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AB Alita
Consolidated annual accounts for the year 2005

Annual report
The Board have today discussed and authorized for issue the consolidated annual accounts and
the annual report and have signed the consolidated annual accounts and report on behalf of the

Company.

The consolidated annual accounts have been prepared in accordance with International
Financial Reporting Standards as adopted by the European Union. We consider that the
accounting policies used are appropriate and that the consolidated annual accounts thus give a

true and fair view.

We recommend the consolidated accounts to be approved at the Annual General Meeting.

Vilnius, 11 April 2006

Board of Directors:

-: ;;,~~~~;~;;;;,.
(Chairman )
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m. "KPMG Baltics", UAB Telefonas +370 5 2102600
Vytauto g. 12 Telefaksas +370 5 2102659

LT 08118 Vilnius EI. paðtas vilnius@kpmg.lt
Lietuva/Lithuania Internetas www.kpmg.lt

Auditor's report to the shareholders of AB Alita
We have audited the accompanying consolidated balance sheet of AB Alita (the Company) as at

31 December 2005, and the related consolidated profit and loss account, statement of changes in

equity and cash flow statement for the year then ended.

These consolidated financial statements, as set out on pages 4 to 29, are the responsibility ofthe

management. Our responsibility is to express an opinion on these consolidated financial

statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the consolidated financial statements are free of material misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts and disclosures in the

consolidated financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by the management, as well as evaluating the overall

financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

ln our opinion, the consolidated financial statements give a true and fair view of the financial

position of the Company as at 31 December 2005, and of the results of its operations and its

cash flows for the year then ended in accordance with International Financial Reporting

Standards as adopted by the European Union.

Vilnius, 11 April 2006

KPMG Baltics, UAB

b{:}..\h~
Public Accountant
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AB ALlTA

Consolidated balance Sheets as of 31 December 2005 and 2004

(L TL '000)

~ 2005 2004

ASSETS

NON-CURRENT ASSETS
3 Inlangible assels 551 557

3.1 Inveslment property 1062 1.101
4 Property, plant and equipment 80262 87632
5 Available-for-sale inveslments 14061 5 754

24 Olher financial non-currenl assels 9395 9. 700

19 Deferred income Iax assel

Tolal non-currenl assets 105331 104.744

CURRENTASSETS
6 Invenlories 28630 33178

7 Prepaymenls and deferred

cost 1008 1,513
8 Trade accounls receivable 23.028 9.830
9 Olher accounls receivable 268 199

24 Olher non-currenl asets 1084 1. 192

10 Cash and cash equivalenls 23,672 14599

Tolal current assels 77690 60.511

TOTAL ASSETS 183021 165255

LlABILlTIES AND SHAREHODERS' EQUITY

11 SHAREHOLDERS' EQUITY

Share capilal 50827 50.827

Legal reserve 5.083 7288
Restricted reserve 11199

Revaluation reserve 7.929 1701
Relained earnings 17.231 (12.287)

Tolal capilal and reserve 81.070 58.728

Minorityinteresl 1.618 1.195

Tolal shareholders' equily 82.688 59.923

NON-CURRENT LlABILlTIES

14 Long-lerm bank Ioans 41356 64143

19 Deferred income Iax Iiabilily 2562 1498

olal non-current Iiabililies 43.918 65.641

CURRENT LlABILlTIES

14 CurrentportionofLTloans 26250 13765

Short-lerm bank Ioans

and Ieasing Iiabililies
23 Trade accounts payable 6.580 6.656

Income Iax payable 846 313
13 Accrued Iiabilities 22739 18,957

Tolal current Iiabililies 56415 39.691

TOTAL LlABILlTIES AND SHAREHOLDERS'

EQUITY 183021 165255

18 Informalion according 10 business and geographic segments

22 Social conlribulion of AB Alila
23 Financial inslruments

24 Transaclions wilh related parties

The accompanying noles, as sel out on pages 8-29, are an inlegral part of
Ihese financial slalemenls

,
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AB ALlT A

Consolidated statements of Income for the years ended 31 December 2005 and 2004

(L TL '000)

Note 2005 2004-

18 NET SALES 136.494 112.312

18 Cost of sales (79.553) (64.622)

GROSS PROFIT 56.941 47.690

15 Selling and distribution expenses (19.037) (18.334)

16 General and administrative expenses (15.185) (14.631)

OPERATING PROFIT 22.719 14.725

17 Financial and other income (expenses), net (1.645) (1.296)

PROFIT BEFORE INCOME TAX 21.074 13.429

19 Income tax (2.839) (1.943)

NET PROFIT FOR THE YEAR 18.235 11.486

Minority interrest (87) 59

NET PROFIT FOR THE YEAR 18.148 11.545

12 Basic earnings per share (L TL) 0,36 0, 17

The accompanying notes, as set out on pages 8-29, are an integral part
of these financial statements.
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AB ALlTA

Consolidated statements 01 Changes in Equily Ior Ihe years ended 31 December 2005 and 2004

(L TL '000)

Retained
Share Legal Reveluetion Other eamings Tolal Minorily

~ capital reserve reserve reserve (deficit) equily inlerest Total-

Balance as 01

31 December2003 73.066 6626 11.199 11.634 102.749 102749

Translerred to Iegal
reserve 460 (460) -

Increaseinvalueolinvestments -1.701 -1.701 1.701
Iorsale

Change in equily 01 AB Alita
due to reorganisation (22261) (35.006) (57.267) (57.267)

Dividends paid -

Minorily interest 1.254 1254

Profit Ior the year 11.545 11.545 (59) 1 1 .48~

Balance as 01
31 December 2004 50.627 7.266 1.701 11199 (12.267) 56.726 1195 59.923

Transferred Irom Iegal
reserve (2.205) 2205 -

Translerred from

reslricledreserve (11199) 11199 -

Increase in value 01 inveslments

Ior sale 7 .627 7627 7627

Accounting delerred

income tax Iiabilily (1399) -(1.399) (1399)

Dividends paid -(2034) (2034) (2034)

Disposal of subsidiary shares 336 336

11 Netprofitlortheyear 16.146 16146 67 18235

Balance as 01
31 December 2005 50627 5063 7929 17231 61070 1616 82688

The accompanying notes, as set out on pages 6-29, are an inlegral par1 01 these financial statemenls

.
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AB ALlTA

Consolidated statements of Cash Flows for the years ended 31 December 2005 and 2004

I
!(L TL '000) 1

2005 2004
Cash flow from (to) operating activities:

Netprofit 18.148 11.545
Adjustments to reconcile net profit to net cash provided

by operating activities:

Depreciation and amortisation 9.767 7.608 i !
Change of impairment of trade accounts receivable 1 06 (200) :1

Negative goodwil -(1.475)
Write-off of property, plant and equipment -798

(Gain) Iloss from fixed assets sale (59) 261
Write-off of inventories 176

Interest expenses 2.687 2.053

Interest income (558) (419)

(Gain) Iloss from investments disposal (59)-
Shares received free of charge due to increase in share capital -(109)

Impairment of available-for-sale investments .750
Increase in value of investments for sale -257
Other expenses in relation to acquisition of financial assets -876

Income tax expense 1 (income) 2.989 1.943

Deferred income tax Iiability (335) -{

32.862 23.888 ;,
Changes in current assets and current

Iiabilities:
Decrease in inventories 4.372 5.008

Decrease in trade accounts receivable (13.304) (2.055)
Increase (decrease) in Iiabilities of subsidiary 75 (589)

(Increase)/decrease in prepayments and
deferred cost 505 2. 772

Decrease in other accounts receivable (69) 6949 ,

Increase in trade accounts payable and

accrued Iiabilities 3.902 (7.579)
Income tax paid (2.640) (1.817)

;

Net cash provided by operating activities 25. 703 26.57~

Cash flow from (to) investing activities:

Acquisition of property, plant and equipment (2.033) (3.188)

Acquisition of intangible fixed assets (319) (364)

Acquisition of subsidiary. net of cach 372 (30.920)

Acquisition of investments for sale (658) (3.000) "'"
Other expenses for acquisition of financial assets -(876) .""

