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Hea lugeja,

1998. aasta oli Saku Olletehasele edukas, vaatamata (ldise
majanduskeskkonna jahenemisele ning keskmisest kiilmemale
suvele. Ettevdte téitis endale pustitatud tlesanded. Jarjest
tihenevas konkurentsis jatkas Saku Olletehas Eesti suurima
Olletootjana. Eesti tuntuima 6lle — Saku Originaali — popu-
laarsus tarbijate seas kasvas veelgi. Hasti edenes ka teiste Saku
Ollede ja mineraalvee Vichy Classique muuk.

Saku Olletehase 1998. aasta suurimaks kordaminekuks vaib
kahtlemata lugeda uue dllepudeli ja -kasti esitlemist Eesti ava-
likkusele. Nludseks on juba teada, et praegusest Saku pudelist
ja kastist saab lahitulevikus Eesti dlletéostuse standard. Uue
pudeli kasutusele votmine koos edukate tarbijakampaania-
tega aitas tublisti kasvatada Saku dllede mudki ning kaud-
selt suurendada dllede Uldist populaarsust. 1998. aastal lei-
dis Eesti dlleturul aset tavaparasest suurem dlletarbimise kasv
— 40-It 47 liitrini inimese kohta aastas.

Saku Olled leidsid tunnustust ka valjaspool Eesti piire. Saku
Originaal ja Saku Jouluporter tulid Glletesti vditjaiks meie
Iduna- ja pBhjanaabrite juures. See annab tunnistust Eesti
Ollede jdudmisest rahvusvaheliselt arvestatavale tasemele.

1998. aastal maksis Saku Olletehas ainsana Eesti 6lletootjatest
k6rgemat Odlleaktsiisi, kuna ettevdtte aastane toodangumaht
Uletas 20 miljoni liitri piiri. Aasta [8pus vottis Riigikogu vastu
alkoholiaktsiisi seaduse muutmise seaduse, mille kohaselt
alates 1. aprillist 1999 vdrdsustub aktsiis Eesti Olletehastele ja
aktsiisi hakatakse arvutama vaid léhtuvalt 6lles sisalduvast
alkoholihulgast.

1998. aasta kokkuvdttena voib vaita, et Saku Olletehas digus-
tas igati aktsionaride, klientide ning tarbijate ootusi. Ettevotte
peamine eesmark on jatkata kasvava dlleturu tingimustes tege-
vust Eesti suurima Glletootjana, pakkudes juba tuntud stabiilse
kvaliteediga dlut ja mineraalvett.

Cardo Remmel
Saku Olletehase AS juhatuse esimees

Dear Reader,

For Saku Brewery the year 1998 was successful: despite the
chilly economic environment and the summer temperatures
less than the average—the goals set by the enterprise were ful-
filled. Amid the tough competition, Saku Brewery continued
as the largest brewery in Estonia. The popularity of Saku
Originaal, the most well known beer in Estonia, kept growing.
Also the sales of the other Saku beers and Vichy Classique
mineral water brought good results.

The achievement of the year 1998 was undoubtedly the pres-
entation of the new bottle and the new crate to the public.
Now it is clear that in the nearest future the bottle and the
crate of Saku will become the standard of the Estonian beer
market. The implementation of the new bottle in combination
with the successful consumer campaigns helped a lot to
increase the sales of Saku beers and indirectly increased the
popularity of beer in general. In 1998 the annual per capita
beer consumption in Estonia grew more than expected —from
40 litres to 47 litres.

The Saku beers also won recognition outside Estonia. The
brands Saku Originaal and Saku J6uluporter won beer com-
petitions in Latvia and in Finland. This clearly indicates that
Estonian beers are reaching the international level.

In 1998 Saku Brewery alone paid higher beer excise tax as the
annual production exceeded the level of 20 million litres. By
the end of 1998 the Parliament of Estonia passed the Law on
Amending the Law on Alcohol Excise Tax. According to this
act, from April 1, 1999, the excise tax from breweries shall be
collected in equal proportions based only on the alcohol con-
tent of the beer.

In conclusion it can be said that, in 1998, Saku Brewery fulfilled
the expectations of the shareholders, clients, and consumers. The
main goal for Saku Brewery is to continue also in the future as
the biggest beer producer of Estonia and to offer the clients the
well known stable quality beer and mineral water.

Cardo Remmel
Chairman of the Management Board
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SAKU

1820. aastal Karl-Friedrich Rehbinderi poolt alustatud 6llekdogis pruulitud 6lu on
tanaseks saavutanud Eesti esidlle maine. Suur joojate hulk ja nende tunnustus sutitasid Originﬂa

meid 8lut veelgi paremaks tegema. Leidsimegi Uhe asja, mida ka parima 6lle puhul annab

veelgi paremaks muuta. See on pudel. MIDAGI ENAMAT



23. aprillil 1998. aastal esitles Saku Olletehas avalikkusele uut
taupi 0,5-liitrist dllepudelit. Uue pakendi kasutuselevdtu tingis
ndukogude ajast périt ja selle ajani kasutusel olnud &llepudeli
ebailihtlane kvaliteet ning suhteliselt halb imago. Samuti oli
tunduvalt teadlikumaks ning néudlikumaks muutunud Eesti
tarbija.

Varem kasutusel olnud 0,5-liitrine 8llepudel ehk nn. euro-
pudel oli kuni 1998. aasta kevadeni ainukeseks Olletaaraks
Eesti kohalikul &lleturul. Mujal Euroopas on europudel kasu-
tusse jaanud vaid ménedesse endistest sotsialistlikest riikidest.

Uue 0llepudeli valjatootamiseks viidi labi tarbijauuring, kus
tarbijail tuli kolme pudeli hulgast vélja valida neile enim
meeldinud dllepudel. Kaks neist olid uut tidpi ja tks varem
kasutusel olnud pudel. Enamiku tarbijate eelistus langes kahest
uut tiilipi pudelist tihele, mille Saku Olletehas ka 1998. aastal
kasutusele vottis. Uuring viidi l&bi dlut joovate inimeste hulgas,
kus olid esindatud erinevad vanuserihmad, nii mehed kui
naised ja nii eestlased kui ka Eestis elavad muulased.

Uuele Ollepudelile tleminek tingis ka uue kasti kasutusele-
votu. Saku uus kast tootati vélja, mdeldes eelkdige tarbija
mugavusele — uuest kastist saab 6llepudeli katte mitte ainult
pealt, vaid ka kulgedelt. Samas on uus kast tugevama konst-
ruktsiooni ning soliidsema vélimusega. Uue pudeli ja kasti,
millest lahitulevikus saab Eesti 6lletdostuse standard, vélja-
tootamine kestis umbkaudu aasta.

1928. aastal vottis Saku esimese Eesti Glletehase-
na pooletoobise (1 toop=1,23 liitrit) dllepudeli
asemel kasutusele pooleliitrise. Kuus aastat hiljem
jargisid Saku eeskuju koik tollased kohalikud
Olletootjad.

On April 23, 1998 Saku Brewery presented the new type of a
0.5 litre beer bottle. New packaging was needed because the
previous type of bottle, inherited from the Soviet period and in
use ever since, had quality problems accompanied by the poor
image. Evidently also the Estonian consumer had become
more educated and more demanding.

Until the spring of 1998 the so called eurobottle, the 0.5 litre beer
bottle in use from the earlier period, was the only bottle in circu-
lation in the Estonian market. Elsewhere in Europe the eurobot-
tle has remained in use only in certain former socialist countries.

In order to work out the new beer bottle, a consumer research
was carried out to have the consumers choose their favourite
from the three variants: two of them were new and one was the
previous beer bottle. Most of the consumers preferred the one
of the two new types which was brought into circulation by
Saku Brewery in 1998. The study covered beer drinkers,
including all age groups, men and women, Estonians and resi-
dent non-Estonians.

The change over to the new bottle also brought about the need
for a new crate. The new crate was worked out to be user-
friendly — the bottles can be taken out not only from
above but also from the sides. Besides, it is not only
stronger but also looks better. The work to create
the new bottle and the crate, presumably the new
packaging standard for Estonia’s beer industry,
took about a year.

In 1928 Saku Brewery first in Estonia brought into
circulation a half litre bottle. Six years later all other
local breweries followed the example.
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SAKU ORIGINAAL - EESTI OLU NUMBER UKS

Neli aastat Eesti 6lleturul liidripositsiooni hoidnud Saku
Originaali populaarsus tarbijate seas suurenes veelgi 1998. aastal,
mil nimetatud 6llemargi osakaal kasvas 20%-ni kdigist Eestis
muldud dlledest (1997 — 18%).

Turu-uuringu andmetel on Saku Originaal Eesti tarbijate hul-
gas konkurentsitult tuntuim 8lu.

1998. aastal miitdi Saku Originaali kokku tle 15 miljoni liitri
ehk 32% vorra enam kui eelnenud aastal. Sellest kogusest
umbes miljon liitrit laks ekspordiks. Edukale mugile aitas
kaasa eelkdige uue Ollepudeli kasutusele vdtmine ning kahe
suure tarbijakampaania toimumine kevadel ja sugisel.

Saku Originaal on Saku dlledest heledaim, maheda maitse
ning aroomiga 6lu, mille kanguseks on 4,6%. Tarbijani joudis
Eesti esimene ndukogudeaja-jargne kvaliteetdlu 1993. aastal
ja saavutas peagi suure populaarsuse. Alates 1996. aastast on
Saku Originaal saadaval ka Eesti ainsa alkoholivaba &llena.

Pidades silmas dlletarbijate erinevaid eelistusi pakendite osas,
on Saku Originaali pakendivalik lai ning mitmekesine. Saku
Originaali villitakse 0,33- ja 0,5-liitrisesse pudelisse, 0,33- ja
0,5-liitrisesse purki ning lahtisest dllest lugupidavale tarbijale
mdeldes 30-liitrisesse vaati.

1998. aasta suvel vditis Saku Originaal
kuldmedali rahvusvahelisel &llenai-
tusel Riga Beer 98.

In summer 1998 Saku Originaal won a
gold medal from the International Beer
Competition Riga Beer 98.

SAKU ORIGINAAL-THE FIRST IN ESTONIA

The popularity of Saku Originaal, the market leader in Estonia
for already four years, has increased further in 1998 as the mar-
ket share of the brand reached 20% of the total beer sales in
Estonia (18% in 1997).

According to the market research, Saku Originaal is the sover-
eign most famous beer among Estonian consumers.

In 1998 the total sales of Saku Originaal exceeded the level of
1997 by more than 15 million litres or 32%. This figure also
includes the exports of about one million litres. The success of
the sales was primarily caused by the launch of the new bottle
and the two big consumer campaigns in spring and in autumn.

Saku Originaal is the palest of Saku beers, delicate in taste and
smell with alcohol content 4.6% vol. Being the first quality beer
of the post-Soviet period in Estonia, it reached the consumers in
1993 and soon became popular. Since 1996, Saku Originaal is
also the only local alcohol free beer.

Due to different preferences of beer consumers, the choice of
packaging of Saku Originaal is kept wide. Saku Originaal is bot-
tled into 0.33 and 0.5 litre bottles, 0.33 and 0.5 litre cans, and for
the lovers of draught beer also into 30 litre kegs.

Valik Saku dllede poolt Riia p&llumajandusnéitustel eelmise sajandi
16pus ja selle sajandi alguses vdidetud medalitest.

Saku beers have won several medals from agricultural exhibitions held in
Riga in the end of the previous century and the beginning of this century.
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Saku Olletehas toodab igapaevaselt kaheksat erinevat marki
6lut, mis jagunevad peamisteks — Saku Originaal, Saku 7,5,
Saku Reval, Saku Tume ja Saku Pilsner — ja erilisteks dlledeks
— Rock, Saku Hele ja Sarvik.

Kdik Saku Glled on pdhjakéaarimise meetodil valmistatud ehk
lager-tlipi Olled. Saku &llede valmistamiseks kasutatakse
peamiselt nelja klassikalist toorainet: vett, linnaseid, humalat
ja parmi.

Saku peamistest ja erilistest 6lledest on kergeim ja k&ige lah-
jem 4,4% alkoholisisaldusega Saku Pilsner ja kangeim Sarvik
(alkoholisisaldus 8%).

Saku vanim ja pidevalt tootmises olev dlu on Saku Tume.
Esimene partii seda dlut valmis 1960. aastal. Saku Tume on
Saku Olletehase igapéevaselt toodetavatest &lledest ainuke
tume 6lu. Noorim Saku 6lledest on eriti kange hele 8lu Sarvik,
mis joudis tarbijani 1998. aasta juunis.

Peamistele ja erilistele Glledele lisaks pruulib ettevGte seoses
mone sundmuse vdi tahtpdevaga vadiksemate partiidena ka
hooajadllesid.

Saku Olletehase tuntuim hooajadlu on Saku JBuluporter, mis
on palvinud tunnustust ka valjaspool Eestit — Saku Jduluporter
vOitis 1998. aastal Soome juhtiva 6htulehe llta-Sanomat poolt
korraldatud jouludllede testil 15 jGuludlle konkurentsis esikoha.

1998. aasta sugisel véttis Saku Olletehas uue
pakendina lisaks 0,33-liitrisele &llepurgile kasu-
tusele ka pooleliitrise purgi. Saku Olletehas villib
purki kahte dlut — Saku Originaali ja Rocki.

