AB Linas Agro Group, code of legal entity 148030011, Smélynés g. 2C, PanevéZys, Lithuania

Confirmation of responsible persons

Following the Law on Securities of the Republic of Lithuania and Rules on Preparation and Submission
of Periodical and Additional Information of the Bank of Lithuania, we, Darius Zubas, Managing Director of
AB Linas Agro Group and Tomas Tuménas, Finance Director of AB Linas Agro Group, hereby confirm that, to
the best of our knowledge, AB Linas Agro Group Audited Consolidated and Parent Company’s Financial
Statements for the financial year 2018/19 ended June 30, 2019, prepared in accordance with International
Financial Reporting Standards as adopted by the European Union, give a true and fair view of assets,
liabilities, financial position, profit or losses and cash flow of AB Linas Agro Group and the Group as well.
We also confirm that review of the business development and activities, together with the description of
the major risks and indeterminations incurred, are correctly revealed in the Consolidated Annual Report for
the 2018/19 financial year.

AB Linas Agro Group Managing Director Darius Zubas

.
7 October 2019 ) il
AB Linas Agro Group Finance Director Tomas Tumenas

7 October 2019
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of AB Linas Agro Group

Opinion

We have audited the accompanying financial statements of AB Linas Agro Group, a public limited liability company
registered in the Republic of Lithuania (hereinafter the Company), and the consolidated financial statements of
AB Linas Agro Group and subsidiaries (hereinafter the Group), which comprise the statements of financial position as
at 30 June 2019, the statements of comprehensive income, changes in equity and cash flows for the year then ended,
and notes (comprising a summary of significant accounting policies and other explanatory information).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company and the Group as at 30 June 2019 and their financial performance and their cash flows for the year then
ended in accordance with International Financial Reporting Standards as adopted by the European Union.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and Regulation (EU) No.
537/2014 of the European Parliament and of the Council of 16 April 2014 on specific requirements regarding statutory
audit of public-interest entities (“Regulation (EU) No. 537/2014 of the European Parliament and the Council*). Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company and the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the requirements of the Law on Audit of the financial statements of the Republic of Lithuania that are
relevant to the audit in the Republic of Lithuania, and we have fulfilled our other ethical responsibilities in accordance
with the Law on Audit of the financial statements of the Republic of Lithuania and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the financial statements.
The results of our audit procedures, including the procedures performed to address the matters below, provide the basis
for our audit opinion on the accompanying financial statements.

A member firm of Ernst & Young Global Limited
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Key audit matter

1. Valuation of biological assets

The carrying value of the Group's biological assets as at
30 June 2019 was EUR 26 million and the gain from
change in fair value of biological assets recognized in
the financial year ended 30 June 2019 amounted to
EUR 1.1 million.

Biological assets consist of livestock (mostly milking
cows and other cattle), crops and poultry (hatching
chicken and meat broilers). The fair value of milking
cows is determined using discounted cash flows
method less costs to sell. Other livestock is measured
at fair value less cost to sell at the reporting date. Crops
are valued at market prices based on expected harvest
yield less costs to sell at the reporting date. Hatching
chickens are valued based on the future value of the
produced eggs less costs to maintain the chicken until
end of its production period, slaughter costs as well as
costs to sell at the reporting date. Meat broilers are
valued taking into account the average age of the
chicken and its respective market value between the
value range of day one and value at the moment of
slaughtering the chicken. This matter is significant to
our audit due to materiality of the amounts and high
level of management judgment involved in determining
the fair value of biological assets.

2. Impairment assessment of investment and loan

granted to subsidiary (Parent company only)
The Company's management has reviewed impairment
indications for the Company's investments into
subsidiaries. Investment and loan granted by the
Company to the subsidiary engaged in trading the
agricultural commodities were EUR 58 million as at 30
June 2019.

