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1. Reported period covered by the Report 
 
The Consolidated Interim Report of Lietuvos Energija AB (hereinafter referred to as the 
„Company“) and its subsidiaries (the Company and its subsidiaries hereinafter are jointly 
referred to as the „Group“) has been prepared for H1 2007. 
  
 

2. The Issuer and its contact information 
 

Name of the Issuer: Lietuvos Energija AB; 
Company code: 220551550; 
VAT code: LT205515515 
Legal – organisational form:  public limited liability company. 
The Company was registered  on December 4, 1995; 
The Company was reregistered on April 13, 1999, December 31, 2001 and January 14, 
2005;  
The Keeper of Register – State Enterprise Centre of Registers; 
The Company’s registration No BĮ 99-7.  
Authorised capital: LTL 689 515 435   
Registered address: Žvejų g. 14, LT-09310 Vilnius, Republic of Lithuania; 
Phone: + 370 5 278 20 82; 
Fax:   + 370 5 212 67 36; 
E- mail:   info@lietuvosenergija.lt 
Website:   www.lietuvosenergija.lt 
 
 

3. Type of core activities   
 

In 2007 the main activities of the Company are as follows: transmission system operator, 
market operator, producer of electricity and exporter of electricity. Along with these key 
activities, the Company is entitled to carry out any other lawful commercial-economic 
activities indicated in the Articles of Association of the Company. 

 
Licensed activities or activities that require permits can be carried out only after having 
obtained the appropriate licenses or permits. Since March 22, 2002 the Company has been 
holding a license for energy transmission, which is valid for an unlimited period (unless it is 
suspended or cancelled). The Company has got permits of unlimited validity for electricity 
production, import and export. 

 
As of March 31, 2007 the Company had 2 branches: Kaunas Hydro Power Plant (HPP) and 
Kruonis Pumped Storage Plant (PSP). The branches have been operating according to the 
regulations approved by the Board of the Company for every branch individually. 

 
 

4. Information on contracts with intermediates of public offering  
 

On December 29, 2006, the bank AB Hansabankas was awarded a contract for the service of 
account management of the Issuer’s securities and personal securities. The contract is valid 
till December 31, 2008.  

 
On August 10, 2006, Lietuvos Energija AB and AB SEB Vilniaus Bankas entered into the 
agreement on distribution of debenture bonds (arrangement of the issue).  

  
 



 
Lietuvos  energija AB  Interim Consolidated Report for H1 2007                                   3                                            

5. Data about trade in the Issuer‘s securities in the regulated markets 
 
Lietuvos Energija AB shares are traded at Vilnius Stock Exchange (VVPB). Issued shares 
of the Company are listed in the VVPB Current Trading List. The Company issued 689 515 
435 common nominal shares with par value of LTL 1 (one litas) (ISIN code – LT 
0000117681). 
On September 29, 2006 Lietuvos Energija AB issued 75000 bonds with the maturity of 
1096 days, par value of EUR 100, total par value of EUR 7 500 000 (seven million five 
hundred thousand) and with annual interest rate of 4.06%. The bonds were listed in the 
Trading List of Debenture Bonds. (ISIN code LT1000403311). 
 
 

6. Information on the Issuer‘s subsidiaries 
 

As of June 30, 2007 the Company had direct control over the three subsidiaries: Energetikos 
pajėgos UAB, Kauno energetikos remontas UAB, and Kruonio investicijos UAB. The 
Company has control over 100 percent of their shares. Indirectly, through Kauno 
energetikos remontas UAB, the Company had majority of votes in Gotlitas UAB, Rygas 
Energetikas Remonts SIA and Kaliningradskij Energoremont OOO.  

 
In preparing these consolidated financial statements for the H1 2007, Lietuvos Energija AB 
consolidated financial statements of Kauno energetikos remontas UAB, Gotlitas UAB, Rigas 
energetikas remonts SIA, Kaliningradskij energoremont OO, Energetikos pajėgos UAB and 
Kruonio investicijos UAB. 
 