_ PURAS WRAAM
Nit - Beer . [huoe

- K WELE OKE

Saku Brewery produces on a daily basis eight different brands
of beer which can be divided into the main brands—Saku
Originaal, Saku 7,5, Saku Reval, Saku Tume and Saku
Pilsner—and the special beers—Rock and Saku Hele.

All the beers of Saku are bottom-fermented lager beers. Saku
beers are mostly made of the four basic ingredients: water,
malt, hops, and yeast.

Among the main and special brands of Saku the lightest and
the lowest in alcohol content is Saku Pilsner with 4.4% vol.
The strongest is Sarvik with 8%.

The oldest beer of Saku in continuous production until today
is Saku Tume which was first brewed in 1960. Saku Tume is
also the only dark beer which is in daily production by Saku
Brewery. Sarvik, the newest of the Saku beers, is a particular-
ly strong pale beer which reached the consumers in June 1998.

In addition to the main and special brands, in smaller quanti-
ties also seasonal brands are brewed to celebrate some event
or anniversary.

The best known seasonal brand of Saku Brewery is Saku
Jouluporter (Saku Christmas Porter). This brand has won
recognition also outside Estonia—Saku Jduluporter won in
1998 first place in a test of 15 Christmas beers organised by llta
Sanomat, the leading evening newspaper of Finland.

In the autumn of 1998 Saku Brewery launched
the half-litre can in addition to the 0.33 litre can.
Saku Originaal and Rock are the brands avail-
able also in cans.

Saku Olletehas 1998



TOODANG

Saku Olletehas alustas mineraalvee Vichy Classique tootmist
1995. aastal. Vichy Classique on vahese soolasisaldusega nor-
galt karboniseeritud mineraalvesi, mis on lisaks klassikalisele
maitsele saadaval ka sidrunimaitselisena. 0,33-liitrises
klaaspudelis Vichy Classique on eriti populaarne mineraalvesi
konverentsidel, seminaridel, vastuvdttudel jm. Uritustel ning
teisalt ka restoranides ja kohvikutes. Plastikpudelis Vichy
Classique’i on mugav tarbida kodus, valjasGitudel, spordi-
vOistlustel jne.
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Lisaks pdhitoodangule valmistas Saku Olletehas 1998. aastal
litsentsi alusel Leedu Glletehasele Utenos Alus ja Ukraina
Olletehasele Slavutich sealsete turgude tarvis mdeldud luk-
susklassi ollesid.

Saku Olletehas on Prippsi ja Lapin Kulta 8llede ning Ramlésa
mineraalvee ametlik esindaja Eestis.

ISAKU

* |
JICHY g

PRODUCTION

Saku Brewery began the production of Vichy Classique miner-
al water in 1995. Vichy Classique is low in salt, slightly carbon-
ated mineral water which, in addition to the classical taste, is
available also with lemon flavour. Vichy Classique in 0.33 litre
glass bottles is especially popular at conferences, seminars,
receptions and other events as well as at restaurants and cafes.
Vichy Classique in plastic bottles is comfortable to use at
home; it also suits well for picnics and sports’ events.

[
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In 1998, in addition to the main production, luxury beers were
produced by Saku Brewery under the license of Utenos Alus
Brewery of Lithuania and Slavutich Brewery of Ukraine for
their domestic markets.

Saku Brewery is the official representative of the beers of
Pripps and Lapin Kulta and the mineral water of Ramlosa in
Estonia.
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OLLETURG

Hoolimata kulmast ning vihmasest suvest, kasvas Eesti dlleturu
maht ka 1998. aastal. Olleturu hinnanguliseks suuruseks oli ligi
69 miljonit liitrit, mis on 15% vo6rra suurem kui eelnenud
aastal. Eesti Olleturu suhteliselt stabiilne kasv jatkub
tdendoliselt ka lahiaastatel.

Eestlased peavad lugu eelk8ige Eesti 6lledest — kodumaiste
Ollede osakaal Eesti dlleturul ulatus 1998. aastal 89%-ni.

Erinevatest dllepakenditest eelistab Eesti tarbija tlekaalukalt
pudelit. Pudelidlle osakaal Eesti 6lleturul ulatus 1998. aastal
ligikaudu 86%-ni.

1998. aasta juunis labi viidud EMOR-i turu-uuring 6lle tar-
bimise ja tarbija kohta Eestis naitas, et:

Eesti elanikkonnast ligi 50% joob 6&lut;

66% Glletarbijaist on eestlased ja 34% muulased;

teistest enam tarbivad dlut 35-49-aastased mehed (33%);
18% olletarbijaist joob &lut rohkem kui kord néadalas;

ligi 33% Eesti Olletarbijatest elab Tallinnas;

eestlased on hakanud senisest enam 8lut tarbima pubides ja
restoranides, muulaste hulgas on suurenenud 6&lletarbimise
osatahtsus saunas ja suvemajades.

1998. aastal kasvas Glle tarbimine Eestis keskmiselt 47 liitrini
inimese kohta. Eelnenud aastal j6i iga Eesti elanik ara
keskmiselt 40 liitrit &lu.

Saku 0Olle keskmine tarbimine Eestis Uhe elaniku kohta on
aastatel 1996-1998 kasvanud ligi kaks korda — 12 liitrilt 23
liitrini elaniku kohta aastas. 1998. aastal oli Saku 6lle tar-
bimine suurim Tallinnas, kus iga pealinlane joi &ra keskmiselt
35 liitrit Saku 6lut. Tallinnale jargnesid 25-liitrilise tarbimisega
Hiiumaa ja Rapla maakonna elanikud ning 24 liitriga Tartu ja
Parnumaa elanikud.

BEER MARKET

Despite the cold and rainy summer, in 1998 Estonian beer
market grew by 15%. The estimated size of beer market was
about 69 million litres. Estonian beer market is expected to
show relatively stable growth also in the coming years.

Estonians first and foremost appreciate their own Estonian
brands — in 1998 local brands accounted for 89% of Estonia’s
beer market.

The bottle is by far preferred over any other packaging. In
1998, bottled beers accounted for almost 86% of Estonia’s
beer market.

The market research by EMOR in 1998 on beer consumption
and the beer consumer in Estonia showed the following:

- about 50% of Estonia’s population drink beer;

- 66% of beer consumers are Estonians and 34% non-
Estonians;

- male consumers between 35-49 consume more beer than the
others (33%);

- 18% of the beer consumers drink beer more often than once
a week;

- about 33% of Estonian beer consumers live in Tallinn;

- Estonians have started drinking more beer in pubs and
restaurants, non-Estonians have increased consumption in
sauna or their summer cottages.

In 1998 the average annual per capita beer consumption grew
to 47 litres whereas in 1997 the same figure was 40 litres.

During 1996-1998, in Estonia the average annual per capita
consumption of Saku beers has doubled from 12 litres to 23
litres. In 1998 the average annual per capita consumption of
Saku beers was the biggest in Tallinn where the figure was 35
litres. Tallinn was followed by Hiiumaa and the Rapla county
with 25 litres, and Tartu and the Parnu county with 24 litres.

Saku Olletehas 1998



MARKET

Olle tarbimine Eestis liitrites inimese kohta
Beer Consumption Per Capita in Litres in Estonia

59 58
55 54
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47 —

40

1985 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

* 1992. aastal Eestis labiviidud rahareform t6i kaasa elanikkonna ostu-
jou languse. Sellest tulenevalt vahenes ka dlle tarbimine.

1998. aastal tegutses Eesti 6lleturul endiselt 8 dlletootjat, kes
tootsid kokku ligi 60 erinevat 6llemarki. Turu-uuringu and-
metel on konkurentsitult tuntuim Eesti 6lu Saku Originaal.
Rock, Saku Tume, Saku Pilsner ja Saku Hele kuuluvad samu-
ti Eesti tarbijate hulgas enamtuntud ja -tarbitavate Olle-
markide hulka.

1998. aasta mdddus Eesti blleturul tiheda ja jarjest tugevneva
konkurentsi tingimustes. Saku Olletehas jatkas endiselt
tugeval liidripositsioonil, olles kasvatanud oma turuosa 1%
vbrra, s.0. 48%-ni koguturust. Saku Olletehase turuosa
suurenemisele aitasid kaasa eelkdige uleminek uuele
oOllepudelile ja -kastile ning edukad tarbijakampaaniad.

Varasematel aastatel Eesti Glleturul kindlat teist positsiooni
hoidnud Tartu Olletehas oli 1998. aastal sunnitud oma koha
loovutama Viru Ollele. Nimetatud ettevétte edu pdhines
eelkdige eriti kange ja odava 0lle suurel populaarsusel Eesti
tarbijate hulgas.

MINERAALVEETURG

Péarast rahareformi-jargse elatustaseme langusega kaasnenud
mineraalveeturu drastilist kahanemist 90-ndate aastate esime-
sel poolel, on mineraalveeturg Eestis viimastel aastatel taas
joudsalt kasvanud.

1998. aastal ulatus Eesti mineraalveeturu suurus 16,6 miljoni
liitrini. Vorreldes eelnenud aastaga kasvas mineraalveeturg
13% (1997 - 14,6 miljonit liitrit).

* In 1992 the monetary reform brought about a loss of purchasing
power by the population, hence also the consumption of beer
declined.

In 1998 the total of eight breweries continued their activities in
Estonia’s beer market. They produced together 60 different
beer brands. According to the market research the sovereign
leader of the beer market is Saku Originaal. Rock, Saku Tume,
Saku Pilsner and Saku Hele also belong to the list of most
appreciated beers among Estonia’s beer consumers.

The year 1998 in Estonia’s beer market was remarkable for the
intense and growing competition. Saku Brewery managed to
keep its strong leading position by increasing its market share
by 1% to cover 48% of the total market. The increase was
caused mainly by the introduction of the new bottle and the
new crate and the successful consumer campaigns.

In 1998 Tartu Brewery, which in recent years managed to keep
the firm second position, had to surrender to Viru Olu. The
success of the named enterprise was mainly based on the pop-
ularity of the especially strong and cheap beer among Estonian
consumers.

MINERAL WATER MARKET

After a drastic drop in the sales of mineral water in the begin-
ning of 1990ies—caused by the decrease of purchasing power
of the population due to the monetary reform—the mineral
water market of Estonia has grown in recent years.

In 1998 the total volume of the mineral water market of
Estonia was 16.6 million litres. Compared to 1997, the mineral

Saku Olletehas 1998



Mineraalvee tarbimine Eestis (ihe inimese kohta on viimastel
aastatel pidevalt kasvanud. Téanu elanikkonna ostujéu kasvule
ning tervislike eluviiside populaarsusele on kasvutendentsi
jatkumist oodata ka jargnevatel aastatel.

1998. aastal ulatus mineraalvee tarbimine Eestis Gihe inimese
kohta 11,4 liitrini (1997 — 10 liitrit). V6rdluseks vdib siinkohal
tuua teisi p6hjamaid, kus mineraalvee tarbimine 1997. aastal
oli jargmine: Soomes 8,3 liitrit, Norras 12,9 liitrit, Rootsis 13,6
liitrit.

Unhtekokku oli 1998. aastal Eesti turul umbkaudu 40 eri nime-
tust kodumaist ja imporditud mineraalvett. Toetudes tarbija-
uuringule voib vaita, et Eesti mineraalveetarbija eelistab
tunduvalt kodumaist toodangut importtoodetele. Kohaliku
mineraalvee osatéhtsus turul ulatus 1998. aastal ligi 85%-ni.

Samuti peab Eesti tarbija rohkem lugu gaseeritud mineraal-
veest — kogu 1998. aasta jooksul tarbitust moodustas ligi 80%
gaseeritud vesi. Populaarseimad kaubamargid 1998. aastal olid
Vichy Classique, Bon Aqua ja Véarska Originaal, mis moodus-
tasid ligi 63% Eestis tarbitud mineraalveest.

Vichy Classique oli 1998. aastal konkurentsitult edukaim
kaubamark Eesti mineraalveeturul. Vichy Classique’i turuosa
suurenes nimetatud aastal 10% vdrra, ulatudes 18%-ni
koguturust.

MARKET

water market grew by 13% (in 1997 it was 14.6 million litres).
A similar growth is expected to continue in the coming years.

In recent years the per capita consumption of mineral water
has been continuously growing. Due to the increase of the pur-
chasing power of the population and the popularity of the
healthy life-style the growth is expected to continue also in the
future.

In 1998 the average annual consumption of mineral water per
capita in Estonia reached 11.4 litres (in 1997 the same figure
was 10 litres). For comparison, the same figures for other
Nordic countries in 1997 were as follows: in Finland 8,3 litres,
Norway 12,9 litres, Sweden 13,6 litres.

In 1998 about 40 different brands of domestic and foreign min-
eral water were represented in Estonia’s market. According to
the consumer research, the Estonian consumer strongly
prefers domestic mineral water to the imports. In 1998 the
sales of domestic production reached about 85% of the mar-
ket.

Estonian consumers also appreciate more the carbonised min-
eral water: in 1998 carbonised water accounted for 80% of the
total annual consumption. The most popular brands in 1998
were Saku Vichy Classique, Bon Aqua and Varska Originaal
which together accounted for 63% of the mineral water con-
sumed in Estonia.