The Company’s management performed an impairment
test of this investment and loan granted as there were
some impairment indicators. No impairment was
recognized after the impairment test was performed.
The Company's management has assessed the value in
use of the respective investment as disclosed in Note
2.27 to the financial statements. This annual
impairment test was significant to our audit as it
involves management judgment in making the
assumptions related to cash flows forecasts used in the
value in use estimations as disclosed in Note 2.27 to
the financial statements. Furthermore, the investment
and loan granted to the mentioned subsidiary represent
more than 50% of the total assets of the Company as at
30 June 2019.

How the matter was addressed in the audit

We gained an understanding of management's
procedures in relation to the valuation of biological
assets. We obtained and reviewed the valuation of
livestock, crops and poultry of the Group. We have
reviewed and compared management forecasts in
milking cows' valuation with historical information as
well as supporting evidence on expected milk prices and
milk yield. We have also involved a valuation specialist
to assist us with the assessment of the discount rates
used by the management in the discounted cash flows
model. For valuation of other livestock we have traced
input data to independent market information and
tested the key assumptions used for calculating the fair
value of livestock. For an assessment of fair value of
crops we have reviewed the expected crops yields and
compared with historical and subsequent information
on actual yields as well as traced the expected grain
sales price with market data. For valuation of hatching
chickens we have compared management prices for
incubation eggs with publicly available information and
the average number of hatching eggs produced per
hatching chicken in the lifetime with historical
information of the Group. For assessment of fair value
of meat broilers we have reviewed and compared
management inputs on 1 day-old chicken and broiler
meat prices with market information.

We also read and assessed the adequacy of the
disclosure made in Note 2.27 of the financial
statements for biological assets fair value assessment
including the sensitivity of the value to changes in key
valuation inputs.

We gained an understanding of how the management
evaluates the recoverability of investments. Our audit
procedures included, amongst others, evaluating and
testing the assumptions and methodologies used by the
management of the Company. We involved a valuation
specialist - to assist us with the assessment of the
discount rate used by the management in the value in
use calculation for the specific businesses. We
considered other significant assumptions used by the
management in the estimation of cash flows forecasts
by comparing revenues and costs to historical
performance levels and considered expected growth
rates. We assessed whether future cash flows were
based on the strategic and business plans and other
relevant developments in the business of the business
cash generating unit (CGU). We tested the sensitivity in
the available headroom of the investment considering
if @ reasonably possible change in assumptions could
cause the carrying amount to exceed its recoverable
amount and also assessed the historical accuracy of
management’s estimates.

Finally, we assessed the adequacy of the Company's
disclosures included in Note 2.27 to the financial
statements about the assumptions used in the
impairment test and the outcome of the test.
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3. Impairment of trade accounts receivable

As at 30 June 2019 the Group had current trade
accounts receivable balance amounting to EUR 111.9
million reported in the statement of financial position,
part of which was overdue as disclosed in Note 12 of
the financial statements. Effective 1 July 2018, the
Company adopted IFRS 9 *“Financial Instruments”
which resulted in additional impairment amounting to
EUR 8 thousand recognized in the opening retained
earnings on 1 July 2018. See Note 2.1 for additional
disclosure on IFRS 9 adoption.

The determination as to whether a trade receivable is
collectable involves management judgment. Specific
factors management considers include the age of the
balance, location of customers, existence of collateral,
recent historical payment patterns as well as data on
subsequent collections. This matter is significant to our
audit due to materiality of the amounts as these
receivables constitute over 29% of the total assets of
the Group in the statement of financial position as at 30
June 2019 and high level of management judgment
involved in allowance calculation.

4. Inventory net realizable value

Inventories of the Group amount to EUR 89.8 million in
the statements of financial position as at 30 June
2019. It is a material balance for the Group and
requires management judgment in assessing if its book
value is not higher than the net realizable value at year-
end. There is also management judgment required in
determining the inventory obsolescence allowance.
This matter is significant to our audit due to materiality
of inventories that constitute over 23% of the total
assets of the Group.

