2023 A A, %
Revenue MEUR 1,704.0 2,034.4 (330.4) (16%)
EBITDA MEUR 588.9 601.8 (12.9) (2%)
Net profit MEUR 276.8 350.9 (74.1) (21%)
Assets MEUR 4,441.2 4,174.2 267.0 6%

At the same time, EBITDA was positively impacted
by the introduction of the new distribution tariffs by
Sadales tikls AS starting from 1 July 2023 and the
lower natural gas purchase prices. In 2024, the
average price of natural gas at the TTF (frontmonth)
reached 34 EUR/MWh, which is 30% lower than a
year earlier. Additionally, there was a positive impact
on EBITDA from the 33% increase in retail natural
gas sales volume and 18% higher output at the
CHPPs.

EBITDA

The Group’s profit for the reporting year reached

EUR 276.8 million.

Other

= Distribution

9% 49%
4,441 MEUR
602 589
42%

® Generation and trade
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Revenue

78%

EBITDA
75%

Assets

49%

Employees
32%
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Generation and Trade

In the reporting year, generation and trade comprised
Latvenergo Group’s largest operating segment by
revenue and EBITDA. The majority or 92% of the
segment’'s revenue came from electricity and natural
gastrade, while 8% came from thermalenergy supply.

The segment’s revenue was negatively impacted by
EUR 349.9 million lower energy sales revenues due
to the lower energy sales prices.

Meanwhile, the segment's EBITDA was mainly
negatively affected by the 16% decrease in electricity
generation at the Daugava HPPs due to
comparatively higher water inflow in the Daugava
River in 2023. However, the Daugava HPPs output
was 10% higher than the long-term average output. At
the same time, EBITDA was positively impacted by
the lower natural gas purchase prices. In 2024, the
average price of natural gas atthe TTF (front month)
reached 34 EUR/MWh, which is 30% lower than a
year earlier. Additionally, there was a positive impact
on EBITDA from the 33% increase in retail natural gas
sales volume and 18% higher output at the CHPPs.

The total volume of electricity generated at
Latvenergo Group’s plants amounted to 4,842 GWh,
which corresponded to 79% of the amount of
electricity sold to retail customers (in 2023: 83%).

75%

Operational figures 2024 2023 A A, %
Electricity customers thous. 896 845 51 6%
Electricity supply GWh 8,552 8,658 (106) (1%)
Retail* GWh 6,140 6,208 (68) (1%)
Wholesale** GWh 2,412 2,450 (38) (2%)
Natural gas customers thous. 65 49 16 33%
Natural gas supply GWh 2,559 1,554 1,005 65%
Retail GWh 1,190 896 294 33%
Wholesale GWh 1,369 658 711 108%
Electricity generation GWh 4,842 5,136 (294) (6%)
HPPs GWh 3,147 3,729 (582) (16%)
CHPPs GWh 1,633 1,385 248 18%
SPPs and WPPs GWh 44 5 39 T47%
Liepaja plants GWh 17 16 1 6%
Thermal energy generation GWh 1,665 1,698 (33) (2%)
CHPPs GWh 1,423 1,457 (34) (2%)
Liepaja plants GWh 242 241 1 0%
Financial figures 2024 2023 A A, %
Revenue MEUR 1,369.1 1,724.7 (355.6) (21%)
EBITDA MEUR 4443 480.2 (35.9) (7%)
Assets MEUR 2,182.1 1,986.9 195.2 10%
Capital expenditure MEUR 394.7 76.8 317.9 414%
* Including operating consumption
** Including sale of energy purchased within the mandatory procurement on the Nord Pool
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Generation and Trade C}

Generation

Latvenergo Group has a balanced and environmentally friendly energy generaton
portfolio, consisting primarily of HPPs and highly efficient CHPPs. However,
Latvenergo Group’s renewable energy generation capacities in the Baltics are
increasingly being developed, and by the end of 2024, the installed capacity of newly
constructed RES already reached 122 MW*. Additionally, we have constructed six
solar power plants in Lithuania for customer needs, with a total capacity of around
30 MW. At the end of 2024, the Group had solar and wind parks with a total capacity
of almost880 MW in the projector construction stage. Gradual commissioning of the
solar and wind parks is expected between 2025 and 2026.

@ HPPs @CHPPS %SPPS @WPPS

. . 1,559 MW || 1,039 MWk 102 MW 21 MW
Operational
1,617 MWin
In  process:
Project/ 587 MW 291 MW
Construction

* At the end of 2024, the Akmene WPP (19.6 MW) in Lithuania began operations. At the end of the reporting year, the Group’s
participation in the Akmene WPP project companies is 50%, and their results are not consolidated into the Group’s results.
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Generation and Trade

Latvenergo Group is one of the largest electricity
producersin the Baltics. In 2024, Latvenergo Group
produced 27% of the total electricity generated in the
Baltics, and 66% of the electricity was generated
from renewable energy sources (in 2023: 73%). The
total amount generated by Latvenergo Group’s
power plants comprised 4,842 GWh of electricity and
1,665 GWh of thermal energy.

Latvenergo Group produced 27% of
the total electricity generated in the
Baltics

Although electricity generation atthe Daugava HPPs
decreased by 16% in 2024 compared to the year
2023 due to lower water inflow in the Daugava River,
itwas 10% higher than the long-term average output,
reaching 3,143 GWh. According to data from the
Latvian Environment, Geology and Meteorology
Centre, the average water inflow in the Daugava
River in 2024 was 628m?%s (in 2023 it was
789 m3/s).

LATVENERGO CONSOLIDATED AND LATVENERGO AS UNAUDITED CONDENSED FINANCIAL STATEMENTS FOR 2024
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Electricity generation at Daugava HPPs and Latvenergo AS CHPPs
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Latvenergo AS CHPPs

As natural gas prices gradually normalize, our
CHPPs are becoming increasingly competitive. The
amount generated at the Latvenergo AS CHPPs
increased by 18%, reaching 1,633 GWh. The
operation of the Latvenergo AS CHPPs is adjusted
to the conditions of the electricity market and heat
demand.

The amount of heat energy generation has not
changed significantly and reached 1,665 GWh.
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Generation and Trade
Trade

At the end of 2024, the number of electricity
customers reached 896 thousand, including more
than 284 thousand foreign customers. The electricity
customer portfolio shows a positive 6% increase
mainly due to the increase in the number of
customers within households in Lithuania and
customers in Estonia.

Latvenergo operates in all energy
trade segments in Latvia, Lithuania
and Estonia

In the reporting year, the Group supplied 6,140 GWh
of electricity to its customers in the Baltics, which is
approximately the same as in 2023. The overall
amount of retail electricity trade outside Latvia
accounted for about 42%. The electricity trade
volumein Latvia was 3,561 GWh, while in Lithuania
itwas 1,894 GWh and in Estonia it was 685 GWh.

LATVENERGO CONSOLIDATED AND LATVENERGO AS UNAUDITED CONDENSED FINANCIAL STATEMENTS FOR 2024

75%

Growth in the natural gas segment continued. The
number of natural gas customers increased by 33%
compared to 2023, exceeding 65 thousand at the
end of December. The Group’s natural gas sales in
the Baltics increased by 33%, reaching 1,190 GWh.
In total, including wholesale, 2,559 GWh of natural
gas was sold, which 65% more than a year earlier.

Developmentof other retail products and servicesin
the Baltic States:

e We continue to expand the Elektrum Drive electric
car charging network in the Baltics, which had
more than 750charging ports at the end of
December. In the reporting year, more than
115thousand electric vehicle charges were made,
comprising 2,500 MWh, resulting in savings of
more than 1,5 thousand tonnes of CO, emissions.
By using the Elektrum Drive application, charging
is also possible within the e-mobi network in Latvia
and at LIDL charging stations in Lithuania and
Estonia — providing customers access to a total of
974 charging points in the Baltics.

In 2024, the Safety & Comfort product group was
established, which includes insurance products in
the Baltic States, as well as a service product line
in Latvia, offering various subscription services —
chimney cleaning, gas boiler maintenance. The
Elektrum Insured customer portfolio in the Baltics
exceeded 145 thousand clients in total.

elektrum |
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Revenue
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Assets
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Distribution

As of 1 July 2023, the new distribution service tariffs of
Sadales tikls AS have come into effect, with the tariff
calculation increasing the proportion of the fixed tariff,
providing a more appropriate solution for the actual
maintenance coststructure of the distribution network.
Meanwhile, as of 1 January 2024, state support is
provided for all Sadales fikls AS electricity distribution
system service plans Basic, ensuring gradual and
predictable tariff increases. During the reporting year,
state support amounted to EUR 42.6 million.

With the introduction of the new tariff and the 2%
increase in distributed electricity, the financial results
of the distribution segment have improved. In 2024,
the segment’s revenue increased by 8%, reaching
EUR 371.3 million. Meanwhile, the segment’s EBITDA
increased by 19%, reaching EUR 133.2 million.
Financial results were negatively impacted by
EUR 7.8 million higher electricity transmission service
costs, since the transmission service tariffs were also
increased on 1 July 2023.

At the end of 2024, the total generation capacity of
microgenerators connected to the distribution system
reached more than 195 MW, and the number of
microgenerators connected to the distribution grid
exceeded 23 thousand. The number of generators
connected to the electricity distribution system, mostly
solar power plants, reached 1,200, and their total
generation capacity has reached 467 MW. In 2024,
almost400 GWh of electricity was produced from solar
power and fed into the grid, whichis three times more
than a year earlier. In addition, in 2024, Sadales
fikls AS built 157 electric charging ports for its
customers, with a total connected capacity of 28 MW.

23%

EBITDA

Operational figures 2024 2023 A A, %
Electricity distributed GWh 6,116 6,021 95 2%
Distribution losses GWh 237 242 (5) (2%)
SAIFI* number 2.17 2.70 (0.53) (20%)
SAIDI* minutes 2147 266.0 (51.3) (19%)
Financial figures 2024 2023 A A, %
Revenue MEUR 371.3 3433 27.9 8%
EBITDA MEUR 133.2 111.9 21.3 19%
Assets MEUR 1,841.6 1,800.4 41.2 2%
RAB MEUR 1,582.7 1,582.7 0.1 0%
Capital expenditure MEUR 122.3 99.6 227 23%

*Including mass damage caused by storms and other forces of nature

As of May 2024, a new billing system for electricity
producers —known asthe netmetering system —came
into effect. This new billing method is designed for
electricity producers who generate energy for self-
consumption from renewable resources and feed the
unused electricity into the distribution system
operator’s grid. In the net metering system, the
electricity generated by the clientand fed into the grid,
as well as the electricity received from the grid, are
expressed in monetary terms

In 2024, the Sustainability Strateqy of Sadales
fikls SIA for 2024-2027 was approved. The
sustainability development goals outlined in the
strategy balance responsible business practices with
economic, environmental, social, and governance
areas, which align with sustainability criteria and fom
the basis for cooperation with stakeholders.

Completed in 2024

Renewed about 1,400 km

of power lines
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Investments

With the continued development of renewable
energy generation capacities in the Baltics, the
volume of investments by Latvenergo Group
increased significantly. In 2024, the total amount of
investment comprised EUR 530.0 million, which is
2.7 timesmorethan a year earlier. About 2/3 of it or
EUR 345 million was made in new wind and solar
generation capacities.

