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General information

Name of the fund:

Category of the fund:

Name of the subfund:

Type of the fund:

Registration date of the subfund:
Registration number of the fund:

Name of the investment management
company:

Registered office of the investment
management company:

Registration number of the investment
management company:

Licence number of the investment
management company:

Date of the licence:
Name of the custodian bank:

Registered office of the custodian bank:

Registration number of the custodian bank:

Names and positions of council members,

board members, and fund manager:

Duties of the fund manager:

ABLV Global Stock Index Fund
Open-end investment fund with subfunds
ABLYV Global EUR Stock Index Fund
Stock fund

11 July 2007

06.03.05.263/33

ABLV Asset Management, IPAS

23 Elizabetes Street, Riga, LV-1010

40003814724

06.03.07.263/204

4 August 2006

ABLV Bank, AS

23 Elizabetes Street, Riga, LV-1010

50003149401

Council of the investment management company:

Chairman of the Council - Ernests Bernis

Deputy Chairman of the Council — Maris Kannenieks

Council Member - Vadims Reinfelds

Board of the investment management company:

Chairman of the Board - Leontds Kils

Deputy Chairman of the Board - Jevgenijs Gzibovskis

Board Member - Sergejs Gacenko

Fund Manager — Olegs Rusnaks

The fund manager operates the fund’s property according to the
company’s Articles of Association and the Fund Management
Regulations. The fund manager may be employed only by one

investment management company and manage several funds of one
investment management company.
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Investment management company report

On 23 March 2007, the open-end investment fund ABLV Global Stock Index Fund was registered, which was
reorganised on 11 July 2007 as a fund with two subfunds — in USD and EUR currencies. The subfund ABLV Global EUR
Stock Index Fund is a stock fund with the investment currency EUR. In June 2013, the name of the subfund was
changed from ABLV Global EUR ETF Fund to ABLV Global EUR Stock Index Fund (hereinafter referred to as the
subfund).

ABLV Asset Management, IPAS (ABLV Asset Management, IPAS new name registered with the Register of Enterprises
on 27.05.2011, hereinafter referred to as the Company) was registered with the Republic of Latvia Register of
Enterprises on 4 August 2006 under No 40003814724, licence for investment management activities

No 06.03.07.263/204, and it is located in Riga, at 23 Elizabetes Street.

The subfund’s investment objective is achievement of the long-term capital growth. To achieve this objective, the
Subfund’s assets are invested in ETF securities, which replicate the structure of indexes of emerging and developed
countries commercial companies' stocks traded on regulated markets.

The subfund’s investment portfolio is diversified by investing across different countries and issuers, thus ensuring higher
investment safety and protection against fluctuations in the value of the subfund’s assets and performance risk.

The year 2013 is the seventh year of operations of ABLV Global EUR Stock Index Fund. As at the end of December
2013, the subfund’s net assets amounted to EUR 3,899,945 (LVL 2,740,897), its annual yield was 3.26%.

In the first half of 2013, ambiguous trends were observed on global stock markets. The main peculiarity was obviously
different dynamics on the stock markets of developed and emerging countries. Whereas most developed countries, first
of all the US, demonstrated sufficiently strong growth, the stock markets of emerging countries suffered sizable losses.
The main cause of growing markets of developed countries is very high cash inflow from investors due to improved
macroeconomic indicators and negative dynamics of the global bond market. In their turn, stock markets of emerging
countries, most of which are commaodity exporters, felt the buyers’ pressure due to slower rates of growth of Chinese
economy. The development of such events resulted in a record difference between the indices MSCI World (where
developed countries markets account for over 80%) and MSCI Emerging Markets — 18% in the first half-year (plus 7%
and minus 11% respectively).

The minimum amount of investment in the subfund is EUR 1,000.

The company performs regular analysis of current political and economic situation, as well as comparative and technical
analysis, analysis of various macroeconomic indicators, and summarizing analysis of recommendations given by the
world leading brokerage and analytics companies on different financial markets.

In order to regularly provide information on situation in the world financial markets to current and prospective customers
of ABLV Asset Management, IPAS, detailed monthly analysis of macroeconomic situation prepared by our chief analyst,
as well as the subfund manager’'s comments on and evaluation of the market situation, the subfund’s performance and
actions taken by the Fund Manager are published at ABLV Bank, AS home page www.ablv.com.

To ensure diversification and to minimize risks, the company constantly pays great attention to risk management issues.
The company has established an Investment Strategy Committee, which determines the company’s investment strategy,
risk limits and financial markets where transactions in financial instruments are performed. The members of the
Investment Strategy Committee are ABLV Bank, AS and the company’s top specialists in financial markets.

The company will continue its efforts to efficiently manage the subfund’s assets in order to increase the number of the
subfund’s investors and net assets in 2014.

Management of ABLV Asset Management, IPAS expresses gratitude to our customers for their loyalty and successful
cooperation with us.

ABLV Asset Management, IPAS : ABLV Asset Management, IPAS
Chairman of the Board Fund Manager

LeonTids Ki s Olegs Rusnaks ’. /

Riga, 23 April 2014
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Statement of responsibility of the board of the investment
management company

The board of the investment management company are responsible for the preparation of the financial statements of the
subfund ABLV Global EUR Stock Index Fund of the open-end investment fund ABLV Global Stock Index Fund.

The financial statements set out on pages 7 to 24 are prepared in accordance with the source documents and present
fair view of the financial position of the subfund as at 31 December 2013 and 2012 and the results of its operations for
the years then ended.

The aforementioned financial statements are prepared on a going concern basis, applying laws of the Republic of Latvia,
the Regulations of the Financial and Capital Market Commission on the Preparation of Reports of Investment Funds and
on the Preparation of Annual Reports of Investment Funds, according to International Financial Reporting Standards as
adopted by the European Union. Appropriate accounting policies have been applied on a consistent basis. Prudent and
reasonable judgements and estimates have been made by the management in the preparation of the financial
statements.

The board of the investment management company are responsible for the ensuring of proper system of accounting
records, the safeguarding of the fund’s assets, and the prevention and detection of fraud and other irregularities in the

fund. They are also responsible for operating the fund in compliance with the Law of the Republic of Latvia on
Investment Management Companies, FCMC regulations, and other laws of the Republic of Latvia.

ABLV Asset Management, IPAS
Chairman of the Board

Leon1ds Kils

Riga, 23 April 2014
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Custodian bank report

To the investors of
the subfund ABLV Global EUR Stock Index Fund of
the open-end investment fund ABLV Global Stock Index Fund

ABLV Bank, AS, registered with the Republic of Latvia Enterprise Register on 17 September 1993 under
No 50003149401, located in Riga, 23 Elizabetes Street, hereby confirms and attests that:

According to the Law of the Republic of Latvia on Investment Management Companies, FCMC regulations, other
requirements of Latvian laws, and the Custodian Bank Agreement signed on 2 March 2007, ABLV Bank, AS (hereinafter
— the custodian bank) acts as the custodian bank for the subfund ABLV Global EUR Stock Index Fund established by
ABLV Asset Management, IPAS.