Name of the company Legal 

form 
Date and venue 
of registration 

Company code  Registered 
address  

Telephone, fax, 
 e-mail  

 
Energetikos pajėgos UAB 
 
 
 
 
Kruonio investicijosUAB 
 
 
 
 
Kauno energetikos remontas 
UAB 
 
 
 
Gotlitas UAB 
 
 
 
 
Rigas energetikos remontas 
SIA 
 
 
 
Kaliningradskij remont OOO 

 
Limited 
company 
 
 
 
Limited 
company 
 
 
 
Limited 
company 
 
 
 
Limited 
company 
 
 
 
Limited 
company 
 
 
 
Limited 
company 
 

 
2003 11 26 
Register of 
Companies of the 
Republic of 
Lithuania 
2007 01 18 
Register of 
Companies of the 
Republic of 
Lithuania 
2000 04 27 
Register of 
Companies of the 
Republic of 
Lithuania 
2003 09 30 
Register of 
Companies of the 
Republic of 
Lithuania 
1996 07 30 
Register of 
Companies of the 
Republic of 
Latvia 
2001 10 03 
Register of 
Companies of the 
Kaliningrad 
Region 

 
136046431 
 
 
 
 
300634954 
 
 
 
 
135617795 
 
 
 
 
136031358 
 
 
 
 
50003303501 
 
 
 
 
SP-1127/1123 

 
T.Masiulio g. 
16D, Kaunas 
 
 
 
Kruonio II k., 
Kaišiadorių raj. 
 
 
 
Chemijos g. 17, 
Kaunas 
 
 
 
R.Kalantos g. 
119, Kaunas 
 
 
 
p.n.Acone, 
Salaspils l.t., 
Rygas 
raj.,Latvija 
 
Jaltinskaja g. 
66, Kaliningrad 

 
Tel.(37)309897 
Fax (37)309803 
www.energetikospajeg
os.lt 

 
Tel.8 68717314 

 
 
 
 
Tel.(37)456702 
Fax (37)452948 
www.ker.lt 
 
 
Tel.(37)370390 
 
 
 
 
Tel.371 6 7149153 
Fax 371 6 7139607 
 
 

 
 
 
 
 
 
 

 
 

Company Part of shares Core activities 
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controlled by the 
Group 

 
Energetikos pajėgos UAB 
 

 
100 percent 

 
Design of energy facilities 

Kauno energetikos remontas UAB 
 

100 percent Repairs of energy equipment, production of  metal structures  

Kruonio investicijos UAB 100 percent Development of public and recreational facilities 

Gotlitas UAB 100 percent Accommodation services, trade 

Rygas energetikas remonts SIA 100 percent Repairs of energy equipment 

Kaliningradskij energoremont OOO 
 

99 percent Repairs of energy equipment 

      
Apart from the above mentioned subsidiaries, the Company was involved in management of 
the following associates: Nordic Energy Link AS (25 percent of shares); Baltijas 
energosistemu dispečeru centrs BO SIA (hereinafter – DC Baltija) (33.33 percent of shares); 
Geoterma UAB (23.44 percent of shares). The DC Baltija liquidation procedure was 
completed in June 2007.  

 
 

7. Information on the results of the Issuer’s operating activities 
 
The Company‘s revenues in the H1 2007 equalled LTL 555.9m, an increase of 20.9% as 
compared to the H1 2006 (LTL 459.7m).  
 
The Company‘s income for the H1 2007 before income tax was LTL 41.4 m, an increase of 
31.2 % as compared to the H1 2006, when the income was LTL 31.6m. The net income was 
LTL 33.8m and LTL 25.3m respectively (an increase of 33.4 %). 
 
The EBITDA in the H1 2007 was up by 2.5 %, up to LTL 117.1m (in the H1 2006, 
EBITDA equalled LTL 114.2m), but the EBITDA margin fell from 24.8 % to 21 %. 
 
The main risk factors are described in the explanatory notes to Interim Consolidated 
Financial Statements.  
 
More information about the Company's operating and financial results is provided in 
Lietuvos Energija AB Interim Consolidated Financial Statements. 
 
 

8. Main events of the reported period, operation plans and forecasts  
 
The project for the construction of a new nuclear power plant in Lithuania is regulated by 
the Law No X-1231 of the Republic of Lithuania dated June 28, 2007. The Law grants a 
status of the national investor for Lietuvos Energija AB which has expressed a private 
initiative to invest in the project for construction of the new nuclear power plant.  
 