Sale of property, plant and equipment 59 37

Interest received 558 419

Net cash (used in) investing activities (2.021) (37.89~)

Cash flow from (to) financing activities:

Loans issued for employees (883) (1.192)

(Repayment) of Ioans from employees 1.297
Loans received 3.465 9.999 -

(Repayment) of Ioans (13. 767) (5.390) Interest (paid) (2.687) (2.053)

Dividends (paid) for preceding year (2.034~-

Net cash (used in) financing activities (14.609) 136~

Net increase in cash and cash equivalents 9.073 (9.951)

Cash and cash equivalents at beginning of the year 14.599 24.550

Cash and cash equivalents at end of the year 23.672 14.599

The accompanying notes, as set out on pages 8-29, are an integral part of these financial

statements.
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AB ALlTA

Notes to the consolidated financial statements

for the years ended 31 December 2005 and 2004

(L TL '000 unless olherwise slaled)

I

1. Organisation and formation

AB Alila was eslablished in 1963 and was reregislered as a slale enlerprise in 1990. In 1995 AB Alila was re-organised 10 a joint
slock company.

Regislered address of AB Alila is Miðkininkø 17, Alylus, Lilhuania.

On 8 July 2004 a sales agreemenl of conlrolling shareholding comprising 72.93 percenl of AB Anykðèiø Vynas was signed
between Ihe Slale Property Fund and AB Alila. 35,793,407 ordinary regislered shares of AB Anykðèiø Vynas were acquired for
25,610 Ihousand Lilas. During Ihe second quar1er of 2004 AB Alila addilionaly acquired 11,607,163 ordinary registered shares.
AB Alila held 47,400,570 ordinary regislered shares al 31 December 2004. During 2005 AB Alila disposal445,862 ordinary
regislered shares of 373 Ihousand Lilas. AB Alila held 46,954, 708 ordinary regislered shares comprising 95,67 percenl wilh a
nominal value of 1 Lilas each as al 31 December 2005.

The financial slalemenls of Ihe AB Alila and AB Anykðèiø vynas (hereinafler " The Group") are consolidaled from 1 July 2004.

The Group produces alcohol beverages, including sparkling wines, alcohol mixes, cider, wines, hard Iiqueurs, as well as
concentraled fruil juice.

On 6 January 2004 an agreemenl on sale oflhe AB Alila shares was signed belween Ihe Slale Proper1y Fund and UAB Invinus.
AB Invinus acquired conlolling 83. 77 percenl shareholding of Ihe Company.

On 10 Nobember 2004 extraordinary shareholders' meeling of AB Invinus and on 16 November 2004 extraordinary shareholders'
meeling of AB Alila Iook place during which a decision 10 merge AB Invinus to AB Alila and approve Ihe reorganisation Ierms was
made. AB Alila share capilal decreased as a resull of Ihe reorganisalion. Shareholders of AB Alila as at 31 December 2005 were
as follows:

Nominal

value (L TL) Percenl

Private share capilal 50.827.209 100,0

The nominal value of one share is L TL 1. AII shares are aulhorised, issued and fully paid regislered ordinary shares. Alilas 's
shares are Iisled in Ihe currenl Iisl ofthe Vilnius Slock Exchange.

The financial slalemenls were aulhorised for issue by Ihe Board of Ihe Group. The Group's shareholders have Ihe power 10
amend Ihe financial slalemenls afler issue.

2. Significant accounting policies

The Group financial slalemenls are prepared in accordance wilh Inlernalional Financial Repor1ing Slandards (IFRS), as adopled
by Ihe European Union, fur1her 10 Ihe IAS Regulalion (EC 1606/2002).

Measurement and Dresenlalion currencv

The amounls shown in Ihese financial stalemenls are measured and presenled in Ihe Iocal currency, Lilas. Litas is pegged 10
Euro al Ihe rale of Lilas 3.4528 10 EUR 1.[ 

Revenue recoanilion

f Revenue is recognised when il is probable Ihal Ihe economic benefils associaled wilh Ihe Iransaction will flow 10 Ihe enlerprisei 
and Ihe amounl oflhe revenue can be measured reliably. Sales are recognised nel ofVAT, excise Iax and price discounts directly

" relaled 10 sales.

f Revenue from sales of goods is recognised when delivery has Iaken place and Iransfer of risks and rewards has been completed. i!

Renlal income from inveslmenl proper1ies (afler deduclion of Ihe aggregale cosl of incenlives granted 10 Iessees) is recognised in
income on a slraighI-line basis over Ihe Iease Ierm

i'
!
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AB ALlTA

Notes to the consolidated financial statements
for the years ended 31 December 2005 and 2004

(L TL '000 unless otherwise stated)

2. Significant accounting policies (cont'd)

Intanaible non-current assets
Intangible assets are measured initially at cost. Intangible assets are recognised if it is probable that the future economic benefits

that are attributable to the asset will f1ow to the enterprise and the cost of asset can be measured reliably After initial recognition,
intangible assets are measured at cost Iess accumulated amortisation and any accumulated impairment Iosses. Intangible assets

are amortised on a straight-line basis over the best estimate of their usefullives. The Group's intangible fixed assets are

amortised over 1 -3 years.

Prooertv olant and eauioment
Property, plant and equipment, acquired until31 December 1995 is stated at revalued cost Iess revalued depreciation. Those
acquired after 31 December 1995 -at cost Iess accumulated depreciation. If an item of property, plant and equipment is impaired,

it is stated at the higher of value in use or net selling price.

The Group capitalizes property, plant and equipment improvements and purchases with an estimated usefullife of more than one
year. The Group uses straight Iine method to account for depreciation. The estimated usefullives of the assets differ within the

property, plant and equipment categories. The main estimated usefullives are as follows:

y.æ.m

Buildings 8-84

Machinery and equipment 2-50

Motor vehicles, furniture and fixtures 4-25
IT equipment 4-5

The usefullives are reviewed periodically to ensure that the period of depreciation is consistent with the expected pattern of

economic benefits from items of property, plant and equipment.

Construction-in-progress represents plant and properties under construction and is stated at cost This includes cost of
construction, plant and equipment and other direct costs. Construction-in-progress is not depreciated until such time as the

relevant assets are completed and put into operational use.

The first revaluation was performed as of 1 July 1991 and a factor of 2.2 times the assets' historical value was used for assets

acquired prior to the revaluation date.

The second set of revaluation factors were determined by the Government of Lithuania on 1 January 1992. They varied from 2 to

5.

The third revaluation was effective 1 May 1994, and separate revaluation factors were used for buildings and structures (ranging

from 1 to 14 times) and for machinery and equipment (ranging from 1 to 10 times).

The fourth revaluation was effective 31 December 1995. Revaluation factors used for buildings and structures were ranging from

1 to 1.68 times and for machinery and equipment from 1 to 1.593 times.

AII of the revaluation factors used in the Iast three revaluations were applied in addition to the factors applied in the previous

revaluations

,
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AB AlITA

Notes to the consolidated financial statements
for the years ended 31 December 2005 and 2004

(L TL '000 unless otherwise slaled)

2. Significant accounting policies (cont'd) j

Inveslmenl orooer1ies

Inveslmenl proper1ies of the Group consisl of inveslment buildings Ihal are held 10 earn renlals or for capilal apprecialion, ralher
Ihan for use in Ihe production, or supply of goods, or services or for administralion purposes, or sale in the ordinary course of
business. In accordance with IFRS 40, Investmenl Proper1y, which the Group adopted on 1 January 2001, inveslment propær1ies
are initially measured at cosl, which is the fair value of Ihe consideralion given 10 acquire Ihem, including Iransaclion cosls.
Subsequently all inveslmenl proper1ies are carried at cosl Iess any accumulaled depreciation and any accumulated impairmenl
Iosses. Managemenl believes Ihal carrying values of inveslmenl proper1ies approximale Iheir fair values.

Transfers 10, or from, inveslment proper1y are made when and only when, Ihere is an evidence of a change in use of inveslment

proper1y.