The custodian bank is responsible for the compliance with the requirements of Latvian laws applicable to custodian
banks and the execution of the Custodian Bank Agreement. The key duties of the custodian bank are as follows:

- To keep the subfund’s property held in the account according to the conditions of the Custodian Bank
Agreement;

- To service the subfund’s account and execute the orders given by the company in respect of the subfund’s
property held in the account according to the Custodian Bank Agreement;

- To control that the subfund’s investment certificates are issued, sold and redeemed and the subfund’s share
value is calculated following the procedure prescribed by laws, the fund’s Prospectus, and the Fund
Management Regulations;

- To submit to the company the list of persons authorised by the custodian bank to accept orders at the
effectiveness date of the Custodian Bank Agreement;

- To ensure the execution of other duties provided for custodian banks by laws and regulations.

The investment certificates are issued, sold and redeemed pursuant to the requirements of the Law on Investment
Management Companies, the fund’s Prospectus, and the Fund Management Regulations.

The subfund’s property is kept in accordance with the requirements of the Law on Investment Management Companies
and the Custodian Bank Agreement.

The net asset value is calculated according to the requirements of the Law on Investment Management Companies,
FCMC regulations, the fund’s Prospectus, and the Fund Management Regulations.

The company’s orders and transactions involving the property of the subfund ABLV Global EUR Stock Index Fund of the
open-end investment fund ABLV Global Stock Index Fund are in compliance with the requirements of the Law on
Investment Management Companies, the fund’s Prospectus, the Fund Management Regulations, and the Custodian
Bank Agreement.

In the reporting period, there were no errors or illegalities observed in the company’s operations involving the subfund’s
property.

Custodian bank ABLV Bank, AS:
Chairman of the Board &
Ernests Bernis

Riga, 23 April 2014
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Statement of assets and liabilities

LVL
Assets Notes 31/12/2013 31/12/2012
Demand deposits with credit institutions 4 463,597 340,538
Financial assets at fair value through profit or loss 5 2,283,640 1,650,072
Total assets 2,747,237 1,990,610
Liabilities
Accrued expense 6 (6,340) (5,248)
Total liabilities (6,340) (5,248)
Net assets 2,740,897 1,985,362
ABLV Asset Management, IPAS ABLV Asset Management, IPAS
Chairman of the Board Fund Manager
Leonids Ki s Olegs Rusnaks //
Riga, 23 April 2014
The accompanying notes form an integral part of these financial statements. 7
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Statement of income and expense

LVL

01/01/2013- 01/01/2012-
Income Notes 31/12/2013 31/12/2012
Interest revenue 7 - 1,015
Dividends 26,280 17,407
Total 26,280 18,422
Expense
Remuneration to investment management company (48,385) (41,296)
Remuneration to custodian bank (6,048) (5,162)
Other fund management expense (1,476) (1,444)
Interest expense - (1)
Total (55,909) (47,903)
Increase in investment value
Realised increase in investment value 8 113,121 95,520
Unrealised increase in investment value 9 4,618 167,000
Taxes and duties (2,311) -
Increase in net assets from investment 85,799 233,039
ABLV Asset Management, IPAS ABLV Asset Management, IPAS
Chairman of the Board Fund Manager
Leon1ds Ki|s Olegs Rusnaks /
Riga, 23 April 2014
The accompanying notes form an integral part of these financial statements. 8
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Statement of changes in net assets

LVL
o 01/01/2013- 01/01/2012-
Position title 31/12/2013 31/12/2012
Net assets at the beginning of the year 1,985,362 2,133,947
Increase in net assets from investment 85,799 233,039
Transactions with investment certificates
Inflow from sale of investment certificates 825,861 37,048
Outflow of redemption of investment certificates (156,125) (418,672)
Total result of transactions with investment certif icates 669,736 (381,624)
Increase/ (decrease) in net assets for the year 755,535 (148,585)
Net assets at the end of the year 2,740,897 1,985,362
Issued investment certificates at the beginning of the year 317,503 381,185
Issued investment certificates at the end of the year 424,570 317,503
Net assets per investment certificate at the beginning of the year 6.25 5.60
Net assets per investment certificate at the end of the year 6.46 6.25
ABLV Asset Management, IPAS ABLV Asset Management, IPAS
Chairman of the Board ) Fund Manager
Leon1ds Ki|s Olegs Rusnaks 1 /
Riga, 23 April 2014
The accompanying notes form an integral part of these financial statements. 9
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Statement of cash flows

LVL

01/01/2013- 01/01/2012-
Position title 31/12/2013 31/12/2012
Interest received - 1,012
Dividends received 23,357 17,279
Interest paid - (1)
Investment management income - 1
Investment management expense (54,818) (48,048)
Acquisition of financial assets (7,172,883) (3,918,235)
Disposal of financial assets 6,657,056 4,086,398
(Decrease)/ increase in cash and cash equivalents f ~ rom operating activities (547,288) 138,406
Inflow from sale of investment certificates 825,861 37,048
Outflow of redemption of investment certificates (156,125) (418,672)
Increase/ (decrease) in cash and cash equivalents f  rom financing activities 669,736 (381,624)
Taxes and duties 611 -
Increase/ (decrease) in cash and cash equivalents f  or the year 123,059 (243,218)
Cash and cash equivalents at the beginning of they  ear 340,538 583,756
Cash and cash equivalents at the end of the year 463,597 340,538
ABLV Asset Management, IPAS ABLV Asset Management, IPAS
Chairman of the Board Fund Manager
Leon1ds Kils Olegs Rusnaks /
Riga, 23 April 2014
The accompanying notes form an integral part of these financial statements. 10
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Note 1

General information

The subfund ABLV Global EUR Stock Index Fund of the open-end investment fund ABLV Global Stock Index Fund is a
stock fund registered on 11 July 2007. The registered office of the investment manager is at 23 Elizabetes Street, Riga,
LV-1010, Latvia.

The subfund’s business activity includes investments in exchange traded funds (ETF) and other instruments traded on
US and European stock exchanges, which represent the value of stocks, as well as the value of particular sectors of
economy of various countries.

The following abbreviations are used in the notes to the financial statements: International Financial Reporting
Standards (IFRS), International Accounting Standards (IAS), International Accounting Standards Board (IASB),
International Financial Reporting Interpretations Committee (IFRIC), Financial and Capital Market Commission (FCMC),
European Monetary Union (EMU), European Union (EU), Organisation for Economic Cooperation and Development
(OECD), ABLV Asset Management, IPAS (company), and open-end investment fund (AIF).

Note 2

Principal accounting policies

Basis of Preparation

These financial statements are based on the accounting records made pursuant to the legislative requirements and

prepared in conformity with International Financial Reporting Standards and IFRIC Interpretations as adopted by the
European Union, on a going concern basis.