On July 31, 2007 a working group, composed of representatives of Lietuvos Energija AB 
and Polskie Sieci Elektroenergetyczne (Poland), signed a final document of a feasibility 
study of interconnection of Lithuanian and Polish power systems, confirming that the 
project is technically, legally and economically feasible, provided that not less than 75 per 
cent of its implementation costs are covered by funds of the European Union. 
 
On January 4, 2007 trade in electricity via the undersea cable ESTLINK of 350 MW 
capacity was started. The ESTINK interconnected the Baltic and Scandinavian power 
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systems. The company invested EUR 5.5 m in the project and holds 25 percent of shares of 
the cable operator‘s company - Nordic Energy Link AS.  
 
On February 6, 2007 Lietuvos Energija and Swedish Transmission System Operator 
Svenska Kraftnät signed a contract with a Swedish company SWECO International, the 
winner of the tender for procurement of services on preparation of feasibility study for an 
interconnection between Lithuanian and Swedish power systems. The study will evaluate a 
possibility of interconnection between Lithuanian and Swedish transmission grids by 
constructing a 350 km long, approx. 700-1000 MW capacity undersea cable across the 
Baltic Sea. This interconnection plays an important role while increasing security and 
reliability of energy supply in the Baltic Region as well as the integration of the Baltic 
States into the electricity market of the European Union. The completion of the study is 
projected in September 2007.  
 
In October 2006 the Company‘s Board approved a preliminary financing plan of the 
Company for 2007. It is projected that the financial indicators of the company in 2007 will 
not go down as compared to those which were reached in 2006.  
 
The subsidiaries also plan to reach operating results which will be not lower than in 2006.   
 
Taking into account that the Law on construction of a new nuclear power plant of the 
Republic of Lithuania granted a status of the national investor for the Company, and 
assigned the rights for the Government of Lithuania and the shareholder having control over 
the distribution company VST shares to invest in the authorised capital of the national 
investor - Lietuvos Energija AB, it is projected that in the nearest future the range of 
operations performed by the Company can be expanded. At the moment of preparation of 
this Report, the Government of Lithuania and the shareholder having control over the 
distribution company VST shares started negotiations.  
 

9. Structure of the Issuer‘s share capital 
 
On February 21, 2002, LTL 689 515 435 authorised capital of Lietuvos Energija AB was   
registered in the Register of Companies, which was divided into 689 515 435 registered 
shares with the parl value of one Litas each. All the shares are fully paid.  
 
All shares of the Company are ordinary registered shares of a single class granting equal 
rights to their owners (shareholders).   
 
The ordinary registered share grants its owner (a shareholder) the following    property 
rights: 

            1. Receive a part of the Company’s profit (dividend); 
 2.  Receive a part of the property of the Company under liquidation;  
      3. Receive the shares for free if the authorised capital has been increased from the 

Company’s funds, except the cases provided otherwise in the Company  Law 
of the Republic of Lithuania. 

     4. Acquire the newly issued shares or convertible debenture bonds of the Company by 
the right of priority, except the case when the General Shareholders Meeting 
resolves not to grant to all shareholders the  priority right to acquire the shares issued 
by the Company. 

5. Lend moneys for the Company by the methods prescribed in the Laws;  however, the 
Company when taking such borrowings from the shareholders  has no right to 
pledge its assets to the shareholders. When the Company takes borrowings from the 
shareholders, the interest rate shall not exceed the average interest rates of 
commercial banks located in the Lenders’ place of residence or place of business at 
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the moment of signing the loan agreement. In such cases it shall not be permitted to 
reach agreement between the Company and the shareholder on higher interest rates.  

 6. Transfer all the shares or a part thereof into the ownership of other persons; 
      7.Request from other shareholders a mandatory selling of their shares or a  mandatory 

buying of their shares abiding by the procedure set forth by the  Law on the 
Securities Market.  