Olher inveslments

The Group adopled IFRS 39, Financiallnslrumenls: Recognilion and Measurement, on 1 January 2001. Accordingly, inveslments
are classified inlo the following calegories: held-lo-malurily, Irading and available-for-sale Inveslmenls wilh fixed or delerminable
payments and fixed malurity Ihal Ihe Group has Ihe positive intenl and ability 10 hold 10 maturity other than Ioans and receivables
originaled by the Group are classified as held-lo-malurity investmenls. Investments acquired principally for Ihe purpose of
generating a profit from shor1- term flucluations in price are classified as trading. AII other inveslmenls, other than Ioans and
receivables originaled by the Group, are classified as available-for-sale

l
Held-to-maturity investmenls are included in non-currenl assels unless Ihey mature wilhin twelve monlhs of Ihe balance sheel
date. Inveslments held for trading are included in currenl assels. Available-for-sale inveslmenls are classified as currenl assels if

management inlends to realise Ihem wilhin Iwelve monlhs of the balance sheel dale.

AII purchases and sales of inveslments are recognised on Ihe trade date. Inveslments are inilially measured at cost, which is Ihe
fair value of Ihe consideralion givenfor Ihem, including Iransaclion cosls.

Available-for-sale and Irading inveslmenls are subsequently carried al fair value by reference 10 Iheir quoled markel price al Ihe
balance sheel dale, wilhoul any deduction for transaclion cosls Ihal Ihe Group may incur on Iheir sale or olher disposal.

Nol realised gains or Iosses on measuremenl 10 fair value of available-for-sale inveslmenls are recognised directly in Ihe fair
value reserve in shareholders' equity, unlil Ihe inveslmenl is sold or olherwise disposed off, or until it is determined 10 be impaired,
at which Iime Ihe cumulalive gain or Ioss previously recognised in equity is included in nel profil or Ioss for Ihe period.

Changes in Ihe fair values of Irading inveslmenls are included in financial expenses or income.

Held-lo-malurity inveslments are carried al amor1ised cost using Ihe effective inleresl rate method.

, I
~I
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AB ALlTA

Notes to the consolidated financial statements
for the years ended 31 December 2005 and 2004

(L TL '000 unless otherwise stated)

2. Significant accounting policies (cont'd)

Inventories

Inventories, including work in process, are valued at the Iower of cost or net realisable value, after recognition of impairment Ioss
for obsolete and slow moving items. Net realisable value is the selling price in the ordinary course of business, Iess the costs of

completion, marketing and distribution. Cost is determined in accordance with an approximated FIFO (First-ln, First-Out) principle.

Auxiliary materials and supplies are expensed at the time they are taken into use or booked to the finished goods value if used in

production.

The Group accounts for bottles as current assets in inventory account, since they are not expected to be reused following the

initial delivery. Multiple usage crates are accounted for as inventory at the Iower of cost or net realisable value.

As of 1 January 2002 the Group is applying the quantity method for accounting of newly acquired crates and their value is

expensed immediately after they are used.

Raw materials are stated at acquisition cost. Work-in-process is valued at raw material cost and finished goods -at direct costs

(material and Iabour) with an addition of production overhead costs.

Accounts receivable

Receivables are stated at the fair value of the consideration given and are carried at amortised cost, after the provision for

impairment.

The Group provides a reserve for potentiallosses based on an evaluation of specific doubtful accounts.

Cash and cash eauivalents

Cash includes cash on hand and cash in banks. Cash equivalents are short-term, highly Iiquid investments that are readily
convertible to known amounts of cash with original maturities of three months or Iess and that are subjecl to an insignificant risk of

change in value.

For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand, deposits held at call with banks,

and other short-term highly Iiquid investments.

Leaal reserve

The Iegal reserve is a compulsory reserve under Lithuanian Iegislation. Annual transfers of not Iess than 5% of net profit
calculated in accordance with Lithuanian Accounting Principles are compulsory until the reserve reaches 10% of the statutory

share capital.

Transactions in foreian currencies

Transactions denominated in foreign currencies are recorded at the official exchange rate applicable at the date of transaction.

Monetary assets and Iiabilities denominated in foreign currencies are stated at the official exchange rate in effect at the balance

sheet date.

,
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AB AlITA

Notes to the consolidated financial statements
for the years ended 31 December 2005 and 2004

(L TL '000 unless otherwise stated)

2. Significant accounting policies (cont'd)

~orrowinQs
Borrowing costs generally are expensed as incurred. Borrowing costs are capitalised if they are directly attributable to the
acquisition, construction or production of a qualitying asset. Capitalisation of borrowing costs commences when the activities to
prepare the asset are in progress and expenditures and borrowing costs are incurred. Borrowing costs are capitalised until the

assets are substantially ready for their intended use

Borrowings are initially recognised at fair value (proceeds received), net of transaction costs. They are subsequently carried at

amortised cost using the effective interest rate method, the difference between net proceeds and redemption value being

recognised in the net profit or Ioss for the period over the Iife of the borrowings.

§eaments
Business segments: the Group is organised inta four major business segments based on the production processes: production of

sparkling wine, wine, hard Iiqueurs and apple products. The Group reports its primary segment information based on these

businesses.
Geographical segments: the Group operates in two geographical segments -foreign and Iocal markets. These segments are

distinguished by geographicallocation of its customers

Financial inforrnation on business and geographical segments is presented in Note 18.

!.!§e of estimates in the DreDaration of financial stateme~

The preparation of financial statements in conformity with International Reporting Financial Standards, as adopted by the
European Union requires management to make estimates and assumptions that affect the reported amounts of assets, Iiabilities,
income and expenses and disclosure of contingencies. The significant areas of estimation used in the preparation of the
acGrouping financial statements relate to depreciation and impairment evaluation. Future events may occur which will cause the

assumptions used in arriving at the estimates to change. The effect of any changes in estimates will be recorded in the financial

statements, when determinable.

.Qontinaencie&
Contingent Iiabilities are not recognised in the financial statements.'They are disclosed unless the possibility of an outflow of
resources embodying economic benefits is remote. A contingent asset is not recognized in the financial statements but disclosed

when an inflow of economic benefits is probable.

Subseauenteven~ I
post-year-end events that provide additional information about the Group's position at the balance sheet date (adjusting events) \
are reflected in the financial statements. post-year-end events that are not adjusting events are disclosed in the notes when ,

material.

!i\
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AB ALlTA

Notes to the consolidated financial statements

for the years ended 31 December 2005 and 2004
(L TL '000 unless olherwise slaled)

2. Significant accounting policies (cont'd)

Income Iax

Income Iax charge is based on profil for Ihe year and considers deferred taxalion. Income Iax is calculaled based on Lilhuanian
tax Iegislalion. Slar1ing from 1 January 2002 Ihe slandard rale was reduced 10 15 percent. The Iemporary social Iax is inlroduced
for Ihe years of 2006 (4%) and 2007 (3%). The social Iax is calculaled on Ihe same principles as profil Iax.

Deferred taxes are calculaled using the balance sheel Iiability method. Deferred income taxes reflecl Ihe nel Iax effecls of

Iemporary differences between Ihe carrying amounls of assels and Iiabililies for financial repor1ing purposes and Ihe amounls
used for income Iax purposes. Deferred Iax assels and Iiabililies are measured using Ihe Iax rales expecled 10 apply 10 Iaxable
income in Ihe years in which Ihose Iemporary differences are expecled 10 be recovered or seltled based on Iax rales enacted or
substanlially enacled al Ihe balance sheel dale

Deferred Iax assels and Iiabililies are nol discounled and are classified as non-currenl assels (Iiabililies) in Ihe balance sheel.
Deferred Iax assels are recognised when il is probable Ihat sufficienl taxable profits will be available against which Ihe deferred
tax assels can be utilised. AI each balance sheet dale, Ihe Group re-assesses unrecognised deferred Iax assels and Ihe carrying
amounl of deferred Iax assels.

ImDairmenl of assels

Financial inslrumenls

Financial inslrumenls are reviewed for impairmenl al each balance sheel dale.