These records are prepared under the historical cost convention, except for financial assets and liabilities which are

reported at fair value.

During the year ended 31 December 2013, the subfund consistently applied accounting policies in line with those
disclosed in the prior-year financial statements, except for the changes listed below.

The fund’s functional currency is EUR. The monetary unit used in the financial statements is the lat (LVL), the monetary
unit of the Republic of Latvia. These financial statements are reported in lats, unless otherwise stated.

Information given herein in brackets represents comparative figures for the year ended 31 December 2012, unless
otherwise stated.

Adoption of New and/ or Changed IFRSs and IFRIC Inte  rpretations in the Reporting Year

During the year, the subfund has adopted the following IFRS amendments:
— Amendment to IAS 1 Financial Statement Presentation - Presentation of Iltems of Other Comprehensive Income
(ocy;
— Amendments to IAS 19 Employee Benefits;
— Amendment to IFRS 7 Financial Instruments: Disclosures - Offsetting Financial Assets and Financial Liabilities;
— IFRS 13 Fair Value Measurement;
— IFRIC Interpretation 20 Stripping Costs in the Production Phase of a Surface Mine.

Amendment to IAS 1 Financial Statement Presentation - Presentation of ltems of Other Comprehensive Income (OCI)
This amendment changes the grouping of items presented in OCI. Items that could be reclassified (or ‘recycled’) to profit
or loss at a future point in time (for example, upon derecognition or settlement) would be presented separately from
items that will never be reclassified. The amendment affects presentation only and has no impact on the subfund’s
financial position or performance. This amendment did not impact the subfund’s financial statements because the
subfund does not have such items.

Amendments to IAS 19 Employee Benefits

These amendments range from fundamental changes such as removing the corridor mechanism and the concept of
expected returns on plan assets to simple clarifications and re-wording. This amendment did not impact the subfund’s
financial statements because the subfund does not have such benefits.

Amendment to IFRS 7 Financial Instruments: Disclosures - Offsetting Financial Assets and Financial Liabilities

The amendment introduces common disclosure requirements. These disclosures would provide users with information
that is useful in evaluating the effect or potential effect of netting arrangements on an entity’s financial position. The

The accompanying notes form an integral part of these financial statements. 11
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amendment to IFRS 7 is to be retrospectively applied. This amendment did not impact the subfund’s financial
statements because the subfund does not have netting arrangements.

IFRS 13 Fair Value Measurement

The main reason of issuance of IFRS 13 is to reduce complexity and improve consistency in application when
measuring fair value. It does not change when an entity is required to use fair value but, rather, provides guidance on
how to measure fair value under IFRS when fair value is required or permitted by IFRS. The implementation of this
standard did not have a material impact on the amounts recognised in the subfund’s financial statements; however, the
subfund provided additional disclosures in Note 16.

IFRIC Interpretation 20 Stripping Costs in the Production Phase of a Surface Mine

This interpretation applies to stripping costs incurred in surface mining activity during the production phase of the mine
(‘production stripping costs'). This interpretation had no impact on the subfund’s financial statements as the subfund is
not involved in mining activity.

The IASB has issued the Annual Improvements to IFRSs 2009 — 2011 Cycle, which contains amendments to its
standards and the related Basis for Conclusions. The annual improvements project provides a mechanism for making
necessary, but non-urgent, amendments to IFRS.

- IAS 1 Financial Statement Presentation. Clarifies the difference between voluntary additional comparative
information and the minimum required comparative information. Generally, the minimum required comparative period
is the previous period.

- 1AS 16 Property, Plant and Equipment. Clarifies that major spare parts and servicing equipment that meet the
definition of property, plant and equipment are not inventory.

- IAS 32 Financial Instruments: Presentation. Clarifies that income taxes arising from distributions to equity holders are
accounted for in accordance with IAS 12 Income Taxes.

- IAS 34 Interim Financial Reporting. Clarifies the requirements in IAS 34 relating to segment information for total
assets and liabilities for each reportable segment and disclosure in interim financial reports.

Standards Issued but not yet Effective

Standards issued but not yet effective or not endorsed by the EU and not early adopted
The subfund has not applied the following IFRS and IFRIC interpretations that have been issued as of the date of
authorisation of these financial statements for issue, but which are not yet effective:

IAS 19 Employee Benefits (Amended)
The amendment is effective for financial years beginning on or after 1 July 2014. The amendments address accounting
for the employee contributions to a defined benefit plan. This amendment has not yet been endorsed by the EU.

IAS 27 Separate Financial Statements (Amended)

The amendment is effective for financial years beginning on or after 1 January 2014. As a result of the new standards
IFRS 10, IFRS 11 and IFRS 12 this standard was amended to contain accounting and disclosure requirements for
investments in subsidiaries, joint ventures and associates when an entity prepares separate financial statements. IAS 27
Separate Financial Statements requires an entity preparing separate financial statements to account for those
investments at cost or in accordance with IFRS 9 Financial Instruments.

IAS 28 Investments in Associates and Joint Ventures (Amended)

The amendment is effective for financial years beginning on or after 1 January 2014. As a result of the new standards
IFRS 10, IFRS 11 and IFRS 12 this standard was renamed and addresses the application of the equity method to
investments in joint ventures in addition to associates.

IAS 32 Financial Instruments: Presentation - Offsetting Financial Assets and Financial Liabilities (Amended)

The amendment is effective for financial years beginning on or after 1 January 2014. This amendment clarifies the
meaning of “currently has a legally enforceable right to set-off” and also clarifies the application of the IAS 32 offsetting
criteria to settlement systems (such as central clearing house systems) which apply gross settlement mechanisms that
are not simultaneous.

IAS 36 Impairment of Assets (Amended)

The amendment is effective for financial years beginning on or after 1 January 2014. This amendment adds a few
additional disclosure requirements about the fair value measurement when the recoverable amount is based on fair
value less costs of disposal and removes an unintended consequence of IFRS 13 to IAS 36 disclosures.

IAS 39 Financial Instruments: Recognition and Measurement (Amended)

The amendment is effective for financial years beginning on or after 1 January 2014. The amendment provides relief
from discontinuing hedge accounting when novation of a derivative designated as a hedging instrument meets certain
criteria.

IFRS 9 Financial Instruments: Classification and Measurement
The effectiveness date of the new standard has not been set yet. IFRS 9 will eventually replace IAS 39. The IASB has
issued the first three parts of the standard, establishing a new classification and measurement framework for financial

The accompanying notes form an integral part of these financial statements. 12
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assets, requirements on the accounting for financial liabilities and hedge accounting. This standard has not yet been
endorsed by the EU.