Latvenergo Group purposefully develops
renewable generation capacity in the
Baltic region

In the reporting year, 35% of Latvenergo Group’s
total investments were made in wind generaton
capacities. In 2024, Latvenergo AS purchased the
wind project TelSiai, which will enable the start of
wind energy generation with a capacity of 124 MW in
2026. The construction costs of the wind park are
expected to be approximately EUR 200 million. Also,
in 2024, Latvenergo acquired 100% shares of Laflora
Energy SIA to build awind farm with a total capacity
of 109 MW in the Kaigu swamp in the Livbérze
municipality, with electricity generation set to begin
in 2026. The expected construction costs amountto
EUR 185 million. In the reporting year, Akmene WPP
(19.6 MW) started wind energy generation in
Lithuania.

LATVENERGO CONSOLIDATED AND LATVENERGO AS UNAUDITED CONDENSED FINANCIAL STATEMENTS FOR 2024

Capital expenditure

3%

23% 530 MEUR

74%

Generation and trade

= Distribution

Other

30% of Latvenergo Group’s total investments were
made in Elektrum solar park projects. In November
2024, Latvenergo AS acquired DSE Aizpute Solar
SIA to construct its largestsolar power plant to date,
with a total capacity of 265 MW, by the end of 2025.
The expected construction costs amount to
EUR 135 million.

In total, during the reporting year, 10 solar parks in
Latvia with a total capacity of 74 MW and 2 solar
parks in Estonia with a total capacity of 24 MW,
began operations, while in Lithuania, 2 solar parks
with a total capacity of 16.9 MW were commissioned.
Accordingly, the total number of commissioned parks
in Lithuania increased to 7, and the total installed
capacity reached 33.5 MW. Of this, 29.6 MW has
been sold orleased to Elektrum Lietuva UAB clients,
while 3.9 MW generates electricity for the
Latvenergo Group’s needs. At the end of 2024,
Latvenergo Group already had 14 solar parks with
an installed capacity of 102 MW.

At the end of 2024, in the Baltic region, the Group
had solar and wind parks in the project or
construction stage with a total capacity of almost
880 MW. Solar and wind parks are expected to be
commissioned gradually from 2025-2026.

Also, reconstruction work and procurement
procedures continued for the reconstruction of the
last three hydro units of the Daugava HPPs.

In the reporting year, investments in distribution
comprised EUR 122.3 million, which is about one
fourth of the Group’s total investments. The majority
of funds are invested in the construction and
reconstruction of power lines and transformers,
thereby ensuring high-quality network services,
technical performance, and operational safety. The
purpose of investments in the distribution segmentis
to promote the quality and security of the energy
supply, reduce the frequency and duration of power
supply disruptions caused by planned and
unplanned maintenance, and ensurethe appropriate
voltage quality.
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Funding and Liquidity

Latvenergo Group finances its investments from its
own resources and external long-term borrowings,
which are regularly sourced in financial and capital
markets in a timely manner.

Planning the sourcing of borrowings in a timely
manner is also crucial in order to ensure loan
refinancing risk managementand debtrepaymentin
due time.

During the reporting year, Latvenergo AS secured a
new long-term loan from the Nordic Investment Bank
in the amount of EUR 230 million for investment
financing and refinancing.

As of 31 December 2024, the Group’s borrowings
amount to EUR 743.4 million (31 December 2023:
EUR 629.7 million), all of which are long-term loans,
except for a short-term loan from the state
development financial institution in the amount of
EUR 30 thousand. The long-term loan portfolio
includes loans from commercial banks and
international financial institutions, as well as green
bonds in the amount of EUR 200 million.

External funding sources are purposefully diversified
in the long run, thus creating a balance between
lender categories in the total loan portfolio.

As of 31 December2024, all borrowings are
denominated in euro currency. The weighted
average long-term loan repayment period is
3.8years (31 December 2023: 3.9 years). The
effective weightedaverageinterestrate (with interest
rate swaps) is 3.3% (31 December 2023: 3.2%).
Also, sufficient coverage of debt service
requirements has been ensured.

In the reporting year, all the binding financial
covenants set in Latvenergo Group’s loan
agreements were met.

Latvenergo Group’s long-term debt repayment schedule

- MEUR Long-term borrowings as of 31 December 2024: 743.4 MEUR
140
105
3N B
"N\ 1 HHNNNmN
"IN

2024 2025 2026 2027 2028 2029 2030

® [ oans Green Bonds ™ Repaid in the reporting year

On 23 September 2024, the international credit
rating agency Moody's reaffirmed Latvenergo AS
creditrating at Baa2 with a stable outlook. The credit
rating Baa2 for Latvenergo AS has been stable since
2015, confirming the consistency of operations and
financial soundness of Latvenergo Group.

Afterthe end of the reporting year, in February 2025,
Latvenergo AS for the fourth time won the award for
the bestinvestorrelations among all bondissuers on
the Nasdaq Baltic regulated markets in the Baltic
countries. Since 2012, the bonds have been issued
with consistently high investor valuations.
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Financial Risk Management

The activities of Latvenergo Group are exposedto a
variety of financial risks: market risks, creditrisk, and
liquidity and cash flow risk. Latvenergo Group's
Financial Risk Management Policy focuses on
mitigating the potential adverse effects from such
risks on financial performance. In the framework of
financial risk management, Latvenergo Group uses
various financial risk controls and hedging to reduce
certain risk exposures.

a) Market risks
I) Price risk

Price risk mightnegatively affect the financial results
of the Group due to falling revenue from generation
and a mismatch between floating marketprices and
fixed retail prices.

The main sources of Latvenergo Group’s exposure
to price risk are the floating market prices of
electricity on the Nord Pool power exchange in Baltic
bidding areas and the fuel price for CHPPs. The
financial results of the Group may be negatively
affected by the volatility of the electricity market
price, which depends on the weather conditions in
the Nordic countries, global prices of resources, and
the influence of local factors (water availability and
ambient air temperature) on electricity generation
opportunities. Due to supply-demand factors and
seasonal fluctuations, natural gas price volatility may
have a negative effect on the difference between
fixed retail electricity prices in contracts with
customers and variable generation costs at CHPPs.

In orderto hedge the price risk, the Group entersinto
long-term fixed price customer contracts, uses
electricity financial derivatives and enters into fixed
price contracts for natural gas supply. The impactof
price risk on generation is hedged gradually — 68%
of projected electricity output is sold prior to the

upcoming year. Further hedging of risk is limited by
the seasonal generation pattern of the Daugava
HPPs. The price fixing level reached 77% of the
annual generation volume by the end of December.

I) Interest rate risk

Latvenergo Group’s interest rate risk mainly arises
from long-term borrowings at variable rates. They
expose the Group to the risk that finance costs might
increase significantly when the reference rate
surges. Most of the borrowings from financal
institutions have a variable interest rate, comprising
6-month EURIBOR and a margin. The Group’s
Financial Risk Management Policy stipulates
maintaining at least 35% of its borrowings as fixed
interest rate borrowings (taking into account the
effectof interest rate swaps and issued bonds) with
a duration of 1-4 years. Taking into account the
effect of interest rate swaps and bonds with a fixed
interest rate, 37% of the long-term borrowings had a
fixed interestrate with an average period of 1.4 years
as of 31 December 2024.

Ill) Currency risk

Foreign currency exchange risk arises when future
transactions or recognised assets or liabilities are
denominatedin a currency other than the functional
currency.

As of 31 December 2024, all borrowings of
Latvenergo Group are denominated in euros, and
during the reporting year, there was no substantial
exposure to foreign currency risk as regards the
Group’s investments.

To manage the Group’s foreign currency exchange
risk, the Financial Risk Management Policy
envisages use of foreign exchange forward
contracts. In the reporting year, the Group and
Latvenergo AS did not have foreign currency
exchange forward contracts.
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Financial Risk Management

b) Credit risk

Credit risk is managed at the Latvenergo Group
level. Credit risk arises from cash and cash
equivalents, derivative financial instruments and
deposits with banks, and receivables. Credit risk
exposure of receivables is limited due to the large
number of Group customers as there is no significant
concentration of credit risk with any single
counterparty or group of counterparties with similar
characteristics.

Credit risk related to cash and short-term deposits
with banks is managed by balancing the placement
of financial assetsin orderto simultaneously choose
the best offers and reduce the probability of
incurrence of loss. No credit limits were exceeded
during the reporting year, and the Group’s
managementdoes notexpect any losses due to the
occurrence of credit risk.

LATVENERGO CONSOLIDATED AND LATVENERGO AS UNAUDITED CONDENSED FINANCIAL STATEMENTS FOR 2024

¢) Liquidity risk and cash flow risk

Latvenergo Group’s liquidity and cash flow risk
management policy is to maintain a sufficientamount
of cash and cash equivalents and the availability of
long and short-term funding through an adequate
amountof committed creditfacilities in order to meet
existing and expected commitments and
compensate for fluctuations in cash flows due to the
occurrence of a variety of financial risks. On
31 December 2024, Latvenergo Group’s liquid
assets (cash and short-term deposits up to
3 months) reached EUR 86.6 million (31 December
2023:EUR 118.5 million), while the currentratio was
1.6 (2.1).

The Group plans to use its funds in the amount of
EUR 86.6 million for repayment of the existing loan
principal, dividend payout and financing investments
and operating expenses.

The Group continuously monitors cash flow and
liquidity forecasts, evaluating the total volume of
undrawn borrowing facilities and cash and cash
equivalents.
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Latvenergo AS Key Performance Indicators

Latvenergo AS operational figures

2024 2023 2022
Electricity supply GWh 5,714 6,090 4,700
Retail? GWh 3,561 3,830 3,540
Wholesale?d GWh 2,153 2,261 1,161
Natural gas supply GWh 2,324 1,435 905
Retail GWh 955 777 795
Wholesale GWh 1,369 658 110
Electricity generation GWh 4,790 5,114 3,799
Thermal energy generation GWh 1,423 1,457 1,531
Number of employees 1,430 1,414 1,329
Moody's credit rating Baa2 (stable) Baa2 (stable) Baa2 (stable)
Latvenergo AS financial figures
2024 2023 2022
Revenue MEUR 1,057.4 1,397.2 1,231.0
EBITDAY MEUR 4422 473.3 280.3
Profit MEUR 268.8 331.6 2094
Assets MEUR 3,737.5 3,520.3 3,305.5
Equity MEUR 2,646.9 2,608.0 2,018.7
Net debt (adjusted)? MEUR 701.7 511.0 763.7
Capital expenditure MEUR 66.2 64.5 30.0
Latvenergo AS financial ratios
2024 2023 2022
Return on equity (ROE)Y 10.2% 14.3% 11.1%
Net debt/ equity (adjusted)? 27% 20% 38%
EBITDA margin? 42% 34% 23%
1) Formulas are available on page 27
2) Including operating consumption
3) Including sale of energy purchased within the mandatory procurement on the Nord Pool
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Statement of Management Responsibility

Based on the information available to the ManagementBoard of Latvenergo AS, the Latvenergo Consolidated and Latvenergo AS Unaudited Condensed Financial Statements
for 2024, including the Management Report, have been prepared in accordance with the International Financial Reporting Standards and in all material respectpresenta true
and fair view of the assets, liabilities, financial positionand profitand loss of Latvenergo Group and Latvenergo AS. Information provided in the Management Reportis accurate.

The Latvenergo Consolidated and Latvenergo AS Unaudited Condensed Financial Statements for 2024 were approved by the Management Board of Latvenergo AS on
26 February 2025 and have been signed by Member of the Management Board Guntars Balclns as authorized person.