For financial assels carried al amor1ised cosl, whenever il is probable Ihal Ihe Group will nol collecl all amounls due according 10
Ihe conlraclual Ierms of Ioans or receivables, impairrnenl is recognised in Ihe slalemenl of operalions. Reversal of impairmenl
Iosses previously recognised is recorded when Ihe decrease in impairmenl Ioss can be objeclively relaled 10 an event occurring
after the wrile-down. Such reversal is recorded in income However, Ihe increased carrying amount is only recognised 10 the
extenl it does nol exceed what amor1ised cosl would have been had Ihe impairment not been recognised.

Other assets

Other assets are reviewed for impairment whenever events or changes in circumslances indicale thal carrying amounl of an
assel may nol be recoverable. Whenever Ihe carrying amounl of an assel exceeds ils recoverable amounl, an impairmenl Ioss is
recognised in income. Reversal of impairrnenl Iosses recognised in prior years is recorded when Ihere is an indication Ihal Ihe
impairment Iosses recognised for Ihe assel no Ionger exisls or have decreased. The reversal is recorded in income.

.
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AB ALlTA

Notes to the consolidated financial statements

for the years ended 31 December 2005 and 2004

(L TL '000 unless otherwise stated)

Standards, interpretations and amendments to published standards that are not yet effective

Certain new standards, amendments and interpretations to existing standards have been published that are mandatory for the

Company's accounting periods beginning on or after 1 January 2006 or Iater periods but which the Company has not early
adopted, as follows:

-IAS 19 (Amendment), Employee Benefits (effective from 1 January 2006). This amendment introduces the option of an
alternative recognition approach for actuarial gains and Iosses. As the Company does not participate in any defined benefit plans,

Management considered this amendment to IAS 19 and concluded that it is not relevant to the Company.

-IAS 39 (Amendment), Cash Flow Hedge Accounting of Forecast Intragroup Transactions (effective from 1 January 2006).

Management considered this amendment to IAS 39 and concluded that it is not relevant to the Company.

-IAS 39 (Amendment) , The Fair Value Option (effective from 1 January 2006). This amendment changes the definition of
financial instruments classified at fair value through profit or Ioss and restricts the ability to designate financial instruments as part
of this category. The Company believes that this amendment should not have a significant impact on the classification of financial

instruments, as the Company has not classified any instruments as at fair value through profit and Ioss

-IAS 39 and IFRS 4 (Amendment) , Financial Guarantee Contracts (effective from 1 January 2006). Management considered this
amendment to IAS 39 and IFRS 4 and concluded that it is not relevant to the Company.

-IFRS 7, Financiallnstruments: Disclosures, and a complementary amendment to IAS 1, Presentation of Financial Statements-
Capital Disclosures (effective from 1 January 2007). IFRS 7 introduces new disclosures to improve the information about financial
instruments. It requires the disclosure of qualitative and quantitative information about exposure to risks arising from financial

instruments, including specified minimum disclosures about credit risk, Iiquidity risk and market risk, including sensitivity analysis
to market risk. It replaces disclosure requirements in IAS 32, Financiallnstruments: Disclosure and Presentation. The amendment
to IAS 1 introduces disclosures about the Ievel of an entity's capital and how it manages capital. Management is currently
assessing the impact of IFRS 7 and amendment to IAS 1 on the Company's operations. The Company will apply IFRS 7 and the
amendment to IAS 1 from annual periods beginning 1 January 2007.

-IFRIC 4, Determining whether an Arrangement contains a Lease (effective from 1 January 2006). IFRIC 4 requires the
determination of whether an arrangement is or contains a Iease to be based on the substance of the arrangement. It requires an
assessment of whether: (a) fulfillment of the arrangement is dependent on the use of a specific asset or assets (the asset); and
(b) the arrangement conveys a right to use the asset Management is currently assessing the impact of IFRIC 4 on the Company's

operations.

,
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AB ALlTA

Notes to the consolidated financial statements

for the years ended 31 December 2005 and 2004

(L TL '000 unless otherwise stated)

Change in accounting policies

AdoDtion of standards effective from 1 Januarv 2005

As of 1 January 2005, the Company adopted the IFRSs below, which are relevant to its operations. The financial statements
have been amended as required, in accordance with the relevant requirements.

.IAS 1 (revised 2003 and amended March 2004), Presentation of Financial Statements

.IAS 2 (revised 2003), Inventories

.IAS 8 (revised 2003), Accounting Policies, Changes in Accounting Estimates and Errors

.IAS 1 0 (revised 2003 and amended March 2004), Events afler the Balance Sheet Date

.IAS 16 (revised 2003 and amended March 2004), Property, Plant and Equipment

.IAS 17 (revised 2003 and amended March 2004), Leases

.IAS 24 (revised 2003), Related Party Disclosures

.IAS 27 (revised 2003 and amended March 2004), Consolidated and Separate Financial Statements

.IAS 28 (revised 2003 and amended March 2004), Investments in Associates

.IAS 33 (revised 2003 and amended March 2004), Earnings per Share

.IAS 36 (revised 2004), Impairment of Assets I

.IAS 38 (revised 2004), Intangible Assets

.IAS 39 (revised 2004), Financiallnstruments: Recognition and Measurement

.IFRS 2 (issued 2004), Share-based Payments

.IFRS 3 (issued 2004), Business Combinations

.IFRS 5 (issued 2004), Non-current Assets Held for Sale and Discontinued Operations

The Company adopted these effective from 1 January 2005

Below we provide the discussion of the impact of the new standards, applicable to the Company.

Financiallnstruments

In accordance with IAS 39 requirements, the Company has reviewed its financial instruments held at 1 January 2005 and has

performed re-designation of these financial instruments into categories as defined by the revised IAS 39. The standard requires
retrospective application. The Company's financial instruments were classified into the following categories:

-Equity securities were classified as available for sale instruments and measured at fair value with changes in fair value
recognised in equity. Since the Company first acquired equity securities in 2005, there was no impact on net income or equity
from this re-designation

-Allloans, receivables and deposits originated by the Company were classified as Ioans and receivables originated by the
Company and measured at amortised cost. Current portion of Ioans and receivables originated by the Company was classified as
current assets, based on remaining maturity at the balance sheet date. There was no impact on net income or equity from this re-

designation.

,
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Konsoliduoti 2004 m gruodþi'

Noleslo lhe consolidated Iinancial statements
Ior the years ended 31 December 2005 and 2004

(L TL '000 unless otherwise stated)

3. Inlangiblesl proper1y
To181

ACQU!SITION COST

Ba!ance as 01 31 Oecomber 2004 1.387
Additions 322

Disposals and write ofls (410)

Balanco as 01 31 Decomber 2005 1.2GG

ACCUMULATED DEPRECIATION AND

IMPAIRMENT

Balance as 01 31 December 2004 830
Depreciation Ior the year 328

Disposals andwrite ofls (410)

Impairment during the year
Balancoasol31December2005 746

NET BOOK VALUE as 01 31 December 2005 551

NET BOOK VALUE as 01 31 December 2004 557

Depreciation rate (straight Iine) 33%

3.1 Inveslmenl proper1y
ToI8l

ACQUISITION COST

Balanco as 01 31 Decomber2004 3703

Additions
Disposals and write ofls

Belance as 01 31 Decomber2005 3703

ACCUMULATED DEPRECIATION AND

IMPAIRMENT

Balance as 01 31 Decomber 2004 2602
Depreciation Ior the year 39

Disposals and write ofls
Impairment during the year

Ba!ance as 01 31 December 2005 2641

NET BOOK VALUE as 01 31 December 2005 1.062

NET BOOKVALUEas 0131 December2004 1.101

Depreciation rate (straight Iine) 23-25%

The investment proper1y comprise restaurant and hotel in Palanga Restaurant is Iocated in the 2 Iloors building with a cellar and the area 01 the

restaurant is 757 m2 The area 01 the hotel is 226 m2

The rentel income 01 the investment properties emounted to LTL 94 thousend in 2005 (L TL 137 thousand in 2004) Agreement for rent 01 a celë in