 8. Other property rights set forth in the Laws. 
 
The ordinary registered share grants its owner (shareholder) the following personal non-
property rights: 
 

1. Attend the meetings of shareholders; 
2. Vote at the general shareholders meeting in accordance with the rights granted by the 

shares. One ordinary registered share shall grant one vote; 
3. Obtain information on the Company’s activity to the extent defined by the Laws. 
4. File claims to the court to compensate damages to the company incurred because of 

the effectuated duties and obligations of the Chief Executive Officer or the members 
of the Board or because of their failure to do so, as well as in other cases prescribed 
by the Laws.  

5. Other non-property rights as prescribed by the Laws. 
 

 

10. Restrictions on transfer of securities 
 
Not applicable. 

 
 

11. Shareholders 
 

Total number of shareholders – 5 195. The shareholders who on June30, 2007 owned more 
than 5 percent of Lietuvos Energija AB share capital (689 515 435): 

 

Title Type of 
shares 

No of shares Portion 
of 
authorise
d capital 
(%) 

Portion of 
votes granted 
by the 
authorised 
capital (%) 

The state represented by the 
Ministry of Economy of the 
Republic of Lithuania, 
Code 188621919, 
Gedimino pr.38/2, LT-01104 
Vilnius 

Ordinary 
nominal 
shares 

 
665 459 570 

 
96.51 

 

 
96.51 

 
 

12. Shareholders having special rights to execute control and description 
of these rights 
 

Not applicable 
 

13. All limitations on the voting rights 
 
Not applicable  
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14. All agreements among shareholders which are known to the Issuer and 
which may result in limitations on transfer of securities and/or voting 
rights 

 
Not applicable 

 
 

15. Employees  
 
Number of the Group employees by the Group companies (as of June 30, 2007): 

 
 Company Number of 

Employees as of 
30/06/2007 

  

Number of 
Employees as of 

31/12/2006 

 
Lietuvos energija AB 
 

 
1 146 

 
1 142 

Energetikos pajėgos UAB 
 

21 19 

Kauno energetikos remontas UAB 
 

578 597 

Kruonio investicijos UAB 
 

1 - 

Gotlitas UAB 
 

20 20 

Rygas energetikas remonts SIA 
 

1 1 

Kaliningradskij energoremont OOO 
 

19 18 

Total 
 

1 786 1 797 

 
      

  2007    2006    
 

  
Average 
number of 
employees 

Average 
salary, LTL  

Average 
number of 
employees 

Average 
salary, 
LTL  

 
 

Workers  408 1 893  416 1 808  

Officers 693  3 148  693  2 893  

Executive Officers  6 17 946  6 16 168  

TOTAL 1 107 2 760  1 115 2 560  

  
The Collective Agreement of Lietuvos Energija AB was signed on May 22, 2007. The 
Agreement provides for additional social guarantees: the Employer undertakes to pay the 
allowance in the set amount in the case of death of an employee or a member of his/her 
immediate family. Family allowances are also paid when a child is born, on the occasion of 
anniversary, for employees who have got three and more children and in other similar cases 
provided for in the Collective Agreement.   

 
 

16. Procedure for amendment of the Issuer‘s Articles of Association 
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Excluding the cases proscribed by the Law on Joint Stock Companies of the Republic of 
Lithuania, the Company’s Articles of Association are amended abiding by the resolution of 
the General Shareholders Meeting passed according to the procedure set forth in the Laws. 
When the General Shareholders Meeting passes a resolution regarding amendment of the 
Articles of Association, the complete wording of the amended Articles of Association has to 
be written. It is signed by the representative authorised by the General Shareholders 
Meeting.  
 
17. The Issuer‘s management bodies 

The Company‘s management bodies are as follows: 
1. General Shareholders meeting; 
2. Supervisory Council; 
3. Board; 
4. Chief Executive officer. 

 
The competencies of the General Shareholders meeting does not differ from those 
prescribed by the Law on Joint Stock Companies.  

The Supervisory Council of the Company is a collegiate body, the activities of which are 
directed by the Chairman. The Supervisory Council is elected by the General Shareholders 
Meeting for a four year period and comprises 5 members.  

  
The number of tenures of the members of the Supervisory Council is unlimited. A member 
of the Company’s Board, the Chief Executive Officer, the head of the company’s 
subsidiary, the head of the patronising company or a person who according to the Laws of 
the Republic of Lithuania has no right to hold this office have no right to be the member of 
the Supervisory Council. 