This document is signed with a secure digital signature and contains a time stamp

Guntars Balcans Member of the Management Board

26 February 2025
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Formulas

In orderto ensure an objective and comparable presentation of
the financial results. Latvenergo Group and Latvenergo AS use
various financial figures and ratios that are derived from the
financial statements.

Based on the most commonly used financial figures and ratios
in the industry. the Latvenergo Group Strategy for 2022-2026.
and the binding financial covenants set in the Group’s loan
agreements. Latvenergo Group has setand therefore usesthe
following financial figures and ratios:

Profitability measures: EBITDA; EBITDA margin;
return on assets (ROA); return on equity (ROE); ROE
excluding distribution; return on capital employed
(ROCE);

Financial leverage measures: net debt; equity-to-
asset ratio; netdebt/ EBITDA; net debt/ equity; debt
service coverage ratio; Adjusted Funds from
operations (FFO) / Net debt;

Liquidity measure: current ratio;
Dividend policy measure: dividend pay-out ratio.

The financial ratios binding on loan agreements are: equity-to-
assetratio. netdebt/ EBITDA and debt service coverage ratio.
Other ratios and financial figures. including net debt/ EBITDA
are the most commonly used ones in the industry.

The definitions and components of the financial figures and
ratios are described below.

These financial figures and ratios have not changed
compared to the financial statements for 2023.

Net debt* = borrowings at the end of the period - cash and cash equivalents at the end of the period

Adjusted Funds from operations (FFO) =

funds from operations (FFO) — compensation from the state-on-state support for the installed capacity of CHPPs

Adjusted Funds from operations (FFO) / Net debt =
adjusted FFO (12-month rolling)

(net debt at the beginning of the 12-month period + net debt at the end of the 12-month period)/2

Net debt/ EBITDA =

(net debt at the beginning of the 12-month period + net debt at the end of the 12-month period) x 0.5
EBITDA (12-month rolling)

x 100 %

EBITDA (12-month rolling)
revenue (12-month rolling)

EBITDA margin = x100%

net debt at the end of the reporting period

Net debt/equity = x100%

equity at the end of the reporting period

Return on assets =
net profit (12-month rolling)

x100%
(assets at the beginning of the 12-month period + assets at the end of the 12-month period)/2 °
Return on equity =

net profit (12-month rolling) x100%
()

(equity at the beginning of the 12-month period + equity at the end of the 12-month period)/2

Return on equity excluding distribution=
(Group's profit — Sadales tikls AS profit (12-month rolling)) / ((Group's equity — Sadales tikls AS equity (at the beginning of the 12-moth period)

+ Group's equity — Sadales tTkls AS equity (at the end of the 12-month period) / 2)
operating profit of the 12-month period

Return on capital employed = x100%

average value of equity + average value of borrowings (without LET)

Average value of borrowings =
borrowings from Fl at the beginning of the 12-month period + borrowings from Fl at the end of the 12-month period
2

net income +/- extraordinary items + depreciation + interest expense

Debt service coverage ratio = — ,
principal payments + interest payments

current assets at the end of the reporting period

Currentratio = — - -
current liabilities at the end of the reporting period

dividends paid in the reporting period

Dividend payout ratio = x100%

profit of the parent company in the previous reporting period

LATVENERGO CONSOLIDATED AND LATVENERGO AS UNAUDITED CONDENSED FINANCIAL STATEMENTS FOR 2024 27 of 54



List of Abbreviations

bbl — barrel of oil (158.99 litres)

CHPPs — Latvenergo AS combined heat and power plants
CM - Cabinet of Ministers

CO2 - Carbon dioxide

Daugava HPPs — Daugava hydropower plants

EBITDA — earnings before interest. corporate income tax. share of profit or
loss of associates. depreciation and amortization. and
impairment of intangible and fixed assets

EU - European Union

GW — gigawatt

kV — kilovolt

LET - Latvijas elektriskie tikli AS

LNG - liquid natural gas

MEUR — million euros

MW — megawatt

MWh — megawatt hour (1.000.000 MWh = 1.000 GWh =1 TWh)
MP — mandatory procurement

MPC — mandatory procurement component

nms— normal cubic meter

PUC — Public Utilites Commission

RAB — Regulated asset base

RES — Renewable energy sources

SAIDI - System Average Interruption Duration Index
SAIFI — System Average Interruption Frequency Index
SDG - Sustainable Development Goals

SPP — Solar power plant

TTF — the Dutch natural gas virtual trading point
WACC - Weighted average cost of capital

WPP — Wind power plant
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Unaudited Condensed Financial Statements

Statement of Profit or Loss EUR'000
Group Parent Company

Notes 2024 2023 2024 2023
Revenue 4 1,704,012 2,034,425 1,057,440 1,397,179
Other income 31,413 31,896 27,618 28,343
Raw materials and consumables 5 (921,420) (1,248,320) (525,557) (846,986)
Personnel expenses (154,874) (141,882) (71,148) (63,366)
Other operating expenses (70,232) (74,350) (46,126) (41,875)
EBITDA 588,899 601,769 442,227 473,295
Depreciation, amortisation and impairment of intangible assets, property, plant and equipment (PPE) and right—
of-use assets 7,8 (248,081) (197,173) (156,413) (111,028)
Operating profit 340,818 404,596 285,814 362,267
Finance income 6a 13,992 9,226 34,994 24,747
Finance costs 6b (22,021) (25,293) (22,762) (25,278)
Dividends from subsidiaries = - 19,069 924
Profit before tax 332,789 388,529 317,115 362,660
Income tax (55,982) (37,612) (48,282) (31,099)
Profit for the year 276,807 350,917 268,833 331,561

Profit attributable to:
- Equity holder of the Parent Company 275,237 349,749 268,833 331,561

- Non-controlling interests 1,570 1,168

EBITDA (Earnings Before Interest, Tax, Depreciation and Amortisation) — operating profit before depreciation, amortisation and impairment of intangible assets, property,
plant, and equipment and right-of-use assets

Statement of Comprehensive Income

EUR'000
Group Parent Company
Notes 2024 2023 2024 2023
Profit for the year 276,807 350,917 268,833 331,561
Other comprehensive income / (loss) to be reclassified to profit or loss in subsequent periods:

- (losses) / gains from change in hedge reserve 13 (19,645) 99,380 (19,645) 99,380
Net other comprehensive income to be reclassified to profit or loss in subsequent periods (19,645) 99,380 (19,645) 99,380
Other comprehensive income not to be reclassified to profit or loss in subsequent periods:

— gains on revaluation of non—current assets 7c = 312,061 - 312,061

— gains / (losses) on remeasurement on defined benefit plan 4,519 (2,709) 1,882 (1,144)
Net other comprehensive income not to be reclassified to profit or loss in subsequent periods 4,519 309,352 1,882 310,917
Other comprehensive loss for the year (15,126) 408,732 (17,763) 410,297
TOTAL comprehensive income for the year 261,681 759,649 251,070 741,858
Comprehensive income attributable to:

- Equity holder of the Parent Company 260,111 758,481 251,070 741,858

- Non-controlling interests 1,570 1,168 - -
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Statement of Financial Position

EUR'000
Group Parent Company

Notes 31/12/2024 31/12/2023 31/12/2024 31/12/2023
ASSETS
Non-current assets
Intangible assets 7a 105,354 57,326 22,514 21,647
Property, plant and equipment 7c 3,525,794 3,301,051 1,415,432 1,505,411
Right-of-use assets 8 32,196 11,219 3,514 4,710
Investment property 7d 2,099 2,309 2,049 2,261
Non-current financial investments 9 82 42 857,359 671,720
Non-current loans to related parties 19e 22,244 863 632,564 463,030
Other non-current receivables 11c 540 447 470 447
Deferred income tax assets 1,753 800 - -
Derivative financial instruments 15 2,123 3,210 2,124 3,210
Total non-current assets 3,692,185 3,377,267 2,936,026 2,672,436
Current assets
Inventories 10 169,562 183,798 140,078 146,045
Current intangible assets 7b 54,616 69,312 54,616 69,312
Receivables from contracts with customers 11a 190,532 224,922 129,084 161,674
Other current receivables 11b, c 32,927 50,081 35,240 52,280
Deferred expenses 3,194 2,388 2,721 2,156
Current loans to related parties 19e - - 165,108 161,268
Prepayment for income tax 491 - - -
Derivative financial instruments 15 1,298 7,959 1,297 7,959
Other current financial investments 209,842 140,000 209,842 140,000
Cash and cash equivalents 12 86,554 118,456 63,483 107,163
Total current assets 749,016 796,916 801,469 847,857
TOTAL ASSETS 4,441,201 4,174,183 3,737,495 3,520,293
Equity
Share capital 790,368 790,368 790,368 790,368
Reserves 1,660,067 1,681,852 1,301,728 1,320,419
Retained earnings 552,484 483,016 554,789 497,227
Equity attributable to equity holder of the Parent Company 3,002,919 2,955,236 2,646,885 2,608,014
Non-controlling interests 7,162 7,844 - -
Total equity 3,010,081 2,963,080 2,646,885 2,608,014
Liabilities
Non-current liabilities
Borrowings 615,280 536,316 608,119 527,082
Lease liabilities 14 29,876 9,015 2,417 3,607
Deferred income tax liabilities 8 8,003 5,475 = -
Provisions 17,113 18,240 8,981 8,565
Deferred income from contracts with customers 181, a 150,842 138,506 601 668
Other deferred income 181, b, c 112,408 112,509 72,203 94,263
Other non-current liabilities 21,592 - 21,489 -
Total non-current liabilities 181, b, c 955,114 820,061 713,810, 634,185
Current liabilities
Borrowings 14 128,125 93,380 157,041 91,097
Lease liabilities 8 2,723 2,391 1,207 1,217
Trade and other payables 17 241,209 202,733 133,462 115,300
Deferred income from contracts with customers 1811, a 17,978 21,304 67 67
Other deferred income 1811, b, c 25,104 24,973 24,156 24,152
Provisions 47,902 46,261 47,902 46,261
Derivative financial instruments 15 12,965 — 12,965 —
Total current liabilities 476,006 391,042 376,800 278,094
Total liabilities 1,431,120 1,211,103 1,090,610 912,279
TOTAL EQUITY AND LIABILITIES 4,441,201 4,174,183 3,737,495 3,520,293
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Statement of Changes in Equity

EUR'000
Group Parent Company
Attributable to equity holder of the Attributable to equity holder of the
Parent Company Parent Company
. Non- .
cih ﬁ';j Reserves eRaertr?:geg Total controlling cih ﬁrj Reserves eR:rt,?;Eeg