IFRS 10 Consolidated Financial Statements

The new standard is effective for financial years beginning on or after 1 January 2014. IFRS 10 establishes a single
control model that applies to all entities, including special purpose entities. The changes introduced by IFRS 10 will
require management to exercise significant judgment to determine which entities are controlled and, therefore, are
required to be consolidated by a parent. Examples of areas of significant judgment include evaluating de facto control,
potential voting rights or whether a decision maker is acting as a principal or agent. IFRS 10 replaces the part of IAS 27
Consolidated and Separate Financial Statements related to consolidated financial statements and replaces SIC 12
Consolidation — Special Purpose Entities.

IFRS 11 Joint Arrangements

The new standard is effective for financial years beginning on or after 1 January 2014. IFRS 11 eliminates proportionate
consolidation of jointly controlled entities. Under IFRS 11, jointly controlled entities, if classified as joint ventures (a newly
defined term), must be accounted for using the equity method. Additionally, jointly controlled assets and operations are
joint operations under IFRS 11, and the accounting for those arrangements will generally be consistent with today’s
accounting. That is, the entity will continue to recognise its relative share of assets, liabilities, revenues and expenses.

IFRS 12 Disclosures of Interests in Other Entities

The new standard is effective for financial years beginning on or after 1 January 2014. IFRS 12 combines the disclosure
requirements for an entity’s interests in subsidiaries, joint arrangements, investments in associates and structured
entities into one comprehensive disclosure standard. A number of new disclosures also will be required such as
disclosing the judgments made to determine control over another entity.

IFRS 14 Regulatory Deferral Accounts

The new standard is effective for financial years beginning on or after 1 January 2016. It is an interim standard that
provides first-time adopters of IFRS with relief from derecognising rate-regulated assets and liabilities until a
comprehensive project on accounting for such assets and liabilities is completed by the IASB. This standard has not yet
been endorsed by the EU.

IFRS 10, IFRS 12 and IAS 27 - Investment Entities (Amended)

The amendments are effective for financial years beginning on or after 1 January 2014. The amendments apply to
entities that qualify as investment entities. The amendments provide an exception to the consolidation requirements of
IFRS 10 by requiring investment entities to measure their subsidiaries at fair value through profit or loss, rather than
consolidate them.

IFRIC Interpretation 21 Levies

The interpretation is effective for financial years beginning on or after 1 January 2014. This interpretation addresses the
accounting for levies imposed by governments. Liability to pay a levy is recognised in the financial statements when the
activity that triggers the payment of the levy occurs. This interpretation has not yet been endorsed by the EU.

In December 2013 the IASB issued a number of amendments of standards. Therefore, the adoptions of amendments
are subject to change in accounting policy or disclosure. The applying of amendments is mandatory, but non-urgent.
Amendments to the following standards have been made:

— IFRS 1 First-time Adoption of IFRS;

— IFRS 2 Share-based Payment;

— IFRS 3 Business Combinations;

— IFRS 8 Operating Segments;

— IFRS 13 Fair Value Measurement;

— |AS 16 Property, Plant and Equipment;

— |AS 24 Related Party Disclosures;

— |AS 38 Intangible Assets;

— 1AS 40 Investment Property.

The subfund is in the process of assessing the impact of the guidance on its financial position or performance.
The subfund plans to adopt the above mentioned standards and interpretations on their effectiveness date.

The subfund has not early adopted any other standard, interpretation or amendment that has been issued, but is not yet
effective.

Significant Accounting Estimates and Assumptions

The preparation of financial statements in accordance with IFRS as adopted by the EU requires the management to
make estimates and assumptions that affect the reported amounts of assets, liabilities, income and expense, and
disclosure of contingencies. Future events occur which cause the assumptions used in arriving at the estimates to
change. Such estimates and assumptions are based on most reliable information available to the management in
respect to specific events and actions. The effect of any changes in estimates will be recorded in the financial

The accompanying notes form an integral part of these financial statements. 13
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statements when determinable. The significant areas of estimation and assumptions relate to determining the fair value
of financial assets.

Revenue and Expense Recognition

All major revenue and expense items are recognised on an accrual basis. Interest revenue is recognised in the period
when earned using the effective interest rate. Interest revenue and expense also include amortisation of any discount or
premium. Dividend revenue is recognised when received.

The difference between the acquisition price and the value of a financial instrument (hereinafter — a ‘Day 1’ profit or loss)
is not recognised in the statement of income and expense at the acquisition date. The ‘Day 1’ profit or loss from
transactions is recognised on an individual basis. The difference is either recognised in the statement of income and
expense during the term of the transaction, or deferred and recognised only when the fair value of the financial
instrument may be determined using observable data, or recognised in the statement of income and expense upon
derecognition of a financial instrument. The financial instrument is subsequently stated at fair value adjusted by the
deferred ‘Day 1’ profit or loss. Fair value changes are recognised in the statement of income and expense without
making adjustments to the deferred ‘Day 1’ profit or loss.

Foreign Currency Translation

The subfund’s functional currency is EUR but, according to the FCMC requirements, the subfund ensures accounting
also in LVL. These financial statements are prepared based on transaction accounting in LVL. Income or expense
resulting from changes in exchange rates is included in the statement of income and expense of the reporting period.
Income or expense in foreign currencies is expressed into Latvian lats at the official currency exchange rate fixed by the
Bank of Latvia at the date of recognition of the respective items.

The following LVL/EUR exchange rate established by the Bank of Latvia has been applied in preparing these financial
statements of the subfund:

Reporting date EUR
31 December 2013 0.702804
31 December 2012 0.702804

Cash and Cash Equivalents

Cash and cash equivalents comprise subfund’s demand deposits with credit institutions and term deposits with credit
institutions with a contractual original maturity of three months or less. Cash and cash equivalents are highly liquid
investments that are readily convertible to known amounts of cash and that are subject to an insignificant risk of
essential change in value.

Recognition and Derecognition of Financial Assets a nd Liabilities

A financial asset is any asset that is cash, an equity instrument of another entity, a contractual right to receive cash or
another financial asset from another entity or to exchange financial assets or financial liabilities with another entity under
conditions that are potentially favourable to the subfund; or a derivative that will or may be settled other than by the
exchange of a fixed amount of cash or another financial asset for a fixed number of the entity’s own equity instruments.

A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to another entity
or to exchange financial assets or financial liabilities with another entity under conditions that are potentially
unfavourable to the subfund; or a derivative that will or may be settled other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the entity’s own equity instruments.

The subfund recognises financial assets and liabilities in its statement of assets and liabilities when, and only when, the
subfund becomes a party to the contractual provisions of the instrument.

A financial asset is derecognised only when the contractual rights to receive cash flows from the asset have expired, or
the subfund has transferred the financial asset and substantially all the risks and rewards of the asset to the
counterparty.

A financial liability is derecognised only when the obligation under the liability is discharged according to the contract or
cancelled or expires.

All purchases and sales of financial assets are recognised and derecognised on the settlement date. The acquisition
value of securities is determined on a weighed average cost basis.