In 1998 the sovereign most successful brand in Estonia’s min-
eral water market was Vichy Classique. In 1998 the market
share of Vichy Classique increased by 10 market points and
reached 18% of the total market.

Mineraalvee tarbimine inimese kohta liitrites
Mineral Water Consumption Per Capita in Litres
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Saku Olletehase kogumiiiigi suurus 1998. aastal ulatus 41,2
miljoni liitrini, kasvades vorrelduna eelnenud aastaga 30,8%.

Saku Olletehase omatoodangu ekspordi suurus 1998. aastal
ulatus 4,6 miljoni liitrini ehk 12%-ni omatoodangu muugist.
Vaorreldes 1997. aastaga kasvas eksport vaadeldaval perioodil
ligi neli korda (1997 — 1,2 miljonit liitrit, 4% omatoodangu
mulgist). Ekspordimahu kasvu tingis peamiselt turu laiene-
mine L&tti ja Leetu. Lisaks nimetatud kahele riigile eksportis
Saku Olletehas oma toodangut 1998. aastal Soome, Ukrai-
nasse ja Ameerika Uhendriikidesse. Enim eksporditud kauba-
margiks oli Saku Originaal.

Saku 6llede miitik koduturul regiooniti oli 1998. aastal, nii nagu ka
varasematel aastatel, edukaim Tallinnas ja Harjumaal, ulatudes
52%-ni mlitgist. Samuti edenes Saku toodete miitk hasti Tartus ja
Parnumaal.

Erinevate pakendite I8ikes realiseeris Saku Olletehas 1998. aasta
jooksul kdige enam pudelidlut — 32,3 miljonit liitrit ehk 87% Saku
Ollede mudgist. Vaadidlut muddi 3,5 miljonit liitrit ehk 9% ja
purgilut 1,5 miljonit liitrit ehk 4% 6llemutgist. Vorreldes eel-
nenud aastaga kasvas 1998. aastal kdige enam vaadiblle muik —
32%. Pudeli- ja purgiblle miiigi kasv vaadeldaval aastal, vorreldes
1997. aastaga, oli 30%.

Hasti edenes mineraalvee Vichy Classique miik. Nimetatud
mineraalvett muldi 1998. aastal 3,1 miljonit liitrit, mis on ligi
2,6 korda rohkem kui 1997. aastal. Vichy Classique’i erineva-
test pakenditest oli populaarseim 1,5-liitrine plastikpudel.

Saku Olletehase aktiivne koostéd klientidega jatkus ka 1998,
aastal. Koostd6 tulemusena muutusid kaupluste dlleosakon-
nad senisest atraktiivsemaks ning tarbijasGbralikumaks. Saku
Olletehas aitas kliente tarbijakampaaniate labiviimisel ning
nbustas kauplusi midgipinna efektiivsema kasutamise osas
Ollemuigi suurendamise eesmargil. Samas jatkus ka kaupluste
toetamine tasuta mudlgiatribuutika — kilmikute, riiulite ja
muuga. Ollede paremaks eksponeerimiseks voeti kasutusele
uued riiulikonstruktsioonid (displayd).

ii'li
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In 1998 the total sales of Saku Brewery reached 41.2 million
litres. Compared to 1997, the increase was 30.8%.

In 1998 the total exports of original production of Saku
Brewery reached 4.6 million litres or 12% of the total sales of
original production. Compared to 1997, the exports almost
quadrupled (in 1997 the same figures were 1.2 million litres
and 4%). The growth of exports was caused mainly by expan-
sion to the Latvian and Lithuanian markets. In addition to
these two countries the production of Saku Brewery was, in
1998, exported to Finland, Ukraine, and the USA. The most
favourable export brand was Saku Originaal.

The sales of Saku beers in 1998 in Estonia’s markets by region
were, like in the preceding years, most successful in Tallinn and
the Harju county and reached 52% of the sales. The products of
Saku sold well also in Tartu and the Parnu county.

In 1998, in terms of sales by different types of packaging, the sales
of bottled beer were the biggest—32.3 million litres or 87% of
total sales of Saku beers. The sales of draught beer were 3.5 mil-
lion litres or 9% and canned beer 1.5 million litres or 4% of total
beer sales. Compared to 1997, in 1998 the sales of draught beer
made the biggest increase—by 32%. The growth of bottled and
canned beer in 1998, compared to 1997, was 30%.

The sales of Vichy Classique mineral water were successful
too: 3.1 million litres were sold during 1998, exceeding the
sales of 1997 by almost a factor of 2.6. Among the different
types of packaging of Vichy Classique the 1.5 litre plastic bot-
tle was the most popular one.

In 1998 Saku Brewery continued active cooperation with the
clients. Due to this, the beer departments of the shops became
more attractive and consumer friendly. Saku Brewery assisted
clients in carrying out consumer campaigns and offered con-
sultations on more effective use of the sales area to increase
the sales of beer. Also support with free sales equipment was
continued—the shops were given free refrigerators, shelves,
etc. To improve the visual marketing of beer the new display
shelves were introduced.
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SALES

Saku Olletehase miiiigi jagunemine toodete kaupa
The Sales of Saku Brewery by Products

Hooajadlled / Seasonal beers 1%
Saku Reval 1,5%

Importdlled ja muud joogid 20 \
Import beers and other beverages 0 \

Saku Hele 2% —_—

SakuTume 3%

Litsentsiblled / Licence beers 6%

Vichy Classique 7,5% J

Rock 8% J

Tihe koostt6 oli HoReCa sektori klientidega. 1998. aasta
16puks oli Saku Olletehas paigaldanud tihtekokku 375 Saku
Originaali ja Saku Pilsneri vaadidlle mutgikohta, mis on ligi
30% vorra enam kui eelnenud aasta 18pus. 1998. aasta sep-
tembris alustas Saku Olletehas Saku Tumeda villimist vaati
ning vaadidlle seadmete paigaldamist nimetatud 6lle mulgiks
restoranides, baarides jne. Aasta I8puks oli Saku Tumeda
vaadidlle miugikohti 30.

Saku Olletehase ja klientide koostdd tulemusena suurenes
suviste valikohvikute arv ja paranes nende véljandagemine.
1998. aastal véttis Saku Olletehas kasutusele uued kaasaegse-
ma disainiga paevavarjud. Saku Olletehas osales ka Tallinna
Raekoja platsi valikohvikute uuendamise projektis, mille tule-
musena sundisid vanalinna miljodga hésti sobivad ning tarbi-
jaile igati mugavad suvekohvikud. Saku Olletehas véttis osa ka
mitmetest suvistest vabadhuuritustest. Suurimad neist olid
juba traditsioonilised Piihajarve Beach Party ning Ollesum-
mer. Labi suve oli Parnu rannas pisti suur Saku telk, kus
Ollesbbrad Saku d8lut ja mdnusat muusikat nautida said.

Aasta jooksul teenindas Saku Olletehas rohkem kui 2300
klienti, kellest arvuliselt tle poole moodustasid kauplused.
Saku Olletehase muiik kliendigruppide kaupa oli suurim
kaupluste, hulgimijate ning Cash & Carry osas, ulatudes ule
75% muugist.

\
V

S <
o

36,5% Saku Originaal

11,5% Saku Pilsner

11,5% Sarvik

—
N
\ 9,5% Saku 7,5

Close cooperation continued with the HoReCa sector. By the
end of 1998 Saku Brewery had installed altogether 375 sales
points of draught Saku Originaal and Saku Pilsner which is by
30% more than by the end of 1997. From September 1998 also
draught Saku Tume has been made available by Saku Brewery
and the installation of the equipment in restaurants and cafes
has begun. By the end of the year there were already 30 sales
points of draught Saku Tume.

In cooperation between Saku Brewery and the clients the num-
ber of the outdoors cafes increased and their design was
improved. In 1998 Saku Brewery brought into use new para-
soles with modern design. Saku Brewery also participated in
the project of renewal of the outdoors cafes of the Tallinn Town
Hall Square which resulted in the comfortable outdoors cafes
well suited to the atmosphere of the old town. Saku Brewery
also took part in several summer outdoor events. The biggest of
these were the traditional Piihajarve Beach Party and Ollesum-
mer. Throughout the summer a big Saku tent at the coast of
P&rnu allowed beer fans to enjoy the beer and music.

During 1998 Saku Brewery served more than 2300 clients.
More than a half of them were shops. The biggest sales of Saku
Brewery by client groups were to shops, wholesalers, and Cash
& Carry which together gave more than 75% of the sales.

Saku Olletehase miitigi jagunemine kliendigruppide I8ikes
The Sales of Saku Brewery by Client Groups

Tax-free ja eksport 12%
Tax-free and exports
HoReCa 7%
Bensiinijaamad / Gasoline Stations 4%

Muud / Others 1% 7~

37% Cash&Carry ja hulgimiijad
Cash & Carry and wholesalers

. 39% Kauplused / Shops
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TARBIJAKAMPAANIAD

Suurim Blletarbimise aeg suvi algas ka 1998. aastal juba tradit-
siooniliselt suure tarbijakampaaniaga. Saku Originaali kam-
paania Saku Kork 98 kestis 1. maist 30. juunini. Tegemist oli
Ollesdpradele juba eelmisest aastast tuttava nn. Saku korgilo-
teriiga, mille kaigus margistas Saku Olletehas kahe kuu jook-
sul 30% Saku Originaali korkidest tahtedega S, A, K ja U.
Margistatud korgid Saku Olletehasesse saatnud véi kauplustes
olevatesse postkastidesse paigutanud &llesGprade vahel loositi
Ollesummeril peaauhinnana vélja Wolkswagen Sharan.

Juunikuus leidis aset Vichy Classique’i tarbijakampaania —
Eesti esimene mineraalveekampaania. Kdik tarbijad, kes ost-
sid viis kampaaniaetiketiga 1,5-liitrist Vichy Classique’i ja pos-
titasid etiketid ning Uhe taidetud kupongi, said kaheks kuuks
tasuta koju ajakirja Anne v6i Tervisetrend.

Sugisel vaatasid dllesbbrad taas Saku Originaali korkide alla,
lootuses saada kokku kas sinine v8i roheline sdnapaar "PALJU
ONNE", mis andsid v8imaluse valida endale vastavalt tuhande
vOi viiesaja krooni vaartuses kodutehnikat Expert Finesco
kauplustest. Saku Olletehase siinnipaevakampaania kaigus
vditis auhinna 1381 inimest.

Pudelisse villitud Saku Originaali muidi 1998. aastal ligi 13
miljonit liitrit, mis on dle 35% enam kui eelnenud aastal.
Vichy Classique’i milk suurenes 1998. aastal 2,6 korda. Saku
toodete midgiedu Uheks peamiseks pdhjuseks olid just
edukad tarbijakampaaniad.

CONSUMER CAMPAIGNS

Summer—the biggest beer consumption season—was, also in
1998, ushered in with a traditional extensive consumer cam-
paign. The campaign of Saku Originaal—Saku Kork 98—took
place between 1 May and 30 June and constituted the bottle
cap lottery, known to beer fans already from the previous year.
In the course of this event Saku Brewery marked 30% of the
caps of Saku Originaal with the letters S, A, K, and U. The
marked caps’ combinations sent to Saku Brewery participated
in a lottery where a Volkswagen Sharan was the main prize.

In June a consumer campaign for Vichy Classique was carried
out. It was the first campaign for mineral water in Estonia. All
the consumers who bought five 1.5 litre Vichy Classique bot-
tles marked for the campaign and sent in the marked labels
plus one fulfilled coupon won a free two-month subscription
for the journals Anne or Tervisetrend.

In autumn the beer friends had another reason to look under
the caps of Saku Originaal with the hope to collect either a
blue or a green pair of words "PALJU ONNE" (good luck!)
which gave them the right to choose household appliances
from the shops of Expert Finesco respectively for the worth of
1000 or 500 kroons. During the Saku Brewery’s birthday cam-
paign 1381 people won the prize.

The sales of bottled Saku Originaal in 1998 amounted to
almost 13 million litres which is by 35% more than in 1997.
The sales of Vichy Classique in 1998 increased 2.6 times. The
sales of Saku products were successful mainly due to the con-
sumer campaigns.

Saku Kork 98 peaauhinna 6nnelik vditja 20-aastane Viimsist périt
sekretarineiu Baiba Ploomipuu.

The happy winner of the main prize of the Saku Kork’98 campaign, a
20 year old secretary Baiba Ploomipuu from Viimsi.
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Saku Olletehas on juba neljal jarjestikusel suigisel tahistanud
oma siinnipéaeva odllefestivaliga suures dlletelgis Tallinna taht-
saimal véljakul — Raekoja platsil. M&nus muusika, hea dlu ning
maitsev Gllekdrvane on aasta-aastalt suurendanud huvi Saku
Olletehase siinnipaevalirituste vastu. Seekordsel, 178. stinni-
paeval kiilastas Saku festivali viie paeva jooksul umbes 19 000
suinnipéevalist, kes joid ara ligi 13 000 liitrit dlut.

1998. aastal said Saku sunnipédevast esimest korda osa ka
Lbuna-Eesti dllesébrad, kuna néadal parast Tallinna pidustusi
oli Saku telk viiel paeval pisti ka Tartu Raekoja platsil. Sealne
telk oli kall vaiksem pealinna omast, aga see ei takistanud
pidulistel end hasti tundmast: laulmast, tantsimast ja joomast
ara viie paeva jooksul ligi 6 300 liitrit dlut.