 
The Chairman of the Supervisory Council is elected by the members of the Supervisory 
Council among themselves. 

 
The Supervisory Council appoints the members of the Board and releases them from the 
office, supervises the activity of the Company’s Chief Executive Officer and the Board; 
presents to the General Shareholders Meeting its proposals and comments on the 
Company’s strategy, annual financial statements of the Company, projections on profit 
allocation and report on the operations of the Company as well as on the activity of the 
Board and the Chief Executive Officer; solves other issues prescribed by these Articles of 
Association and resolutions of General Shareholders Meetings to the competence of the 
Supervisory Council related to the supervision of the Company and its management bodies. 

  
The working procedure of the Supervisory Council is established by the regulations of the 
Supervisory Council adopted by it. The procedure for revoking the Supervisory Council, 
procedure for convening its meetings and voting therein as well as other issues related to the 
activity of the Supervisory Council and the decisions made by it are regulated by the Civil 
Code and the Joint Stock Company Law of the Republic of Lithuania.  
 
The Board of the Company is a collegiate body, the activities of which are directed by the 
Chairman. The Board of the Company is formed of 7 (seven) persons. 
The members of the Board are appointed by the Supervisory Council for a 4 (four) year- 
period. The members of the Board elect a Chairman among themselves. The number of 
tenures of the members of the Board is not limited.  
 
The Board of the Company considers and approves the strategy of operations of the 
Company and solves other issues assigned to its competence by the Articles of Association.  
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The Board appoints and revokes the Chief Executive Officer of the Company (the General 
Director), fixes his remuneration, other terms and conditions of the employment agreement, 
approve his job regulations, set incentives and impose penalties.  
 
The Board analyses and approves the material presented by the Company’s Chief Executive 
Officer regarding the implementation of the Company’s strategy;  organisation of the 
Company’s operations; financial status of the Company; results of operations, etc.  
 
The Board timely organizes the  General Meetings of Shareholders, draws the shareholders’ 
lists, draft their agenda, submits to the shareholders the documents of annual financial 
statements, draft profit distribution, draft resolutions, report on the Company’s activity and 
other required information for consideration of the issues on agenda. 
 
The Supervisory Council may revoke the entire Board or its individual members prior to the 
expiration of their tenure. A member of the Board may resign from office prior to the 
expiration of his tenure upon a written notification thereof to the Board, submitted not later 
than 14 calendar days in advance. 
 
The working procedure of the Board complies with the working regulations adopted by the 
Board.  
  
The procedure for convening the sittings of the Board and the procedure of voting therein as 
well as other issues related to the activity of the Board and the decisions made by the Board 
is regulated by the Joint Stock Company Law and the Civil Code of the Republic of 
Lithuania. 

 
The Chief Executive Officer of the Company is its General Director. The General Director 
is appointed and released, the employment agreement is made with him and the procedure 
for remuneration, incentives and penalties is established by the Board.   
 
The General Director is the Chief Executive Officer of the Company who organizes current 
operations of the Company and performs other functions prescribed by the laws of the 
Articles of Association.  
 
The General Director is responsible for drawing the financial statements, provision of data 
and documents in the cases prescribed by the Laws, announcement of material events, 
headcount of the Company’s shareholders; he fulfils other responsibilities established by the 
Law, these Articles of Association and work regulations.  
 

  The authority of the Directors, who in accordance with the management structure of the 
Company are directly subordinate to the General Director and are responsible for the 
Company’s operations in the specific areas within the Company’s control, to enter into 
transactions on behalf of the Company, are defined in the work regulations of the 
Company’s administration or in the authorizations issued by the Company.   