The accompanying notes form an integral part of these financial statements. 14



Open-end investment fund ABLV Global Stock Index Fund
Subfund ABLV Global EUR Stock Index Fund
Annual report 2013

Fair Value of Financial Assets and Liabilities

Fair value is the amount for which an asset could be exchanged or a liability settled between a knowledgeable, willing
buyer and a knowledgeable, willing seller in an arm’s length transaction. The best evidence of fair value of financial
assets and liabilities is quoted prices in an active market. If the market for a financial asset or liability is inactive, fair
value is established by using a various valuation techniques, including discounted cash flow analysis, recent
transactions that are substantially the same, as well as management estimates and assumptions.

Financial Instruments

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are fixed income held-for-trading securities, i.e., securities acquired
for generating a profit from short-term fluctuations in price.

Securities are initially stated at fair value, including transaction costs, and further marked-to-market on the basis of
guoted market prices. Any gain or loss resulting from revaluation of securities at fair value as well as any gain or loss
resulting from disposal of the above securities is included in the statement of income and expense.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. Loans and receivables comprise balances due from credit institutions. Those are carried at amortised
cost using the effective interest method.

An impairment allowance is established when there is objective evidence that the subfund will not be able to collect all
amounts due according to the original terms. The amount of the allowance is the difference between the amortised cost
and the recoverable amount.

Taxes

The subfund’s income is subject to income taxes in the country of its origin. Basically, the subfund’s income is exempt
from income taxes. The subfund is not a Latvian corporate income tax payer, and upon redemption of the subfund’s
investment certificates, no income taxes are charged on increases in value.

Note 3

Risk management

Risks are inherent in the investment process and risk management is one of the fund’s strategic values, which is based
on the confidence that efficient risk management is critical for the success of the fund. Managing risks permits keeping
the fund’s exposure at a level meeting its willingness and ability to undertake risks.

The key investment risks are market risk (price risk and interest rate risk), liquidity risk, credit risk, legal risk, strategic
risk, information risk, foreign investment risk, and other business-related risks. Considering that the company makes
investments only in the subfund’s base currency (EUR), there is no exposure to currency risk.

The company acts in strict compliance with the provisions and restrictions of the prospectuses, agreements, and Latvian
laws, as well as assesses the compliance of the investments made on an ongoing basis.

To minimise the investment risks, the fund is managed following the risk diversification and hedging principles. The
company applies qualitative and quantitative assessments to manage financial risks. According to the qualitative
assessment, investments are made in assets corresponding to certain parameters. In planning investments, the
company takes into consideration investment safety in each particular country and particular financial instruments and
term deposits with banks, i.e., analyses credit ratings granted to the respective country, bank or company. In developing
the investment strategy and stating limits, the company performs an analysis of the fund’s investments by maturity,
geographical placements, currency profile, industry, etc., assessing the risks inherent in each of the above factors.
Meanwhile, the quantitative assessment is expressed as limits set for specific investment types, countries and regions,
industries, specific issuers and counterparties.

When investments are made abroad, particular attention is paid to expected investment-related currency fluctuations
against the subfund’s base currency. For risk mitigation purposes, the company performs:

—  Country assessment according to international rating agencies scale;

— Assessment of the political situation in the country;

— Assessment of the economic situation in the country.

The accompanying notes form an integral part of these financial statements. 15
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In spite of the fact that the company makes investments only in the subfund’s base currency, currency risk should also
be considered. As a rule, MSCI indexes, which are indexes underlying ETFs, reflect the changes in equity prices in the
currency of a respective country. Therefore, the ETF dynamics and the underlying index dynamics may differ
significantly in the event of changes in the rate of the base currency against the rate of the respective country’s currency.
This risk is mitigated following the investment diversification principle.

The investment strategy of the fund is aimed at minimising the aforementioned risks to the maximum extent possible;
however, the company cannot guarantee that these risks can be completely avoided in the future.

Note 4

Demand deposits with credit institutions

31/12/2013 31/12/2012

Carrying amount Carrying amount

to subfund's to subfund's

Carrying amount assets Carrying amount assets

Demand deposits with credit institutions LVL % LVL %
Demand deposits with ABLV Bank, AS 463,597 16.88 340,538 17.11
Total demand deposits with credit institutions 4635 97 16.88 340,538 17.11

As at 31 December 2013 and 2012, demand deposits with credit institutions were neither past due nor impaired.

Note 5

Financial assets at fair value through profit or loss

Debt securities and other fixed income securities by country profile and issuers as at 31 December 2013:

Carrying amount to
Amount Acquisition value Carrying amount subfund's assets

Issuer number LVL LVL (%)
USA 729 5,230 5,290 0.19
ISHARES TECDAX DE 576 4,404 4,461 0.16
LYXOR ETF MSCI EMERGING MARKETS 153 826 829 0.03
Austria 38 1,084 1,098 0.04
LYXOR ETF MSCI EMU 38 1,084 1,098 0.04
Belgium 623 16,922 17,513 0.64
DB X-TRACKERS MSCI EU MID CP 96 4,527 4,646 0.17
DB X-TRACKERS MSCI EUROPE TR 35 1,057 1,068 0.04
Lyxor ETF DJ Euro Stoxx 50 335 6,913 7,315 0.27
LYXOR ETF MSCI EMU 157 4,425 4,484 0.16
Brazil 2,424 13,070 13,119 0.48
LYXOR ETF MSCI EMERGING MARKETS 2,424 13,070 13,119 0.48
Czech Republic 914 11,782 11,475 0.42
Lyxor ETF Eastern Europe CECE EUR 858 11,481 11,173 0.41
LYXOR ETF MSCI EMERGING MARKETS 56 301 302 0.01
Chile 346 1,864 1,871 0.07
LYXOR ETF MSCI EMERGING MARKETS 346 1,864 1,871 0.07
Denmark 151 4,807 4,989 0.18
DB X-TRACKERS DJ STOXX 600 112 4,509 4,687 0.17
ISHARES TECDAX DE 39 298 302 0.01
South Afreica 1,544 8,326 8,358 0.30
LYXOR ETF MSCI EMERGING MARKETS 1,544 8,326 8,358 0.30
Egypt 37 201 202 0.01
LYXOR ETF MSCI EMERGING MARKETS 37 201 202 0.01
Philippines 190 1,027 1,031 0.04
LYXOR ETF MSCI EMERGING MARKETS 190 1,027 1,031 0.04
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Continuation of table:

Carrying amount to
Amount Acquisition value Carrying amount subfund's assets

Issuer number LVL LVL (%)
France 15,081 427,642 443,752 16.15
DB X-TRACKERS DJ STOXX 600 867 34,928 36,302 1.32
DB X-TRACKERS MSCI EU MID CP 338 15,917 16,336 0.59
DB X-TRACKERS MSCI EUROPE TR 291 8,747 8,833 0.32
ISHARES AEX 269 7,520 7,576 0.28
ISHARES MDAX DE 115 10,785 12,034 0.44
ISHARES TECDAX DE 2 11 12 0.00
Lyxor ETF CAC 40 8,000 232,856 240,584 8.76
Lyxor ETF DJ Euro Stoxx 50 3,928 81,008 85,723 3.12
LYXOR ETF MSCI EMU 1,271 35,870 36,352 1.32
Greece 6 169 172 0.01
LYXOR ETF MSCI EMU 6 169 172 0.01
Hong Kong 3,906 21,061 21,141 0.77
LYXOR ETF MSCI EMERGING MARKETS 3,906 21,061 21,141 0.77
India 1,307 7,128 7,158 0.26
ISHARES TECDAX DE 36 275 279 0.01
LYXOR ETF MSCI EMERGING MARKETS 1,271 6,853 6,879 0.25
Indonesia 507 2,735 2,745 0.10
LYXOR ETF MSCI EMERGING MARKETS 507 2,735 2,745 0.10
Italy 5,539 94,039 95,853 3.49
DB X-TRACKERS DJ STOXX 600 205 8,270 8,596 0.31
DB X-TRACKERS MSCI EU MID CP 77 3,635 3,731 0.14
DB X-TRACKERS MSCI EUROPE TR 67 2,001 2,020 0.07
Lyxor ETF DJ Euro Stoxx 50 883 18,203 19,263 0.70
LYXOR ETF FTSE MIB 4,000 53,273 53,469 1.95
LYXOR ETF MSCI EMU 307 8,657 8,774 0.32
Ireland 123 2,877 2,986 0.11
Lyxor ETF DJ Euro Stoxx 50 77 1,579 1,671 0.06
LYXOR ETF MSCI EMU 46 1,298 1,315 0.05
Japan 10,700 116,560 122,125 4.45
DB X-TRACKERS MSCI JAPAN EU 10,700 116,560 122,125 4.45
Colombia 238 1,284 1,288 0.05
LYXOR ETF MSCI EMERGING MARKETS 238 1,284 1,288 0.05
Republic of Korea (South Korea) 7,083 128,384 126,812 4.62

LYXOR ETF KOREA 3,800 110,682 109,043 3.97
LYXOR ETF MSCI EMERGING MARKETS 3,283 17,702 17,769 0.65
Russia 3,816 66,581 65,068 2.37
LYXOR ETF MSCI EMERGING MARKETS 1,016 5,480 5,501 0.20
LYXOR UCITS ETF RUSSIA DJ 2,800 61,101 59,567 2.17
UK 23,398 240,614 248,128 9.03
DB X-TRACKERS DJ STOXX 600 1,812 73,009 75,882 2.76
DB X-TRACKERS FTSE 100 ETF 20,000 112,097 115,611 4.21
DB X-TRACKERS MSCI EU MID CP 755 35,513 36,450 1.33
DB X-TRACKERS MSCI EUROPE TR 630 18,912 19,098 0.69
LYXOR ETF MSCI EMERGING MARKETS 201 1,083 1,087 0.04
Luxembourg 213 8,627 9,106 0.34
ISHARES AEX 172 4,805 4,841 0.18
ISHARES MDAX DE 41 3,822 4,265 0.16
Malaysia 782 4,219 4,235 0.15
LYXOR ETF MSCI EMERGING MARKETS 782 4,219 4,235 0.15
Mexico 1,054 5,681 5,703 0.21
LYXOR ETF MSCI EMERGING MARKETS 1,054 5,681 5,703 0.21
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Continuation of table:

Carrying amount to
Amount Acquisition value Carrying amount subfund's assets

Issuer number LVL LVL (%)
Netherlands 6,958 163,782 166,612 6.06
DB X-TRACKERS DJ STOXX 600 304 12,234 12,716 0.46
DB X-TRACKERS MSCI EU MID CP 154 7,258 7,450 0.27
DB X-TRACKERS MSCI EUROPE TR 115 3,448 3,482 0.13
ISHARES AEX 3,559 99,414 100,158 3.64
ISHARES TECDAX DE 1,533 11,720 11,873 0.43
Lyxor ETF DJ Euro Stoxx 50 894 18,444 19,517 0.71
LYXOR ETF MSCI EMU 399 11,264 11,416 0.42
Poland 4,174 53,021 51,660 1.88
Lyxor ETF Eastern Europe CECE EUR 3,816 51,090 49,722 1.81
LYXOR ETF MSCI EMERGING MARKETS 358 1,931 1,938 0.07
Portugal 24 666 675 0.02
LYXOR ETF MSCI EMU 24 666 675 0.02
Finland 120 3,397 3,443 0.13
LYXOR ETF MSCI EMU 120 3,397 3,443 0.13
Spain 2,924 99,746 102,817 3.74
DB X-TRACKERS DJ STOXX 600 293 11,822 12,287 0.45
DB X-TRACKERS MSCI EU MID CP 131 6,175 6,338 0.23
DB X-TRACKERS MSCI EUROPE TR 100 2,992 3,021 0.11
Lyxor ETF DJ Euro Stoxx 50 1,403 28,933 30,617 1.11
LYXOR ETF IBEX 35 550 37,205 37,765 1.37
LYXOR ETF MSCI EMU 447 12,619 12,789 0.47
Switzerland 1,360 50,470 52,063 1.89
DB X-TRACKERS DJ STOXX 600 781 31,447 32,684 1.19
DB X-TRACKERS MSCI EU MID CP 215 10,092 10,358 0.38
DB X-TRACKERS MSCI EUROPE TR 275 8,254 8,336 0.30
ISHARES TECDAX DE 89 677 685 0.02
Taiwan 15,370 83,496 83,087 3.03
LYXOR ETF MSCI EMERGING MARKETS 2,370 12,780 12,828 0.47
Lyxor ETF Taiwan 13,000 70,716 70,259 2.56
Thailand 518 2,790 2,801 0.10
LYXOR ETF MSCI EMERGING MARKETS 518 2,790 2,801 0.10
Turkey 360 1,942 1,949 0.07
LYXOR ETF MSCI EMERGING MARKETS 360 1,942 1,949 0.07
Hungary 368 4,594 4,478 0.16
Lyxor ETF Eastern Europe CECE EUR 327 4,371 4,254 0.15
LYXOR ETF MSCI EMERGING MARKETS 41 223 224 0.01
Germany 22,548 501,946 534,659 19.45
DB X-TRACKERS DJ STOXX 600 766 30,839 32,053 1.17
DB X-TRACKERS MSCI EU MID CP 145 6,807 6,986 0.25
DB X-TRACKERS MSCI EUROPE TR 270 8,098 8,178 0.30
ISHARES DAX DE 2,950 163,099 178,053 6.48
ISHARES MDAX DE 944 88,697 98,968 3.60
ISHARES TECDAX DE 12,709 97,165 98,434 3.58
Lyxor ETF DJ Euro Stoxx 50 3,580 73,820 78,117 2.84
LYXOR ETF MSCI EMU 1,184 33,421 33,870 1.23
Sweden 561 22,212 22,894 0.82
DB X-TRACKERS DJ STOXX 600 276 11,105 11,542 0.42
DB X-TRACKERS MSCI EU MID CP 173 8,139 8,354 0.30
DB X-TRACKERS MSCI EUROPE TR 95 2,842 2,870 0.10
ISHARES TECDAX DE 17.00 126.00 128.00 0.00
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Continuation of table:

Carrying amount to

Amount Acquisition value Carrying amount

subfund's assets

Issuer number LVL LVL (%)
Other countries 866 34,247 35,284 1.29
DB X-TRACKERS DJ STOXX 600 384 15,466 16,075 0.59
DB X-TRACKERS MSCI EU MID CP 315 14,822 15,213 0.55
DB X-TRACKERS MSCI EUROPE TR 124 3,725 3,761 0.14
LYXOR ETF MSCI EMERGING MARKETS 43 234 235 0.01
Total shares and other non-fixed income securities 2 ,214,223 2,283,640 83.12
No payments for securities were past due in the reporting period.
Note 6
Accrued expense
LVL
Position title 31/12/2013 31/12/2012
Accrued commission fees payable to investment manager (4,388) (3,448)
Accrued fees payable for professional services (1,378) (1,344)
Accrued commission fees payable to custodian bank (549) (431)
Accrued payments to the stock exchange (25) (25)
Total accrued expense (6,340) (5,248)
Note 7
Interest revenue
LVL
01/01/2013- 01/01/2012-
Position title 31/12/2013 31/12/2012
From deposits with credit institutions - 1,015
Total interest revenue - 1,015
Note 8
Realised investment value
LVL
01/01/2013- 01/01/2012-
Position title 31/12/2013 31/12/2012
Income from sale of investments 6,657,055 4,086,398
Acquisition value of investments sold (6,543,934) (3,990,878)
Total realised increase in investment value 113,121 95,520
Note 9
Unrealised investment value
LVL
01/01/2013- 01/01/2012-
Position title 31/12/2013 31/12/2012
Revaluation of financial assets at fair value through profit or loss 4,618 167,000
Total unrealised increase in investment value 4,618 167,000
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Note 10

Change in investment assets during the reporting year

Changes in the investment portfolio in 2013:

LVL

Decrease for Fair value

Increase for the the reporting revaluation
Position title 01/01/2013  reporting year year result 31/12/2013
Er;znual assets at fair value through profit or 1,650,072 7172.883 (6,543,933) 4618 2,283,640
Total assets 1,650,072 7,172,883 (6,543,933) 4,618 2,283,640

Changes in the investment portfolio in 2012:

LVL

Increase for the Decrease for the Fair value
Position title 01.01.2012 reporting year reporting year revaluation result 31.12.2012
Financial assets at fair value through profit or loss 1,555,712 3,918,235 (3,990,875) 167,000 1,650,072
Total assets 1,555,712 3,918,235 (3,990,875) 167,000 1,650,072

Note 11

Credit risk

Credit risk is a risk that the subfund’s value will decrease from counterparty’s or issuer’s non-performance or default.
Considering that the subfund makes investments chiefly in ETFs that reflect the fund index dynamics for certain
countries and regions, thereby achieving the maximum diversification, credit risk associated with investments is low.

Assets and liabilities by geographical placement as at 31 December 2013:

LVL
EMU  EU Member OECD Other

Assets Latvia countries States countries countries Total
Demand deposits with credit institutions 463,597 - - - - 463,597
llgg:nmal assets at fair value through profit or i 1,378,687 343,624 315,813 245,516 2.283,640
Total assets 463,597 1,378,687 343,624 315,813 245,516 2,747,237
Liabilities
Accrued expense (6,340) - - - - (6,340)
Total liabilities (6,340) - - - - (6,340)
Net assets, total 457,257 1,378,687 343,624 315,813 245,516 2,740,897
Assets and liabilities by geographical placement as at 31 December 2012:

LVL

EMU__ EU Member OECD omer

Assets Latvia countries States countries countries Total
Demand deposits with credit institutions 340,538 - - - - 340,538
llgg:nmal assets at fair value through profit or i 808,277 236,607 264,146 341,042 1,650,072
Total assets 340,538 808,277 236,607 264,146 341,042 1,990,610
Liabilities
Accrued expense (5,248) - - - - (5,248)
Total liabilities (5,248) - - - - (5,248)
Net assets, total 335,290 808,277 236,607 264,146 341,042 1,985,362
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Breakdown of debt securities and other fixed income securities by industry profile:

31/12/2013 31/12/2012

Carrying amount Carrying amount

to subfund's to subfund's

Carrying amount assets Carrying amount assets

Industry LVL % LVL %
Manufacturing 506,167 18.42 332,244 16.69
Finance 492,570 17.96 296,682 14.90
Production of consumer goods 450,310 16.37 323,276 16.24
Information and communication services 343,445 12.50 302,425 15.19
Oil and gas production 101,192 3.69 96,430 4.84
Energy 97,438 3.55 86,061 4.32
Other industries 292,518 10.63 212,954 10.71
Total financial assets at fair value through profit or loss 2,283,640 83.12 1,650,072 82.89

The maximum exposure to credit risk is assessed without taking into account collateral and other credit enhancements.

Analysis of the subfund’s maximum credit risk exposure:

LVL

31.12.2013 31.12.2012

Maximum Maximum

Assets Carrying amount exposure Carrying amount exposure
Demand deposits with credit institutions 463,597 463,597 340,538 340,538
Financial assets at fair value through profit or loss 2,283,640 2,283,640 1,650,072 1,650,072
Total assets 2,747,237 2,747,237 1,990,610 1,990,610

Note 12

Financial risks
Liquidity risk

Liquidity risk is the risk that the fund will sustain a loss if subfund’s assets cannot be realised at minimal expense within
a certain period of time.

Liquidity risk is minimised by holding part of the subfund’s assets as cash and short-term debt securities as well as high-
quality, highly liquid securities, ensuring the adequate diversification of the investments and fixing maturity dates within a
wide maturity range, analysing the data regarding the plans changed by the participants and related cash flows as well
as forecasting the fund’s participants and cash flows.

Assets and liabilities by maturity profile as at 31 December 2013:

LVL
Assets Up to 1 month 1 - 12 months Total
Demand deposits with credit institutions 463,597 - 463,597
Financial assets at fair value through profit or loss 2,283,640 - 2,283,640
Total assets 2,747,237 - 2,747,237
Liabilities
Accrued expense (4,937) (1,403) (6,340)
Total liabilities (4,937) (1,403) (6,340)
Net assets 2,742,300 (1,403) 2,740,897
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Assets and liabilities by maturity profile as at 31 December 2012:

LVL
Assets Up to 1 month 1 - 12 months Total
Demand deposits with credit institutions 340,538 - 340,538
Financial assets at fair value through profit or loss 1,650,072 - 1,650,072
Total assets 1,990,610 - 1,990,610
Liabilities
Accrued expense (3,879) (1,369) (5,248)
Total liabilities (3,879) (1,369) (5,248)
Net assets 1,986,731 (1,369) 1,985,362
Price risk

Price risk is a risk of potential loss due to adverse changes in the market prices of financial instruments. There exist two
types of price risk: systematic and specific risk.