Pelanga is signed on 15 Merch 2001 end metures on 15 March 2006

Projected rental income

For2006 59

For2007 11

The deprecietion charge Ior the year ended 31 December 2005 amounts to L TL 39 thousend (L TL 56 thousend in 2004) end has been included into

generel and edministrative expenses

The Group hes not hed en independent valuetion 01 the investment properties performed By the decision 01 the management. en impeirment 01 calë
buildings in Palanga was recorded as in 2003 (it amounted 10 L TL 2,037 thousand or 55 per cent 01 the acquisition value 01 the esset) As to the
menegement 01 the Group the booked velue 01 the investment proper1y is in complience with the Ieir velue 01 the property

Public services ere payed by Ieeseholder, there wes no repeirs in 2005

There were no restrictions on disposai 01 investment properties or the remi"ance 01 income end proceeds 01 disposels as 01 31 December 2005

No materiai contrectual obligations to purchese, construct or develop investment properties or for repairs. meintenance or enhencement existed et

year-end

j1~1
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Konsoliduoli 2004 m gruOdÞK
Noles 10 Ihe consolidaled Iinancial statemenls
Ior th. years ended 31 December 2005 and 2004
(L TL '000 unless olherwise stated)

..Property, plant and equipm.nl

Construc-
Olher tion in

V.hicles Iangible progress
and Iixed and pr.pay-

Land 8uildings equipmenl assels ments Total
REVALUED COST

8alanceesol31
December2004 28 89900 111810 12037 1868 195843

Addilions 776 447 810 2033

Disposalsandwriteolls (1473) (1750) (485) (3708)
Translers between ceplions .2.997 (6.863) 4308 (622)

Translers Irom current
ass.ls 7 7

8alance as 01 31
December 2005 28 71424 104153 1631. 2.056 193.975

ACCUMULATED DEPRECIATION AND
IMPAIRMENT

8alance as 0131
December 2004 22615 75480 8266 1650 108011

Depreciation Ior Ihe yea, 1560 5.674 2169 9.03
Disposals and wrile offs (.1) (1597) (365) (2003)
Translers between captions 1348 (.561) 3231 2

Impairrnenl change
Ior the yea' .(898) (37) (763) .(1698)

8alance as 01 31
December 2005 .24584 7.i39 12538 1.652 113713

NET BOOK VALUE as 01 31
December 2005 28 48.8.0 29214 3.776 404 80.262

NET BOOK VALUE as 01 31
December 2004 28 .7285 36.330 3.771 218 87.632

Average depreciation rale (straight Iine) 0% 2% 5% 15%

As 01 31 Decembe, 2004 the Group has tolally depracialed non-currenllangible assels, which ara slill in use, with Ihe 9ross revalued cosl of L TL
35,893lhousand Wilhin this amounl gross revaiued cosl 01 equipmenl in use comprise LTL 27,559lhousand

No borrowing costs were capitelised during 2005 and 2004 since no assels qualified Ior the borrowing cosls capilalisalion crileria

Group has signed contracl in 2005 according 10 which obligaled 10 acquire automalic packing wilh Ihe purchase price 01 L TL 632 thousand Advance
01 L TL 1741housand was paid on Novembe, 2005

Property. pianland equipmenl with Ihe net book value 01 LTL 60.948 thousand as 01 31 Decembe, 2005 (L TL 65.27g thousand as 01 31 December
2004) is collaleralised Ior credillines (Nole 14)

The Group's property, plant and equipment wilh Ihe net book value 01 LTL 61.442lhousand as 01 31 December 2005 are insured againsl natural
celemilies. fire. and olher damages

,
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Konsoliduoti 2004 m gnJodþi(
Note. to the consolid.ted Iin.nci.l .t.tements
Ior the ye.rs ended 31 December 2005 .nd 2004
(LTL '000 unless otherwise stated)

4. Proper1y. plant and equipment (cont'd)

DeDreciation

The dopreciatiDn charge Ior the yoar ended 31 Docember 2005 amounts to L TL 9.403 thousand (LTL 7.608 thDusand in 2004) An amDunt 01 L TL
1. 1 13 thousond (LTL 957 thousand in 2004) has been includod intD solling anddistribution oxponses. LTL 1.353 thousand (LTL 1.201 thousand in
2004) has boon includod into genorai and administrative oxpensos and the rost 01 tho omount is split between co.t 01 sa!os in tho .tatoment 01 income
and finished 900ds in the balance .heet

ImDairment oxchanoe

In 2005 the rover.ed impairmont provision DI L TL 570 thDu.and i. relatod the dispo.ed building in Ðvontoji .DI L TL 328 thousand and the disposed
unimproved warehDuse an impa!rmont Ior which was recorded in 2003 ond an impairmont 01 L TL 549 thou.and othor tangible fixed assets are
Iranslered to accumulated dopreciation

Rovalualion offoct

Proper1y. plant and equipment ha. boon rovaluod Iour limos in accordanco with the re.olulion. DI tho Govemment 01 Lithuania The offect 01 the.o
revalualions on the net book value 01 propor1y. plant and oquipment i. spocified beiow

Increa.e in Increase in Incroa.o In

carrying accumulated carrying
Revaluation as 01 valuo dopreciation value

1 July 1991 686 (101) 585
1 Janu.ry 1992 5397 (809) 4586
1 May 1994 73.516 (24.734) 48782
31 Docomber 1995 41292 (15209) 26063

Tot.l rev.lu.lion effoct 120891 (408531 80036

5. Long-term Iinancial.sset

Avallable-lor-sate invostments

Available-lor-s.le inv.stments consist 01 the Iollowing

2005 2004

AB Ði.uliøb.nka. sh.ros 4732 4052
UAB Artrio-2 shares 750 750
Othersecurilies 2 2

Tot.l 5484 4804

Impairm.nt in the boginning olthe yoar (751)
Additional impairment (751)

Imp.irmont at tho end olthe year (751) (751)

Incre.se in vaiue in the beginning 01 tho yoar 1701
Increae in v.lue during Ihe yo.r 7.627 1.701

Increase in valuo at the ond 01 tho year 9326 1701

Total 14061 5754

On 31 Decomber 2005 AB Alita hold 9.000 ordin.ry regi.terod sh.res DI UAB Artrio-2. oach with nominal v.lue 01 L TL 100 per shar. UAB Artrio-2
was ong.god in the wholes.le di.tribution DI alcohol .nd non-.lcohol bov.rag.s The tot.l acquisllion value DI th. sharo. is L TL 750 thous.nd In
Novemb.r 2004 banknJptcy procedure w.s Initlated Ior UAB Artrio -2 Share impairmont 01 the total amDunt 01 750 thous.nd Lija. wa. booked .s .t
31 D.cember2004

On 9 OctDbor 2005 due to increase 0' tho share capit.l DI AB Ðiauliø B.nka.. AB Alit. received 333.517 lreo 01 chargo ordin.ry rogistored shares
On 11 August 2005 AB Alita di.pos.i 12.624 ordinary registered sh.ros 01 26 thousand Lit.s .nd on 5 Decomber 2005 acquirod 414.882 ordin.ry
registerod shares 01 705 thousand Lit.. At prosont AB Alita holds 3.514.882 ordin.ry registored .hare. with. nomin.l v.lue 01 1 Litas oach
Incre.soln v.lue 01 AB ÐiauliøBank.s sharo. compri.ing 7.627 thous.nd Litas was registered in the Group's accounling as.t 31 December2005
Tho docision to incre.se the value w.s made ba.ed on the markot v.lue 01 tho share which comprisod 4 Lit.s per share

Incroa.e in value 01 AB Ðiauliø B.nkas shares ara booked in equity (soe noto 11)

1'" ;
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Konsoliduoti 2004 m gruodþil ~
Nole. 10 Ihe con.olidaled Iinancial sl.temenl.
Ior the years ended 31 December 2005 and 2004
(L TL '000 un!ess o!herwise stated) !: I

6. Invenlolie.

Inventories consist of

2005 2004

Raw materials 5040 12565
Packing materials 7479 6283
Auxiliary materials and supplies 1288 1588

Wor1\-in-procoss 5535 8369
Finishad goods

-alcoholic bevo,ages 4073 4 728

-apple products 6.425 1101
Goods for resale 75 81

29913 34713

Impainment 01 invontorios at the beginning 01 the year (1535) (1482)
Obsolete and slow moving invontorios wri"on-oll (390)
Roversal of impainment 252 317
Impainment during tho year -.