Other Information

Among other procedures, we reviewed whether the
existing accounting policy for the estimation of
impairment of trade accounts receivable is in
accordance with IFRS 9 “Financial instruments”.

We reviewed the management's assumptions used in
the impairment assessment of trade accounts
receivable, including the historical default rate
information used, by agreeing on a sample basis
information used by the management with the
supporting evidence. We also considered forward-
looking information used in impairment estimation by
comparing the management’'s estimate with the
publicly available reputable sources of information (e.q.
Bank of Lithuania). Additionally we tested the
correctness of aging of the receivables data by
obtaining sale documents for a selected sample and
comparing that with the information included in the
ageing report. In addition we reviewed clerical accuracy
of the calculation of impairment recorded for the
customer groups based on their ageing.

Furthermore, we have assessed the adequacy of the
disclosure in the financial statements on this matter
(Note 13).

We gained an understanding of how management
evaluates inventory net realizable value and allowance
for obsolescence. We have reviewed calculations of
inventory net realizable value, which was performed by
the Group based on the review of subsequent sales
after the year-end and expected realization price for
items not sold during the subsequent period. We have
also analyzed obsolescence data and rates applied in
calculations of net realizable value allowance and
compared the inventory obsolescence allowance to the
Group's historic figures.

Finally, we have assessed the adequacy of the Group's
disclosures included in Note 2.27 and Note 10 of the
financial statements.

Other information consists of the information included in the Consolidated Group's Annual Report, including Information
on compliance with the Corporate Governance Code (hereinafter - Corporate Governance Report), and disclosure on
Social and environmental responsibility (hereinafter - Corporate Social Responsibility Report), other than the financial
statements and our auditor’s report thereon. Management is responsible for the other information presentation.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon, except as indicated below.
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In connection to our audit of the financial statements, our responsibility is to read the other information and, in doing
so0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

We also have to evaluate, if the financial information included in the Consolidated Group's Annual Report, including
Corporate Governance Report, corresponds to the financial statements for the same financial year and if the
Consolidated Group’s Annual Report, including Corporate Governance Report, was prepared in accordance with the
relevant legal requirements. In our opinion, based on the work performed in the course of the audit of financial
statements, in all material respects:

> The financial information included in the Consolidated Group's Annual Report, including Corporate Governance
Report, corresponds to the financial information included in the accompanying financial statements for the same
year; and

> The Consolidated Group’s Annual Report, including Corporate Governance Report, was prepared in accordance
with the requirements of the Law on Financial Reporting by Undertakings of the Republic of Lithuania and the Law
on Consolidated Financial Reporting by Groups of Undertakings of the Republic of Lithuania.

We also need to check that the Corporate Social Responsibility Report has been provided. If we identify that Corporate
Social Responsibility Report has not been provided, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards as adopted by the European Union, and for such internal control as
management determines is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's and the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company and / or the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s and the Group's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's and the Group's internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's and the Group's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion.
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Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company and / or the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

Other requirements on content of auditor’s report in compliance with Regulation (EU) No. 537/2014 of the European
Parliament and of the Council

Appointment and Approval of Auditor

We were appointed as the statutory auditor by the statutory body of the Group on 31 October 2018 based on our
approval by the General Meeting of Shareholders of the Company on 31 October 2018. Total uninterrupted engagement
period, including previous renewals (extension of the period for which we were originally appointed) and reappointments
for the statutory auditor for the Company and the Group, has lasted for 12 years.

Consistency with Additional Report to Audit Committee

Our audit opinion on the financial statements expressed herein is consistent with the additional report provided to the
audit committee of the Company, which we issued on the same date as the issue date of this report.

Non-audit Services

No prohibited non-audit services referred to in Article 5 (1) of Regulation (EU) No. 537/2014 of the European
Parliament and of the Council were provided by us to the Company and the Group and we remain independent from the
Company and the Group in conducting the audit.