Systematic risk represents changes in stock indexes of a respective country, while specific risk demonstrates potential
changes in the individual issuer’s financial position. Considering that the subfund ABLV Global EUR Stock Index Fund
hedges its market risk by making investments in various index funds traded on US and European stock exchanges,
specific risk is minimised, whereas the exposure to systematic risk still remains. Systematic risk is managed by
conducting a fundamental analysis of the countries and regions selected for investing, based on the forecasts regarding
the global economic development. This risk is assessed by calculating the volatility of the subfund’s market prices.
Although the historical performance does not always provide a sound basis for forecasting future income, it still
demonstrates the potential volatility of the subfund’s prices. As a rule, the higher price volatility, the higher investor risk.
The lowest potential yield due to price volatility is calculated as a deviation from the 2013 yield subject to the 95%
confidence level, i.e., that is the probability that the subfund’s yield cannot be below the lowest level assuming a normal
distribution of the market price volatility.

Analysis of volatility of the subfund’s market prices:

31/12/2013 31/12/2012

% %

Annual volatiity 9.61 1L.72
Annual yield 3.26 11.67
Lowest potential yield subject to the 95% confidence Tevel (12.56) (7.61)

The annual volatility is calculated by extrapolating the daily yield volatility estimated for the previous year. The daily yield
volatility is determined as the standard deviation of the natural logarithms of the daily yield for the reporting year.

The annual yield is computed as the relative difference in the subfund’s prices at the year end against the previous
reporting date.

The lowest potential yield subject to the 95% confidence level is determined on the basis of a normal distribution
assumption where the average expected value is the estimated annual yield, while the standard deviation is the
estimated annual volatility.

Note 13

Information on holders of investment certificates

The proportion of investment certificates held by related parties of the company:

31.12.2013 31.12.2012

Number of % of total Number of % of total

Position title certificates certificates certificates certificates
Investment certificates held by shareholders of the company 9,892 2.33% 49,392 15.56%
Investment certificates held by related parties 84,668 19.94% 2,841 0.89%
Investment certificates held by other persons 330,010 77.73% 265,270 83.55%
Investment certificates issued as at the year end 42 4,570 100.00% 317,503 100.00%
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Note 14

Related party disclosures

The majority of the subfund’s investments are acquired with the mediation of the custodian bank ABLV Bank, AS. ABLV
Bank, AS also receives remuneration as the custodian bank, as disclosed in the statement of income and expense. In
addition, the subfund’s cash is held with ABLV Bank, AS (see Note 4).

The remuneration paid to the investment management company during the reporting year is disclosed in the statement
of income and expense.

During the reporting year, related parties acquired 2,327 (1,826) investment certificates and sold 8,218 (0) investment
certificates of the subfund.

Note 15

Pledged assets

During the reporting year, no guarantees or collateral have been issued by the subfund, neither has it pledged or
otherwise caused any encumbrance or lien on its assets.

Note 16

Fair value of financial instruments

Fair value of financial instruments, such as financial assets at fair value through profit or loss, is mostly defined based on
quoted prices in an active market. Where such price is not observable, the respective instruments are valued based on
observable prices in a market, where no active trading is done. For financial assets which are not quoted in the market
and for which no quoted prices for similar assets in active markets are available, the fair value is estimated based on
valuation models which are based on the assumptions and estimates regarding the potential future financials of the
investment property, and the industry and geographical area risks in which the respective investment property operates.
For other assets and liabilities for which fair value is disclosed and which have short maturities (less than three months),
it is assumed that the fair value approximates to their carrying amount. This assumption also applies to demand deposits
with credit institutions.

Hierarchy of input data for determining the fair va lue of assets and liabilities

The following hierarchy of three levels of input data is used for determining and disclosing the fair value of assets and
liabilities:
- Level 1: Quoted prices in active markets;
- Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair value are
observable on market;
- Level 3: Other techniques which use inputs which have a significant effect on the recorded fair value that are
not based on observable market data.

The subfund’s assets according to the hierarchy of input data for determining the fair value:

LVL

31/12/2013 31/12/2012

Assets at fair value Level 1 Level 1
Demand deposits with credit institutions 463,597 340,538
Financial assets at fair value through profit or loss 2,283,640 1,650,072
Total assets at fair value 2,747,237 1,990,610
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Note 17

Dynamics of performance

Dynamics of investment subfund’s annual performance*:

Position title 31/12/2013 31/12/2012
Net assets (LVL) 2,740,897 1,985,362
Number of investment certificates 424,570 317,503
Value of investment subfund’s investment certificat es (LVL) 6.46 6.25
Net assets (EUR) 3,899,945 2,824,916
Number of investment certificates 424,570 317,503
Value of investment subfund’s investment certificat es (EUR) 9.19 8.90
Annual performance on investment subfund’s invetsme nt certificates (EUR) 3.26% 11.67%

* - Performance is calculated as the value of the subfund’s share at the end of the year to its value at the beginning of the year. This ratio is expressed as
annual percentage raised to the power, where the dividend is 365, but the divisor is the number of days of the reporting period.

Note 18

Events after reporting date

As of the last day of the reporting year until the date of approval of these financial statements there have been no
significant events that could produce a material effect on the subfund’s performance for the year, except for the below.

Latvia joined the European Monetary Union on 1 January 2014 and the Latvian lat ceased to be a legal tender on

15 January 2014.

The accompanying notes form an integral part of these financial statements.
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INDEPENDENT AUDITORS’ REPORT

To the shareholders of AIF ABLV Global EUR Stock index Fund
Report on the financial statements

We have audited the accompanying financial statements of AIF ABLV Global EUR Stock Index Fund (the *Fund’), set out on pages
7 through 24 of the accompanying 2013 Annual Report, which comprise the statement of assets and liabilities as at 31 December
2013, and the statement of income and expense, statement of changes in net assets and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
International Financial Reporting Standards as adopted by the European Union and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers infernal control
relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of AIF ABLV Global EUR Stock Index Fund
as of 31 December 2013, and of its financial performance and its cash flows for the year then ended in accordance with the
International Financial Reporting Standards as adopted by the European Union.

Report on other legal and regulatory requirements

Furthermore, we have read the investment management company report for the year ended 31 December 2013 (set out on page 4
of the accompanying 2013 Annual Report) and have not noted any material inconsistencies between the financial information
included in it and the financial statements for the year ended 31 December 2013.
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Chairperson of the Board
Latvian Certified Auditor
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Riga, 23 April 2014
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