Tartu kui dlikoolilinna 6lletelgile aitasid Tallinna omast pisut
erineva meeleolu luua sajad lustlikud ning elurddmsad
tudengid, kes on juba ammustest aegadest tuntud suurte
OllesGpradena.

1998. aastal sai sugisene dllefestival oma kaudse alguse juba
juunikuus, kui Saku, koostdos kohalike Glleklubidega, pistitas
oma vaikese Olletelgi neljal jarjestikusel nadalavahetusel nelja
Eesti vaikelinna: Jbgevale, Lihulasse, Rakverre ja Vorru.
Eesmargiks oli aidata kaasa dllekultuuri arengule véljaspool
Tallinna. Seejuures oli téhtis ka mdnusa suvise meelelahutuse
pakkumine kohalikule elanikkonnale. Nagu Saku Gllefesti-
valile kohane, astusid ka vaikeses dlletelgis Ules

mitmed esinejad, mangiti dllemé&nge ning .
so6di Olle kdrvale Glleroogasid. Urituse ™
dnnestumisel oli tahtis roll kohalike &lle- x
klubide aktiivsetel lilkmetel.

Lihula &lleklubi t6i eakale siinnipéevalapsele
kingituseks temaatilise tordi.

Saku Brewery has celebrated its birthday already in four con-
secutive autumns with a big beer festival in a big beer tent in
the most important square of Tallinn—the Town Hall Square.
Good music by local musicians, good beer, and tasty food have
increased the interest in the birthday events of Saku year by
year. This time, the 178-th birthday party was celebrated. The
five days brought together about 19 000 visitors who drank
almost 13 000 litres of beer.

In 1998, for the first time, also the beer friends of Southern
Estonia could enjoy the birthday party of Saku as in a week
after the Tallinn event, a smaller tent was brought to the Town
Hall Square of Tartu. During the five days in Tartu the visitors
sang and danced and drank about 6300 litres of beer.

Since Tartu is a university town, hundreds of merry students,
famous for their love of beer, made the party of Tartu differ-
ent from the party of Tallinn.

The 1998 autumn festival was, in some sense, started already
in June when Saku in cooperation with the local beer clubs
pitched a small tent on four consecutive weekends in four
small towns of Estonia: J6geva, Lihula, Rakvere and Voru.
The aim was to support beer culture outside Tallinn. At the
same time the emphasis was also on offering the people of the
small towns enjoyable summertime relaxation. Traditionally
for Saku beer festivals, several musicians were involved, beer

games were played and traditional food was
; eaten. The members of the local beer
N clubs gave their best for the success
% of the events.

The Beer Club of Lihula presented a
birthday cake, specially designed for
the occasion.

Saku Olletehas 1998
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Saku Olletehas aktiivse ja eduka ettevittena peab oluliseks
omapoolse panuse andmist Uhiskonna toetamisse. Eesti
rahvusliku kultuuri ja spordi kestmajdéédmine ning areng on
Saku Olletehase jaoks labi aegade oluline olnud.

Sponsorprojektiga Eesti kunstnike toetuseks tegi Saku Ollete-
has algust 1993. aastal, mil ettev8te andis esimest korda vélja
Saku maali aastapreemia. 1998. aastal premeeris Saku Ollete-
has kunstnikke juba kuuendat korda. Teist aastat andis
ettevbte valja ka Saku noore kunstniku preemia.
Maalipreemia laureaatideks 1998. aastal osutusid tunnustatud
Eesti kunstnik Ado Lill ja noor alustav kunstnik Alice Kask.

Labi aegade on Eesti rahvakunsti pusimisel olnud oluline roll
Eesti tildlaulu- ja tantsupeol. Saku Olletehas on Eesti suurima
rahvapeo peasponsor.

Eesti sporti ja rahvusvahelist olimpialiikumist Gihendab Eesti
Olumpiakomitee. Saku Olletehas peab oluliseks oltimpia-
ideede levikut Eestis ning siinsete sportlaste tublit esinemist
maailma-areenil. SeetSttu toetab ettevdte kuldsponsorina
Eesti Olimpiakomiteed.

1998. aasta suvel s6lmis Saku Olletehas kaks uut sponsor-
lepingut — Eesti Suusaliidu ja klubiga Tartu Maraton. Saku
Olletehas on otsustanud toetada suusatamist kui hetkel Eesti
kbige perspektiivikamat spordiala, eesmargiga anda
omapoolne panus Eesti sportlaste paremate tulemuste saavu-
tamisele tiitlivdistlustel maailmas ning toetada suusaspordi
traditsioonide jatkumist kodumaal.

Eestis taas populaarsust vitvat korvpalli toetab Saku Ollete-
has korvpallimeeskonna BC Tallinn peasponsorina.

Saku Brewery as an active and successful enterprise considers
it important to contribute to the development of the society.
Saku Brewery has always valued highly the continuity and
development of Estonian national culture and sports.

In 1993 Saku Brewery started with a sponsor project to sup-
port Estonian artists. Then the enterprise gave out the first
Saku Painting Award. In 1998 Saku Brewery gave out the
award to the artists already for the sixth time. For the second
time Saku Brewery gave out the Young Artist’'s Award. The
1998 Saku Painting Award Laureate was a well known Estonian
artist Ado Lill and a young artist Alice Kask.

For ages the General Singing and Dance Festivals have played
a significant role in the continuity of Estonian folk heritage.
Saku Brewery is the general sponsor of the biggest national
festival in Estonia.

The Estonian Olympic Committee is the link between
Estonian sports and the international olympic movement. As
Saku Brewery stands for the spreading of olympic ideals in
Estonia and the participation of Estonian sportsmen in the
world sports events, the enterprise is a golden sponsor of the
Estonian Olympic Committee.

In summer 1998 the enterprise concluded two new sponsor
agreements: one with the Estonian Ski Federation and the
other with the Tartu Marathon Club. Saku Brewery has decid-
ed to support skiing as the sports with the most intriguing pers-
pective in Estonia at the moment. The goal is to contribute to
the achievement of better results by the Estonian sportsmen in
the international competitions and support the continuity of
skiing traditions in homeland.

Being the main sponsor of BC Tallinn, Saku Brewery supports
basketball—the sports regaining popularity in Estonia.
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Informatsioon aktsionaridele

Saku Olletehase aktsiatest 75,01% kuulub tuumikinvestorile
Baltic Beverages Holding AB ja 24,99% véikeaktsionéridele.

Nagu viimasel paaril aastal, jatkus ka 1998. aastal aktsiate
koondumine véiksema arvu aktsiondride kétte. Vaadeldava
aasta 16puks oli aktsionaride arv vorreldes 1997. aasta I6pu
seisuga véhenenud 11,3% ja ulatus 5 478 aktsionarini.

Saku Olletehase suurimateks vaikeaktsionarideks 1998. aasta
16pus olid Merita Bank Ltd kliendid, kelle valduses oli kokku
4,07% aktsiatest, Sierra Investments S.A. (3,5%) ja 1997. aasta
I6pus suurimat arvu Saku Olletehase aktsiaist omanud
Skandinaviska Enskilda Banken’ kliendid (3,34%).

Vaadeldaval aastal vahenes ka 1-50 aktsiat omanud akt-
siondride arv. Nimetatud aktsionaride valduses oli aasta I16pu
seisuga 2,85% ettevOtte aktsiatest.
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Information to Shareholders

75.01% of the shares of Saku Brewery belong to the core
investor Baltic Beverages Holding AB and 24.99% of the
shares belong to small shareholders.

Similarly to the preceding years, also in 1998 the ownership of
the shares concentrated to a smaller circle of shareholders. By
the end of 1998 the number shareholders, compared to the
end of 1997, had decreased by 11.3% and amounted to 5478
shareholders.

Among small investors of Saku Brewery, the clients of Merita
Bank Ltd accounted for the largest group: they owned 4.07%
of the shares. The second largest (3.5%) group of small
investors was the one represented by Sierra Investments S.A.
and the third largest (3.34%) were the clients of Skandinaviska
Enskilda Banken who, by the end of 1997, had been the biggest
group of small investors.

Saku Olletehase aktsia sulgemishinnad Tallinna vaartpaberibérsil kuude 16ikes
The Monthly Closing Prices of Saku Brewery Shares
on the Tallinn Stock Exchange
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AKTSIA

Alates 27. jaanuarist 1998 on Saku Olletehase aktsiad vabalt
kaubeldavad Tallinna Vaartpaberibérsi lisanimekirjas, varem
olid Saku Olletehase aktsiad registreeritud borsi vabaturul.
Ettevotte aktsiate kogukaive 1998. aastal ulatus 106,1 miljoni
kroonini, moodustades 0,79% borsi aastasest kogukaibest.
Aasta jooksul kokku tehti borsil Saku Olletehase aktsiatega
1 187 tehingut.

Aktiivseim kauplemine Saku Olletehase aktsiatega toimus
veebruaris ja martsis, mil kuukaibed ulatusid vastavalt 23,1 ja
23,7 miljoni kroonini. Parast mdningast passiivsust aprillis,
hoogustus kauplemine taas maikuus, mil kuukaibeks saadi
21,5 miljonit krooni. Alates juunist kuni aasta I6puni jai kaup-
lemine Saku Olletehase aktsiatega loiuks, olles vaikseim
novembrikuus, mil kuukaive ulatus vaid 353 tuhande kroonini.

Suurima kaibega borsipaev 1998. aastal Saku Olletehase akt-
siale oli 4. veebruar, mil péaevakaibeks saadi 11,4 miljonit
krooni. Saku Olletehase aktsia kdrgeim tehinguhind 1998.
aastal — 40,2 krooni — registreeriti 14. augustil ja madalaim
hind — 23 krooni — 26. jaanuaril.

(SAKU;

SHARE

In 1998 also considerable reductions occurred in the amount of
shareholders who had only 1-50 shares. By the end of the year
the small investors of this type owned only 2.85% of the shares.

Since January 27, 1998 the shares of Saku Brewery were trad-
ed in the secondary list of the Tallinn Stock Exchange, earlier
the shares were traded in the free market. The total trade vol-
ume of Saku shares in 1998 was 106.1 million kroons, giving
0.79% of the total trade of the stock exchange. With the shares
of Saku Brewery 1187 transactions were effected on Tallinn
Stock Exchange in 1998.

Trade with Saku shares was most active in February and March
when the monthly trading volumes were 23.1 and 23.7 million
kroons respectively. After a relatively passive interval in April,
trade became more lively again in May when the volume
reached 21.5 million kroons. Between June and the end of the
year trade with Saku shares was passive again whereas the
lowest point occurred in November when the monthly volume
reached only 353 thousand kroons.

The greatest daily volume was registered on February 4, 1998
when the daily volume reached 11.4 million kroons. The high-
est price in 1998—40.2 kroons per share—was registered on
August 14 and the lowest price—23 kroons per share—on
January 26.

Saku Olletehase aktsiate kaive Tallinna vaartpaberiborsil
Trade Volume of Saku Brewery Shares on the Tallinn Stock Exchange
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KINNITUS

Juhatuse ja ndukogu kinnitus

Saku Olletehase AS-i 1998. majandusaasta aruanne koosneb
tegevusaruandest, raamatupidamisaruandest, juhatuse ette-
panekust kasumi jaotamise kohta ning audiitori jareldus-
otsusest.

Saku Olletehase AS-i juhatus ja ndukogu kinnitavad oma pari-
mas teadmises nimetatud aruandes sisalduvate raamatu-
pidamisaruannete ja muu informatsiooni digsust ja taielikkust
ning vastavust nii Saku Olletehase AS-i kui kontserni teiste
ettevdtete majandustegevusele ja finantsseisundile.

Cardo Remmel
juhatuse esimees
Chairman of the Management Board

juhatuse liikmed:
Board members:

Juri Janese
Kersti Kurre
Karin Sepp

Riho Sober

Ants Tulp

c%:g

(SAKU;

STATEMENT

Statement from the Management Board and the
Council

The annual report of Saku Brewery Ltd. (Saku Olletehase AS)
for 1998 consists of the activity report, annual financial state-
ments, profit allocation proposal and auditor’s report.

The management board and council of Saku Brewery Ltd.
confirm in good faith that the accounting data and other infor-
mation disclosed in this annual report are correct, complete
and give a true picture of the operations and financial position
of Saku Brewery, and other group companies.

Claus Christian Ramm-Schmidt
ndukogu esimees
Chairman of the Council

ndukogu liikmed:
Council members:

Andres Erm

Vesa Eero Isohanni

/-;7;7;/ p P L
/L;é’;»féf A i

Mats Stefan Krantz

7 2,

Indrek Neivelt

e s

Feliks Undusk
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JUHATUSE TEGEVUSARUANNE

Majandusruumi méjutused

Saku Olletehase AS-i majandustegevusele ja -tulemusele aval-
dasid olulisemat m&ju alljargnevad Gigusaktid:

« 1998. aastal kehtinud, Saku Olletehase suhtes diskrimi-
neeriva alkoholiaktsiisi seaduse mdjude vahendamiseks ja
maksude optimeerimiseks korraldas Saku Olletehas &llede
ja mineraalvee tootmise kogumahus 7 9123,46 hl koostd0s
kolme tiitarettevéttega (Saku Olu OU, Saku Keldri OU,
Saku Purgislle OU). 1. aprillil 1999 jéustuv alkoholiaktsiisi
seaduse muudatus kehtestab G8lle aktsiisiméédraks 0,55
krooni absoluutalkoholi Ghe mahuprotsendi kohta toote
liitris senise aktsiisimééra asemel, mis s6ltus tootja aastasest
tootmismahust ja 6lle kuuluvusest teatud kangusgruppi.
Nimetatud muudatus vdib lahiajal esile kutsuda dlletootjate
konkurentsis tooteportfelli restruktureerimise ning tege-
vuse Umberkorraldamise.