Impainment 01 invantorio. at the ond of the yoar (1283) (1535)

Total 28630 33178

The Group has insurod inventories amounting to L TL 35.000 thousand again.t natural calamities. flre, and olhor damages

Impainmont 01 invontorios is booked of

2005 2004

Wor1\-in-process 390 390
Plastic cratos 760 798

Other auxiliary materials and supplios 133 347

Total 1283 1535

The Group's invontories are pledged Ior tholoan lrom AB Hansabankaas (see noto 14)

7. Prepayment. and delorred co.l

Prepaymonts and deferred cost consiat 01

2005 2004

Propaymonts to Iocal suppliors 284 399
Propaymonts to Ioreign suppliers 143 6
Doferrod cost 581 1108

1008 1513

Impainment in the boginning 01 tho year
Doubtlul prepayments and doforrod
costs wri"en-Oll -

Impainmont at the end 01 the yoar

Total 1008 1513

,
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Konsoliduoti 2004 m gruodþi<
Noles 10 Ihe consolidaled Iinancial stalemenls
Ior Ihe year. ended 31 December 2005 and 2004
(L TL '000 unless otherwise stated)

8, Trade ,ccounls receivable

Trade accounts receivable consist 01

2005 2004

Trade accounts receivable 24,876 11573

Impairment in the beginning 01 the year (1743) (2051)
Doubtful accounts receivable wlitten-olf 200
Doubtful accounts receivable received g 106

Additionalimpairmenldulinglheyear (114)

Impairment allhe end 01 the year (1648) (1743)

Total 23026 9630

Receivable Ior heating supplied is the receivable Irom UAB Anykðèiø ~iluma Ior heating that the Group supplied until30 June t999 At 12 March
2001 tha Panevëþys county courl rejected the claim lrom UAB Anykðèiø ~iluma and adjudged to pay Ihe debt to AB Anykðèiø Vynas Duling 2005
UAB Anykðèiø ~iluma paid 100 tlitas (2004 69 tlitas) Due to slow paymenl there is a lisk that UAB Anykðèiø ~iluma will not have sufficient working
capital to pay to AB Anykðèiø Vynas In addition, non-current assels 01 UAB Anykðèiø ~iluma are arresled due 10 unpaid iiabilities to banks tt is
uncerlain if UAB Anykðèiø ~iluma will be able to pay alllhe debt to AB Anykðèiø Vynas Tharelore, a provision Ior uncollectibility 01 744 tlitas was
recorded as at 31 Decemb.r 2004

9 Olher accounts receivable

Other accounts receivable consist 01

2005 2004

Other accounts receivable 398 329

Impairment in the beginning 01 the year (130) (130)
Additions during the year

Impairmentattheendoltheyear (130) (130)

Total 266 199

10, Ca.h and cash equivalents

Cash and cash equivalenls consist 01

2005 2004

Cash in banks 13037 3554
T.rm deposils 10622 10995
Cash on hand 13 50

Total 23672 14599

T.rrn d.posit 01

L TL Int.rest A term deposil
Amounl rate From To

7 November 9 January
AB ~iauiiø bankas 1036 2,4 2005 2006

30 December 30 January
AB ~iauliø bankas tO36 2,3 2005 2006

25 Decomber 5 January
AB ~iauiiøbankas 1000 2,3 2005 2006

30 December 15 January
AB ~iauliøbankas 2000 2,3 2005 2006

30 December 16 January
AB ~iauliø bankas 5000 2,3 2005 2006

31 December 1 January
AB bankas Hansabankas 550 0,45 2005 2006

Total 10622
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Noles to tho con.olid.ted Iinlnci.l st.tement.
Ior lhe yoars ended 31 December 2005 .nd 2004
(L TL '000 unless otherwise st.ted)

11, Shareholder.' equity

Restricted reserve

Following the shereholders decission, there was tr.nslerred LTL 11, 199 thousend Irom restricted reserves to distributable reserves

After the Group'. sh.ra capit.l w.s reduced, the ieg.i raserve exceaded 10 percent 01 the sh.re capit.l which was prescribed by the Group Law
Following the shareholders decission there w.s tr.nsle"ed 2,205 thous.nd Lit.s to distribul.ble resarves

Rev.lualion re.erve
2005 2004

Increase in v.lue 01 AB $iauliø B.nkas sh.res 9328 1701
Dele"ed income tax to equity (1399) -

Total 7929 170t

Profit distribution

The Board 01 the Group will propo.e Ior the shareholders to pay 7,824 thousand Litas dividends (2,034 thousand Litas dividends ware paid Ior 2004)
The proposal shall be approved by the General Shareholders' Meeting

12, 8a.ic eaming. per .hare

Basic earnings per share .re calculated.s Iollows

2005 2004

Netprofit,altribulablelotheshareholders 18148 11545
Number 01 .hares (thousands) 50827 50827

Eamings per share (L TL) 0,38 0, 17

There were no potential ordinary shares as 01 31 December 2005 and 2004

,
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Noles to the consolidated Iinancial statemenls
Ior the years ended 31 December 2005 and 2004
(L TL '000 unless otherwise stated)

13, Accrued Iiabllities

Accrued Iiabilities are Iisted below
2005 2004

Excise duty 12400 5979
Value added tax (VAT) 5532 5458
Advances received 2527 4352
Saiaries 485 400
Accrued soclal security tax 338 376
Withholdlng income tax 149 206
Vacation p.Y 719 955
Other .ccru.d Ii.billties 609 1229

Total 22.739 16957

Lithuania has an excise t.x imposed on alcohol productlon The excise tax is celculated Ior denalured alcohol and .Icoholic beverages .t a rate 01 L TL
3,200 Ior a hectolitre (HL T) 01 pure eth.nol The excise tax Ior wines depends on the wine category, .nd is calculated in L TL Ior a hectolitre Excise
tax r.tes .re provldad in the table beiow

Alcohol cont.nt Excise tax rales
~ ~ ILTLlorh.ctolitre\

Sparklingwine 11% 150 LVHLT
Sparklingwinedrink 7-8% 40 LVHLT
Sparkling drink 9,50% 150 LVHLT
Cocktails 5-6 % 3200 LVI00%/HL T
Cider 6% 40 LVHLT
Hard Iiqueurs 375-50 % 3200 LVI00%/HL T
Fortitiedwine 21% 230 LVHLT
Wine 10,50% 150 LVHLT
Fruitwine 18-19% 230 LVHLT

14, Longl-lerm bank Ioan. .nd Ieasing Iiabllities

The Iong-tenm Ioans and Ieasing iiabiiiti.s as 01 31 December 2005 c.n be specitied.s Iollows

Conlract
Loan .mount in Balanco In Inl cu.ency L TL 1)00 L TL '000 rate Malur~

0
AB b.nkas Hansabankas EUR 76808 59966 EUR LlBOR 31 May

+1,45% 2006
0

AB b.nk.s Hansab.nk.s EUR 11394 7596 EUR LlBOR 10 AugU81
+0,9% 2007

0
UAB Hanza Lizingas EUR 196 44 EUR LIBOR 30 April

+2,0% 2006

The Group ha. conclud.d th. contr.ct 01 tin.nci.ll..sing with UAB H.nz. Lizing.s r.g.rding th. I.as. 01 v.hicl.s

For th.long-t.nm Io.n r.caiv.d th. Group has pl.dg.d re.l.stat. with. book v.lu. 01 43,657 thous.nd Lit.s .s.t 31 D.camb.r 2005, .quipm.nt
with. book valu. 01 17,291Ihous.nd Litas.s .131 D.c.mb.r 2005, inv.ntori.s 01 17,000 Litas,.1I cash flows 10 AB b.nk Hans.b.nk.s, 46,577,570
ordin.ry r.gisl.r.d sh.r.s 01 AB Anykðèiø Vyn.s, tr.de m.rks, AB Alil. sh.res h.ld by m.jority sh.r.hold.rs, which compris. not 1.55 Ih.n 90
p.rc.nt 01.11 Group's sh.res

Proj.ct.d inl.r.st .xp.ns.s

For 2006 1632
For2007 611
For2008 31

Tol.1 2274

.
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Note. to the con.olidated Iinanclal .tatement.
Ior the years ended 31 December 2005 and 2004
(L TL '000 unle.. otherwi.e .Ialed)

15, 8elling and di.tribution ..pen.e.