P 9 interests TOTAL P 9 TOTAL
As of 31 December 2022 790,368 1,282,683 276,242 2,349,293 7,126 2,356,419 790,368 910,683 317,643 2,018,694
Dividends for 2022 - - (152,538) (152,538) (450) (152,988) - - (152,538) (152,538)
Formed other reserves - 50 (50) - - - - (561) 561 -
Disposal of non—current assets revaluation reserve - (9,613) 9,613 - - - - (561) (151,977) (152,538)
Total transactions with owners and other changes in equity - (9 563) (142,975) (152,538) (450) (152,988) - (561) (151,977) (152,538)
Profit for the year - - 349,749 349,749 1,168 350,917 - - 331,561 331,561
Other comprehensive income for the year - 408,732 - 408,732 - 408,732 - 410,297 - 410,297
Total comprehensive income for the year - 408 732 349,749 758,481 1,168 759,649 - 410,297 331,561 741,858
As of 31 December 2023 790,368 1,681,852 483,016 2,955,236 7,844 2,963,080 790,368 1,320,419 497,227 2,608,014
Acquisition of non-controlling interests - - (229) (229) (173) (402) - - - -
Dividends for 2023 - - (212,199) (212,199) (2,079) (214,278) - - (212,199) (212,199)
Disposal of non—current assets revaluation reserve - (10,754) 10,754 - - - - (928) 928 -
Formed other reserves 4 095 (4,095) - - - - - - _
Total transactions with owners and other changes in equity - (6 659) (205,769) (212,428) (2,252) (214,680) - (928) (211,271) (212,199)
Profit for the year - - 275,237 275,237 1,570 276,807 - - 268,833 268,833
Other comprehensive income for the year - (15,126) - (15,126) - (15,126) - (17,763) - (17,763)
Total comprehensive income for the year - (15,126) 275,237 260,111 1,570 261,681 - (17,763) 268,833 251,070
As of 31 December 2024 790,368 1,660,067 552,484 3,002,919 7,162 3,010,081 790,368 1,301,728 554,789 2,646,885
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Statement of Cash Flows
EUR'000

Group Parent Company
2024 2023 2024 2023

Notes

Cash flows from operating activities

Profit before tax 332,789 388,529 317,115 362,660
Adjustments:

- Depreciation, amortisation and impairment of intangible assets, property, plant and equipment

(PPE) and right—of-use assets 248,081 197,173 156,413 111,028
- Loss / (income) from disposal of non—current assets 7,044 6,629 (965) (373)
- Interest expense 21,790 24,961 22,509 24,981
- Interest income (10,908) (6,149) (31,910) (21,670)
- Fair value loss / (income) on derivative financial instruments 1,068 (23,079) 1,068 (23,079)
- Dividends from subsidiaries - - (19,069) (924)
- Increase in provisions 5,032 7,044 3,936 6,949
- Other finance costs 7 4 45 -
Interest paid (24,805) (23,638) (24,291) (23,402)
Interest paid on leases (404) (114) (29) 37)
Interest received 10,326 5,506 9,570 5,270
Paid corporate income tax (56,544) (32,119) (48,282) (31,099)
Funds from operations (FFO) 533,476 544,747 386,110 410,304
Decrease in inventories and current intangible assets 31,737 113,366 20,662 117,076
Decrease in receivables from contracts with customers and other receivables 51,994 57,353 84,610 76,230
Decrease in other current financial investments (70,000) (140,000) (70,000) (140,000)
(Decrease) / increase in trade and other liabilities (6,586) 216 (10,012) (57,714)
Impact of non-cash offsetting of operating receivables and liabilities from subsidiaries, net - - 9,957 17,348
Net cash flows generated from operating activities 540,621 575,682 421,327 423,244
Cash flows from investing activities

Loans issued to related parties 19 (21,399) (863) (152,368 -
Repayment of loans to related parties 19 - - - 68,272
Purchase of intangible assets and PPE (473,434) (181,515) (59,446) (61,263)
Dividends received from subsidiaries - - 2,164, 924
Investments in subsidiaries = — (160,151) (28,399)
Net cash flows (used in)/ generated from investing activities (494,833) (182,378) (369,801) (20,466)
Cash flows from financing activities

Proceeds on issued debt securities (bonds) 14 - 50,000 - 50,000
Proceeds on borrowings from financial institutions 14 200,030 2,000 200,030 -
Repayment of borrowings from financial institutions 14 (86,625) (301,090) (84,491) (295,276)
Received financing from European Union 25,577 16,245 2,778 2,625
Provided financing from European Union to subsidiary as cooperation partner, net - - (672) -
Lease payments (1,994) 1,772) (652) (694)
Acquisition of non-controlling interests (400) - - -
Dividends paid to non—controlling interests (2,079) (450) - -
Dividends paid to equity holder of the Parent Company (212,199) (152,538) (212,199) (152,538)
Net cash flows used in financing activities (77,690) (387,605) (95,206) (395,883)
Net (decrease) / increase in cash and cash equivalents (31,902) 5,699 (43,680) 6,895
Cash and cash equivalents at the beginning of the year 12 118,456 112,757 107,163 100,268
Cash and cash equivalents at the end of the year 12 86,554 118,456 63,483 107,163

Funds from operations (FFO) = Net cash flows from operating activities — changes in inventories and currentintangible assets — changes in receivables from contracts
with customers and other receivables —changesin other current financial investments —changesin trade and other liabilities - Impact of non-cash offsetting of operating
receivables and liabilities from subsidiaries, net.
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Notes to the Financial Statements

1. Corporate information

All shares of public limited company Latvenergo, parent company of Latvenergo
Group (hereinafter — Latvenergo AS or the Parent Company) are owned by the
Republic of Latvia and are held by the Ministry of Economics of the Republic of Latvia.
The registered address of the Parent Company is 12 PulkvezZa Brieza Street, Riga,
Latvia, LV-1230. According to the Energy Law of the Republic of Latvia,
Latvenergo AS is designated as a national economy object of State importance.

Latvenergo AS is power supply utility engaged in electricity and thermal energy
generation, as well as sales of electricity and natural gas. Latvenergo ASis one of the
largest corporate entities in the Baltics.

Latvenergo AS headsthe Latvenergo Group (hereinafter —the Group) that includes
the subsidiaries, shareholding in subsidiaries, associates and other non—current
financial investments are disclosed in Note 9 (Note 9).

The Management Board of Latvenergo AS:

Since 26 January 2024 the Management Board of Latvenergo AS was comprised of
the following members: Marting Cakste (Chairman of the Management Board), Dmitrijs
Juskovecs, Guntars Balcins, Harijs Teteris and llvija Boreiko (since
26 January 2024).

Since 3 January 2022 till 26 January 2024 the ManagementBoard of Latvenergo AS
was comprised of the following members: Marting Cakste (Chairman of the Board),
Dmitrijs Juskovecs, Guntars Bal€ins, Harijs Teteris and Kaspars Cikmacs until 24
September 2023.

The Supervisory Board of Latvenergo AS:

Since 1 March 2024 the Supervisory Board of Latvenergo AS was comprised of the
following members: Aigars Laizans (Chairman since 8 March 2024), Kaspars Rokens
(Deputy Chairman), Toms Silin§ and Gundars RuZza.

Since 11 June 2020 till 1 March 2024 the Supervisory Board of Latvenergo AS
was comprised of the following members: Ivars Golsts (Chairman),
Kaspars Rokens (Deputy Chairman), Aigars Laizans, Toms Silins and Gundars Ruza.

The Supervisory body — Audit Committee:

Since 3 February 2021 and re-elected for a term of three years from 3 February 2024,
Audit Committee was comprised of the following members: Svens Dinsdorfs, Torbens
Pedersens (Torben Pedersen), llvija Graba, Toms Silin§ and Gundars Ruza.

The Latvenergo Group's and Latvenergo AS auditor is the certified audit company
Ernst & Young Baltic SIA (40003593454) (licence No. 17) and certified auditor in
charge is Diana Krisjane, certificate No. 124.

Latvenergo Group Consolidated and Latvenergo AS Annual Report 2023 has been
approved on 29 May 2024 by the Latvenergo AS Shareholder’'s meeting (see on
Latvenergo AS web page section “Investors”:
http:/Awww.latvenergo.lv/eng/investors/reports/.

Latvenergo Consolidated and Latvenergo AS Unaudited Condensed Financial
Statements for 2024 include the financial information in respect of the Latvenergo
Group and Latvenergo AS for the year starting on 1 January 2024 and ending on 31
December 2024 and comparative information for the year of 2023 starting on
1 January 2023 and ending on 31 December 2023.

Latvenergo Consolidated and Latvenergo AS Unaudited Condensed Financial
Statements for 2024 were authorised by the Latvenergo AS Management Board on
26 February 2025.
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2. Significant accounting policies

These Latvenergo Consolidated and Latvenergo AS Unaudited Condensed Financial
Statements are prepared in accordance with the International Financial Reporting
Standards as adopted for use in the European Union (IFRS) and principal accounting
policies applied to these financial statements were identical to those used in the
Latvenergo Group Consolidated and Latvenergo AS Financial Statements of 2023.
These policies have been consistently applied to all reporting periods presented in
financial statements, unless otherwise stated. Where it is necessary, comparatives are
reclassified.

Latvenergo Consolidated and Latvenergo AS Unaudited Condensed Financial
Statements are prepared under the historical costconvention, exceptfor some financial
assets and liabilities (including derivative financial instruments and non-—current
financial investments) measured atfair value and certain property, plantand equipment

3. Operating segment information

Operating segments of the Group and the Parent Company

For segment reporting purposes, the division into operating segments is based on
internal management structure, which is the basis for the reporting system,
performance assessment and the allocation of resources by the operating segment
decision maker — management of the Group's company operating in each of
segments. The ManagementBoard of the Parent Company reviews financial results
of operating segments.

The profit measure monitored by the chief operating decision maker primarily is
EBITDA, but it also monitors operating profit. In separate financial statements
operating profitexcludesthe dividend income and interestincome from subsidiaries.
The subsidiaries operate independently from the Parent Company under the
requirements of EU and Latvian legislation and their businesses are different from
that of the Parent Company. Therefore, the Parent Company's chief operating
decision maker monitors the performance of the Parent Company and makes
decisions regarding allocation of resources based on the operating results of the
Parent Company.

carried at revalued amounts as disclosed in accounting policies presented in
Latvenergo Group Consolidated and Latvenergo AS Annual Report 2023.

Unaudited Condensed Financial Statements had been prepared in euros (EUR)
currency and all amounts except non—monetary items shown in these Financial
Statements are presented in thousands of EUR (EUR'000). All figures, unless stated
otherwise are rounded to the nearest thousand.

Certain monetary amounts, percentages and other figures are subject to rounding
adjustments. On occasion, therefore, amounts shown in tables may not be the
arithmetic accumulation of the figures that precede them, and figures expressed as
percentages in the text and in tables may not total 100 percent.

The Group dividesits operations into two main operating segments —generation and
trade, and distribution. The Parent Company divides its operations into one main
operating segment — generation and trade.

In addition, corporate functions, thatcover administration and other supportservices,
are presented in the Group and the Parent Company as separate segment.

Generation and trade comprises the Group’s electricity and thermal energy
generation operations, electricity and natural gas trade (including wholesale),
development of renewable energy generations, as well as administration of the
mandatory procurement process provided by Energijas publiskais tirgotajs SIA.

Distribution segment provides electricity distribution services in Latvia and is
managed by the subsidiary Sadales tikls AS (the largest distribution system operator
in Latvia).

Corporate functions provide management services to subsidiaries as well as
provides IT and telecommunication, rental services to external customers.
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The followingtable presents revenue, financial results and profitinformationand segmentassets and liabilities of the Grou p’s and the Parent Company’s operatingsegments. Inter—
segmentrevenue is eliminated on consolidation and reflected in the ‘adjustm ents and eliminations’ column. All transactions between segments are made based on the regulated
tariffs, where applicable, or on an arm’s length principle.