* 1.12.1998 rakendus varem ainult alkohoolsetele jookidele
kehtinud pakendiaktsiisi seadus ka karastusjookidele. Saku
Olletehas korraldab maksustatava pakendi taaskasutamise
ndutavas s.0. 40% ulatuses (alates 1.01.1999 60% ulatuses)
valdavalt ise ning imporditud toodete osas kasutab selleks
spetsialiseeritud ettevGtete teenustodd.

1.01.1998 j6ustus uus riigildivu seadus, kehtestades kérgema
riigildivu maara riikliku tegevuslitsentsi valjastamisel ja
pikendamisel alkoholi tootmiseks, vahendamiseks ja
hulgimutigiks (tGus 1 000-1t 15 000-le kroonile). Ka toidu-
kauba importimiseks Eestisse hakatakse alates 1.03.1999
ndudma riiklikku tegevuslitsentsi, mille valjastamise eest
makstava riigildivu maar kasvas samuti (t6us 2 000-It 25 000-le
kroonile). Saku kontserni ettevotted omavad vajalikke tege-
vuslitsentse.

« 1.01.1998 seisuga muutus tulumaksu seadus ning sétestas
soodustuse ettevdtluses kasutatavate seadmete soetusmak-
sumuse mahaarvamiseks maksustatavast tulust, mis vdimal-
das Saku Olletehasel vdhendada tulumaksukohustust 1 584
tuhande krooni vorra.

Tarbijahinnaindeks kasvas Eestis 1998. aasta detsembris
vorreldes eelnenud aasta detsembriga 6,5%.

Rahaturgude stindmused Eestis 1998. aastal avaldasid ette-
vOtte hea likviidsuse tdttu otsest positiivset m&ju majandus-
tulemile hoiuste intressimééarade t6usu kaudu kasvanud
finantstulude néol.

Kapitaliturgude volatiilsus praktiliselt ei puudutanud Saku
Olletehast ning tema aktsia kauplemishinda Tallinna Vaért-
paberibdrsil.

1SAKU

ACTIVITY REPORT

Operating Environment

The performance of Saku Brewery Ltd was greatly affected by
the following:

= To alleviate the influence of the Alcohol Excise Act of 1998
discriminating against Saku Brewery and to optimise the
taxes, Saku Brewery arranged the production of 7 9123.46 hi
of beers and mineral water in cooperation with its three sub-
sidiaries (Saku Olu OU, Saku Keldri OU, Saku Purgiélle
0OU). Consistent with the amendment to the Alcohol Excise
Tax Act taking effect on 1.4.1999, beer excise tax will be 0.55
kroons per 1% vol. This will put an end to the practice
according to which the excise rate depended on the compa-
ny’s annual production, and the division of production into
separate groups according to the strength of the beer. The
amendment, and stiff competition may result in the
restructuring of the product range and rearrangement of
operations.

« From 1.12.1998, the Packaging Excise Tax Act which, until
then, concerned only alcoholic beverages became applicable
also to other beverages. Saku Brewery re-utilises packaging
to the extent required by the act (40%, since 1.1.1999 60%);
for imported production the services of the special enter-
prises are used.

« On 1.1.1998, the new Sate Fee Act increased the state fee on
the issuance and prolonging of the sate license for the pro-
duction, commercial mediation, and wholesale of alcohol
(from 1 000 kroons to 15 000 kroons). The state fee for
another state license which becomes mandatory from
1.3.1999 for importing foodstuffs has risen from 2 000
kroons to 25 000 kroons. All enterprises of the Saku group
have the obtained the requisite licenses.

= As of 1.1.1998, the Income Tax Act includes the tax incen-
tive under which the purchase cost of production equipment
can be deducted from taxable income. This allowed Saku
Brewery to reduce its corporate income tax by 1 584 thou-
sand kroons.

The consumer price index rose by 6.5% between December
1997 and December 1998.

Due to its good liquidity, the developments in the Estonian
money market had a direct positive effect on the results of the
company’s operations as higher interest earned on deposits
increased financial income.

The volatility of the capital markets had practically no influ-
ence on Saku Brewery and its share price at Tallinn Stock
Exchange.
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JUHATUSE TEGEVUSARUANNE

Saku Olletehase toimimine kontsernina

1998. aastal toimis Saku Olletehase AS kontsernis emaette-
vottena kolme tltarettevotte suhtes, mistdttu on seda asjaolu
oluline arvestada uksikettevBtete ning kontserni majandus-
tegevuse ja -tulemuste analiitisimisel ning orienteeruda hin-
nangutes kontserni andmetele, millest on elimineeritud
ettevdtete omavahelised varalised suhted.

Olleturu areng

Eesti 6lleturu hinnanguline suurus 1998. aastal koos impordi-
ga oli 68,9 miljonit liitrit. V&rreldes eelnenud aastaga suurenes
Olleturu maht 15% (1997 — 59,8 miljonit liitrit). Importdlle
osakaal koguturust moodustas Saku Olletehase andmetel umbes
7,6 miljonit liitrit ehk 11%.

Eesti dlleturul miudud kohalike tootjate dllest moodustas
59,3 miljonit liitrit ehk 86% pudeli- ja purgi6lu. Lahtise Glle
osakaal turul oli 9,6 miljonit liitrit ehk 14%. Vdrreldes eel-
nenud aastaga kasvas pudeli- ja purgiodlle osakaal turul 20%,
lahtise Glle turuosa vahenes 9%. Pudeli- ja purgiflle turuosa
suurenes peamiselt tdnu uute toodete ja segmentide (eriti
kanged ja odavad dlled, hooajadlled) tekkimisele 6lleturul.
Lahtise dlle turuosa véhenemise peamisteks pShjusteks vdib
lugeda eelkdige kiilma ja vihmast suve ning kioskidlle tootmise
I6petamist Eesti suuremate dlletootjate poolt.

Saku Olletehase turuosa moodustas 1998. aasta koguturust
(s.h. import) 48%, mis on Uhe protsendi vdrra suurem kui eel-
nenud aastal. Turuosa kasvule aitasid peamiselt kaasa uue
Ollepudeli ja —kasti kasutusele v6tmine vaadeldava perioodi
kevadel ning hasti 6nnestunud tarbijakampaaniad kevadel ja
sugisel.

Olletarbimine Eestis iihe inimese kohta kasvas 1998. aastal
vorrelduna eelnenud aastaga markimisvaarselt — 40 liitrilt 47
liitrini.

Saku Olletehase kogumiiligi suurus 1998. aastal ulatus 41,2
miljoni liitrini, kasvades vBrrelduna eelnenud aastaga 30,8%.
Ettevdtte omatoodangu muik moodustas kogumudgist 37,8
miljonit liitrit ehk 91,8% (1997 — 29,8 miljonit liitrit ehk 95%).
Saku Olletehase omatoodangu ekspordi suurus 1998. aastal
ulatus 4,6 miljoni liitrini. Ekspordi osatédhtsus omatoodangu
miudigist moodustas 12%. \/Orreldes 1997. aastaga kasvas oma-
toodangu eksport vaadeldaval perioodil ligi neli korda (1997 —
1,2 miljonit liitrit, 4% omatoodangu mditgist). 1998. aastal
eksportis ettevote oma toodangut Soome, Latti, Leetu,
Ukrainasse ja Ameerika Uhendriikidesse. Saku Olletehase
peamine ekspordiartikkel oli Saku Originaal.

Import moodustas kontserni 6llede ja mineraalvee mitgist
vaadeldaval aastal 3,4 miljonit liitrit, s.0. kaks korda enam kui
eelnenud aastal (1997 — 1,7 miljonit liitrit).

1SAKU

ACTIVITY REPORT

Saku Brewery’s Operations as a Group

In 1998, Saku Brewery Ltd acted as a parent company to three
subsidiaries. The results of the companies have been present-
ed as that of a single enterprise; the effect of intra-group
transactions has been eliminated.

Development of the Beer Market

The estimated size of the Estonian beer market (including
imports) was in 1998 68.9 million litres. In comparison to 1997,
the beer market grew by 15% (1997 — 59.8 million litres). The
share of imported beers amounted, according to the data of
Saku Brewery, to 7.6 million litres (11%).

86% of the total sales of domestic beer in the Estonian market
originated from the sales of 59.3 million litres of bottled and
canned beers. The share of draught beer was 9.6 million litres
(14%). In comparison to 1997 the market for bottled and
canned beer grew by 20% and the market for draught beer
declined by 9%. The share of the bottled and canned beers
grew due to the establishment of new products and segments
(particularly the extra strong and inexpensive brands, and sea-
sonal brands). The decline in the sales of draught beer was
largely caused by the cold and rainy summer, and ending the
production of the ‘kiosk’ type of beer by the largest producers
in the Estonian market.

In 1998, the market share of Saku Brewery accounted for 48%
of the total market (including also imports) which marks an
annual increase of 1%. Market share grew mainly due to the
implementation of the new bottle and crate in spring and the
successful campaigns in spring and autumn.

In comparison to 1997, Estonian beer consumption per capita
grew remarkably—from 40 litres to 47 litres.

The total sales of Saku Brewery amounted in 1998 to 41.2 mil-
lion litres, growth in relation to the preceding year being
30.8%. The sales of the enterprise’s original production
amounted to 37.8 million litres, i.e. 91.8%. In 1997, the corre-
sponding figures were 29.8 million litres and 95%.

The export of the original production of Saku Brewery
amounted in 1998 to 4.6 million litres. The share of exports in
total sales of original production was 12%. In comparison to
1997, the export of original production almost quadrupled
(1997 — 1.2 million litres, 4% of the sales of original produc-
tion). In 1998, export destinations were Finland, Latvia,
Lithuania, Ukraine, and the United States. The main export
brand was Saku Originaal.

Imports accounted for 3.4 million litres of the sales of beer and
mineral water; the figures have doubled in comparison to the
1.7 million litres sold in 1997.

Saku Olletehas 1998
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JUHATUSE TEGEVUSARUANNE

Majandustegevus ja -tulem

Kontserni realiseerimise netokdive moodustas 1998. aastal
541 852 tuhat krooni, kasvades vOrreldes 1997. aastaga 118 452
tuhat krooni ehk 28%. Saku Olletehase realiseerimise
netokaive oli 600 202 tuhat krooni, mis oli 28% ehk 131 610
tuhande krooni v6rra suurem kui eelnenud aastal.

Kontserni arikulud summas 492 100 tuhat krooni kasvasid
29%, kusjuures kulude osatdhtsus realiseerimise netokaibes
moodustas 91%. Saku Olletehase &rikulude kasv oli 30%,
kulude osatéhtsus realiseerimiskaibes 92%.

Saku Olletehase arikasum kasvas 12 097 tuhat krooni ehk
30%, ulatudes 52 018 tuhande kroonini. Finantstulud kasvasid
1 216 tuhat krooni ehk 39%. 1998. aasta puhaskasumiks
kujunes 42 269 tuhat krooni, mis vorrelduna eelnenud aastaga
kasvas 10 582 tuhat krooni ehk 33%.

Saku Olletehase AS-i otsene maksukoormus Eesti Vabariigi
riigieelarvesse ja kohalikesse eelarvetesse moodustas 1998.
aastal kokku 134 040 tuhat krooni ja see kasvas 1997. aastaga
vorreldes 13 142 tuhat krooni ehk 11%. Alkoholiaktsiisi
maksti summas 82 145 tuhat krooni, mis vdrreldes eelnenud
aastaga on kasvanud 11 912 miljonit krooni ehk 17%.
Kontserni maksude kogusumma oli 151 789 tuhat krooni,
millest aktsiis moodustas 97 263 tuhat krooni. VV8rrelduna eel-
nenud aastaga suurenes kontserni poolt makstud aktsiis 17 302
tuhande krooni ehk 22% vorra.

Majandustegevuse tulemuslikkust modtvatest finantssuht-
arvudest omasid positiivset kasvutendentsi omakapitali toot-
likkus, koguvara puhasrentaablus ja vdlakordaja. Langesid
maksevdimet ning maksekiirust iseloomustavad naitajad.
Puhaskasum aktsia kohta moodustas 5,28 krooni ja see kasvas
33% vorra.

Ettevottes tootas 1998. aasta I6pu seisuga pShikohaga 231 t66-
tajat. Ettevotte jubatuse liikmetele tasu nende tegevuse eest
juhatuses ei makstud; ndukogu liikmetele aruandeaastal mak-
stud tasu moodustas 30 tuhat krooni.