 
 
 
 
 
 
 

18. Members of the collegial management bodies, Chief Executive Officer, 
Chief Financier 
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Position Name, surname Commence

ment date 
Expiration 
date 

Number of the 
Issuer‘s shares 
held by him/her  

Supervisory Council  
Chairman 
Member  
Member 
Member 
Member 
 
Board  
Chairman 
Member 
Member 
Member 
Member 
Member 
 
Management Board 
General Director 
Chief Financier 

 
Anicetas Ignotas 
Saulius Spėčius 
Nijolė Bujauskienė 
Genovaitė Geleževičienė 
Petras Urbonas 
 
 
Jurgis Vilemas 
Rymantas Juozaitis 
Algimantas Zaremba 
Vida Dzermeikienė 
Dominikas Pečiulis 
Marijus Franckevičius 
 
 
Rymantas Juozaitis 
Sigitas Baranauskas 
 

 
2002-01-30 
2001-10-01 
2004-04-29 
2004-04-29 
2004-04-29 
 
 
2000-02-14 
2002-02-07 
2001-10-09 
2002-08-06 
2004-11-08 
2004-11-08 
 
 
2002-02-08 
1998-07-27 

 
2008-04-29 
2008-04-29 
2008-04-29 
2008-04-29 
2008-04-29 
 
 
2009-05-31 
2009-05-31 
2009-05-31 
2009-05-31 
2009-05-31 
2009-05-31 
 
 
- 
- 

 
- 
- 
- 
- 
- 
 
 
- 
216 964 (0.0315 %) 
- 
- 
- 
- 
 
 
216 964(0.0315 %) 
- 

 
 

Information on total and average amounts of remuneration, bonuses and other payments 
from profit per person during the reported period: 
 
 Salaries in 

January- 
June 2007 
(LTL)  

Yearly 
premium for 
operations 
in 2006 
(LTL) 

Bonuses in 
2006 (LTL) 

Dividends 
in 2006 
(LTL) 

Total  
(LTL) 

 
Average per member of the 
Board  
 
Totally to all members of the 
Board 
 
Average per member of the 
Company’s Management 
Board 
 
Totally to all members of the 
Company’s Management 
Board 

 
- 
 
 
- 
 
 
82 194 
 
 
 
164 388 

 
- 
 
 
- 
 
 
17 732 
 
 
 
35 465 

 
11 666 
 
 
70 000 
 
 
- 
 
 
 
- 

 
- 
 
 
- 
 
 
1 283 
 
 
 
2 566 

 
11 666 
 
 
70 000 
 
 
101 209 
 
 
 
202 419 

 
19. Information regarding compliance with the Corporate Governance   

Code  
 

In its Annual Report Lietuvos Energija AB notified about the implementation of the 
provisions of the Corporate Governance Code for the Companies Listed on the Vilnius 
Stock Exchange and gave the reasons for non-compliance with its specific items. In the H1 
2007 the situation remained unchanged.  

 
20. Data about publicly disclosed information 

 
In the H1 2007, the Company published the following notices about the essential events:  
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2007-01-17 Preliminary dates of publishing Lietuvos Energija AB operations results in 
2007;  

2007-02-15  Preliminary unaudited results of Lietuvos Energija AB operations for the year 
2006;  

2007-03-23  Convocation notice for the General Shareholders meeting;  
2007-03-26 Proposal of the Board to the shareholders meeting concerning payment of 

dividends; 
2007-04-06  Audited results of operations of Lietuvos Energija AB for the year  
2007-04-16  Audited financial statements for the year 2006; 
2007-04-16  Draft Resolutions of General Shareholders Meeting Scheduled for April 26, 

2007; 
2007-04-26 The General Shareholders Meeting was held on April 26, 2007;  
2007-04-27  Lietuvos Energija AB: Performance for Q1 2007; 
2007-05-29  Annual Report- Prospectus for the year 2006; 
2007-05-29  Dissemination of Annual Report- Prospectus for the year 2006; 
2007-05-31  Lietuvos Energija AB interim financial statements for Q1 2007 
2007-06-22 Lietuvos Energija AB lost the shares of liquidated associate company DC 

Baltija. 
2007-07-30  Lietuvos Energija AB: Performance for the H1 2007 

 
All information about the essential events published in the H1 2007 is available on the 
website of Vilnius Stock Exchange www.baltic.omxgroup.com/market/?pg=news and on the 
website of the Company www.lietuvosenergija.lt.  
The Company’s notices are published in the daily papers Lietuvos rytas and Respublika.  

 
 
 
 
 

 
 

 
 
 


























































