EUR'000
Group Parent Company
Adjustments Adjustments
Generation Distri-  Corporate TOTAL and Generation Corporate TOTAL and
and trade bution functions segments eliminations Consolidated and trade functions segments eliminations Consolidated
2024
Revenue
External customers 1,325,893 370,049 8,070 1,704,012 - 1,704,012 1,019,073 38,367 1,057,440 - 1,057,440
Inter-segment 43,224 1,211 66,813 111,248 (111,248) - - 40,692 40,692 (40,692) -
TOTAL revenue 1,369,117 371,260 74,883 1,815,260 (111,248) 1,704,012 1,019,073 79,059 1,098,132 (40,692) 1,057,440
Results
EBITDA 444,299 133,157 11,443 588,899 - 588,899 423,966 18,261 442,227 - 442,227
Depreciation, amortisation and impairment
of intangible assets, property, plant and
equipment and right-of-use assets (149,571) (84,691) (13,819) (248,081) - (248,081) (142,452) (13,961) (156,413) - (156,413)
Segment profit / (loss) before tax 294,728 48,466 (2,376) 340,818 (8,029) 332,789 281,514 4,300 285,814 31,301 317,115
Capital expenditure 394,746 122,334 13,200 530,280 (321) 529,959 53,039 13,200 66,239 - 66,239
2023
Revenue
External customers 1,683,894 342,460 8,071 2,034,425 - 2,034,425 1,362,802 34,377 1,397,179 - 1,397,179
Inter-segment 40,806 869 55,437 97,112 (97,112) - 4,648 31,931 36,579 (36,579) -
TOTAL revenue 1,724,700 343,329 63,508 2,131,537 (97,112) 2,034,425 1,367,450 66,308 1,433,758 (36,579) 1,397,179
Results
EBITDA 480,181 111,853 9,735 601,769 - 601,769 459,763 13,532 473,295 - 473,295
Depreciation, amortisation and impairment of
intangible assets, property, plant and
equipment and right-of-use assets (102,660) (82,233) (12,280) (197,173) — (197,173) (98,586) (12,442) (111,028) — (111,028)
Segment profit / (loss) before tax 377,521 29,620 (2,545) 404,596 (16,067) 388,529 361,177 1,090 362,267 393 362,660
Capital expenditure 76,848 99,608 18,254 194,710 - 194,710 46,198 18,254 64,452 - 64,452
Segment assets EUR'000
Group Parent Company
Adjustments Adjustments
Generation Distri-  Corporate TOTAL and Generation Corporate TOTAL and
and trade bution functions segments  eliminations Consolidated and trade functions segments eliminations Consolidated
As of 31 December 2024 2,182,142 1,841,614 118,723 4,142,479 298,722 4,441,201 1,659,736 149,403 1,809,139 1,928,356 3,737,495
As of 31 December 2023 1,986,902 1,800,405 127,578 3,914,885 259,298 4,174,183 1,821,772 155,340 1,977,112 1,543,181 3,520,293
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The Group's and the Parent Company’s revenue from external customers (Note 4) EUR'000

Group Parent Company
Generation Corporate TOTAL TOTAL Generation Corporate TOTAL TOTAL
and trade Distribution Functions segments Group and trade Functions segments Group
2024
Revenue from contracts with customers:
Trade of energy and related supply services 1,187,821 3,388 - 1,191,209 1,191,209 921,224 - 921,224 921,224
Distribution system services — 346,486 - 346,486 346,486 - - - -
Heat sales 108,685 108 - 108,793 108,793 90,236 - 90,236 90,236
Sales of goods and energy related solutions 21,400 - - 21,400 21,400 3,771 - 3,771 3,771
Other revenue 7,987 19,986 6,638 34,611 34,611 3,760 35,185 38,945 38,945
Total revenue from contracts with customers 1,325,893 369,968 6,638 1,702,499 1,702,499 1,018,991 35,185 1,054,176 1,054,176
Other revenue:
Lease of other assets — 81 1,432 1,513 1,513 82 3,182 3,264 3,264
Total other revenue - 81 1,432 1,513 1,513 82 3,182 3,264 3,264
2023
Revenue from contracts with customers:
Trade of energy and related supply services 1,432,815 3,395 - 1,436,210 1,436,210 1,157,028 - 1,157,028 1,157,028
Distribution system services - 319,643 - 319,643 319,643 - - - -
Heat sales 213,540 136 - 213,676 213,676 193,224 - 193,224 193,224
Sales of goods and energy related solutions 31,652 - - 31,652 31,652 10,842 - 10,842 10,842
Other revenue 5,887 19,209 6,670 31,766 31,766 1,708 31,307 33,015 33,015
Total revenue from contracts with customers 1,683,894 342,383 6,670 2,032,947 2,032,947 1,362,802 31,307 1,394,109 1,394,109
Other revenue:
Lease of other assets - 77 1,401 1,478 1,478 - 3,070 3,070 3,070
Total other revenue - 77 1,401 1,478 1,478 — 3,070 3,070 3,070
Adjustments and eliminations
Finance income and expenses, fair value gains and losses on financial assets, Capital expenditure consists of additions of property, plant and equipment,
financial instruments and deferredtaxes are notallocated to individual segments as intangible assets and investment properties including assets from the acquisition of
the underlying instruments are managed on a group basis. Taxes and certain subsidiaries.

financial assets and liabilities, including loans and borrowings are not allocated
those segments as they are also managed on a group basis.
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Reconciliation of profit before tax EUR'000

Group Parent Company
2024 2023 2024 2023
EBITDA 588,899 601,769 442,227 473,295
Depreciation, amortisation and impairment of intangible assets, property, plant, and equipment
and right—of—-use assets (248,081) (197,173) (156,413) (111,028)
Segment profit before tax 340,818 404,596 285,814 362,267
Finance income 13,992 9,226 34,994 24,747
Finance costs (22,021) (25,293) (22,762) (25,278)
Dividends received from subsidiaries — — 19,069 924
Profit before tax 332,789 388,529 317,115 362,660
Reconciliation of assets EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Segment operating assets 4,142,479 3,914,885 1,809,139 1,977,112
Non-current financial investments 82 42 857,359 671,720
Loans to related parties - - 797,672 624,298
Other current financial investments 209,842 140,000 209,842 140,000
Prepayment for income tax 2,244 800 - -
Cash and cash equivalents 86,554 118,456 63,483 107,163
TOTAL assets 4,441,201 4,174,183 3,737,495 3,520,293
4., Revenue
EUR'000
. Group Parent Company
IFRS or IAS applied 2024 2023 2024 2023
Revenue from contracts with customers:
Trade of energy and related supply services IFRS 15 1,191,209 1,436,210 921,224 1,157,028
Distribution system services IFRS 15 346,486 319,646 - -
Heat sales IFRS 15 108,793 213,676 90,236 193,224
Sales of goods and energy related solutions IFRS 15 21,400 31,652 3,771 10,842
Other revenue IFRS 15 34,611 31,763 38,945 33,015
Total revenue from contracts with customers 1,702,499 2,032,947 1,054,176 1,394,109
Other revenue:
Lease of other assets IFRS 16 1,513 1,478 3,264 3,070
Total other revenue 1,513 1,478 3,264 3,070
TOTAL revenue 1,704,012 2,034,425 1,057,440 1,397,179
In Latvia, Lithuania and Estonia end-users have been granted state support. transaction fees, the payment being partially received from the end-users and
In 2024 state support was provided on distribution system services while in 2023 partially from the state budget. During the reporting year, the Group has
support was provided for electricity, distribution system services, consumed recognised gross revenue for the allocated state supportforthe end-users of the
natural gas and for heat. The support did not change tariffs and energy prices Group companiesin amount of EUR 42,669 thousand (2023: in amount of
(and thus gross revenue is recognised) rather the process of receiving the EUR 124,376 thousand).
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The Group's and the Parent Company's revenue from contracts with customers basedon the timing of revenuerecognition: EUR'000
Group Parent Company
2024 2023 2024 2023
Goods and services transferred over time 1,538,626 1,906,710 895,439 1,191,969
Goods and services transferred at a point in time 163,873 126,237 158,737 202,140
TOTAL revenue from contracts with customers 1,702,499 2,032,947 1,054,176 1,394,109
Gross amounts invoiced to customers by applying agent accounting principle, recognised on net basis under trade of energy and related supply services: EUR'000
Group Parent Company
2024 2023 2024 2023
Distribution system services 75,759 45,897 179,841 154,869
Transmission system services 1,962 1,601 1,991 1,616
Insurance intermediation 2,053 1,775 1,922 1,674
TOTAL revenue recognised applying agent accounting principle 79,774 49,273 183,754 158,159
5. Raw materials and consumables
EUR'000
Group Parent Company
2024 2023 2024 2023
Energy costs:
Electricity and costs of related supply services 345,714 378,502 68,131 89,028
Electricity transmission services costs 90,072 82,376 2,741 2,834
Natural gas and other energy resources costs 397,297 727,774 387,221 714,823
CO2 emission allowances costs 47,988 46,238 47,988 46,238
Gains on fair value changes on energy futures, forwards, and swaps (Note 15 I1) 1,036 (23,198) 1,036 (23,198)
882,107 1,211,692 507,117 829,725
Raw materials, spare parts and maintenance costs 39,313 36,628 18,440 17,261
TOTAL raw materials and consumables used 921,420 1,248,320 525,557 846,986
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6. Finance income and costs

EUR'000
Group Parent Company
2024 2023 2024 2023
a) Finance income:
Interest income on loans to related parties 945 3 21,839 15,757
Interest income on interest rate swaps 3,077 3,068 3,077 3,068
Interest income 9,963 6,146 10,071 5,913
Gains on fair value changes on interest rate swaps (Note 15 1) 7 9 7 9
TOTAL finance income 13,992 9,226 34,994 24,747
EUR'000
Group Parent Company
2024 2023 2024 2023
b) Finance costs:
Interest expense on borrowings from financial institutions 18,510 21,340 19,532 21,439
Interest expense on issued debt securities (bonds) 5,153 4,786 5,153 4,786
Interest expense on assets lease 364 162 61 83
Losses on fair value changes on interest rate swaps (Note 15 I) 38 128 38 128
Capitalised borrowing costs (2,236) (1,328) (2,236) (1,328)
Loss on issued debt securities (bonds) 21 - 21 -
Net losses on redemption of other financial investments - 21 - 21
Other finance costs 171 184 193 149
TOTAL finance costs 22,021 25,293 22,762 25,278
7. Intangible assets and property, plant and equipment
a) Non—current intangible assets EUR'000
Group Parent Company
2024 2023 2024 2023
Cost 134,711 123,660 73,666 67,879
Accumulated amortisation (77,385) (71,871) (52,019) (49,482)
Net book amount at the beginning of the year 57,326 51,789 21,647 18,397
Additions 55,471 11,983 4,971 6,717
Impairment charge (847) - = -
Amortisation charge (6,596) (6,446) (4,104) (3,467)
Closing net book amount at the end of the year 105,354 57,326 22,514 21,647
Cost 190,145 134,711 78,600 73,666
Accumulated amortisation (84,791) (77,385) (56,086) (52,019)
Closing net book amount at the end of the year 105,354 57,326 22,514 21,647
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b) Currentintangible assets (CO2emission allowances) EUR'000
Group Parent Company
2024 2023 2024 2023
Net book amount at the beginning of the year 69,312 70,847 69,312 70,847
Additions 31,649 37,624 31,649 37,624
Disposals (46,345) (39,159) (46,345) (39,159)
Closing net book amount at the end of the year 54,616 69,312 54,616 69,312
Estimated allowances used during the reporting year (unverified) recognised as provisions.
c) Property, plant and equipment EUR'000
Group Parent Company
2024 2023 2024 2023
Cost or revalued amount 7,335,425 6,904,473 4,002,104 3,639,619
Accumulated depreciation and impairment (4,034,374) (3,899,103) (2,496,693) (2,396,959)
Net book amount at the beginning of the year 3,301,051 3,005,370 1,505,411 1,242,660
Additions 455,612 181,108 61,268 57,735
Acquisition of a subsidiaries 18,877 257 - -
Reclassified (to) / from investment properties (123) (612) 75 (58)
Reclassified to non—current assets held for sale (2,841) (39) (16) (18)
Disposals (8,622) (8,615) (194) (657)
Increase in value of assets as a result of revaluation - 312,061 - 312,061
Reversal of impairment charge as a result of revaluation — 1,108 - 1,108
Recognised impairment charge (73,645) (22,432) (72,097) (22,323)
Depreciation (164,515) (167,155) (79,015) (85,097)
Closing net book amount at the end of the year 3,525,794 3,301,051 1,415,432 1,505,411
Cost or revalued amount 7,741,389 7,335,425 4,054,095 4,002,104
Accumulated depreciation and impairment (4,215,595) (4,034,374) (2,638,663) (2,496,693)
Closing net book amount at the end of the year 3,525,794 3,301,051 1,415,432 1,505,411
d) Investment property EUR'000
Group Parent Company