Investeeringud

Investeeringuid tehti kontsernis ainult Saku Olletehases, kus
vOeti 1998. aastal arvele materiaalset pdhivara kogusummas
45 858 tuhat krooni. Investeeringud olid finantseeritud taies
ulatuses ettevottesiseste allikate arvelt. Tootmisega seotud
investeeringud kogusummas 23 437 tuhat krooni olid suunatud
efektiivsuse tBstmisse, pakendamisvdimaluste avardamisse
ning toodete kvaliteedi stabiilsuse tagamisse. Turundus- ja
mitgitegevust toetavaid seadmeid ning pika kasutusajaga
inventari soetati 18 417 tuhande krooni eest ning tookorral-
dust ja sotsiaalset teenindamist parandavaid investeeringuid
tehti 4 004 tuhande krooni ulatuses.

Finantsinvesteering summas 100 tuhat krooni oli seotud Saku
Purgiélle OU osa ostmisega.

(SAKU;

ACTIVITY REPORT

Economic Activities and Results

In 1998, net sales of the group amounted to 541 852 thousand
kroons. Growth in comparison to 1997 was 118 452 thousand
kroons, i.e. 28%. The net sales of Saku Brewery equalled
600 202 thousand kroons, exceeding the net sales of 1997 by
131 610 thousand kroons (28%).

Operating expenses of the group totalled 492 100 thousand
kroons indicating growth of 29%. The ratio of expenses to net
sales was 91%. The operating expenses of Saku Brewery went
up by 30%; the ratio of expenses to sales was 92%.

The operating profit of Saku Brewery grew by 30% - 12 097
thousand kroons and reached 52 018 thousand kroons. Income
from financial assets grew by 1 216 thousand kroons reflecting
a growth of 39%. Net profit for 1998 was 42 269 thousand
kroons; growth compared to 1997 amounted to 10 582 thou-
sand kroons (33%).

In 1998, Saku Brewery Ltd paid 134 040 thousand kroons in
various taxes to the state budget and municipal budgets. Total
tax payments increased by 13 142 thousand kroons (11%). The
alcohol excise tax payments totalled 82 145 thousand kroons
reflecting an increase of 17%, i.e. 11 912 thousand kroons.
Total taxes paid by the group amounted to 151 789 thousand
kroons including excise tax payments of 97 263 thousand
kroons. In comparison to 1997, excise payments by the group
grew by 17 302 thousand kroons (22%).

Among performance indicators, return on equity, return on
assets and current ratio made the best progress. Solvency and
liquidity indicators, however, showed a downward tendency.
Net profit per share was 5.28 kroons having grown by 33%.

At the end of 1998, the enterprise had 231 employees. In 1998,
the members of the management board were not compensat-
ed for their activities on the management board; council
members received compensation in the total amount of 30
thousand kroons.

Investments

In the whole group investments were made only at Saku
Brewery where 45 858 thousand kroons was invested in the
acquisition of tangible assets. Investments were financed sole-
ly from internal resources. Investments directly related to the
production process amounted to 23 437 thousand kroons and
were aimed at improving effectiveness. 18 417 thousand
kroons was allocated to purchase marketing and sales support
equipment and other equipment and fixtures of long-term use.
4 004 thousand kroons was used to improve work arrangement
and social services.

100 thousand kroons was invested to purchase the shares of
Saku Purgidlle OU.
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RAAMATUPIDAMISARUANNE

Bilanss

(konsolideeritud, auditeeritud) (kroonides)

Kaibevara

Raha ja pangakontod

Nduded ostjate vastu
Mitmesugused nduded kokku
Nouded titar- ja emaettevotetele

Muud liihiajalised nduded
Viitlaekumised
Ettemakstud
tulevaste perioodide kulud kokku
Maksude tagasinduded
Muud ettemakstud tulevaste
perioodide kulud
Varud kokku
Tooraine ja materjal
LBpetamata toodang
Valmistoodang
Ostetud kaubad miitigiks
Ollevaadid deposiidiks
Ettemaksed hankijatele
Kaibevara kokku
P6hivara
Pikaajalised finantsinvesteeringud kokku
Titar- ja sidusettevotete aktsiad
Pikaajalised laenud
Materiaalne pdhivara kokku
Ehitised
Maa
Masinad ja seadmed
Muu inventar
P6hivara akumuleeritud kulum
LBpetamata investeeringud
Ettemaksed materiaalse pdhivara eest

P6hivara kokku

AKTIVA KOKKU

Lihiajalised kohustused

Vadlad hankijatele

Vdlad emaettevdttele

Maksuvdlad

Volad toovotjatele

Muud viitvdlad

Luhiajalised kohustused kokku
Edasilikkunud tulumaksukohustus
Omakapital

Aktsiakapital

Reservkapital

Muud reservid

Eelmiste perioodide jaotamata kasum
Aruandeaasta kasum

Omakapital kokku

PASSIVA KOKKU

Current assets

Cash and bank
Customer receivables
Total other receivables
Receivables from subsidiaries
and parent company

Other receivables
Interest receivable

Prepaid expenses
Tax receivables
Other prepaid Expenses

Inventories
Raw materials
Work in progress
Finished goods
Goods purchased for resale
Kegs in deposit
Advances to suppliers
Total current assets
Fixed assets
Long-term receivables
Shares in subsidiaries
Long-term loans
Tangible assets
Buildings
Land
Machinery and equipment
Other tangible assets
Accumulated depreciation
Capital works in progress
Prepayments for tangible
fixed assets
Total fixed assets
Total assets
Current liabilities
Supplier payables
Payables to parent company
Tax liabilities
Salary-related accrued expenses
Other liabilities
Total current liabilities
Deferred income tax
Owners’ equity
Share capital
Mandatory reserve
Other reserves
Retained earnings
Net profit of the period
Total owners’ equity

Balance Sheet

FINANCIAL STATEMENTS

(consolidated, audited) (in kroons)

Kontsern
Group
1998

25 328 526
25021 887
32751 363

848 131

31903 232
1390 505

76 414
45222
31192

56 576 370
17 566 978
7218 056
2189913
27 100 105
2 041 164
460 154
141 145 065

3542 602
1930 162
1612 440
172 801 961
74770 787
2681981
181 381 191
20 558 144
-108 847 159
1647 180
609 837

176 344 563
317 489 628

8 600 267
1168 815
13 021 851
4220 917
616 519
27 628 369
17 411 532

80 000 000
8 000 000
44 069 965
98 110 712
42 269 050
272 449 727

Kontsern Emaettevote Emaettevite
Group Parent company Parent company
1997 1998 1997
30 474 759 23559 873 28 737 464
17 533 329 23 876 049 15983 321
30 616 210 35373912 33765 584
1693 797 3477 381 4843771
28 922 413 31896 531 28921 813
1 390 505
184 989 32 740 184 936
53 1548
184 936 31192 184 936
44 068 082 56 306 240 42 414 054
13 968 720 17 412 044 13 089 567
5348 249 7218 056 5348 249
2 804 251 1809 281 1084 394
17 665 148 27 518 469 18 610 130
2 461 548 1888 236 2 461 548
1820 166 460 154 1820 166
122 877 369 140 539 319 121 085 359
3584 962 3956 826 3839 959
1930 162 2 344 386 2185 159
1 654 800 1612 440 1 654 800
151 277 564 172 801 961 151 277 564
72 050 705 74770 787 72 050 705
2681 981 2 681 981 2 681 981
156 033 090 181 381 191 156 033 090
7143 123 20558 144 7143123
-87 161 649 -108 847 159 -87 161 649
1647 180
530 314 609 837 530 314
154 862 526 176 758 787 155 117 523
277 739 895 317 298 106 276 202 882
3972 472 8 600 267 3972 472
964 671 1168 815 964 671
7079 673 12 782 648 5573 846
3001 290 4199 374 2 855 880
557 119 571519 557 119
15 575 225 27 322 623 13 923 988
15983 993 17 411 532 15983 993
80 000 000 80 000 000 80 000 000
8002 161 8000 000 8 000 000
44 069 965 44 069 965 44 069 965
82421 371 98 224 936 82 537 756
31687 180 42 269 050 31 687 180
246 180 677 272 563 951 246 294 901

Total liabilities and owners' equity 317 489 628 277 739895 317 298 106 276 202 882
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RAAMATUPIDAMISARUANNE

Kasumiaruanne
(kroonides)

Aritulud
Realiseerimise netokéive
Valmis- ja |6petamata toodangu
jaakide muutus
Muud éritulud
Aritulud kokku
Arikulud
Kaubad, toore, materjal, teenused
Mitmesugused tegevuskulud
To6j6ukulud
Palgakulu
Sotsiaalmaks
Ravikindlustus
Pohivara kulum
Muud éarikulud
Arikulud kokku
ARIKASUM
Finantstulud
Tutarettevdtte aktsiatelt
Intressitulu
Valuutakursitulu
Finantstulud kokku
Finantskulud
Valuutakursikulu
Finantskulud kokku
Kasum enne tulumaksustamist
Tulumaks
Edasiliikkunud tulumaks
PUHASKASUM

Revenue
Net sales
Change in finished goods and
work-in-progress
Other revenue
Total revenue
Expenses
Goods, raw materials and services
Other operating expenses
Labour expenses
Wages and salaries
Social tax
Health insurance
Depreciation
Other expenses
Total expenses
Operating profit
Financial income
Income from subsidiaries
Interest income
Foreign exchange gain
Total financial income
Financial expenses
Foreign exchange loss
Total financial expenses
Profit before taxes
Income tax
Deferred income tax
Net profit

1SAKU

FINANCIAL STATEMENTS

Income Statement

(in kroons)

Kontsern
Group
1998

541 852 162

1255 469
954 761
544 062 392

343 029 270
86 756 515

26 036 432
5323630
3432 147

25 458 383
2063 834

492 100 211
51 962 181

4379 884
560
4 380 444

148

148

56 342 477
12 645 888
1427539
42 269 050

Kontsern
Group
1997

423 399 919

-1 889 680
451 504
421 961 743

266 948 552
62 563 457

21035 814
4263 648
2771 366

22 428 046
2084178

382 095 061
39 866 682

835 089
2337339
832

3172 428

56

56

43 039 054
9242 413
2157973
31 638 668

Emaettevite = Emaettevote
Parent company Parent company
1998 1997

600 201 888 468 592 011
2594 694 -3 609 538
942 781 236 136

603 739 363 465 218 609
405 010 837 311791 403
85 430 995 61 877 774
25 268 822 20511 959
5166 770 4164 200
3330 188 2706 726

25 458 383 22 328 808

2 055 139 1916 685
551 721 134 425 297 555
52 018 229 39 921 054
773 701

4321 225 2330 948

14

4 321 225 3104 663
29 56

29 56

56 339 425 43 025 661
12 642 836 9 180 508
1427 539 2157 973
42 269 050 31 687 180
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Lisa 1. Arvestusskeem ja -meetodid

Kontserni aastaaruande koostamisel on kasutatud 100%-lise
osalusega tiitarettevétete Saku Keldri OU, Saku Olu OU ja
Saku Purgidlle OU puhul "rida-realt" konsolideerimise mee-
todit ja vastavalt on elimineeritud ema- ja tUtarettevotjate
omavahelised nduded ja kohustused ning tulud ja kulud.
Konsolideeritud bilansis on investeeringud tutarettevGttesse
elimineeritud nende omakapitaliga.

Investeeringut sidusettevbtte AS-i Saku Linnas aktsiatesse ei
ole bilansipéaeva seisuga imber hinnatud kapitaliosaluse mee-
todil, kuna 1999. aastal planeeritakse ettevdte restruktureeri-
da. Antud investeeringu vaartuse hindamisel ja kajastamisel
bilansilises maksumuses 1 930 162 krooni on lahtutud
juhtkonna hinnangust, et tulevikus ei kaasne Saku Olletehase-
le eespool mainitud protsessi tulemusena olulisi kahjumeid.

EmaettevGtte aastaaruandes sisaldavad aritulud netokéibe
osas ja arikulud kaupade osas alkoholiaktsiisi kokku 15 902 630
krooni, tulenevalt tltarettevGtete toodangu ostust ja
edasimugist aktsiisi sisaldavas hinnas. Samuti on ema-
ettevOttesse sisseostetud titarettevtete toodangu hinnas
sisalduva 150 030 krooni suuruse aktsiisi vdrra suuremad
varud nii emaettevBttes kui kontsernis. TutarettevGtte
toodang on kajastatud emaettevdttes sisseostetud kaubana ja
kontsernis valmistoodanguna. Kontserni kasumiaruandes on
eelnimetatud aktsiis elimineeritud.

1998. aasta kulumi arvestamisel raamatupidamises suurendati
arvutustehnika ja tarkvara amortisatsiooninormi vorreldes
1997. aastaga 20%-It 33,3%-le, seega suurenes kasumiaru-
andes p6hivara kulum 532 612 krooni vorra.

1998. aasta maksuamortisatsiooni arvutamisel kasutati 11 grupi
pbhivara puhul maksuamortisatsiooni normi 30% (1997.
aastal 36%), mille tulemusena véhendati edasilikkunud
tulumaksukohustust 1 391 040 krooni vorra.