In addition to the statutory audit services, we have provided tax consultation and IFRS training services to the Group
during the financial year ended 30 June 2019.

The partner in charge of the audit resulting in this independent auditor's report is Asta Streimikiené.

UAB ERNST & YOUNG BALTIC
Audit company’s licence No. 001335
74

Asta Streimikie
Auditor's liceate
No. 000382

7 October 2019
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AB Linas Agro Group, code of legal entity 148030011, Smélynés St. 2C, PanevéZys, Lithuania
Consolidated and Company’s Financial Statements for the financial year 2018/19 ended 30 June 2019
(all amounts are in thousand euros unless otherwise stated)

Statements of financial position (cont‘d)

EQUITY AND LIABILITIES Notes Group Company

As at 30 June As at 30June Asat30June Asat30June
2019 2018 2019 2018

Equity attributable to equity holders of the parent

Share capital 1 46,093 46,093 46,093 46,093
Share premium 1 23,038 23,038 23,038 23,038
Legal and other reserves 16 4,389 3,419 4,389 3,419
Reserve for own shares 16 5,000 - 5,000 -
Own shares 16 (448) (453) (448) (453)
Foreign currency translation reserve 16 (17) (22) = =
Cash flow hedge reserve 16 = (40) A =
Retained earnings 89,955 102,951 34,450 37,812
Total equity attributable to equity holders of the parent 168,010 174,986 112,522 109,909
Non-controlling interest 32 2,060 2,088 = =
Total equity 170,070 177,074 112,522 109,909
Liabilities

Non-current liabilities

Grants and subsidies 17 6,121 6,299 - =
Non-current borrowings 18, 31 19,793 27,180 1,206 2,654
Finance lease obligations 19 2,455 1,172 - -
Non-current payables to related parties 31 = = - 61
Deferred income tax liability 92 110 = =
Non-current employee benefits 624 442 182 -
Derivative financial instruments 14 = — o -
Other non-current liabilities 22 378 - = =3
Total non-current liabilities 29,463 35,203 1,388 2,715

Current liabilities

Current portion of non-current borrowings 18 13,411 6,835 = 933
Current portion of finance lease obligations 19 875 559 = -
Current borrowings 18,31 113,539 118,109 1,646 744
Trade payables 21 42,257 39,079 11 24
Payables to related parties 31 242 1 - 810
Income tax payable 14 103 = =
Derivative financial instruments 14 632 987 - -
Contract liability 22 2,322 - = =
Other current liabilities 22 18,573 22,987 448 792
Total current liabilities 191,865 188,660 2,105 3,303
Total equity and liabilities 391,398 400,937 116,015 115,927

The accompanying notes are an integral part of these financial statements.

Managing Director Darius Zubas ’ 221 - / October 2019
Finance Director Tomas Tuménas = /% 7 October 2019
Chief Accountant Ramuté Masiokaité R AT 7 October 2019
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AB Linas Agro Group, code of legal entity 148030011, Smélynés St. 2C, PaneveZys, Lithuania
Consolidated and Company’s Financial Statements for the financial year 2018/19 ended 30 June 2019

(all amounts are in thousand euros unless otherwise stated)

Company’s statement of comprehensive income

Notes
Revenue from contracts with customers
Dividend income
Rental and other income
Operating (expenses) 24
Operating profit
Income from financing activities 26
(Expenses) from financing activities 26

Profit before tax
Income tax
Net profit

Other comprehensive income
Total comprehensive income

The accompanying notes are an integral part of these financial statements.

Managing Director Darius Zubas

Financial year ended
30 June 2019 30 June 2018
30 -
5,624 4,186
163 275
(1,626) (1,144)
4,191 3,317
520 596
(95) (127)
4,616 3,786
144 52
4,760 3,838
4,760 3,838
N

Finance Director Tomas Tumeénas

Chief Accountant Ramuté Masiokaité

;// 7 October 2019
7 October 2019

7 October 2019
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