2024 2023 2024 2023

Cost or revalued amount 2,613 2,542 2,987 2,914
Accumulated depreciation and impairment (304) (245) (726) (692)
Net book amount at the beginning of the year 2,309 2,297 2,261 2,222
Reclassified from / (to) property, plant, and equipment 123 612 (75) 58
Disposal (321) () (123) 1)
Sold - (581) - -
Depreciation (12) (12) (14) (18)
Closing net book amount at the end of the year 2,099 2,309 2,049 2,261
Cost or revalued amount 2,416 2,613 2,614 2,987
Accumulated depreciation and impairment (317) (304) (565) (726)
Closing net book amount at the end of the year 2,099 2,309 2,049 2,261
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e) Property, plant and equipment revaluation

Hydropower plants and distribution system assets (property, plant, and
equipment) of the Group and the Parent company are revalued regularly butnot
less frequently than every five years, revaluation may be performed more
frequentlyif there is a significantand sustained increase in the civil engineering
construction costs.

a) Assets of Hydropower plants:
— hydropower plants’ buildings and facilities, revalued as of 1 April 2023 and
previously revalued as of 1 April 2022.

b) Distribution system electricity lines and electrical equipment:
— electricity lines, revalued as of 1 January 2021.
— electrical equipment of transformer substations, revalued as of 1 April

As of 31 December 2024, the management of Sadales tikls AS has assessed
internal and external indicators that a revaluation would be needed. In this
assessment, the increase in the price levels of general construction costs and
electrical equipment costs accompanied with the increase of inflation and
discountrates, which are exceeding criteria determined in the Group accounting
policies, are indicators that revaluation of assets should be performed. After
examining the recoverable value of the assets, the management of
Sadales tikls AS concluded thatthe fair value of the assets does notsignificanty
differ from the assets book value on 31 December 2024.

Such conclusion was mainly driven by the "Methodology of capital costs
accounting and calculation" approved by the decision of the Public Utilities
Commission as of 29 August 2022, which stipulates that the value of assets used
in calculations of regulatory asset base are included without the effect of asset
revaluations after 31 December 2021. Considering the above, revaluation of

2020. assets as of 31 December 2024 does not need to be carried out.
8. Leases
a) Right—-of-use assets EUR'000
Group Parent Company
2024 2023 2024 2023
Cost 17,994 16,784 9,311 8,436
Accumulated depreciation (6,775) (6,258) (4,601) (3,370)
Net book amount at the beginning of the year 11,219 10,526 4,710 5,066
Recognised changes in lease agreements 23,443 2,928 (23) 875
Depreciation (2,466) (2,235) (1,183) (1,231)
Closing net book amount at the end of the year 32,196 11,219 3,514 4,710
Cost 41,258 17,994 9,297 9,311
Accumulated depreciation (9,062) (6,775) (5,783) (4,601)
Closing net book amount at the end of the year 32,196 11,219 3,514 4,710
b) Lease liabilities EUR'000
Group Parent Company
2024 2023 2024 2023
At the beginning of the year 11,406 10,675 4,824 5,166
Of which are:
— non—current 9,015 8,648 3,607 4,206
— current 2,391 2,027 1,217 960
Recognised changes in lease agreements 23,440 2,933 (13) 875
Decrease of lease liabilities (2,611) (2,364) (1,248) (1,300)
Recognised interest liabilities (Note 6) 364 162 61 83
At the end of the year 32,599 11,406 3,624 4,824
Of which are:
— non—current 29,876 9,015 2,417 3,607
— current 2,723 2,391 1,207 1,217
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9. Non—current financial investments

The Parent Company's participating interest in subsidiaries and other non—current financial investments (%)

31/12/2024 31/12/2023
Country of
incorporation Business activity held Operating segment Interest held, % Interest held, %
Investments in subsidiaries
Sadales tikils AS Latvia Electricity distribution Distribution 100% 100%
Management of the mandatory procurement
Energijas publiskais tirgotajs SIA Latvia process  Generation and trade 100% 100%
Elektrum Eesti OU Estonia Electricity & gas trade  Generation and trade 100% 100%
Elektrum Lietuva, UAB Lithuania Electricity & gas trade  Generation and trade 100% 100%
Latvijas véja parki SIA Latvia Development of renewable energy generation  Generation and trade 100% 80%
Liepajas energija SIA Latvia Thermal energy, electricity generation and trade  Generation and trade 51% 51%
Renewable energy generation companies Latvia Development of renewable energy generation  Generation and trade 100%
Renewable energy generation companies Lietuva Development of renewable energy generation  Generation and trade 100% -
Other non-current financial investments
Pirmais Slégtais Pensiju Fonds AS Latvia Management of pension plans 46.30% 46.30%
Rigas siltums AS Latvia Thermal energy, electricity generation and trade 0.0051% 0.0051%
Subsidiaries' participating interest held (%)
31/12/2024 31/12/2023
Country of
incorporation Business activity held Operating segment Interest held, % Interest held, %
Subsidiaries of Elektrum Eesti OU:
Elektrum Latvija, SIA R Latvia Electricity trade  Generation and trade 100% 100%
Energiaturu Vérguehitus OU Estonia Electricity microgrid services  Generation and trade 100% 100%
Renewable energy generation companies Estonia Development of renewable energy generation  Generation and trade 100% 100%
Subsidiaries of Elektrum Lietuva, UAB
Renewable energy generation companies Lithuania Development of renewable energy generation  Generation and trade 100%

The Group holds an 50% interestin a joint ventures,

EUR 42,0 thousand (31/12/2023: EUR 2 thousand).

The Group's non—current financial investments (%)

companies engaged in development of renewable energy generation in Lithu ania, in total amount of

31/12/2024 31/12/2023
0, 0,
) Country gf Business activity held Interest held, % Interest held, %
incorporation
Pirmais Slégtais Pensiju Fonds AS * Latvia Management of pension plans 48.15% 48.15%
Rigas siltums AS Latvia Thermal energy, electricity generation and trade 0.0051% 0.0051%

* The Group and the Parent Company are only a nominal shareholder as the Pension Fund is a non-profit company, and all risks and benefits arising from associate’s activities and investments in the pension plan are

taken and accrued by the members of the Pension Fund pension plan. For this reason, the investment in Pirmais Slégtais Pensiju Fonds AS is valued at acquisition cost.
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10. Inventories

EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Natural gas (at lower of cost and net realisable value) 117,552 119,250 117,552 119,250
Raw materials and materials (at cost) 22,265 23,377 1,167 1,205
Goods for sale (at lower of cost and net realisable value) 9,749 13,809 1,537 3,916
Other inventories (at cost) 19,285 19,359 18,911 18,900
Unfinished products and orders (at cost) 659 6,490 (5) 88
Prepayments for natural gas and other inventories 4,976 4,603 2,189 4,026
Allowances for impaired inventories (4,924) (3,090) (1,273) (1,340)
TOTAL inventories 169,562 183,798 140,078 146,045
Inventories are valued at cost, except for goods for sale, which are valued at net realisable value.
Movement on the allowance for inventories EUR'000
Group Parent Company
2024 2023 2024 2023
At the beginning of the year 3,090 1,380 1,340 869
Charged to the Statement of Profit or Loss 1,834 1,710 (67) 471
At the end of the year 4,924 3,090 1,273 1,340
11. Receivables from contracts with customers and other receivables
Receivables from contracts with customers grouped by the expected credit loss (ECL) assessment model, net EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Individually assessed receivables with lifetime ECL assessment (counterparty model) 47,125 28,381 44,587 30,943
Receivables with lifetime ECL assessment by simplified approach (portfolio model) 143,407 196,541 84,497 130,731
TOTAL receivables from contracts with customers 190,532 224,922 129,084 161,674
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a) Receivables from contracts with customers, net EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Receivables from contracts with customers:
— Electricity, natural gas trade and related services customers (portfolio model) 144,335 194,928 87,009 128,213
— Electricity, natural gas trade and related services customers (counterparty model) 19,770 8,273 - -
— Heating customers (portfolio model) 17,252 23,907 14,341 20,289
— Other receivables from contracts with customers (portfolio model) 3,461 4,418 459 1,279
— Other receivables from contracts with customers (counterparty model) 27,432 20,165 25,985 19,936
— Subsidiaries (counterparty model) (Note 19 b) - - 18,663 11,057
212,250 251,691 146,457 180,774
Allowances for expected credit loss from contracts with customers:
— Electricity, natural gas trade and related services customers (portfolio model) (29,840) (24,752) (16,956) (18,682)
— Electricity, natural gas trade and related services customers (counterparty model) (24) a7 - -
— Heating customers (portfolio model) (341) (360) (333) (348)
— Other receivables from contracts with customers (portfolio model) (1,460) (1,600) (23) (20)
— Other receivables from contracts with customers (counterparty model) (53) (40) (52) (40)
— Subsidiaries (counterparty model) (Note 19 b) — — (9) (10)
(21,718) (26,769) (17,373) (19,100)
Receivables from contracts with customers, net:
— Electricity, natural gas trade and related services customers (portfolio model) 124,495 170,176 70,053 109,531
— Electricity, natural gas trade and related services customers (counterparty model) 19,746 8,256 - -
— Heating customers (portfolio model) 16,911 23,547 14,008 19,941
— Other receivables from contracts with customers (portfolio model) 2,001 2,818 436 1,259
— Other receivables from contracts with customers (counterparty model) 27,379 20,125 25,933 19,896
— Subsidiaries (counterparty model) (Note 19 b) — — 18,654 11,047
190,532 224,922 129,084 161,674
Movements in loss allowances for impaired receivables from contracts with customers EUR'000
Group Parent Company
2024 2023 2024 2023
At the beginning of the year 26,769 19,957 19,100 16,411
Receivables written off during the year as uncollectible (1,981) (2,048) (1,510) (1,789)
Allowances for expected credit losses (3,070) 8,860 (217) 4,478
At the end of the year 21,718 26,769 17,373 19,100
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b) Other current financial receivables EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Current financial receivables:
Unsettled costs of mandatory procurement and guaranteed fee for the installed electrical capacity
of CHHP, net* 23,544 32,286 - -
Receivables for lease 15 18 11 11
Other current financial receivables 10,155 16,718 7,327 6,443
Accrued interest income on interest rate swap financial instruments 315 586 315 586
Allowances for expected credit losses (2,273) (1,636) (1,933) (1,287)
Receivables for lease from subsidiaries (Note 19 b) - - 21 26
Unregistered (paid-up) shares in subsidiaries' share capitals (Note 9) - - - 4,000
Other financial receivables from subsidiaries (Note 19 b) - - 23,377 26,837
Other accrued income from subsidiaries (Note 19 c) - - 5,501 14,630
Allowances for expected credit losses on subsidiaries receivables (Note 19 b) - - a7) (21)
TOTAL other current financial receivables 31,756 47,972 34,602 51,225

* By applying agent principle, Unsettied costs of mandatory procurement and guaranteed fee for the installed electrical capacity of cogeneration power plants are recognised as assets in net amount, as difference between revenue and costs

recognised under the mandatory procurement.