5elling and di.lribulion e'pen.e. con.i.l 01
2005 2004

Adverli.ing 12832 14785
W.r.hou.ing 1987 74g
5al.. and mar1<.ling deparlment.' e.pen... 2,477 1 ,214
Tran.porlation and 'ogi.tlc. 1,7OQ 1033
Other 32 553

Tolal 19037 18334

16 General and admini.trativ. ..p.n...

General and admini.traliv. e.pen.e. con.i.t of
2005 2004

5alarie., wage. and .ocia'.ecurity 4 738 3866
Ta. e.p.n.e. (oth.r than income ta.) 1196 2404
Maint.nance and r.pair. 1212 1824
D.pr.ciation and amorli.ation 1353 1390
R.dundancy compen.alion. 1,442 735
Oth.r .mploye. r.lat.d co.l 234 274
Writ.-olf 01 inv.ntoria. 178 88
Impainm.nlofproperly,plantandequipmenl (195) 751
Prol...ional.ervice. 257 372
In.urance ..p.n... 202 192
Bank I.e. 46 322
Amorli.ation 325 44
Chang. in impainment of trad. and oth.r account.

rec.ivabie, d.l.rr.d co.land pr.paym.nt. 114
Charity 1115 519
Chang. in Impairm.nt for ob.olete and

.Iow moving inv.ntori.. 77
Other 2970 1773

Total 15185 14631

Th. Group .mploy.d 612 .mploy... a. 01 31 Dec.mber 2005 (732 .mploy.e. a. of 31 D.cemb.r 2004) During 2005 the Group'. managem.nt wa.
paid LTL 1,489Ihou.and .alari.. (LTL 1,066lhou..nd in 2004) and LTL 1,883Ihou.and divid.nd. (wa. not p.id in 2004)

17 Financial and other (e.pen.e.), net

Fmancial and other income (e.pen...) con.i.t of
2005 2004

Int.r..t income 558 41g
Oth.r incom. 1050 1249
N.gativ. pr..tig. 1475
Int.r..t ..pen... on Ioan. (2887) (2053)
Currency ..chang. gain (10"), net (13) (4)
Oth.r e.pen... (553) (2382)

Total (1645) (1296)

.
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Notes to the consolid.ted fin.nci.l st.tements
for the ye.rs ended 31 December 2005 .nd 2004
(L TL '000 unless otherwise stated)

18, Inform.tion .ccording to business .nd geographic segments

Segment information for the year ended 31 December 2005 is presented below

Sparl<ling Hard Appie
wine Wines Iiqueur. products UnalloClted TolIl

Net sales
by segment 49894 11031 54798 18962 1809 1364g4

Cost of sales (26,050) (6445) (26491) (6735) (666) (72567)

Depreciation
and amoc1isation (2025) (1036) (2501) (1402) -(6966)

Gross profit 19619 1546 25606 6625 943 56941

Operating expenses (31418) (31418)
Depreciation and

amoc1isation --(2804) (2,804)
Operating resull 19619 1548 25806 6625 (33279) 22719

Financial and other income
(axpenses) , nel (1.645) (1645)

Income tax income

(expense) --(2839) (2839)

Net ra.u/! for the ye.r befora minority interest 18.818 1.548 25.808 8.825 (37.783) 18.235

Minority inlerest --(87) (87)

Netrasu/!for theyear 19.819 1548 25.808 8.825 (37.850) 18.148

Segmant assefs
Non.current assets 11421 9453 20896 7.255 56306 105331
Inventories 9.264 3891 6059 6682 2734 28630
Othercurrenlassets 329 48731 49060

TolIl segments a..ets 20.685 13.344 26.955 14.266 107.771 183.021

Segmant Iiabilili.s
Trade accounts payable 620 427 1144 19 4170 6580
Other liab,lities 49635 49835
Total segment

Iiabiliti.s 820 427 1.144 19 54005 56.415

Acquisitions of
non-currant a.s.ts 23 258 609 43 1705 2638

,
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Kon.oliduoli 2004 m gl1Jodþic

Note. to lhe con.olidated Iinancial .t.lement.
Ior the year. ended 31 December 2005 and 2004
(LTL '000 unle.. otherwi.e .Iated)

18. Inlormation according 10 bu.ine.. and geographlc .egment.

Segmenl inlOm1alion Ior the year ended 31 December 2004 i. pre.enled below

Sp.rkling Hard Appl.
wine Wine. tjqueur. product. Un.l1oceted Totll

Ne\ ..1..
by..gmen\ 42102 11116 56520 1604 76g 112311

Co.\ 01 ..Ie. (23417) (7geO) (26.472) (1034) (258) (5g 141)

Depreci.lion
and .morli.alion (1804) (1065) (2328) (283) .(5.480)

Gro.. proflt 16881 2og1 27720 487 511 476go

Operaling expen.e. (30636) (30636)

Depreci.lion and
.morli.alion (232g) (2.329)

Op.r.ling re.ul1 18881 2og1 27720 487 (32454) 14725

Financi.l.nd oth.r income
(.xp.n...), nel .(12ge) (12ge)

Income tlx income
(.xpen.o) (1943) (1943)

Notre.ultlor theye.r 16881 2.091 27.720 487 (35.693) 11.496

Minority inlero.l --59 59

Net re.uit Ior the ye.r 16.881 2.091 27.720 487 (35634) 11.545

S.gment .ssets
Non-curr.nl...ot. 12018 16725 25310 8437 42254 104744
invonlori.. 137og 4998 4595 1.101 8775 33178
Othor curront ...01. 750 26534 27284

Total.ogm.nt. ...et. 25727 21.723 29905 10288 77.563 165.206

Segment Iiabilities
Trede .ccount. p.y.lile 728 469 1023 10 4428 6656
O\her Iiabilllie. ..-33035 33035

Total.egment
Ii.bilitie. 705 -1.023 -37.463 39691

Acqui.ilion. 01
non-currenta..et. 713 272 1334 171 35858 38348

Geogrephic .egmenl.
2005 2004

Revonuelromdomo.licmark.lcustomors 113528 108764

Rev.nue Irom Ioreign cu.lom.r. 22ge6 3547

136494 112311

AI1 the Group'. a..et. are Ioceted in Lilhu.nia

;, !;;0 ,.
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AB AlITA
Kon.oliduoti 2004 m gnuodþil

Note. to the con.olid.ted Iin.nci.l .t.tement.
'or the ye.rs ended 31 December 2005 .nd 2004
(l Tl '000 unle.. olherwl.e .1.led)

19 Delerred income t.x

Mol/ement. in dererred income Iex 8ccount. 01 the Group during 2005 end 2004 con be .pecified 8. Ioliow.

2005 2004

Incometoxexpen.e.
Net income belore income t8X .ccording to IFRS 21074 13429

Ch8nge. in Iemporary difterence. (211) (244)
Difterence. Ih8t .re not deduclible Ior income t8x purpo.e.

8nd non-tax.ble income 2281 614
AB Anykièiø I/yn.. 10.. tox purpo.e. 400
AB Anykièiø vyn.. io.. corry IOrw8rd Irom 2000 8nd p8r1 01 2001 (3765)

T8x8ble income Ior the ye.r 18388 14.198

Currenl income Iox 15% (2908) (2130)

Income Iax 01 prel/iou. ye8r (266) (6)
Ch8nge in delerred income t8X 335 183

Income Iox (expen..) income
ch8rged 10 the .t.tement 01 income (2839) (1943)

Ch.nge in delerred income tax 10 rel/.lu.tion re.erve (1399)

Deferred income tox

Tempor8ry difterenco.
Imp8irrnent 01 inl/enlorie. 760 788
Imp8irrnent 01 inl/e.tment proper1y 1943 1880
V8cotion P8Y 8ccnu81 546 672
Incre..e in 1/.lue 01 inl/estment. Ior .ele (g328) (1444)
Impeirrnent 01 trade eccount. recoil/.ble
Delerred co.l.