Lisa 2. Pikaajalised finantsinvesteeringud

Titarettevtte Saku Keldri OU osa véartus emaettevdtte
1997. aasta bilansis oli 154 997 krooni. Saku Keldri OU
osanike koosoleku 8.06.1998 otsuse alusel suurendas ainu-
osanik Saku Olletehase AS Saku Keldri OU omakapitali sum-
mas 59 227 krooni ndude tasaarveldamisega. Osa uueks
vaartuseks emaettevGtte bilansis seisuga 31.12.1998 kujunes
214 224 krooni.

Tutarettevétte Saku Olu OU osa vaartus 100 000 krooni ja
sidusettevdtte AS Saku Linnas aktsiate vaartus 1 930 162
krooni 1998. aasta jooksul ei muutunud. Kuna Saku Olu OU
I6petas 1998. aasta majandustegevuse 0-kasumiga, jai selle
finantsinvesteeringu vaartuseks 100 000 krooni. Investeeringut
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Note 1. Accounting Policies

Saku Keldri OU, Saku Olu OU and Saku Purgiglle OU — all
100% owned by Saku Brewery Ltd, have been included in the
consolidated financial statements using the principle of full
consolidation. Hence, mutual receivables and payables,
income and expense items between the parent company and
the subsidiaries have been eliminated. In the consolidated bal-
ance the investments into subsidiaries have been eliminated
through their owners’ equity.

The investment in the shares of Saku Linnas AS has not been
accounted for under the equity method since it is planned to
restructure this enterprise in 1999. The estimated value of this
investment and the reflection of this in the balance sheet in the
amount of 1 930 162 million kroons are based on the man-
agers’ assessment that no significant losses will be incurred
through the restructuring.

In the annual financial statements of the parent company, net
sales and expenses include the alcohol excise tax of 15 902 630
kroons incurred due to the purchase and resale of goods from
subsidiaries at prices including the excise tax. Also, because
the price of the goods purchased from the subsidiaries inclu-
ded 150 030 kroons of excise tax, the value of the parent com-
pany’s and group’s inventories has been increased by that
amount. Goods purchased from the subsidiaries are recog-
nised as merchandise purchased for resale in the parent’s
financial statements and as finished goods in the consolidated
financial statements. In the income statement of the group, the
above excise tax has been eliminated.

The depreciation rates of computer hardware and software
have been increased from 20% (in 1997) to 33%. Thus, also in
the income statement depreciation increased by 532 612
kroons.

In 1998, tax depreciation for Group Il fixed assets was calcu-
lated using the rate of 30% (in 1997 36% was applied). Thus,
deferred income tax decreased by 1 391 040 kroons.

Note 2. Long-term Financial Investments

The value of the subsidiary Saku Keldri OU in the parent com-
pany’s balance sheet for 1997 was 154 997 kroons. According
to the decision of the shareholders meeting of Saku Keldri
OU, Saku Brewery Ltd, the sole shareholder, increased the
owners’ equity of Saku Keldri OU by 59 227 kroons by offset-
ting a liability. The new value of a share in the parent compa-
ny’s balance sheet as of 31.12.1998 equals 214 224 kroons.

In 1998 there were no changes in the total value of the shares
of Saku Olu OU, a subsidiary company, and AS Saku Linnas,
an associated company, which remained at 100 000 kroons and
1 930 162 kroons, respectively. Since Saku Olu OU ended 1998
with zero profit, the value of this financial investment
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sidusettevottesse AS Saku Linnas ei ole korrigeeritud siduset-
tevdtte kahjumi AS Saku Olletehasele kuuluva osaga lisas 1
selgitatud pdhjustel.

Uueks finantsinvesteeringuks 1998. aastal oli 100%- se osaluse
omandamine Saku Purgi6lle OU-s 100 000 krooni vadrtuses.
Kuna Saku Purgi6lle OU I6petas 1998. aasta majandus-
tegevuse 0-kasumiga, jai selle finantsinvesteeringu vaartuseks
100 000 krooni.

Lisa 3. Seotud osapooled
(kroonides)

Mtk Ost
Saku Olletehase AS 52 159 742 47 445 002
Saku Keldri OU 6169 571 9 685 753
Saku Olu OU 38 208 011 38 549 568
Saku Purgidlle OU 502 880 865 263
AS Saku Linnas 2 564 540 3059 158

Kontsernisisesed dritehingud tltarettevdtetega on teostatud
hindades, mis ei sisalda sisemist kasumit. Kontsernisisesed
aritehingud sidusettevdttega AS Saku Linnas on teostatud
turuhindades. Saku Olletehase AS-i miiiigikaive tiitaret-
tevOtetele moodustus toordlle, taara, soojuse, elektrienergia,
vee ja haldusteenuste muulgist ning seadmete rendist.
Titarettevotted miiisid Saku Olletehase AS-ile valmis-
toodangut. Saku Olletehase AS miiiis AS Saku Linnasele
rendi- ja kommunaalteenuseid ning ostis AS Saku Linnaselt
linnast.

Lisa 4. Varud
(kroonides)

Total Inventories
Raw materials
Work-in-progress
Finished goods
Goods purchased for resale
Kegs in deposit
Prepayments to suppliers

Varud kokku
Tooraine ja materjal
Ldpetamata toodang
Valmistoodang
Ostetud kaubad miitigiks
Ollevaadid deposiidiks
Ettemaksed hankijatele

Varud on bilansis kajastatud lahtudes sellest, kas madalam on
soetusmaksumus vOi netorealiseerimismaksumus — 1998.
aastal oli oma taara allahindlus 3 676 313 krooni ja tldkasu-
tatava taara allahindlus 2 956 324 krooni. Tootmiseks kélbma-
tuid materjale kanti maha 322 661 krooni vaartuses.

LOpetamata ja valmistoodang on hinnatud tootmisomahinnas,
mis koosneb otsestest ja kaudsetest tootmiskuludest.

1998. aastal suurenesid varud vorreldes eelnenud aastaga
emaettevottes 33% ja kontsernis 28 %. Suurim oli tooraine ja
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remained at 100 000 kroons. The investment in the associated
company AS Saku Linnas has not been adjusted to Saku
Brewery’s share in the associate’s loss due to the reasons
explained in Note 1.

Lk. 26. Lisa 3 tekst vahetusse
In 1998, 100%
of ownership in Saku Purgidlle OU was acquired for 100 000
kroons. Since Saku Purgi6lle OU ended the financial year at
zero profit, also the value of the investment remained 100 000
kroons.

Note 3. Related Parties

(in kroons)

Sales Purchases
Saku Brewery Ltd 52 159 742 47 445 002
Saku Keldri OU 6169 571 9 685 753
Saku Olu U 38208 011 38 549 568
Saku Purgidlle OU 502 880 865 263
AS Saku Linnas 2 564 540 3059 158

Intra-group transactions were effected at prices that do not
include internal profit. Transactions with the associated com-
pany AS Saku Linnas were effected at market prices. Saku
Brewery Ltd sales to subsidiaries comprised sales of raw beer,
tare, heat, electricity, water and administrative services, as well
as rental of equipment. Subsidiaries sold Saku Brewery Ltd
finished goods. Saku Brewery Ltd sold AS Saku Linnas rental
and communal services and purchased malt.

Note 4. Inventories

(in kroons)
Kontsern Kontsern Emaettevote Emaettevite
Group Group  Parent company Parent company
31.12.1998 31.12.1997 31.12.1998 31.12.1997
56 576 370 44 068 082 56 306 240 42 414 054
17 566 978 13 968 720 17 412 044 13 089 567
7 218 056 5 348 249 7 218 056 5348 249
2189913 2804 251 1809 281 1084 394
27 100 105 17 665 148 27 518 469 18 610 130
2 041 164 2 461 548 1 888 236 2461548
460 154 1820 166 460 154 1820 166

Inventories have been reported at the lower of cost or net real-
isable value. In 1998, write-downs of the original tare of Saku
Brewery amounted to 3 676 313 kroons, and those of general-
ly used tare to 2 956 324 kroons. Write-offs of obsolete items
totalled 322 661 kroons.

Work-in-progress and finished goods are accounted for at con-
version cost including the direct and indirect production costs.

Compared to 1997, the parent company’s inventories increased
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taara varude kasv, mis on seotud vastavalt soodsate aastalépu
tarnete ja oma taarale ileminekuga. Oma taara mdjutas lao-
varusid nii kdrgema hinna kui suuremate kogustega. Oma
taara laojaagi vaartus oli aasta I16puks 13 285 620 krooni. Kui
oma taara hinnad oleksid olnud vana taara hindade tasemel,
olnuks laocjaék 2 536 059 krooni vorra vdiksem. 1998. aasta
I16pus oli laos 3 152 738 pudelit ja 25 011 kasti rohkem kui eel-
nenud aastal.

Lisa 5. Pohivara

Kontsernis omab pdhivara ainult emaettevfte. Pohivaraks
loetakse vara, mida kasutatakse rohkem kui Uks aasta ja mille
soetusmaksumus on tle 10 000 krooni. PGhivara on kajastatud
soetusmaksumuses, naidates eraldi pdhivara akumuleeritud
kulumit. Kulumi arvestuses kasutatakse lineaarset arvestus-
meetodit.

Kulum on arvestatud raamatupidamises jargmiste amortisat-
siooninormide jargi:

Arvutustehnika ja tarkvara 33,3%
Masinad ja seadmed 12,5 - 20%
Rajatised 5 - 10%
Hooned 3%

Maksuamortisatsioon on arvestatud jargmiste amortisat-
siooninormide jérgi:

I grupp — ettevotluses kasutatavad hooned,

rajatised ja nende struktuurikomponendid 8%
11 grupp - ettevdtluses kasutatav muu
amortiseeruv pdhivara 30%

P&hivara olemit ja liikumist 1998. aastal kajastab alltoodud
tabel:

(tuhandetes kroonides)
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by 33% and those of the group by 28%. The biggest increase
occurred in the inventories of raw materials and tare. This was
related to favourable year-end supply terms and the implemen-
tation of Saku Brewery’s original tare. Original Saku tare affect-
ed inventories with its higher prices as well as larger quantities.
The value of the inventory balances of original tare, as of 31.12.1998,
totalled 13 285 620 kroons. If the prices of the original tare had
been applied instead of the prices of old tare, the inventory bal-
ance accounted would have been by 2 536 059 kroons smaller.
At the end of 1998, inventories were by 3 152 738 bottles and
25 011 crates larger than in 1997.

Note 5. Fixed Assets

Only the parent company owns fixed assets. Assets utilised for
more than one year and whose purchase price equals at least
100 000 kroons are recognised as fixed assets. Fixed assets are
valued at acquisition cost, showing separately the accumulated
depreciation. For depreciation, the straight-line method is
applied.

Depreciation is calculated using the following depreciation
rates:

Computer hardware and software 33.3%
Machinery and equipment 12.5 - 20%
Constructions 5-10%
Buildings 3%

Depreciation for tax purposes is calculated using the following
rates:

Group | - buildings and constructions 8 %
Group Il - other fixed assets 30 %

Fixed asset movements in 1998:

P&hivara struktuur Soetus- Kulum  Arvele véetud  Middud, allahinatud, Soetusmaksumus Kulum
maksumus soetusmaksu- mahakantud vara
muses soetusmaksumus
Structure of the fixed assets ~ Acquisition Depreciation Booked at cost Sold, written down  Acquisition cost Depreciation
cost in 1998 or off at cost
in 1998
1.01.1998 1.01.1998 1998 1998 31.12.1998 31.12.1998
Hooned ja ehitised 72 051 12 050 2730 10 74771 14 466
Masinad ja seadmed 144 797 68 810 24 728 29 169 496 83 899
Mootorsoidukid 7301 4 424 3335 2389 8 247 3798
Inventar 7143 1029 13 900 485 20 558 4 687
Arvutustehnika 3935 849 1165 1462 3638 1997
Maa 2 682 2 682
Kokku 237 909 87 162 45 858 4375 279 392 108 847
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Raamatupidamises ja maksustamisel aastatel 1994 — 1998
rakendatud amortisatsioonimaarade erinevusest tekkinud ja
tekkepGhiselt arvele voetud edasiliikkunud tulumaksukohus-
tus moodustas seisuga 31.12.1998 17 411 532 krooni.

Lisa 6. Laenud

Kontsernis on pikaajalisi laene vélja antud ainult emaette-
vottes.

(kroonides / in kroons)

Balance

01.01.98.
1 000 000

Laenud juriidilisele isikule  Loans to legal persons
Laenud oma tootajatele Loans to employees 654 800
Kokku Total

Lisa 7. Tulumaks, maksuvolad

1998. aasta majandustegevuse tulemuste pdhjal on arvestatud
emaettevottele ettevotte tulumaksu 12 642 836 krooni.
Avansiliste maksetena maksti tulumaksu aasta kestel 8 220 122
krooni.

Kuna Saku Purgiélle OU-I ei moodustunud 1998. aasta majan-
dustulemuste jargi maksustatavat kasumit ning Saku Keldri
OU ja Saku Olu OU majandustegevusest tekkis tulu ning
tulumaksukohustus vastavalt 1 054 krooni ja 1 998 krooni,
kujunes arvestuslikuks ettevétte tulumaksuks kontsernis 1998.
aastal 12 645 888 krooni.

Maksude tagasinfudeid 31.12.1998 seisuga on kontsernis
kokku 45 222 krooni, s.h.