¢) Other non—financial receivables EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Non-current non—financial receivables 540 447 470 447
Current non—financial receivables 1,171 2,109 638 1,055
TOTAL non-financial receivables 1,711 2,556 1,108 1,502
12. Cash and cash equivalents
Cash and cash equivalents include cash balances on bank accounts, demand
deposits at bank and other short—term deposits with original maturities of three
months or less.
EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Cash at bank 86,471 78,373 63,400 67,080
Short-term bank deposits - 40,000 - 40,000
Other cash equivalents 83 83 83 83
TOTAL cash and cash eguivalents 86,554 118,456 63,483 107,163

Cash atbankbalances earns daily interestforthe Group mostly based on floating
interbank depositrates. Short—term deposits are placed by the Group for different
periods between three and six months depending on the immediate cash needs
of the Group and cash flow forecasts.

As of 31 December 2024, the Group and the Parent Company had deposits at
banks in amountof EUR 209,842 thousand (including provisions forim pairment
of EUR 158 thousand), with maturity date longer than 3 months that does not
comply with the principles of recognition as cash equivalents (31/12/2023: EUR
140,000 thousand). These deposits are disclosed as 'Other current financial
investments' in the Statement of Financial Position.
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13. Reserves

EUR'000
Group Parent Company
Post— Post—
Non-current employment Non-current employment
assets benefit plan assets benefit plan
revaluation Hedge revaluation Other revaluation Hedge revaluation
reserve reserve reserve reserves TOTAL reserve reserve reserve TOTAL
As of 31 December 2022 1,373,991 (90,265) (1,153) 110 1,282,683 1,002,274 (90,265) (1,326) 910,683
Increase of non—current assets revaluation reserve as a result of
revaluation (Note 7 c) 312,061 - - - 312,061 312,061 - - 312,061
Disposal of revaluation reserve (9,613) - - - (9,613) (561) - - (561)
Losses on re-measurement of defined post—employment benefit plan - - (2,709) - (2,709) - - (1,144) (1,144)
Gains from fair value changes of derivative financial instruments - 99,380 - - 99,380 - 99,380 - 99,380
Formed statutory reserves - - - 50 50 - - - -
As of 31 December 2023 1,676,439 9,115 (3,862) 160 1,681,852 1,313,774 9,115 (2,470) 1,320,419
Disposal of revaluation reserve (10,753) - - - (10,753) (928) - - (928)
Losses on re-measurement of defined benefit plan - - 4,518 - 4,518 - - 1,882 1,882
Losses from fair value changes of derivative financial instruments - (19,645) - - (19,645) - (19,645) - (19,645)
Formed statutory reserves — — — 4,095 4,095 - - - -
As of 31 December 2024 1,665,686 (10,530) 656 4,255 1,660,067 1,312,846 (10,530) (588) 1,301,728
14. Borrowings
EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Non—current portion of non-current borrowings from credit institutions 415,351 336,408 408,190 327,174
Non-current portion of issued debt securities (bonds) 199,929 199,908 199,929 199,908
Total non-current borrowings from financial institutions 615,280 536,316 608,119 527,082
Current portion of non—current borrowings from credit institutions 121,057 86,625 118,982 84,491
Current borrowings from state development finance institutions 30 - 30 -
Accrued interest on non—current borrowings from credit institutions 3,167 2,891 3,057 2,742
Accrued coupon interest on issued debt securities (bonds) 3,871 3,864 3,871 3,864
Total current borrowings from financial institutions 128,125 93,380 125,940 91,097
TOTAL borrowings from financial institutions 743,405 629,696 734,059 618,179
Current borrowings from related parties - - 31,101 -
Total current borrowings 128,125 93,380 157,041 91,097
TOTAL borrowings 743,405 629,696 765,160 618,179
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Movement in borrowings

EUR'000
Group Parent Company
2024 2023 2024 2023
At the beginning of the year 629,696 875,918 618,179 863,938
Received borrowings from credit institutions 200,000 2,000 200,030 -
Repaid borrowings from credit institutions (86,625) (301,090) (84,491) (295,276)
Received borrowings from state development finance institutions 30 - - -
Proceeds from issued debt securities (bonds) - 50,000 - 50,000
Borrowings received / (repaid) from related parties - - 31,101 (3,317)
Change in accrued interest on borrowings from credit institutions 283 2,847 320 2,813
Changes in outstanding value of issued debt securities (bonds) 21 21 21 21
At the end of the year 743,405 629,696 765,160 618,179
15. Derivative financial instruments
Outstanding fair values of derivatives and their classification EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Assets Liabilities Assets Liabilities Assets Liabilities Assets Liabilities
Interest rate swaps 3,421 - 5,872 — 3,421 - 5,872 —
Energy forwards, futures, and swaps — (12,965) 5,297 — — (12,965) 5,297 —
Total outstanding fair values of derivatives 3,421 (12,965) 11,169 - 3,421 (12,965) 11,169 -

l) Interest rate swaps

The Group and the Parent Company enters into interest rate swap agreements
with 7 to 10 year initial maturities and hedgedfloating rates are 6 month EURIBOR.

All contracts are designed as cash flow hedges and are eligible for hedge
accounting. During the prospective andretrospective testing, an ineffective porton

of some transactions has been identified andrecognised in the Statement of Profit

or Loss.
Fair value changes of interest rate swaps EUR'000
Group Parent Company
2024 2023 2024 2023
Assets Liabilities Assets Liabilities Assets Liabilities Assets Liabilities
Outstanding fair value at the beginning of the year 5,872 - 10,279 - 5,872 - 10,279 -
Included in the Statement of Profit or Loss (Note 6) (31) - (119) - (31) - (119) -
Included in the Statement of Comprehensive Income (2,420) - (4,288) - (2,420) - (4,288) -
Outstanding fair value at the end of the year 3,421 - 5,872 - 3,421 - 5,872 -
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Il) Energy forwards, futures and swaps

The Group and the Parent Company conclude electricity price and natural gas produced in AS "Latvenergo" power stations on Nord Pool AS. Natural gas swap
price swap contracts with financial institutions and other counterparties. contracts are intended for hedging of the natural gas price risk and are used for
Electricity price swap contracts are intended for hedging of the electricity price fixing the price of natural gas purchased in wholesale gas market or to fix the

risk and are used to fix the price for the purchase of electricity on Nord Pool AS

spread between the purchase and sale price of natural gas.
to ensure deliveries at a fixed price or to fix the price for the sale of electricity

Fair value changes of energy forward and future contracts

EUR'000
Group Parent Company
2024 2023 2024 2023

Assets Liabilities Assets Liabilities Assets Liabilities Assets Liabilities

Outstanding fair value at the beginning of the year 5,297 - 450 (120,520) 5,297 - 450 (120,520)

Included in Statement of Profit or Loss (Note 5) (783) (253) 333 22,865 (783) (253) 333 22,865

Included in Statement of Comprehensive Income (4,514) (12,712) 4,514 97,655 (4,514) (12,712) 4,514 97,655

Outstanding fair value at the end of the year - (12,965) 5,297 - - (12,965) 5,297 -

lIll) Currency exchange forwards

In the reporting year ending 31 December 2023, the Group and the Parent The Group and the Parent Company has concluded several forward foreign
company has been fulfiledforward currencies exchange contracts, the fair value currencies exchange transactions in order to limit the currency risk of the

of which on 31 December 2022 was EUR 1,499 thousand. paymentsin foreign currencies plannedin the natural gas purchase agreements.

All contracts were designed as cash flow hedges and are eligible for hedge
accounting.
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16. Fair values and fair value measurement

In this Note are disclosed the fair value measurement hierarchy for the Group’s and the Parent Company’s financial assets and liabilities and revalued property, plant

and equipment.

Quantitative disclosures of fair value measurement hierarchy for assets at the end of the year EUR'000
Group Parent Company
Fair value measurement using Fair value measurement using
Quoted S . Quoted L .
h : Significant Significant A ) Significant Significant
Type of assets pggg\s/em observable unobservable p!st?iem observable unobservable
inputs inputs TOTAL inputs inputs TOTAL
markets markets
(Level 1) (Level 2) (Level 3) (Level 1) (Level 2) (Level 3)
As of 31 December 2024
Assets measured at fair value
Revalued property, plant and equipment - 2,901,412 2,901,412 - 1,246,514 1,246,514
Non-current financial investments (Note 9) - 40 40 - 39 39
Derivative financial instruments, including:
Interest rate swaps (Note 15 I) 3,421 - 3,421 3,421 - 3,421
Energy forwards, futures, and swaps (Note 15 II) - - - - - -
Assets for which fair values are disclosed
Investment properties (Note 7 c) - 2,099 2,099 - 2,049 2,049
Loans to related parties:
— Floating rate loans (Note 19 e) - - - 517,656 - 517,656
— Fixed rate loans (Note 19 e) 22,244 - 22,244 280,016 - 280,016
Current financial receivables (Note 11 a, b) - 222,288 222,288 - 163,686 163,686
Cash and cash equivalents (Note 12) 86,554 - 86,554 63,483 - 63,483
As of 31 December 2023
Assets measured at fair value
Revalued property, plant and equipment - 2,909,307 2,909,307 - 1,277,600 1,277,600
Non-current financial investments (Note 9) - 40 40 - 39 39
Derivative financial instruments, including:
Interest rate swaps (Note 15 I) 5,872 - 5,872 5,872 - 5,872
Energy forwards, futures, and swaps (Note 15 II) 5,297 - 5,297 5,297 - 5,297
Assets for which fair values are disclosed
Investment properties (Note 7 c) - 2,309 2,309 - 2,261 2,261
Loans to related parties:
— Floating rate loans (Note 19 e) - - - 263,182 - 263,182
— Fixed rate loans (Note 19 e) 863 - 863 361,116 - 361,116
Current financial receivables (Note 11 a, b) - 272,894 272,894 - 212,899 212,899
Cash and cash equivalents (Note 12) 118,456 - 118,456 107,163 - 107,163

There have been no transfers for assets between Level 1, Level 2 and Level 3 during the reporting year.
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Quantitative disclosures of fair value measurement hierarchy for liabilities at the end of the year EUR'000
Group Parent Company
Fair value measurement using Fair value measurement using
ol Qluote.d Significant Significant Q.UOteq Significant Significant
Type of liabilities prices in obgservable uno%servable prices in obgservable unogbservable
active . K TOTAL active . . TOTAL
markets inputs inputs markets inputs inputs
(Level 1) (Level 2) (Level 3) (Level 1) (Level 2) (Level 3)
As of 31 December 2024
Liabilities measured at fair value
Derivative financial instruments, including:
Energy forwards, futures, and swaps (Note 15 II) - 12,965 - 12,965 - 12,965 - 12,965
Liabilities for which fair values are disclosed
Issued debt securities (bonds) (Note 14) - 203,800 - 203,800 - 203,800 - 203,800
Borrowings from financial institutions (Note 14) - 539,605 - 539,605 - 530,259 - 530,259
Borrowings from related parties (Note 14) - - - - - 31,101 - 31,101
Trade and other financial current payables (Note 17) — — 178,787 178,787 — — 112,741 112,741
As of 31 December 2023
Liabilities for which fair values are disclosed
Issued debt securities (bonds) (Note 14) - 203,772 - 203,772 - 203,772 - 203,772
Borrowings from financial institutions (Note 14) - 425,924 - 425,924 - 414,407 - 414,407
Borrowings from related parties (Note 14) - - - - - - - -
Trade and other financial current payables (Note 17) — — 136,014 136,014 — — 87,078 87,078

There have been no transfers for liabilities between Level 1, Level 2 and Level 3 during the reporting year.