Tot81 t8mpor8ry difterence. (8.078) 2016

Deferred income 18X li8bility belore 1/8lu.lion 8110W8nce (2.582) (1488)

Delerred income tox 8s.et
Imp8irrnenl 01 inl/enlorie. 182 230
Imp8irrnent 01 inl/eslment proper1y 291 299
V8cotion P8Y 8ccnu81 115 143
Imp8irrnenl 01 tr8de 8ccounts recail/8ble 260 261
Imp8irrn.nl 01 Fixed 8ssets 520 694
Olh.r prol/ision 8 5
loss corry 558 1634

Delerred income 18X .ssel belore 1/8lu.lion .lIow.nca 1942 3266

less 1/8lu.lion .IIOW8nca (1415) (2.747)

Tot81 delerred income tox 8...t 528 518

Delerred income tox llobllity
Incre.se in 1/.lue 01 inl/estmenls Ior s.le (1398) (217)
0 (1891) (1800)

Totol doferred income Iox Ii.bility (3090) (2017)

Deferred income t8X .s.el. nel (2562) (1496)

20. Delerred income t8X (cont'd)

Incomo Iox .xpense 8nd Incom. Iox reconciliotlon
Nel profil b.lore income t.x 21074 13428
AB Anykièiø vyn8S Ioss t8X purposes 400
AB Anykièiø l/yn8s Ioss corry Iorw8rd Irom 2000 .nd p.r1 01 2001 3765

Income t8X purposes 24839 13829

T8X (expenses) 8t the 8pplic8ble slond.rd 18X r8te (2596) (2074)
Incom. tox 01 prel/iou. ye8r (266) (6)

T8X eftect or (expen.es) th8t .re nol18X8ble in deterrnining
t'X8ble income (647) (217)

T.x eftect 01 income th.l is not 18x.ble in delerrnining
IoX8ble income 4 8

Ch8nge in 1/8lu.lion 8110w.nca 335 183
Spon.or.hip 331 152

Incom. tox expense (2639) (19431

The del.rred I.x Ii.bility 01 1.398 tl Tl is recorded in equity .g.inst the rel/elu8lion reserve Iorrned on AB Ði8Uliø b8nk.s sh.res

Del.rr.d income Iox .sset 8nd delerr.d income Iox li8bility 8re netled oft in the b81.nca sheel 01 Ihe Group .s 01 31 December 2005 .nd 2004 This is
becouse delerred income I.x Ii.bility will be re.lised simuil.neously with delerred income Iox 8sset .nd Ihey 8re both rel.ted 10 the S8me tax

.uthority
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Konsoliduoti 2004 m gruodþi<
Noles 10 Ihe consolid.led fin.nci.l sl.lements
for lhe ye." ended 31 December 2005 .nd 2004
(lTl '000 unless otherwise st.ted)

22, 80ci.t conlribulion of AB Alil.

During 2005 .nd 2004 the Group contributed to the following interest groups

2005 2004

Revenue, netofexcise t.x.ndVAT 136494 112312

Exciseduty 121,126 110,873
8.lesVAT 47369 43111

Gross revenue 304989 266396

Cost of s.!es .nd oper.ting expenses

exciuding depreci.tion .nd .mor1is.tion,
s.l.ries, w.ges .nd t.xes (84822) (88810)

Purch.se VAT (14337) (14367)

Tot.l cost of s.les .nd expenses (98959) (102977)

At disposition for .lIoc.tion .mong interest groups 206030 163419

Allocoted .s follows

To the societv
Excise duty 121, 126 110874
VAT, income t.x, soci.l security .nd other t.xes 44812 32,213

Tot.l to the society 165938 143187

To 612 emolovees 12004 -732 emolovee.\
8.I.ries, w.ges .nd bonuses

Iess withholding t.x on income. 10357 8746

To the sh.rehoiders

'ess withholding t.x on income 1, 734

To secure the Grouo's future

Depreci.tion, .mOr1is.tion
.nd tr.nsfe" to equity 28001 11486

Tot.t 206030 163419

.S.I.ries, w.ges .nd bonuses including person.l income t.x .nd soci.l insur.nce tax In the fin.nci.l st.tements distributed .s follows

To cost of s.!es 9 105 8545
To selling .nd distribution expenses 2754 1866
To gener.i .nd .dministr.tive expenses 6180 4601

Tot.l 18039 15032

.
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Konsoliduoti 2004 m gruodii<
Noles 10 the consolidated Iinancial stalements
Ior the years ended 31 December 2005 and 2004
(L TL '000 uni.ss oth.rwis. stat.d)

23, Financial inatrumenls

Financial risk manaa.m.nt

Th. Group ap.rat.s in an .nviranm.nt, giving risa to significant expasures to credlt, Ior.ign .xchange and Iiquidity risks Th. Graup uses various
techniques to manage those risks, as descfibad b.low

For.lan .xchana. risk

Major curr.ncy risks 01 AB Alita occur du. to th. Iact that the Graup borrows Ioreign curr.ncy d.naminat.d funds as well as b.ing involv.d in imparts
and exports The Group does not use any financial instrumants to managalts exposure to Ioreign exchange risk

Trade and other receivables, short,term Ioans and accrued Iiabiiities are denominat.d in Lltas Trade accounts payabl. d.nominated in litas and
Ioreign curr.ncl.s to the suppliers as of 31 D.c.mber 2005 and 2004 were as follow

2005 2004
LTL 5629 5,275

EUR 913 1301
USD 9
LVL 29 10

GBP 70

Total 6580 6856

Th. Iong-t.rrn Ioans w.r. as Iollow

2005 2004
EUR 67606 77908

liauidilv risk

The Group's policy is to maintain suffici.nt cash and cash equivai.nts ar hav. availabl. funding thraugh an ad.quat. amounl of commltt.d cr.dit Iine
Iacilrn.s

~
Du. to the sp.cifics 01 its op.rations, th. Group has significant concentration 01 cradit risk (over 90 % 01 total Iumov.r) with Iew major counl.rparti.s,
UAB Sanitex, UAB VP Market, UAB Palink, UAB Rivona UAB Aibës Iogistika and UAB Eug.sta b.ing its major whoi.sai. buyers

Th. Group's prac.dur.s ar. in Iorce to ensure on a p.rrnan.nt basis that sai.s ar. mad. to cuslom.rs with an appraprial. cr.dil hislory

Th. Group do.s not guarant.e obligalions of other parti.s Th. maximum .xposur. 10 credit risk is repres.nted by the carrying amount of .ach
financiai asset Consequentty, the Graup consid.rs that its maximum exposure is refl.cted by th. amount al trade receivables (Note 8) and other
current assets, net 01 impairrnent Iosses r.cognized at the balance sh..t dat.

F alr value of financial inslruments

The Group's principal financiel instruments not carried et Iair value ar. trade and other receivables, trade and other payables, short-terrn borrowings

F air vaiu. is defin.d as the amaunt at which the instrument could be exchanged in a current transaction betwe.n know1edgeable willing parties in an
arm's Iength transaclion, other than in forced or Iiquldalion sale Fair values are obtained Irom quoted market prices, discounted cash flow madels and
oplion priclng models as appropriate

Cerrying amount 01 trade amounls receivable, other financial property, amounts payable and short-term credit Iines is clase to their Iair value The
settlement period wlth suppliers is lram 10 to 30 days, and credit terrns af purchasers' is Irom 15 to 40 days Not perrnan.nt clients are requir.d to
pay in advance
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Notes to the consolidated Iinancial statements
Ior the years ended 31 December 2005 and 2004
(L TL '000 uniess otherwise slated)

24. Tran.action. with related parties

UAB Artrio-2

5ales 32756

Purch.ses
Advertising services 741
Goods Ior resale 57

AB Alila sal.s 10 UAB Artrio-2 mainly included alcohol drinks

Loans issu.d to the shareholders 01 the Group

2005 2004

Loans issued in Ihe beginning 01 Ih. y.ar 10892

Having merged AB Invinus 10 AB Alila
ioans issued 9 700

Loansissued 880 1,192
(Rep.yment) 01 Io.ns 1297

Tolal 10475 10892
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