- Saku Olletehase AS-l .. .. .. 1 548 krooni  (erisoodustuste
tulumaks),

-Saku OluOU-l ........... 1230 krooni  (kaibemaks),

- Saku Purgidlle OU-I .. . . .. 42 444 krooni  (kaibemaks).

Maksuvolgu seisuga 31.12.1998 kajastab alljargnev tabel:
(kroonides)

Ettevotte tulumaks
Uksikisiku tulumaks
Alkoholiaktsiis
Kaibemaks
Sotsiaalkindlustuse v6lg
Haiguskindlustuse volg
Kokku Total

Social tax

1SAKU

1 654 800

Corporate income tax
Personal income tax
Alcohol Excise tax
Value added tax

Health insurance

NOTES TO THE FINANCIAL STATEMENTS

As of December 31, 1998, the deferred income tax liability,
accounted for on an accrual basis, totalled 17 411 532 kroons.
The deferred income tax liability was incurred through the
application of different depreciation rates for accounting and
taxation purposes in 1994-1998.

Note 6. Loans

Only the parent company has issued long-term loans.

Intress  Tagasimaksed Saldo Laenu 18pliku
kustutamise aeg
Interest Repayments Balance Final repayment
date

% 01.01.99.
11,03 1 000 000 2 000
0 42 360 612 440 2 001

42360 1612440

(in thousand kroons)
Note 7. Income Tax, Tax Liabilities

According to the results of 1998, the parent company’s corpo-
rate income tax amounted to 12 642 836 kroons. Advance pay-
ments made during the year totalled 8 220 122 kroons.

Since AS Saku Purgidlle OU, did not have any taxable income
and the income tax on the income of Saku Keldri OU and
Saku Olu OU was 1054 kroons and 1 998 kroons, respectively,
the total income tax for the group amounted to 12 645 888
kroons.

As of December 31, 1998, the group’s claims for tax refunds
amounted to 45 222 kroons breaking down as follows:

- Saku Brewery Ltd. ....... 1548 kroons (income tax on
fringe benefits),

-SakuOluoU ........... 1230 kroons ( VAT),

- Saku Purgidlle OU . . . ... 42 444 kroons (VAT).

Tax liabilities as of December 31, 1998, comprised:
(in kroons)

Kontsern Emaettevite
4 425 271 4422 219
848 468 839 541
3881 065 3 667 555
2 793 980 2791 676
694 895 687 980
378 172 373677
13 021 851 12 782 648
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Lisa.8 Rahavoo aruanne
(kroonides)

Kasum enne tulumaksustamist
Tulumaks
Taiendav tulumaks 1996. a. eest
Pohivarade kulum
P&hivarade registri muutuse
tulu, kulu (-/+)
Kokku
Varude saldo muutus
Nduete saldo muutus
Lihiajaliste kohustuste muutus
Kokku
Rahavoog aritegevusest
Investeeringud
Investeeringud kokku
Muitidud pdhivara migihinnas
Finantsinvesteeringud
Rahavoog investeerimistegevusse
Finantstegevus
Makstud dividendid
Valja antud laenude tagasimaks
Finantsinvesteeringute vaartuse
muutus

Note 8. Cash Flow Statement

Rahavoog finantstegevusest
Rahavoog kokku

Raha perioodi alguses
Raha perioodi I16pus

Raha muutus

Lisa 9. Aktsiaseltsi omakapital

Saku Olletehase AS-i aktsiakapitali suurus oli 1998. aastal
muutumatult 80 000 000 krooni ning see koosnes 8 miljonist
nimelisest aktsiast nimivaartusega 10 krooni. 75,01% aktsia-
test kuulus tuumikinvestor Baltic Beverages Holding AB-le,
24,99% aktsiatest vaikeaktsionaridele.

Emaettevotte ja kontserni omakapitali teiste bilansikirjete
osas on 1998. aastal toimunud jargmised liikumised:

Saku Olletehase AS-i aktsionaride iildkoosoleku 16.03.1998
otsuse alusel:

- maksti aktsionaridele valja dividende 50,5% 1997. majan-
dusaasta puhaskasumist summas 16 000 000 krooni ehk 2,0
krooni Uhe aktsia kohta;

- suurendati eelmiste perioodide jaotamata kasumit summas
15 687 180 krooni.

(in kroons)
Kontsern Kontsern ~ EmaettevGte ~ Emaettevote
Group Group Parentcompany Parent company
1998 1997 1998 1997
Profit before taxes 56 342 477 43 039 054 56 339 425 43 025 661
Income tax -12 645 888 -9 242 413 -12 642 836 -9 180 508
Additional income tax for 1996 -105 182 -105 182
Depreciation 25 458 383 22 428 046 25 458 383 22 328 808
Loss from sales and write-offs -120 456 -240 010 -120 456 -30 944
of fixed assets ( -/+)
Total 69 034 516 55 879 495 69 034 516 56 037 835
Change in inventories -12 508 288 8519 821 -13 892 186 10 173 849
Change in trade receivables -10905 641  -18 937 682 -10 739 365 -20 927 283
Change in current liabilities 12 053 144 425 047 13 398 635 -1 187 562
Total -11 360 785 -9.992 814 -11 232 916 -11 940 996
Net cash from operating activities 57 673 731 45 886 681 57 801 600 44 096 839
Investing activities
Investment -47584 494 -25 333 766 -47 584 494 -25 333 766
Sales of fixed assets at sales price 722 170 828 507 722 170 337 653
Financial investments -1 930 162 -100 000 -2 030 162
Net cash used in investing activities -46 862 324  -26 435421 -46 962 324 -27 026 275
Financing activities
Dividends paid -16 000 000 -8 000 000 -16 000 000 -8 000 000
Long-term loan given by parent company 42 360 322 142 42 360 322 142
Change in the value of financial -59 227 654 388
investments
Net cash used in financing activities -15 957 640 -7 677 858 -16 016 867 -9 053 632
Total cash flows -5 146 233 11 773 402 -5 177 591 10 047 094
Cash, opening balance 30 474 759 18 701 357 28 737 464 18 690 370
Cash, closing balance 25 328 526 30 474 759 23 559 873 28 737 464
Net change in cash -5 146 233 11 773 402 -5 177 591 10 047 094

Note 9. Owners’ equity

The share capital of Saku Brewery Ltd remained unchanged at
80 000 000 kroons including eight million registered shares of
the nominal value of ten kroons per share. 75.01% of the
shares belonged to Baltic Beverages Holding AB, 24.99% to
the small shareholders.

In 1998, other items of the owners’ equity of the parent and
the group changed as follows:

According to the decision of the general meeting of the share-
holders of Saku Brewery Ltd on March 16, 1998:

- shareholders were paid dividends of 50.5% of the net profit
for 1997 of 16 000 000 kroons, i.e. two kroons per share;
- retained earnings were increased by 15 687 180 kroons.
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Kontserni eelmiste perioodide jaotamata kasum suurenes
Saku Keldri OU reservkapitalist kahjumite katteks iile kantud
2 161 krooni vOrra.

1SAKU
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The group’s retained earnings increased also by the amount of
2 161 kroons transferred from the capital reserve of Saku

Lisa 10. Realiseerimise netokaibe jaotus

(kroonides / in kroons)

Toodete ja tegevusalade I8ikes:

Saku 6lled

Importdlled

Saku mineraalvesi

Muud importjoogid
Taara

Kiite, elekter, vesi
Jaatmed

Rent

Muud kaubad ja teenused
Kokku

Turgude |dikes:

Eesti
Eksport
Kokku

Saku beers

Imported beers

Saku mineral water
Other imported beverages
Tare

Heating, electricity, water
Refuse

Rental payments

Other goods and services
Total

Estonia
Export
Total

Keldri OU for covering the losses.

Note 10. Net Sales
(kroonides / in kroons)

Kontsern Kontsern Emaettevote Emaettevite
1998 1997 1998 1997
268 568 404 217 137 988 293 785 262 235 462 361
12 847 788 12 738 168 12 847 788 12 738 168
3984 648 4 839 600 3984 648 4 839 600
20 088 466 4999 820 20 088 466 4999 820
228 993 573 175 473 966 251 677 227 196 706 919
4 340 280 3770128 5036 557 4 157 232
1019 927 709184 1019 927 709 184
463 708 553 858 2 486 095 1813 858
1545 368 3177 207 9275918 7 164 869
541 852 162 423 399 919 600 201 888 468 592 011
By markets:
Kontsern Kontsern Emaettevite Emaettevite
1998 1997 1998 1997
509 164 315 398 292 146 573 681 802 444 256 406
32 687 847 25107 773 26 520 086 24 335 605
541 852 162 423 399 919 600 201 888 468 592 011

Kasumi jaotamise ettepanek

Saku Olletehase AS-i juhatus teeb ettepaneku Saku Ollete-
hase AS-i 1998. aasta puhaskasum summas 42 269 050 krooni
jaotada alljargnevalt:

- kuulutada vélja dividendid — aktsionéridele véljamakstava
kasumiosa suurus — kogusummas 32 000 000 krooni ehk 4
krooni aktsia kohta. Seejuures, tulenevalt Tallinna Vaart-
paberiborsi reglemendist, votta aktsionaride, kellel on digus
saada dividende 1998. majandusaasta eest, maaramisel
aluseks véartpaberiomanike nimekiri Eesti Vaartpaberite
Keskdepositooriumis seisuga 15. borsipdev parast akt-
siondride tldkoosoleku toimumise péeva kell 8.00 hommikul;

- suurendada eelmiste perioodide jaotamata kasumit 10 269 050
krooni vorra.

By product and activity:
Profit Allocation Proposal

The Management Board of Saku Brewery Ltd proposes that
the net profit for 1998 of 42 269 050 kroons be allocated by:

- declaring dividends — the part of profit to be paid out to
shareholders — of 32 000 000 kroons, i.e. 4 kroons per share,
whereby, according to the rules of the Tallinn Stock
Exchange, the list of shareholders at the Estonian Securities
Central Depository as of the fifteenth stock exchange day
after the day of the general meeting of the shareholders at
eight hours a.m. shall be taken as the basis for the list of
shareholders entitled to receive the dividend payment;

- increasing retained earnings by 10 269 050 kroons.
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Audiitori jiireldus-otsus Saku Olletehase AS aktsioniiridele

Oleme kontrollinud Saku Olletehase AS-i ja Saku Olletehase kontserni 31.12.1998 15ppenud
majandusaasta kohta koostatud raamatupidamise aastaaruannet. Raamatupidamise aastaaruande
koostamine on ettevotte juhtkonna kohustus. Meie iilesanne on anda auditi tulemustele
tuginedes omapoolne hinnang raamatupidamise aastaaruande kohta.

Sooritasime auditi kooskdlas audiitorkontrolli hea tavaga. See nouab, et audit planeeritaks ja
sooritataks viisil, mis vdimaldaks piisava kindlustundega otsustada, ega raamatupidamise
aastaaruandes ei sisaldu olulisi vigu. Auditi kiigus oleme viljavétteliselt kontrollinud
tdendusmaterjale, millel pdhinevad raamatupidamise aastaaruandes esitatud nditajad. Meie
audit hdlmas ka raamatupidamise aastaaruande koostamisel kasutatud arvestuspdhimdtete ja
juhtkonnapoolsete raamatupidamislike hinnangute kriitilist analuiiisi ning seisukohavottu
raamatupidamise aastaaruande esituslaadi suhtes tervikuna. Arvame, et meie audit annab
piisava aluse arvamuse avaldamiseks raamatupidamise aastaaruande kohta.

Emaettevote

Oleme seisukohal, et Eesti Vabariigi Raamatupidamise seadusest lihtuvalt koostatud
raamatupidamise aastaaruanne, mis nditab 1998. aasta finantstulemuseks 42 269 050 krooni
kasumit ja bilansimahuks 31.12.1998 seisuga 317 298 106 krooni, kajastab digesti ja Siglaselt
Saku Olletehase AS-i majandusaasta kasumit ja finantsseisundit seisuga 31.12.1998.

Kontsern

Oleme seisukohal, et Saku Olletehase kontserniaruanne kajastab digesti ja Giglaselt kontserni
finantsseisundit seisuga 31.12.1998 ja kontserni aruandeperioodi tulemust.

Tallinnas, 1. veebruaril 1999
KPMG Estonia

Andres Root Cndris Jegers

Vannutatud audiitor Vannutatud audiitor

Aklgigsals KFMG Extonia a company acarparated
wnder the Commescinl Code of the Bepubliz of Estonia,
is & member of KPMG International, & Swiss association
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Auditor's report to the shareholders of Saku Olletehase AS

We have audited the annual financial statements of Saku Olletehase AS and the consolidated
financial statements of the Group as of 31 December 1998. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with Estonian Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

Parent Company

In our opinion, the financial statements, prepared in accordance with the Estonian Accounting
Law, showing a profit for the period of 42 269 050 kroons and the balance sheet total of 317
298 106 kroons, give a true and fair view of the financial position of Saku Olletehase AS as of
31 December 1998, and of its results of its operations for the year then ended.

Group

In our opinion, the consolidated financial statements give a true and fair view of the financial
position of the group as of 31 December 1998 and results of the group’s operations for the year
then ended.

1 February 1999
KPMG Estonia ,/?

ndns Jegers
Authorised Public Accountant

Andres Root
Authorised Public Accountant
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