The fair value hierarchy forthe Group’s and the Parent Company’s financial instruments thatare measured at fair value, by using specific valuation methods, is disclosed

above.

Set out below, is a comparison by class of the carrying amounts and fair values of the Group’s and the Parent Company’s finan cial instruments, other than those with

carrying amounts which approximates their fair values: EUR'000
Group Parent Company
Carrying amount Fair value Carrying amount Fair value

31/12/2024 31/12/2023 31/12/2024 31/12/2023 31/12/2024 31/12/2023 31/12/2024 31/12/2023
Financial assets
Fixed rate loans to related parties 22,244 863 22,244 863 280,016 361,116 269,792 343,998
Financial liabilities
Issued debt securities (bonds) 203,800 203,772 196,077 188,678 203,800 203,772 196,077 188,678

Management assessed that fair values of cash and short—term deposits, receivables, trade payables, bank overdrafts and other current liabilities approximate their

carrying amounts largely due to the short—term maturities of these instruments.
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17. Trade and other payables

EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Financial liabilities:
Payables for suppliers 128,936 89,320 72,327 51,934
Payables to related parties (Note 19 b) 14,810 14,864 20,708 21,390
Accrued expenses 27,579 21,212 9,153 7,139
Accrued expenses from related parties (Note 19 d) - - 5,705 3,321
Other financial current payables 7,462 10,618 4,848 3,294
TOTAL financial liabilities 178,787 136,014 112,741 87,078
Non-financial liabilities:
Taxes other than income tax 27,614 33,681 13,234 19,055
Contract liabilities 30,722 28,907 5,866 7,547
Other current payables 4,086 4,131 1,621 1,620
TOTAL non-=financial liabilities 62,422 66,719 20,721 28,222
TOTAL trade and other current payables 241,209 202,733 133,462 115,300
18. Deferred income
EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
1) Non—current deferred income
a) contracts with customers
From connection fees 150,241 137,838 = -
Other deferred income 601 668 601 668
150,842 138,506 601 668
b) operating lease
Other deferred income 280 300 280 300
280 300 280 300
c) other
On grant for the installed electrical capacity of CHPPs 65,480 89,470 65,480 89,470
On financing from European Union funds 46,619 22,702 6,414 4,456
Other deferred income 29 37 29 37
112,128 112,209 71,923 93,963
Total non—current deferred income 263,250 251,015 72,804 94,931
I) Current deferred income
a) contracts with customers
From connection fees 17,570 16,510 - -
Other deferred income 408 4,794 67 67
17,978 21,304 67 67
b) operating lease
Other deferred income 20 20 20 20
20 20 20 20
c) other
On grant for the installed electrical capacity of CHPPs 23,990 23,990 23,990 23,990
On financing from European Union funds 1,094 963 146 142
25,084 24,953 24,136 24,132
TOTAL current deferred income 43,082 46,277 24,223 24,219
TOTAL deferred income 306,332 297,292 97,027 119,150
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In 2024 Latvenergo AS receivedfinancing from Connecting Europe Facility (CEF)
for the development of electric vehicles charging network and as part of the
agreement with the Ministry of Economics of the Republic of Latvia on the
financing of the European Union Recovery and Resilience Facility from Sadales
tikls AS. Liepajas energijaSIAreceived European Union financing for fossil fuels
substitution.

In 2023 received financing as part of the agreement with the Ministry of
Economics of the Republic of Latvia on the financing of the European Union
Recovery and Resilience Facility by Sadales tikls AS, financing from Connecting
Europe Facility (CEF) for the developmentof electric vehicles charging network
received by the Parent Company and received European Union financing for
fossil fuels substitution in Liepaja by Liepajas Energija SIA.

Movement in deferred income (non—current and current part) EUR'000
Group Parent Company

2024 2023 2024 2023
At the beginning of the year 297,292 308,527 119,150 154,399
Recognised in Statement of Financial Position:
— other deferred non—current income (financing) 25,549 20,606 2,750 2,625
— fees for connection to distribution system 30,176 23,015 - -
— provided financing from European Union to subsidiary as cooperation partner, net - - (672) -
Recognised in Statement of Profit or Loss:
— Other deferred income (25,025) (24,933) (24,141) (24,139)
— Deferred income from contracts with customers and operating lease (21,660) (29,923) (60) (13,735)
At the end of the year 306,332 297,292 97,027 119,150

19. Related party transactions

The Parent Company and, indirectly, its subsidiaries are controlled by the Latvian
state. Related parties of the Latvenergo Group and the Parent Company are
Shareholder of the Parent Company who controls over the Parent Company in
accepting operating business decisions, members of Latvenergo Group entities’
managementboards, members of the Supervisory board of the Parent Company,
members of Supervisory body of the Parent Company —the Audit Committee and
close family members of any above—mentioned persons, as well as entities over

state—controlled entities and providers of public utilities are excluded from the
scope of related party disclosures. The Group and the Parent Company enterinto
transactions with many of these bodies on an arm’s length basis.

Transactions with governmentrelated entities include sales of energy and related
services but does not contain individually significant transactions therefore
guantitative disclosure of transactions with those related parties is impossible due
to broad range of the Latvenergo Group’s and the Parent Company’s customers,

which those persons have control or significantinfluence. except for transactions with transmission system operators —
Augstsprieguma fikls AS.
Trading transactions taking place under normal business activities with the Latvian
governmentincluding its departments and agencies as well as transactions with
a) Sales/purchases of goods, PPE and services to /from related parties EUR'000
Group Parent Company
2024 2023 2024 2023
Sales of goods, PPE and services, finance income 64,571 55,641 155,680 63,902 201,233 55,547
Purchases of goods, PPE, and services 151,591 131,032 174,013 53,102 150,929 40,773
including gross expenses from transactions with subsidiaries recognised in
net amount through profit or loss:
— Sadales tikls AS - - 164,508 145,236 -




b) Balances at the end of the year arising from sales / purchases of goods, PPE and services EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Receivables from related parties:
— subsidiaries (Note 11 a, b) = - 34,009 41,642
— other related parties* 13,647 15,506 12,952 15,172
— loss allowances for expected credit loss from receivables of subsidiaries (Note 11 a, b) = - (26) (31)
— loss allowances for expected credit loss from receivables of other related parties* (25) (33) (24) (33)
13,622 15,473 46,911 56,750
Payables to related parties (Note 17):
— subsidiaries = - 15,024 15,214
— other related parties* 14,810 14,864 5,684 6,176
14,810 14,864 20,708 21,390
¢) Accrued income raised from transactions with related parties EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
— for goods sold/services provided for subsidiaries (Note 11 a, b) - - 8,302 11,425
— for interest received from subsidiaries (Note 11 a, b) - - 5,251 3,483
— for goods sold/services provided for other related parties* 175 - 175 -
175 - 13,728 14,908
d) Accrued expenses raised from transactions with related parties (Note 17) EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
— for purchased goods/received services from subsidiaries = — 5,705 3,321
5,705 3,321

* Other related parties included transmission system operator — Augstsprieguma tikls AS and its subsidiary Conexus Baltic Grid AS, Latvijas valsts mezi AS (till 01/05/2024),

other entities controlled by the management members of Latvenergo Group, if any

In the year ending on 31 December 2024 remuneration to the Latvenergo
Group’s managementincludes remuneration to the members ofthe Management
Boards the Group entities, the Supervisory Board, and the Supervisory body
(Audit Committee) of the Parent Company, including salary, social insurance
contributions and payments to pension plan and is amounted to
EUR 4,446.1 thousand (01/01 — 31/12/2023: EUR 3,604.1 thousand).

In the yearending on 31 December 2024 remuneration to the Parent Company’s
managementincludes remuneration to the members of the Parent Company’s

Pirmais Slégtais Pensiju Fonds AS and

Management Board, the Supervisory Board and the Supervisory body (Audit
Committee), including salary, social insurance contributions and payments to
pension plan and is amounted to EUR 1,567.4 thousand (01/01 — 31/12/2023:

EUR 1,435.1 thousand).

Remuneration to the Latvenergo Group’s and the Parent Companys
managementis included in the Statement of Profit or Loss position ‘Personnel

expenses’.
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e) Loans to related parties

Non—current and current loans to related parties EUR'000
Group Parent Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
Non—current loans to subsidiaries - - 632,564 463,030
Non-current loans to other related parties 22,244 863 = —_
TOTAL non-current loans 22,244 863 632,564 463,030
Current portion of non—current loans to subsidiaries - - 96,638 107,609
Current loans to subsidiaries = — 68,470 53,659
TOTAL current loans - - 165,108 161,268
TOTAL loans to related parties 22,244 863 797,672 624,298
Movement in loans issued to related parties EUR'000
Group Parent Company
2024 2023 2024 2023
At the beginning of the year 863 - 624,298 713,308
Change in current loans in cash (net) = - 104,317 (68,272)
Change in current loans by non—cash offsetting of operating receivables and payables (net) - - 128,797 76,311
Issued non—current loans in cash 21,399 863 48,051 -
Repaid non—current loans by non—cash offset - - (107,653) (96,977)
Allowances for expected credit loss (18) (138) (72)
At the end of the year 22,244 863 797,672 624,298
incl. loan movement through bank account

Issued loans to related parties 21,399 863 883,043 719,798
Repaid loans issued to related parties — - (730,675) (788,070)
Issued loans, net 21,399 863 152,368 (68,272)

fyBorrowings from related parties

To ensure efficiency and centralised managementof Latvenergo Group companies’
financial resources and using the functionality of Group accounts and possibility for
non—cash offsetting of mutual invoices between the parties, current loans /
borrowings are provided. In the reporting year Latvenergo AS issued loans to
subsidiaries in accordance with mutually concluded agreement ‘On provision of
mutual financial resources’, allowing the subsidiaries to borrow and to repay the loan

20. Events after the reporting year

There have been no significant events since the last day of the reporting year that
would materially affectthe unaudited condensed financial statements of Latvenergo
Group and AS "Latvenergo" for the year ended 31 December 2024.

according to daily operating needs and including non-cash offsetting of operating
receivables and payables. Within the framework of the agreement, as of
31 December 2024, Parent Company has currentborrowings from related parties in
the amountof EUR 31,101 thousand (31/12/2023: no current borrowings from related
parties).
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